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DEED OF TRUST
DEFINITIONS
Words used in i secﬁonsofﬂxisdocumentaredeﬁnedbebwandoﬂmwmdsmdeﬁnethecﬁms

3,11, 13, 118620 Zl.wmmmwﬁwmdsusedinﬂﬁsdocmmtmalwmvided
in Section 16.

(A) "Security Instrument" means this document, which is dated 08/20/2003
together with all Riders to this document.
(B) "Borrower" iS  JAMES ELDWOOD MERSE

Borrower is the trustor under this Security Instrument.

(C) "Lender" i the Oregon Department of Veterans’ Affairs

Iﬂld?'ila State

by and through the Dirsctor of the Oregon Departmsnt of Veterans’ Affairs
OREGON-8SIngle Famlly-Fennle Mae/Freddis Mao UNIFORM INSTRUMENT Form 3038 1/01
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Im-smmﬁ 700 Summer gt NE
Salem OR 97301-1285

Lender is the i under this Security Instrament.
(1)) "Trustee” ig TITLE

(E) "Note" means ﬂ:e;!omissmynomsignedbynonuwe;mddmd 08/20/2003

SIXTY FIve THOUSAND & 00/100
(US.$ 165,000.00 ) plus interest. B has ised to pay this debt in Dollars
Paymmlxandmpayﬂledebtinfullnotlamﬂlan 09/01/2033 regular Periodic

M"M"mmMmtmmmmdeRMBmm

(H)"Rldm"memallk'niastoﬂm Insm:::mtﬂmareexecuwdbyl!onower The following
RidmmmbeexecuwdbyBonow[checkboxasapplicable]:
Balloon Rider PIannedUnitDeveJopmm:Ridu- 1-4 Family Rider
VA Rid Biweekl Rid .
[x] COnvonz:l.ontal Addendum to Doo&s)g '1':.11-!:

(I)"Appﬂmblehw"meamallcomrolhng' appli:ablefedual,smteandbcalsmmws,remﬂms,'
mdmmmdﬁminhtqﬁyemhsmdmdﬂs(mnhavemeaﬁeaofhw)mwenuaﬂappﬁmbhﬁnﬂ

Q-e(on) {0104) Page 20f 18 Form 3038 1/01
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ma"feduaﬂyxdmedmmmgebm'emﬂmelmdouanmﬁfyma“Maanyrdmdmtgagehm'
under RESPA.

«Q “Sumhhmdnm"mmymyﬂmhasmbnﬁﬂemmehupmy,whethumm
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the
COUNTY of Klamath :

[Type of Recording Turisdiction] [Name of Recording Jarisdiction]

S E-PARERM—-EN—-F I IR TOR-LEGAS

which currently has the address of
149579 MIDSTATE RD [Street]
AP [Cityl, Oregon 97739 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Inltlale;
Q-I(OR) (0104) Page 3of 15 Form 3038 1/01
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ammy.!hwevu.ifmycheckaoﬂnhﬂummtrwdvedbylmdunpaymmtmdaﬁeNo&mmis
smmtummmmmmymmmmammmm
dmundameNmmdﬂﬂsSecmhymmmmtbemadehmemmmofmefonowhgfams.assehcmd
byLender:(a)cash;(b)moneyadu;(c)euﬁﬁedcheck,bankchechmma‘scheckorcmhia‘scheck.
pmvidedmymhcheckhdmmmmmhsﬁtuﬁonwhoudepoﬁﬂmhmdbyafedmﬂagmcy.

Lmdamymnmypaymmtmpmﬁﬂpaymmﬁﬂnpaymmtmpmhlpaymmmmhmfﬁciunmhing
mchnammtlmdumaywceptmypaymmtmpmﬁﬂpaymmtmmfﬁdunmbﬂngmelmcm
wiﬁMwﬁvaofmyﬁghﬂhamdampejudbebhsﬂghﬂmrduxmhpaymmtmpmﬁalpaymmmm
meﬁnme.butLenduisnotobligamdmapplysuchpaymentsattheﬁmesuchpaymmmareawepmd.lfeach
Pabﬁchymmthapplhdmofim@edubddmd%ﬁmLmdaneednmmyhuutmmappﬁed
fmd&Lmdumyholdmchmappliedfmdsmﬁlew«makmmymmtmhﬁngmolmcmmLH
BmmemwMamabhpabdofﬁmLmdushaﬂdMapplymhﬂmdsam
memmBmwa.HnMappﬁedwlia.mdlfmdswmuappﬁedmmemmdhgmhcipﬂbammda
chONhnmcdimnlyprkrmfmecbsmNooﬁsumdaimwhi:thowumighthawmwmhﬂw
funneagﬁnﬂlmdadmﬂreﬁemewaﬁommaﬁngpaymﬂduemdaheNommdmisSeanﬁy
mmmpmmmmmmwmmmm

mchPabdbPaymmthmeadamwhkhnbemmedne.Anymmommshanbeappmdﬁum
mmmmmymwmmmsmmMLMMmmmm
balance of the Note.
Hlmdurwdvesapaymmt&omBamwafaadqummbdicPaymtwhichindudua
mfﬁdmtmumtmpaymyhmclmgedm.mepaymmtmybeappbdmmeddhqumtpaymmtmdme
hmchngaﬁmemmmemmymmthomndhg.lmmayamlymypaymmtrwdwdﬁom
Bouowammorepaymmtofmemiodkhymnmif.mdmmemtmﬂ.mhpaymmtmbepddm
full.Totheexlentlhatanyexcessexistsafterlhepaymentisappliodmmeftﬂlpaymmtofoneormae
Pabdkhymm&whmmybeappﬁedmmyhm%diohnmymymmmsbaﬂbe
appliedﬁrstlnanyprepaymentchargeundlhenasduaibedintheNow.
Mymmdmmmw.mmmwmmmmm
Noteshaunotexmdmpommedmdaw.mchmgeﬂwammnofﬂmmicmymmm.
1andswasuowMBmowashanpayn1mdummedayPuiodicPuymmmmdueunda
theNom.tmﬁlmeNoteispaidinfulLasmn(me"thds')mprovidefapaymanofamounnduefm:(a)
mesmdmmmdoﬁahmswhichmnmhwkﬂymmsmmmmtasaﬁmm
encumbrance on the Property; (b)leamholdpaymenﬂorgroundmtsonmehoperty.ifany; (c) preminms
fmmymdaﬂhmmoemquhedbylmdamdaSecﬁnnS:md(d)MmehmmceprmEm&ﬁapy.
mmymmspayabhbynmowumlmdamﬁeuofﬂ:epaymmtofmmgemmwmeuﬁmsm
womdmewhhmewovhionsofSecﬂmlo.waeimsmaﬂed'EmowIms.“Mmigmaﬁmmamy
nmedmmgmemmofmelmundamyreqmmatCmnmmMyAssocmDues.Feesmd
Assementx,ifany.beewowedhyBmower.andsuchdnes.fees.andammmlsatmllbeanmaowlwm.
Bmowshaﬂpompﬂyﬁnnisthmduaﬂmﬁcesofmommbbepaidmduthecﬁm.Bmow
shaupaylmdamenmdsmesaowImsmmlmduwﬁqumow'sobﬁgnﬁmmpaymeFmds
foranymaﬂEsuowImLmdumywﬁveBmowa‘sobﬁgaﬁonmpaymlmduFmdsfmanyman
Esctowltemsatmyﬁme.Anymhwaivamaymlybemwﬁﬁng.mmeevmtofmhwaiver.nonow

e o™
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shaﬂpaydhecﬂy,whmmdwhuepayabh,&emomdmfmmy&uowlmfmwhkhmymmtd
Fmdahmhemwdvedby[mdamiiflmdumdmﬂfmm:hmlmdurwdpmeﬁdmchgmh
mwﬂhhmhﬁmepahdmhndumqunﬁaBmw‘sobﬁMmmhmnhpaymmmd
mwovﬂomcdpuahaﬂfaaﬂpmmmbedemdmbeamvmmdammtmmedmmwmy
mmmmnasmephme"wvmmtmdagreanmfisusethSwﬁm&Imewisobﬁgawdmpay
Emwltemsdirecﬂy.pnrsmntmawaiva,anderowafailstopaymeamountdnefm'anEsaowItem.
LmdumyexudseimﬂghmmduSecﬁon9mdpaymchammmtmdBmowashanmmbeobﬁmd
undaSecﬁon9mrepaymlmdumymhamomtlmdermayremkethewaivummanyoranﬂnuw
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
paymLmdaaﬂFunds,mdmmhamums.ﬂmmﬂunmquiredundulhisSwﬁm&
Lmdumay.umyﬁme,mlhamdholdqukhmmount(a)mﬂidthpumhlmdamapply
ﬂwFundaatﬂ:eﬁmespedﬁedmdeRESPA.md(b)nmmcxwedmemhnummoumalmdam
mqutemduRESPAlmdashaﬂesﬁmammeamonmomedsdnemﬂwbadsofummtdammd
remmabhesﬁmmofnpmdﬂxnuofﬁm%lmmoﬁuwbhmﬂmwwiﬁ@ﬁmbhhw.
mmmuwmmwmmwmwwamm.mm@m,
mmﬁly(Mngdu.ifLmduhmhsﬁhﬁmwbowdepoahsmmhmed)mhmyFMHm
ImanhLmdushanapplymeFmdsmpaymeEsaanmmmlmﬂlmﬂwﬁmespedﬁedmda
RESPAImdashaﬂmtchmgeBmowafmhokﬁngmdapplyhgheFimds,mmﬂymﬂyzhgﬂw
mmmmmmmmmmmmuutmmmm
AppﬁmbhuwpamimlmdummabmchacbmguUnhsmmthmademwrﬁngmAppﬁmbh

euningxonﬂleFund&Bmowamdlmdamagmemwﬁﬁng.howevu,dminm shall be paid on the
Fmds.LeudaahaﬂgivemBmmwu.wﬂhmﬂchuge,mmuﬂmmﬁngofmeFmdsmrequﬁedby
RESPA.

mnmlypaymmmﬁmuehadeﬁdmcyofﬁmdshddhmw.udeﬁnedundaRESPA,lmdashan
mﬁfmeowmmquﬁedbyRESPA.mdBonowshanpaymLmdamemmtnmrymmkeup
ﬂ:edeﬂciencyinwomﬂanoewithRESPA,butinmmoreﬂlanIZmomhlypaymmm.
UpmpaymmthfuﬂofaﬂmmsmnedbyﬁisSeanityhﬂummLLmdusbaﬂmmnpﬂyreﬁmdm
Borrower any Funds held by Lender.
tChnrgu;Llen&Bmowushaﬂpayaﬂmmm.chmgu.ﬁnes,mdimpodﬁms
anribumbbmmehopmywhichmnﬂminpﬁmhymmhsmmhuehompaymmmm
gmmdmmmﬂ:ehupmy.ifmy.deommmhyAssodaﬁmDmFm.mdAssesmm.ﬁ'my.Tolhe
exlmtﬂmmewiwmsmEmowIm&Bmwdmnpaymanhmemmumvidedexﬁonl
Bonnwwshaﬂmnmpdydmhngemyhmwhnhhasmimtymﬁm&cmﬂyhsﬂnmmtmleu
Bm(a)wmwrﬁngmmemmtofmeobﬁpﬁonmedbymeﬁmmammwmepmbbm
Imda.btnaﬂysobngmBmmwerispaformingamhament;(b)conwsmthelimingoodfaﬂhby.or

SecmhthmmLHImdadetumhestypmofmehopmyismbjemmaﬁmwlﬂchmm
prmtyovuﬂ:isSwmﬂyMumm;ImdamyngeBonowaamﬂoeuimﬁfymgmethnhm 10

Inhiale:
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daysofﬂneda&mwbkhhnoﬁcehgivm.Bmowshaﬂmﬁsfyﬂwﬁmamkememmnofﬂw
actions set forth above in this Section 4.
LmdumyrequhuBmwampayaon&ﬁmechmgefmarulemmvaiﬁmﬁmmd/mrepmﬁng
service used by Leader in connection with this Loan.
s.hwmylmmmBmwushankeepmehnpwvemmmnowadsﬂngmhumﬁaaecwdmme
hopmyhmedagﬁnﬂbubyﬁmhmdsmchdedwiﬂﬁnmem'mdedmvuage,'mdmym
mmm.mmmmm,mmmmfmwmmmmmmm
hsmmeﬁaﬂbemahhhedhmemomm(hchdingdedwﬁbkhvds)mdfmmepuiodsmm
requhu.WhuIaﬂurequhupmmmtmmeMgmmmchmgeMngmeMmofmelm
Thehamemrhmﬁdmgﬂwhmmshanbechombymmbbamlmdu'sﬁghtm
dimppoveBmowu'schobe.whkhﬂnghaﬂnmbeuadsedmmombly.Imdamaqum
Bmowumpay.hmnmcﬁmwﬂhﬂﬁslmdﬁa:(a)amﬁmecbngefmﬂoodmdeﬁamhnﬁom
wﬁﬁmﬁmmduwkhgmiou;m(b)am&ﬁmechmgefmﬂmdmmmﬁmmdwﬁﬁmﬁm
mbumdmhqumtchmgumhﬁmemapphgxmahnﬂmchuguowmwhﬁmaﬂymigm
aﬁeamchdeﬂmhaﬁonmcuﬁﬁcaﬁon.Bmwshaﬂdmberespmﬁbbfumcmymmtofmyfew
hnposedbymeFeduﬂEmugmcyMamgmtAgemymwnnecﬁonwﬂhmemviewofmyﬂmdmne
determination resulting from an objection by Barrower.
HBmowfﬁlsmmhminmyofﬂwwvuagesdesaibedaboqumdumayobminmNmoe
wvuage,uLmdu’sopMmdBmmwe’sexpeuse.Imdaismdumobﬁgaﬁmmpmthasemy
pmﬁaﬂmwmmomtofmmmmchmdmumlmdmmmgmumigmm
pomBmowa,Bmowa’seqnﬂyhﬁerpmy.uﬂwmnmmofﬁerpuq,agaﬁmmyﬂshhmﬂ
mﬁabiﬂymdmightmvﬂemmmmvuagemmmwwbuﬂymeﬁmm
mhwhdguhuﬁemofﬁehummewvuagemobminednﬁgmmiﬁmnﬂyexceedmemof
hsmmMBmmwuwthaveobmineiAnyamomdisbmwdbyImdumdumisSwﬁmsmn
becomeaddiﬁmﬂdehomeowumnedbyﬁisSemiWhMmmLThuemmmmshaﬂbmmmu
mermﬁmmedmdﬁsbmtmdeomyabhwimmmmmuponnoﬁce&mLmda
to Borrower requesting payment.
AHhmmemlbhsrequhedbyLwdamdmewﬂsofmchmlﬁesabaﬂbembjeamLmda’s
ﬁghtmdimuwmnhmﬁdu.shaﬂhchdeamdmdmtgagecmmmumelmdau
mutgageemdbrmmaddiﬁmﬂhupaye&laﬂashaﬂhmmcﬂghtmhohmepoﬁdumdmewd
mnmmmmmmmmmmammm
mnwdmtbe&ﬁBmmwobﬂhsmyfmmofhmmwvuage.nﬁoniwmquhedhyLmdu,fm
ww.mma.mm.mmmmammmmm
name Lender as mortgagee and/or as an additional loss payee.
mmeevmtofbm.Bmowushangivemomptmﬁoemmemsmmwﬁamdlmdmlmdumay
maheptmfofhuifnﬂmadepompﬂybyBonowu.UnbssLmdamdBmmwomuwheagmem
wrﬁng.myhsmmwmwd&wmmnmmemdulyhgmmmwmmﬂmdbylmda.shanbe
appﬁedmm@aﬁonmrepahofﬁehm.ﬁﬁzremnﬁonmrepaﬁhmnﬁmﬂyfuﬁbhmd
Wsmhmmmmmmmmmmmmﬁmm
hohmhmmamemocwdsmﬁllmdahuhadmoppaumitymmspeamchhopmymmmmewmk
hmbemmmphmdblmdu’smﬁsﬁc&m.mvmedmuswhhspecﬁmsbanbemdmkmmmpﬂy.
Mmﬁsbmwwwdsfmﬁerepﬁsmdrmﬂaﬁmhaﬁngkmmmmmamofmm
paymmmmmewmkiscmnphmd.UnhmmagmunmtismadehwﬁﬁngmAppﬁcathawmqnm
mmmbepaidmsmhhmmmoweds.Lmdashanmtberequhedmpamewamyhma
emnhgsmsmhmwwd&Fwsfmwbﬁcadjusﬂmmoﬁaﬁhdpmﬁes,rﬂﬁmdhmewshaﬂnabe
pddomofﬁehsmmwocwdsmdshaﬂbemesdeobﬁgaﬁmofm.ﬁmemmmﬁmmrepaih
memmhﬂyfmsﬁhalmda’swmﬁywﬂdmwmmmmﬂbeappﬁedm
ﬂwsmswamdbymisSecnﬂtyhurmmehuhamnmmmdquhhmem.ifmy.paﬁm

Initials: g
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Bmowa.Smhhsmmcemoceedsdmﬂbeappﬁedinﬁemdapmvidedfthecﬁonz

HBmowuabmdonsmerpmy.lmdumyﬁh.negoﬁmmdwuiemyavaihbhmmmclaim
mdrdmdmmHBmmwudounmrespondwﬂhmwdaysmanoﬁoeﬁnmLmduﬂmmehmm
mniahmoﬁaedmsuﬂeacldm&mlmdumaynegoﬁammdwﬁeﬁeclﬁm.lbe%—dayp&bdwm
mmmmugmmmmmﬁmmmhmmsmnm
omawise,BamwuhaebyasdgnsmLmdu(a)Bmmww'sﬁghmmmythmpmcwdshmmomt
notmmoeedﬂxeamomtsunpa'ﬂnndalheNowoﬂhisSecm-ityln.sm:nmt,and(b)anyoﬂuomeowa's
ﬂghm(oﬂmﬁmﬁeﬁghtmmyrefmdofmmmedmﬁnmpaidhym)mduaninm
mmmwmﬁm.mm”mhﬂghmmappﬁmbhmmewwofmm.lm
myusememsmmwpowedsdﬂumrepahmmmehupatyGMpaymmmpaﬂmderme
Note or this Security Instrument, whether or not then due.

7.Prmaﬂon,MahﬁmmandeteeﬂondlbeProputy;lmpediom.Bmashanmt
m.mmmmnm.mmmqmmmmnwumwmm.
Mmmmhmmgmmmm.nmmmmmnmmmmm
mehopmyﬂmdem'knﬁngmdeaudnghvahednemimmndiﬁon.Unhmhhdmmhedpmmtm
smsmwmmnmwmmmm@ﬂymmmyﬁ

BmowaisnmreﬁevedofBouuw’sobﬁgaﬁmfmmewmphﬁmofmhrepahmm

Lmdumimagmtmaymahermablem&iuupmmdinspecﬁmsofﬂw?mpmy.ﬁithas
mabhmlmdumyhspeaﬁehmkxofmimmmmmmmehopmy.lmdum;iw
Bmowunoﬁcemmoﬁmeofmmimmmchmmmmpwﬁmspedfyhgmxhwombhm

B.Bormu’sLmAppﬂuﬂomBmmwushaﬂbemdefmmmdmhgmeLomapplhﬁmm.
Bmwmmypumamﬁﬂmxﬁngnﬁedﬁecﬁmofmawimnm'skmwhdgem
wnsmtgawmmiaﬂyfahe.nﬁsbadhg,mmmmhfmmﬁonmwwlmdu(mfaibdm
mvﬂehﬂammwhhmﬁon)mmmmm.wﬂwmmm
mmlhhedm,remummﬁmamnthm‘somyofﬁehmuBm’smcipﬂ
residence.

reguhﬂons),a(c)Bmowhsabmdonedmeﬁopﬂy.MLmdumaydomdmyfmwhawvah
rmmabhaammpﬁawmmlmda'smmhmehopmymdﬁghumdadﬂssm
mm;mmmmmmmmofmhm.mmgmm
lbePropmy.Imdu'smﬁmseaninclnde.bmmnotlimhndm:(a)payinganysumssecm'edbyalienwhich
has;nimityovuﬂ:isSecmhyhsﬂummﬁ(b)appeuhginmnmd(c)payingmabh

qun) {0104) Page 701 18 Form 3038 1/01
0003036587




61836

dutyogoblignﬁmmdo_so.gltisagmedﬂmlmduinmnoﬁabﬂityfm'notlnhnganyorallacuons
by Lender

ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on soch loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selectod by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Botrower was
mmmwmmmmmmfammm

Law. Nothing in this Section IOﬁmBmowasoingaﬁon mmtestatmemtemvxdedmﬂ:eNote.
Msmmmmbmseslam(mmymwdmtpmhmmeNote)foroemmbasesnmay

incur if Borrower does not repay the Loan as ¢ Borrower isnota to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
cater into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Barrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurez's risk, or reducing losses. If such agreement provides that an
afﬁhamdlmdauhsashmeofmemmsmkmexchmgefmashmofmemmpmdmme
insurer, the arrangement is often termed "captive remsurance.”

(I)Anymchamennwmnotnﬂeetﬂnmmtsthatnmhasagreedmpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

.

@), -5(0R) o104 Page 8 of 16 Form 3038 1/01
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Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such ir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until

Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or camings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

, paid to Borrower.
w the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the pertial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Barrower and Lender otherwise agres in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
mmpmﬁmwm)mmwmdmmmmymmmm.

Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

Q-O(OR) {0104) Page ol 16 Form 3038 1/01
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mBmmwmmySmmhh&momeMnuwmmmeﬁabﬂiyomem
mySmmhMomemwa.Lmdusbaﬂnmberequhedbmmmmwmomdhgsagahnmy
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nmaﬁeaoﬁu_groﬁdomdﬁisSmﬂymthmmeNomwhbhmbegivmeﬁeawhhomme

provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and inclnde
neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which ig the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
conseut,lmdumyshr:qﬁmrennmedm i paymentin};ullmo;allsnmssecmedbymisSecmny' Instrument.
However, this option not be exercised by Lender i exercise is prohibited by Applicable Law.

HWMWW.I@EM@WBWWMWEMMWM
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reimstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) eatry of a judgment enforcing this Security Instrument. Those conditions are that
Barrower: (8) pays Lender all sums which then would be due under this Security Instrument and the Note a8
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shail continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hercby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Barrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until sach Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Barrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, confribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (inchuding, but not limited to, hazardous substances in consumer products).

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actmal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

Inftials: £
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
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announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
mvmﬂmwnmlty,upreuedwhnpumredhhhthehuue’ldeedshnﬂbepmmde
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (n)malupmofmenk,indldhg,bntnotﬂmmdto,mmhhl‘mstee’sand
attorneys’ l'eea;(b)maﬂmmssemndbythhSemﬂtyImu'ment;nnd(c)anymtothepersonor
persons legally entitled to it.

n.RemvmanpmpaymmtdmmmmmedbyﬂﬁsSecmtymanmdushaﬂreqm
mmmmmmmmmmsmmmmmmm;debt
mwmsmmmmmmmumwymmpmywimmwmwmm
p«mmpamshgaﬂymﬁledmtSmhpamnmpamsbaﬂpaymymﬂaﬁmmlmdumay
chargesuchpasonmpamafeefmreomveyingﬂwhopmy,butonlyifﬂwfeeispaidtoalhirdpany
(mnhumemu)fmsavbumdaedmdmechmgofmefwkpummdmdummm.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
mmmmmum.wmmwmmdmm.mmmmm
maumeﬁﬂe.powamdduﬁcsconfmedmmwchudnmdbyApplbabhuw.

25.Atwrnen’FeesAsnwdmthecmiymsmmtmdhmeNow.mmys'feesshanhdude

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
mmm9dmmmmmmmsmmmmemmﬁgmm
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
UnhuyoumvidenswilhevMeofmeinmmemvaagemreqnﬁedhymmm
orbanagreanmuwemaypmchaseinsmmeatyomexpamebpmMominmm
msmmcemy.butneedmahopmwayommmﬁﬂwwnwalbmdamaged,lhe
wvuagewepmchmmaynotpaymyclaimyonmakcmmychhnmadeagaimthonmay
later cancel this coverage by providing evidence that you have obtained property coverage

e B
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Youmrespmsibhfmﬂlemstofmymmmoepmchmdbyu&meoostoﬂhisinm
maybeaddedmyuncmmx:orbmhalano&lflhemisaddedmymnmactmban
mmmmmmmmmm«mmmmmmdmm
efﬁec}iwdaﬁofwvmgemaybeﬂndaﬂyomprimwvmgelwwdmﬁedﬂzyoufnihdm
provide proof of coverage. _ .

Thecovmgewepmchasemaybecomdaablymeupenmemaninsmanceyouem
obuinmyomownmglmyno}mﬁxfyanyanfmptopmydmagewvuagemmymdmy
liability insurance requirements imposed by Applicable Law.

BY SIGNNGBELDW.Bmmwawoqxxmdagreelmthemaandwvenmmoonminedhﬂﬁs
Secmilylnsu'ummtandinanykida'exewtedbymwandmdedwhhit

Witnesses:

Seal)

AMES ELDWOOD MEESE -Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Sea
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Lrechuicdls  connty ss:
On this 9/ day of au%(ﬁ't a‘)wj.p&mﬂyappeuedﬂleabovenamed

Jamen €lduwmods Mecey

and acknowledged the foregoing instrument to bechisher/their voluntary act and deed.

My Commission Expires: Before me:

thﬂhf«%;‘ o

e
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The S1/2 of the N1/2 of the NW1/4 of the SE1/4 of Section 16, Township 23 South,
Range 10 East of the Willamette Meridian, Klamath County, Oregon.

Account No.: 2310-016D0-00400-000 Key No.: 136301
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CONVENTIONAL ADDENDUM TO DEED OF TRUST

THIS ADDENDUM is made this 20th  day of __ August , _2003 , and is incorporated into and shall
be deemed to amend and supplement the Deed of Trust entered into by JAMES ELDWOOD MEESE s
the undersigned (the Grantor) to the Director of the Oregon Department of Veterans' Affairs (ODVA)(the Beneficiary) on property
located at 149579 MIDSTATE RD., LAPINE » Oregon, and with the same
consideration as said Deed of Trust, which is dated the same date as this Addendum. In the event of any conflict between the provisions
of this Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control. All provisions of the
Deed of Trust not inconsistent with this Addendum shall, and do, remain in full force and effect, including, but not limited to, the
remedies available to the Lender or its successors or assigns in the event of a default as described therein.

(1) Time of Essence. Time is of the essence in the Deed of Trust.

(2) Use and Transfer of Trust Property. As long as ODVA, or its successors or assigns, are the beneficiary of the Deed of
Trust, ODVA may declare all sums secured by the Security Instrument to be immediately due and payable if: (a) All or part of the
property is sold or otherwise transferred (except for a sale or transfer to the original Borrower, the surviving spouse, unremarried
Jormer spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured Property is transferred
Jor public use) by Borrower to a purchaser or other transferee, or (b) Borrower rents, leases, or within 60 days after the loan is
closed, fails to occupy and continue to occupy as the Borrower's principal residence the Trust Property described in the Security
Instrument, (c) Borrower uses 15% or more of the total living area of the principal residence for business or commercial purposes,
(ODVA may verify that 15% or more of the home is being used for business purposes through site visits, inspection of the Borrower'’s
JSederal tax returns for a business use of the residence deduction, or other means, as applicable), or (d) Borrower omits or
misrepresents a fact that is material with respect to the provisions of Section 143 of the Internal Revenue Code in an application for
this loan. The execution and delivery by the Borrower of any joint venture agreement, partnership agreement, declaration of trust,
option agreement or other instrument whereunder any other person may become entitled, directly or indirectly, to the possession or
enjoyment of the Trust Property, or the income or other benefits derived or to be derived therefrom, may in each case be deemed to
be a sale or transfer of Borrower’s interest in the Trust Property for the purposes of this section. If ODVA exercises this option,
ODVA shall give Borrower notice of acceleration.

If all or part of the property is sold or otherwise transferred (except for a sale or transfer to the original Borrower, the surviving
Spouse, unremarried former spouse, surviving child or stepchild of the original Borrower, a governmental entity when the secured
Property is transferred for public use) by Borrower to a purchaser or other transferee, the ODVA may require payment of
administrative costs and may increase the rate of interest due on the loan as prescribed in ORS 407.335 from the date of the tranafer
to the date the loan is paid in full, and said interest shall be considered an amount due under the Note. The increase in the rate of
interest shall not affect any other remedies provided under the Security Instrument.

If a transfer to the original Borrower, the surviving spouse, unremarried former spouse, surviving child or stepchild of the
original Borrower, a governmental entity (when the secured Property is transferred for public use) occurs, the interest rate on the
indebtedness secured by this instrument shall conform to the current statutory requirements of the Oregon Legislature and the
administrative rules adopted by the Director of the Oregon Department of Veterans’ Affairs pursuant thereto which are applicable at
the time of the sale or transfer, and, if the interest rate is so increased as a result of the application of those administrative rules or
statutory requirements imposed by the Oregon Legislature, the monthly payment for principal and interest shall increase so as to
retire the obligation within the original date of maturity.

(3) Eavironmental Evaluation. ODVA may from time to time determine that an environmental evaluation may be required.
The borrower will pay the cost of such environmental evatuation.

(4)HmrdaMMlmme.Bonowaepﬁe1mprovemmeeﬂﬁmormmmwdmumpaq
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance as prescribed in the attached Deed of Trust.

If at any time it is determined that the security for this loan is located in whole or in part within a flood hazard area as defined
by the National Flood Insurance Act, the Borrower will be required, and hereby agrees, to purchase flood hazard insurance
acceptable to ODVA, at no cost to ODVA. If the required flood hazard insurance is not voluntarily purchased by the Borrower,
within 45 days of written notice to the Borrower, ODVA may force-place the flood insurance. ODVA will pay the cost of said
force-placed insurance from the Borrower's escrow account or by adding said costs to the principal balance of the Borrower's loan.
If said cost is added to the loan balance, interest will be collected thereon at the note interest rate. Borrower shall pay ODVA an
amount, determined by ODVA, in addition to and together with the Borrower's regular payment as it becomes due.

2166-T (10/01) Pago 1 0of2 Initials _ V




- Lender's Account Number

61846

» 0003036597

WARNING

Uﬂmywmvidemvd&widmeof&ehsurmwvuageumquimdhym&auiwmmm,wemay
pmchaseimurmceﬂyomexpmsempmwaomimaw.msmmmcemay.bmwnot,alsoprotectym:rinwrest.lf
mewumaﬂbewmdmagd,mewvmgemwrchmmaynMpaymydﬂmywmbmmydﬁmmadeagﬁna
yw.YmmayMacmdﬁiswvmgemeviﬂngeﬁdeymobﬂimdpmpmmvmgedmhm.

Youmresponsiblefortheoostofanyimurmepurchasedbyus.Theeostofthisinsuranoemaybeaddedtoymu
loanbalance.Ifthecostisaddedtoyourloanbalme,ﬂ:einwrestrateonmelmda'lyingloanwillapplytothisadded
amount.lheeffecﬁvedmdwveragemaybethedateymnpﬁorwvmgelapmorthedeufailedtOpmvideproof
of insurance coverage.

Themeragewepumhmemaybewmidaablymexpmsiveﬁmhmmceywobﬂhmyomownandmaynot

MWMMWWWMWWWWWWMWWWMh
state or federal law .

Asaddedclariﬁcaﬁon,ﬂ:eooverasewepmchmcovmus.lheeoﬂofﬂﬂsinmrancemybeaddedmyourlombﬂance
orpa.idfromywreecmwaccoum,asapplicable.Atmndincreﬂon,yomstandardpaymcntwiﬂbeincreasedmrecoverﬂweost
ofﬂ:einsmnceorademandwiﬂbemadeforﬂwfnﬂamouﬂpaidformeinmmce.

(S)Imnaneenaﬂonlﬂelmam(LCLD.lmnCameuaﬁonlifelnmm (LCLI) is an optional program. If the
BormwerappliuandisWmmm.mmmwwmmmemmmdprmmwmmtwmmek
tcgnlarpwmentasitbecomeume.AnyLCIchmedorunpaidpmmhmmapﬁmipﬂobﬁgaﬂmof&cbanandmmedby
mismﬁqdwummmmnguhmcpMNmmaychmgeﬂnmmdﬂwmngmmmmmmmmM
ptovidetlmtloancaneellaﬁonlifeimnamewiﬂbecanceledaftetpaymznﬂontheloanbecomeﬂmmonﬂmpmdue.

(QGwsnhghw;Sevmbmty.mmdof'l‘mst.Now,andd:isAddendumahallbegovemedbyﬂwlawsoflheStateof
Oregonmditisdisﬁncﬂyundermodmdagreedmmmedofmm.Note,andﬂ:isAddendumarembjecttoﬂxeprovisionsof
Mﬁch}ﬂ-AofﬂnOmngonsﬁmﬁomORSChapmmmdmymbseqwmamendmemmerem.andtoallmleeandregulmions
whichhavebeenimwdormnyhereafwtbeismedbymeDirecmrofODVApmmntmﬂnprovixiomofORSChapter407.Inthe
eventthatanyprovisionsorclmueofﬂxeDeedofTrust,Note,orﬂlisAddendlmoonﬂicBMapplicablelaw, such conflict shall
notﬁctoﬁerpmvisiomofﬂ;eDeedomest.Note,orﬂ:isAddendnmwhichcanbegiveneffectwimnﬂwconﬂicﬂng
provixion,andtomisendmeprovisionsofﬂ:eDeedofTrust,Note.andlhisAddethmaredeclaredtobewvcrable.

WMWWmmwmmofﬁammimdmmeM&anmM&nﬁﬂmAppucaﬁm

are necessary conditions for granting this loan.

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS
OF THIS LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

Ihcrebyeonsenttoﬂwmodiﬁcaﬁmsofﬁe&mofﬁeDeedomeﬂmdNo&whichmwnnhedhﬂmAddendum.

Signature of Vi MEESE Dats Sigoed
N e 2[Augos
SigmmreofSpfu Date Signed
STATE OF OREGON )
) ) 8s.
County of _ ¥ St )
On | 003 | before me, the unc State,

personally apocared the witin named _JA e & Tl i0mA, PNOIIR - ,

knowntometobelheMenﬂcdmdiﬁduﬂdewrﬂ)edwiﬂﬁnandwmmﬁhhmmmwhdgedmmm_

, executed the same freely and voluntarily.
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