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DEED OF TRUST

DEFINITIONS

Wordsusedinnnﬂﬁplesecﬁonsofthisdocunmaredeﬁnedbelowandotherwordsaredeﬁnedin
Sections 3, 11, 13, 18,20and21.Catainrulesregardingﬁxeusageofwordsusedmmisdoamtare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 14th, 2003 ,

together with all Riders to this document.
(B) "Borrower" is GARY FANNING JR and NATALTE FANNING

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lenderisa CORPORATION
organized and existing under the laws of "The State of California"

OREGON-Single Family-Fannie M Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is P.O. BOX 5137 , DES MOINES, IA. 50306

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is

Fidelity National Title Insurance Company
(E) "Note" means the promissory note signed by Borrower and dated August 14th, 2003
The Note states that Borrower owes Lender Two Hundred Thirty Three Thousand and
no/100 and no/100 ------- Dollars
(US. $ 233,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymeats and to pay the debt in full not later than  September 1st, 2033 .
® "Pmpa'ty"mennsthepropertythatisdescn'bedbelowundertheheading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

m 'Ridus"meansaﬂRidmtothisSewﬂtyhsmmtthatareexecntedbyBomwer.Thcfollowing
Riders are to be executed by Borrower [check box as applicable]:

% Adjustable Rate Rider [_] Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
[_] VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadminimaﬁvenﬂesandordm(thathavetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.
(J)"CommmltyAmdaﬁoan,Fes,mdAW"mmsaﬂdues,fea,mmﬁmdoma
chmgumamimposedemowermthePropmtybyawndomiMumasmiaﬁomhomeowm
association or similar organization.
(K)"Eleetronlcl"lmdsTransfa'"meansanyu'ansferofﬁmds.otherthnnatmnsactionoﬁginatedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
inslrument,computa,ormagneﬁctapesoastoorder,instmct,ormthorizeaﬁnancialinstitutiontodebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mmmhomds"mnsmywmpmsaﬁm,sﬁﬂmt,mudofdmga,mpmwdapﬁd
bymyﬁirdpmy(oﬁathmhsmwprocwdapaidundaﬂ:ewveragesdmmibethwﬁmS)for:(i)
dmmgeto,ordestnwtionof,meProperty;(ii)condemnationoroﬂaertakingofallormypartofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)'Mmtmelmmmw“mmsmmmmpmwcﬁnglmduagﬁnnmemnpaymtof,ordefmﬂtm,
the Loan.
(0)"PuiodicPaymun“meanstheregularlyscheduledamoumduefor(i)pﬁncipalandinterestunderthe
Note,plus(ii)anyammmtsundaSectionBofﬂﬁsSemrityInsu'ummt.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementingregu.laﬁon.RegulationX(Z4C.F.R.Part3500).astheymightbeamendedﬁ'omtimeto
time,oranyaddiﬁonﬂormweswrlegislaﬁonormgulaﬁonmmyvmsthesmembjeamamr.Asused
in this Security Instrument, "RESPA" refers to all requirements and restrictions are imposed in regard
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Q "Suemorlnl;:tuestofBormwa-"nnammypartythathasmkmﬁﬂewﬂumpeny, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

Item #: 3910-005C0-01300-000

which currently has the address of
2859 WESTGATE DRIVE [Streeq]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]

("Property Address"):

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswithlimitedvariaﬁonsbyjmdictiontoconstimteauniformsecurityinsu'ummtcoveringteal
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cashiet'scheck,pmvidedanymmhcheckisdrawnuponaninsﬁmﬁonwhosedepositsmimmedbya
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

PaymentsaredeemedrweivedbyLenderwhenreceivedatthelocaﬁondesigmtedintheNoteorat
mchommlocaﬁonasmybededgnMedbyLendermmmmcewimthemﬁwpmvhiommSecﬁm15.
Mermyrﬁummypaynmtorpmﬁﬂpaymmtifﬁepaymmtmpuﬁﬂpaymm&minsufﬁdmtw
bﬁngmehmcum.lmdamywcq)tmypaymuorpmiﬂpaymmtmmfﬁdmmbﬁngmehm
current,withoutwaiverofanyrightshetwnderorprejudicetoitsﬂghtstorefusesuchpaymanorparﬁal
paymentsinthefumre,butlmderisnmobﬁgatedmapplysuchpaymmtsattheﬁmesuchpaynmtsare
accepted.IfeachPm'iodicPaymeutisappliedasofitsschedtﬂedduedate.thenLendaneednotpay
imaeammappﬁedmnds.lmdamyholdmmhmappﬁedﬁmdsumﬂBOmwamkupaymmtmbrhg
theLoancurrent.IfBorrowerdoesnotdosowithinamonableperiodoftime,Lendershalleitherapply
suchfundsorretumthemtoBorrower.Ifnotappliedenrlier,sudlfundswillbeappliedtotheoutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavemwormthefummagainsthdershaumﬁweBomwerﬁommakingpaymenmduelmder
theNoteandthisSeanitylns&ummuorperfomhgthemvenmmmdagreanmtssewredbythisSecuﬁty
Instrument.

2. AppﬂeaﬂmofPaymmumProeeed&ExceptasotherwisedescﬂbedmmisSwﬁonz,au
paymentsmeptedandappliedbyLendershallbeappliedinthefollowingorderofpﬁoﬁty: (a) interest
due under the Note; (b) principal due under the Note: (c)amomtsduetmderSecﬁon&Suchpayments
shallbeappliedtoeachPeriodicPaymentinﬂleorderinwhichitbecamedue. Any remaining amounts
shallbeappliedﬁrsttolatecharges.secondtoanyotheramountsdueunderthisSecurityInstrument,and
then to reduce the principal balance of the Note.

morePeriodicPaymems,suchexcessmaybeappﬁedmanylatechargesdue.Volumaryprepaynmtsshaﬂ
beappliedﬁrsttoanyprepaymeutchargesandthmasdesmibedintheNote.
Anyapplicaﬁonofpaynmm,insuranoeprooeeds, orMiscellaneousProceedstoprincipalduelmder
theNoteshallnotextendorpostponetheduedate,orchangethemnunt, of the Periodic Payments.
3.F\mdsforEscrowRum.BomwershaﬂpaymLmderonmedayPeriodicPaymmmamdue
undertheNote,untiltheNoteispaidinfull,asum(the"Funds")toprovideforpaymemofamountsdue
for: (a)taxesmdusessmenmmdotheritamchhcmaﬂainpﬂoﬂtyoverthisSecmityhsmmasa
lien or encumbrance on the Property; (b)leasdmldpaymmtsorgmundrentsonthel’roperty.ifany; ©
premiums foranyandallinsurancerequiredbylmderlmderSecﬁonS; and (d) Mortgage Insurance
premiums, if any, oranysumspayablebyBonowertol.enderinliwofthepaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."AtoriginationoratanytimeduringthetamoftheLoan,LendermayrequirethatComnnmity
Association Dues, Fees, and Assessments, if any, beescrowedbyBorrower,andsuchdues, fees and
assessments shall be an Escrow Item. Bon'owershallpronpﬂyfurnishtol.enderallnoﬁcesofamountsto

Bormwa'sobligationtopaytheFundsforanyorallEscmetems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEscrowItemsforwhichpaymentofFundshnsbeenwaivedbylmderand,ifLenderrequires,

beacovenantandagreememcomainedinthisSewﬂtyInsu'ummt.asthephrase"ooveuantandagmunem'
isusedinSection9.IfBonowerisobligatedtopayEscrowItemsdirectly,pmxuanttoawaivu',and
Borrowerfailstopaytheamount@eforanEscmet&m,Lendermayexm'ciseitsrightslmderSection9
andpaysuc.hamountandBonowershaﬂthenbeobligatedunderSecﬁon9mrepaytoLenderanysuch
amotmt.LendernmyrevokethewaivaastoanyorallEscrowItamatanyﬁmebyanotioegivmin
acmﬁmcewithSecﬁonlSmd,nponmmhmvwaﬁm,Bomwersbaﬂpawa&nduﬂlFmds,andin
such amounts, that are then required under this Section 3.

Lendermay,atanytime,collectandholdFundsinanannunt(a)sufﬁciuntopermitLendatoapply
thePundsatﬂaetimespeciﬁedlmdm-RESPA,and(b)nottoexwedthemaximummmntalendercan
requimmdaRESPA.Lmdashaﬂesﬁmmeamomtomedsduemmebashofcumdammd
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
MFmdsMbehddmmmsﬁmﬁonwhoudeposimminsuredbyafedmﬂagmy,
insmmtality,orentity(inc.ludinngda,ifLenderisaninstitntionwhosedepositsaresoinsmed)orin
anyFederalHomeLoanBank.ImdershauapplytheFundstopaytheEscrowItunsnolaterthantheﬁme
speciﬁedundaRESPA.LmdershaﬂnotchargeBormwa'forholdingandapplyingtheFunds.annuaﬂy
analyzingtheescrowacconnt,orverifyingtheEscmetenm,unlessLenderpaysBomwerinterestonthe
FundsandApplienbleLawpermitsLendertomakesuchadmrge.Unlessanagreememismadeinwriting
orApplicableLawrequiresinteresttobepaidontheFimds,LendetahallnotberequiredtopayBonower
anyinterestoremningsonthePunds.BonowerandLendermnagreeinwriﬁng,however,thatinterest
ahaubepaidonmeFunds.LendershangivetoBorrowa,withoutcharge,mmmalaeoomﬁngofthe
Funds as required by RESPA.

IfthereisasurplusofPtmdsheldinescrow.asdeﬁmdunderRESPA,Imderahallawmmtto
BorrowerfortheexcessfundsinacoordancewithRESPA.Ifd:misashortageofFundsheldinescrow.
asdeﬁnedunderRESPA,LendershallnoﬁfyBorrowerasreqtﬁredbyRESPA,andBorrowershaupayto
LendcrthemoumneeessarytomakeuptheahomgeinmordancewithRESPA,butinnomorethaan
momMypaymmts.chereisadeﬁdencyomedshddmmow.asdeﬁnedunderRESPA,Lenderahall
mﬁfyBomwaasremﬂmdbyRESPA,mdBomwashaupaymlmdameamomtnwessmymmake
upthedeﬁcimcyinmordmewi&RESPA,butinmmorethaanmonthlypayments.

UponpaymmtmfuuofaﬂmmsmnedbymisSeauiwhsmm,Lmdashaﬂpmmpﬂyreﬂmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atUibWabletotherpatywhichmauainpﬂoﬁtyovathisSecudtylnsmm,leaseboldpaymentsor
gmundrentsontherperty,ifany,andComnmnityAssociationDues,Fees.andAmessmmts,ifany.To
theextmtthatthmeitmareBscrowIte:m,BormwashallpaytheminthemannerprovidedinSecﬁonS.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormwer:(a)agreesinwritingtothepaymnoftheobligaﬁonmxredbytheliminamanneracceptable
toLender,butonlysolongasBonowerisperformingsuchasreemmt;(b)contemthelimingoodfaith
by,ordefendsagainstenforcemmtofthelienin,legalproceedingswhichinlmder’sopinionopmteto
preventtheenforemntofthelienwhilethoseproceedingsmpmding,butonlyunﬁlsuchpmceedings
areconcluded;or(c)mmesﬁomtheholderofﬂxeﬁmmagreanmtsaﬁsfaamywlmdasubordinaﬁng

Inidiels:
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lien.Within10daysofthedateonwhichthatnoﬁceisgiven,Borrowershallsaﬁsfythelienortakeoneor
more of the actions set forth above in this Section 4.
LaxdermyrequimBomwuwpayaon&ﬁmechargeforarealestawmxvuiﬁcaﬁmmd/m
reporﬁngservieeusedbyLenderinconnecﬁonwiththisLoan.
S.Pmpqtyhsmnee.BomwershaukeepmeimpmvanmUMWMSﬁngorherwﬂaerwwdm
thePropertyinmredagainstlossbyﬁre,hm.rdsincludedwithhthete:m"extendedcoverage,“andany
otherhazardsincluding,butnotlinﬂtedto.eanhquesandﬂoods, for which Lender requires insurance.
Thisinsuranceshallbemaintainedintheanmmts(includingdeducﬁblelevels)andforthepeﬁodstbat
Lmdaremﬁm.Wthmdermquimmuammmeprwedingmtmucmchmgeduﬁngmetemof
theLoan.'I‘heinsurancecanierpmviding.theinsumceshﬂlbechosenbyBomwerwbjectmLenda’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
i Borrowertopay,inoonnecﬁonwiththisloan,either: (a) a one-time charge for flood zone
detezmination,cerﬁﬁcaﬁonandtmckingservioes; or(b)aone-timechargeforﬂoodzonedetaminaﬁon

review of any flood zone determination resulting from an objection by Borrower.
IfBon'owerfailstomaintainanyoftheoovmgesdescribedabove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lenderisnndernoobligationtopurchaseany
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, orthecontentsoftheProperty,agajnstanyﬂxk,
hamrdorliabﬂityandnﬁghtpmvidegreatetorlessercoveragethanwaspreviouslyineffeet. Borrower

AllinmmcepoliciesrequiredbyLenderandrmewalsofmchpoliciesshallbesubjecttolaxier’s
righttodisapprovewchpolicies.shallincludeastandardmortgageclause,andshallmmelmdaas
mortgageeand/orasanadditiomllosspayee.Lendershallhavemerlghttoholdthepoliciesandrencwal
certificates. If Lender requires, BorrowershallpromptlygivetoLmderallreceiptsofpaidpremiumsand
renewal notices. IfBomwerobtamsmyfomofmsurmoecovmge,nototherwisereqlﬂredbyLmder,
for damage to, or destruction of, thePropaty,smhpolicyshallincludeastandardmortgageclmseand
shallnameLenderasmortgageeand/orasanaddiﬁonallompayee.

In the event of loss, Bonowershallgivepmmptnoﬁcewtheinsurancecarﬁaandlmder.Lender
maymakeproofoflossifnotmadeprompﬂybyBorrower. UnlessLenderandBorrowaotherwiseagree
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theexceu.ifany,paidtoBorrower.Suchinsmanceproeeedsahallbeappliedintheorderprovidedforin
Section 2

HBomwerabmdommerpaty,Lmdamyﬁle.negoﬁnemdsetﬂemywaihblemsmnce
claimandrdﬂedmm.HBomwadoesnmrapondwthMdaysMamﬁwﬂomundamme
mmmwcarﬂahuoﬁeredmxuleadﬂm,mmmwmynegoﬂﬂemdwemedmmwday
paiodwillbeginwhcnthenoﬁceisgiven.Ineitherevent,orifLenderacquiresthePropertyunder
SwﬁonZZmothawhe,Bomwaherebyassignszznda(a)Bomwa'sﬂghmwmymrmce
proceedsmmmamtmtmexcwdmeamunmunpaidundertheNowmmisSewﬂtymsmnnﬂn,and
(b)anyotherofBorrower’srights(otherthantherighttoanyrefundofuneamedpremiumspaidby
Borrower)underallinsurancepoliciescoveﬁngtheProperty,insofarassuchrightsareapplicabletothe
eoverageoftheProperty.Lendermayusetheinmrancepmceedseithermrepairorrestommerpenyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
reddmwhhmwdaysaﬁameexwuﬁmofmissmwhsmmmtmdshauwnﬁnuemowxpyme
PropmyuBomwa'spﬁncipdmidmceforatlemomyearaﬁamedateofocammcy,unlessLe.nder
oﬁerwiuagreahwﬁﬁng,whkﬁwnmshaﬂnmhmmnablywﬁhhdd,oruﬂasmemmﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propmy.Whahmorntomwahmidingmmerpaty.Bomwashaﬂmﬁmdnmehopmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
dmmiuedpurmmm&SecﬁonSthatrepahorresmmﬁonismtwommicaﬂyfeasible.Borrowershall
pmmpﬂyrepairtherpenyifdamagedmavoidfurtherdeteriorsﬁonordamage.Ifinsunmceor
condannaﬁonpmceedsarepaidincomecﬁonwithdamageto,orthetakingof,thePropa'ty.Borrower
shaHberesponsibleforrepaiﬁngorrestoﬂngtherpertyoﬂyifImderhasreleasedprooeedsforsum
purposes.Lendermaydisbumeproceedsfortherepﬁrsandrestoraﬁoninasinglepaymmtorinaseriesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

ImdamihagentmymakemmmblemniesuponmdmspecﬁomoftherpMy.Hithm
reamnablecmse,lmdernnyhspectthehtaiorof&eimpmvemmmonﬁe?mpeﬁy.Lcmdershallgive
Borrowernoticeattheﬁmeoforpriortoslwhaninteriorinspecﬁonspecifyingsuchreasonablecmse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or eatities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9.Pmtecﬂonoflmdu’shtaedhtheProputydelghtsUndu&hSeaﬂtyIm&mm.H
(a)BomwerfaﬂsmperfommewvenmmdagmmmwntainedmmisSeauityhsmm,(b)lhere
isalegnlpmwedingthatmightsigniﬁcanﬂyaffectLender'sinterestinthePropertyandlorrightsunder
thisSecuﬁtyInmmnmt(suchasaproceedinginbanh'uptcy,pmbate.foreondemnationorforfeiture,for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulntions).or(c)Bomwerhasabmdonedtherperty.tthendermaydomdpayforwhatweris
mwnaﬂeorappmpﬁmmpmtwtlmdu'smmmmewmdﬂghmmm&mﬁty
Insm:mmt,includingpmtecﬁngand!orassessingthevalueoftherpeny,andsewringand/orrepairing
theProperty.Lmder'sacﬁonscaninclude.butarenotlimitedto:(a)payinganysumssecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; (c) paying reasonable
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m'mmmmimmmmmwormmmmwwm.mm
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
anedngherpeﬂybmkerepﬁn,chmgebch,rephcemboudupdwmmdwhdom,dmhwata
ﬁompipea,eﬁminatebuﬂdingorothercodeviohﬁonsordmgemusoondiﬁons,andhavem:ilitieswmed
on or off. Although[.endermytakeacﬁonunderthisSecﬁon9,Lenderdoesnothavetodosoandisnot
under any duty or obligation to do so. ItisagrwdthatLenderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

Ifﬂ!isSean'ityInstrmnanisonaleasehold,Bonowauhallcomplywithalltheprovisionsofthe
lease.IfBormweracquiresfeetitletotheProperty,ﬂxeleaseholdandthefeetitleshallnotmergelmless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IfLenderrequiredMortgageInsuranceasacondiﬁonofmakingtheLoan,
BonowashaﬂpaytheprenﬁumsrequiredmmainmintheMongagehsmmineffea. If, for any reason,
theMortgageInsm'ancemveragemquiredbylmderceaseswbeavaihbleﬁomﬂlemongageinmrerthat
pmﬁoudypmﬁdednmhmsurmemdBomwawurequiredmmkeupamdydedMedpaymmm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalentmtheeosttoBomwetoftheMongageInmrmcepreviouslyineffect.ﬁ'omanaltemate
morigage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
waﬂable,BomwaanﬁnuempaymLmdamemumofmesq)mdydaignmedpaymmmm
waednewhmﬁehmmoewvmgeceasedmbeheﬁeﬁ.[znderwﬂmcept,uxmdrﬂainmese
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyintemstoreamingsonsnchloumerve.Lendercannolongerrequirelou
reservepaymentsifMongagehsurmcewverage(mtheamoummdforﬂmpeﬁodmatlmdermqlﬁres)
pmvidedbymhsumwbﬂedbyl.mdaagahbwomavaﬂabh,hobmined,mdLmdarequhu
sepuadydedgnmdpaymmmwammeprmﬁummrMongagemsumm.HLmdarquhedMMgage
hsumceasaoondiﬁmofmahngmeLommdBomwawumquiredmmkesepundydesignaed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
reqlﬁranmtforMongagehsmmoemdsmmomwimmywﬁmagmemmbawemBomwamd
ImdapmﬁdjngformchtammaﬁonorunﬁltanﬁnaﬁonhrequimdbyAppﬁcableuw. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MongagelnsurancereimbursesLender(oranyenﬁtythatpurchasesmeNote) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mongagehsumevaluatetheirmnldskonaﬂmmhinsumcemfomeﬁomﬁmemﬁme.andmay
mmmmagremnmﬁmomapmmmmmmmdﬁymdrﬁsk.mmdmlm.neww
montamandwndiﬁommamaﬁsfaaorymmemrtgagemsummdmeomapmy(mpuﬁes)w
Meagreanmu.mueagremmmyrupﬁmmemngagemsumwmakepaymudngmywume
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
nchmgehr&aﬂngormﬁfying&emﬁmehsw’sﬁsk,mreduchglosm.ﬂmcham
providesthatanafﬁliateoflmdatakesashareoftheinsurer’sﬂakinexchangeforashareofthe
prunimpaidwthemmm,memganmthoﬂmtermed"capﬁverdnsmmce."hnhm

(a)Anysuchagreamﬂstnotnﬂedﬂ:eamomthatBonowa-hasagnedmpayfor

or any other terms of the Loan. Such agreements will not increase the amount
BonowuwiﬂoweforMoﬁmeImmanee,mdtbeywlﬂndmtﬂleBmowatomyreﬁmd.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
semred?g'ethisSecuﬂtyInsmmtwhetherormtﬂmsqmsamtheuglue.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereb mshnube id to Lender.

All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security granted by Lender

Q-B(OR) {0008 Page 9 of 18 Form 3038 1/01




61877

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
mmySumsommImmofBomww.Imdmmaumtbequmdweommmceprwwdingsagaim
mySuweswrmmmestofBonowuorwmﬁmemenmdﬂmefOtpaymmtmomerwhemodify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowerorany&wcessorsinlntemstofBorrower.Anyforbearanoebyl..enderinexercisinganyrightor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is i this
Secugrt?'lnsmmttgnlytomrtgage,gramMoonveymeeo-sigtser'sintemstil)aﬂge)Pmmthe
termsofthisSecurityInsu-ument;(b)isnotpersonallyobligatedtopaymesumssecmedbythisSecurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
makemywcomodaﬁomwimregudmmetmmsofmisSemﬂtyMHummtmmeNotewimme
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
allofBorrower’srightsandbeneﬁtsunderthisSemrityInsu'ument.Bonowershallnotbereleasedfrom
Bomwu’sobligmiommdﬁabﬂityunder&isSecuﬁtyhs&umemmlmdaagmeswslmhreleasein
wﬁﬁng.Thewvmanﬂmdagremmﬂof&hSeaﬂtyhmnmmtahaﬂbhd(nwptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

l4.ImnChargs.LmdamychargeBomwafwsforservioespeﬁormedmconnmﬁmwim
Borrower'sdefmllt,forﬂmpurposeofpmtecdnglaﬂer’sinterestintherpeﬁyandﬂghmmderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyotherfees,theabmceofexpressmnhoﬁtymthisSewﬂtylnsmmwchargeaspeciﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximnm loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pe.:mittedlimits.thcn:(a)anysnchloanchargeshallbereducedbytheamountnwessarytoreducethe
chargetothepernﬂttedlimit;and(b)anymmalreadycoﬂectedfmmBorrowerwhichexcwdedpemﬂtted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
directpaynnnttoBorrowerwillconstiuxteawaiverofanyﬂghlofactionBorrowermighthavearisingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mnbemwdﬁng.AnymﬁmwBomwamwnnecﬁonudmmjsSwuﬁtymsmmmtshaﬂbedemdw
havebemgivmtoBorrowerwhenmaﬂedbyﬁ:stclassmailorwhenactuallydelivu'edtoBorrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
uﬂmAppﬁmbhhwexpreulqummomaMm.ThemﬁwaddmsshaﬂbemerpatyAddm
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower'’s
changeofaddress,thenBomwuahaﬂoﬂyreponachmgeofaddressthrmuhmatspeciﬁedpmcedme.
Thaemybeoﬂyonedaignﬁedmﬁoeaddmsunda&isSemﬁth&ummtatmymﬁme.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
receivedbylmder.HmymﬁcereqxﬂredbythisSeanityhstrumentisalmreq\ﬁredunderAppﬁcable
hw.meAppﬁwbleUWmmmWiﬂuﬁsfymewmpondingremﬂrmtmmisSwuﬁw
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
co! ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality -or entity; or (d) Electronic
Punds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any o information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initials:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f
Bomwu-’sbrmchofanymvmﬂoragreanmththis&mityhs&nmmt(bﬁnﬂpﬂwm
awdmﬂmmdeSecﬂmlSmlmAppHcaMehwpmﬂduothewhe).mmﬂmMspedryz (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
thenoﬂceisgivmtonorrower,bywhlchthedefalﬂtnmstbeun'ed;and (d) that failure to cure the
defaultonorbdorethedatespedﬂedhthenoﬂeemayreuﬂthaeednﬂonofthesmmsecmedby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
ﬂghtwrdnuateaﬂuaccdmﬂmmdtheﬂghtmbﬂngawmmmmthemn-eﬂstmof

sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expmlnmrredlnpmulngtbermedlesprovidedmthhSedionzz,induding,bul:notlimitedto,
reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notlceoftheoecm-reneeofanevmtofdefaultandoflmder’selectlontocausethehopa-tytobe
soldandshallcamesuchnoﬁeetoberecordedineachcmmtylnwhlchnnypartofthePropertyls
loeated.Lende.rorTmsteeshaﬂgtvenodeeofmlelnthemanna-presaibedbyAppﬂcableLawto
Bomwu'andtootha-pmsp:uu'lbedbyApplleableLaw.Afta'theﬂmereq\ﬂredbyApplicable
Law,Mu,withoﬂdunandeomwu,sbaﬂsdltherpetyatpubﬂcaucﬂmhthehighed

Pmpertybypublicannouncanmtattheﬂmeandplaeeoranypreviouslyscheduledsale.Lenderor
its designee may purchase the Property at any sale.

Meeshnﬂddlvuhthemnchmlhstee’sdeedwnveyingthehopﬁywﬂhmﬂm
eovmntorwnmmty,aprmedorlmphed.l‘heredtalslnthel‘mstee’sdeedshaﬂbepﬂmafade
eﬂdmwofthehﬂhofthesﬁtmtsmdethudn.Tandmﬂapply&epmmdsof&enleh
the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
Wmmmvwmmmmmmwwmmmmm
eﬁdmdngdehsemredbymisSwuﬁwhs&mmtmeﬂee.meeshﬂlremnveymerpmy
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
mordationoosts.LmdermaychargemmhpermnmpmomafeeforreoonveyhgtheProperty.butoﬂy
ifthefeeispaidtoathirdpmy(suchastheTrustee)forservicesrenderedandthechargingofmefeeis
permitted under Applicable Law.

M.Suhs&nueTrmte&LmdermayﬁomﬁmemﬁnnmmoveTmmemdappointamwesmr
mmwemmymappomwdhaamda.WimOManeymofmehopeuy,memmweshau
succeedtoaumeﬁﬂe.powerandduﬁeswnferreduponﬁusteehminmdbyAppHcableuw.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

%.hotecﬂveAdvmcu.TﬁsSewﬂth&ummaewmmyadvmlmdm,ﬂhsdimeﬁom
mymkemdeecﬁm9ofmisSemuityhmumentwpmwaLmder'smmmePropenymd
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
UMessywpmvideuswithevidmoeoftheinmmcemverageasrequiredbyommnma
orlomagreunent,wemaypurehasemsummeuyomexpmsempmteaommterest.nis
msuranoemy.bmmedmt,almpmwayomiMerest.chemﬂatuﬂbwomdamaged,the
coveragewepmchmemaymtpayanyclaimyoumakeoranydaimmadeagainstyou. You

may later cancel this coverage by providing evidence that you have obtained coverage

elsewhere.
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Youa:erespmsibleforthecoﬂofmyinsurmcepurchasedhyus.moostofthis
insurancemaybeaddedtoymuconn'actorloanbalance.Iftheeonisaddedtoyourcontractor
lombalme.themtaestrateontheundedymgmuactmloanwiﬂapplywthisadded
amount.Theeffectivedateofcoveragemaybethedateyourprioreoveragelapsedorthedate
you failed to provide proof of coverage.

Thewveragewepumhasemaybeconsidmblymomexpemiveﬁmnhsmmeyoucan
obtainonymlrownandmaymtsaﬁsfyanyneedforpropmydamageoovemgeormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

' .

dagy }Hj Borrower
@m .
o ) e

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, KLAMATH County ss:

Onthis \S Tt day of MIbUST . ATOD , personally appeared the above named
GARY FANNING JR and NATALIE FANNING

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: \D~30\-3cou  Before me:

(Official Seal) !3 !5 Eﬂ‘
Y~ b~

Notary Public for Oregon
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps)
Loan #: 0031255136

THIS FIXED/ADJUSTABLE RATE RIDER is made this 14th dayof August 2003 ,
mdisimorporatediﬂoandshaﬂbedeemedmanmdmdsupplemmttheMongage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower's Fixed/Adjustable Rate Note (the "Note") to

WELLS FARGO HOME MORTGAGE, INC.

("Iznder")ofthesamedateandcoveringthepmpeﬂydescﬂbedintheSecuﬂtyInsmmmtandloeatedat:
2859 WESTGATE DRIVE, KLAMATH FALLS, OREGON 97603

[Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.250 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
'Iheinitialﬁxedinterestratelwillpaywi]lchangetoanadjustableinterestrateontheﬁrstdayof
September 2010 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
intaestrate.mdeachdateonwhichmyadjustableinterestratewuldchmge.iscalleda"ChangeDate."

MULTISTATE FIXED/ADJUSTABLE RATE R - ONE-YEAR TREASURY INDEX- Single Family -
Fannle Mae Uniform instrument

R (0008) Form 31
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index“ismeweeﬂywaageyiddmumwdSmesﬁmnysewﬂﬁesadjumdmawmmmuityof
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

IftheIndexisnolongeravaﬂable,theNoteHolderwillchmeanewindexthatisbasedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

BefomwchChmgeDate,theNmHolderwmcﬂcMatemynewinterestratebyadding
Two and three quarters percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D)bdow,thismundedammtwiﬂbemynewmmarneunﬁlﬂ1enen0hmgeDate.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repaytheunpaidprincipalthatIamexpectedtooweatﬂmChangeDateinfullontheMaturityDateatmy
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

ThemterestratelmnrequiredwpayattheﬂmChmgeDatewﬂlnmbegreaterthm

10.250 % or less than 2.750 % . Thereafter, my adjustable interest
ratewillneverbeincreasedordecreasedonanysinglecmngeDatebymorethantwoperwntagepoints
ﬁ'omtherateofinterestlhavebeenpayingforthepreceding12months.Myinwrestratewillneverbe
greater than 10.250 %.

(E) Effective Date of Changes

Mynewintuestratewillbeeomeeﬂ’ecﬂveoneachChangeDate.Iwillpaythea:mumtofmynew
mnﬂﬂypaymmtbegmnmgmmeﬁmmnmlypaymmtdneaﬂameChmgeDuemﬁlmeamoumof
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
anadjustableinterestrateandofanychangesinmyadjustahleintaestratebeforetheeffecﬁvedateofany
change.'lhcnoﬁcewillincludetheamountofmymonthlypaymmt,anyinformaﬁonrequiredbylawtobe
givmtomeandalsotheﬁﬂeandtelephonemnnberofapersonwhowiﬂansweranyquesﬁonlmayhave
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18,'htaestmthePropeny"meammylegﬂmbeneﬁciﬂinterestintheProperty.' ing,
but not limited to, those beneficial interests transferred in a bond for deed, contract for .
installnmsaleseonn'actorescrowagreenmt,theintentofwhichisthemferoftitleby
Borrower at a future date to a

If all or any part of the or any Interest in the is sold or transferred (or if
Borrowerisnotanatural_personandabeueﬁcialinterestin rrower is sold or transferred)
without Lender’s prior written consent, Lender ire immediate payment in full of all

may require
sums secured by this Securi Instrument. However, this option shall not be exercised by Lender

if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 from the date the notice is given in
accordmcewdthSecﬁonlSwithinwhichBonowernnwtpayaHmseanedbythis ity
hsuummt.HBormwerfaihmpaythmemmspﬁormmeexphaﬁonofmispeﬁod,Lmder
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the ity Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform venant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18,'Imaestmtherpeny“meansmylegalorbmﬂdﬂinterestmtherperty,md s
but not limited to, those beneficial interests transferred in a bond for deed, contract for .
installmetnsalescontractorescrowagreement,theintentofwhichistheu'ansferoftitleby
Borrower at a future date to a p .

If all or any part of the Property or any Interest in the is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in wer i8 sold or transferred)
wi&outhda’spﬂorwnﬁmwnsmt.Lendamquuimimmediﬁepaymthﬁﬂofaﬂ
msewredbymisSeanityhsmmmt.Howwer,misopﬁmshaﬂnmbeuadsedbyLmda
if such exercise is prohibited b licable Law. Lender also shall not exercise this option if:

(a) Borrower causes to be submi to Lender information required by Lender to evaluate the

ideedmnsfa'eeasifanewloanwmbeingmademthemferee;md(b)Imda

reasonablydeterminesthathder'sseanitywillmtbeimggﬁ the loan assumption and
that the risk of a breach of any covenant or agreement in this ity is acceptable to

To the extent permitted by licableLaw.Lender%chargeareasonablefeeasa
condition to Lender’s consent to the assumption. Lender may require the transferee to
signmmsmpﬁmagmanmtthatiswcepublewLmdermdmnongatesthemfereem
keep all the ises and agreements made in the Note and in this Security Instrument.
Borrower wi continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to ire immediate in full, Lender shall give
Borrower notice of acceleranogpgl.‘iw noum provide aﬂ%not less than 30 days g:)m
the date the notice is given in accordance with Section 15 within which Borro must pay all
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the and covenants contained in this
Fixed/Adj le Rate .

(Seal) “ . (Seal)

- o

GRYY fmhmni Ir Borower  NATALI NG U “Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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PLANNED UNIT DEVELOPMENT RIDER

Loan # 0031255136
THIS PLANNED UNIT DEVELOPMENT RIDER is made this l4th day of
August 2003 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date, given by the undersigned (the "Borrower") to secure Borrower’s Note to
WELLS FARGO HOME MORTGAGE, INC.

(the
Lender") of the same date and covering the Property described in the Security Instrument and located at:

2859 WESTGATE DRIVE, KLAMATH FALLS, OREGON 97603
[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in Governing declarations
of record,

(the "Declaration”). The Property is a part of a planned unit development known as

SHIELD CREST
[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Documents" are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannle Mas/Fraddle Mac UNIFORM INSTRUMENT 3150 1/01
Page 1 of 3 initials
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket™ policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (ii) Borrower’s obligation under Section 5 to
mainminpmpmtymsmmemvmgemmehopenykdeemedsaﬁsﬁedmmemmtmmmereqmm
coverage 18 provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, directorounsem;
payable to Borrower in connection with any condemmation or other taking of all or any part of the
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii)
any amendment to any provision of the "Constituent Documents" if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the and provisions contained in this PUD
Mij——a/‘ W\ \;
- (Seal) DY .4 (Seal)

GARY &ﬁhxm af/ Borrower NATALX@‘?‘NNIQG) Barrower

(Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Borrower -Borrower
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