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DEED OF TRUST
DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18,20and21.Caminrnlesmwdingtheusageofwordsusedinﬂlisdocmnemare
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 20, 2003 ,
together with all Riders to this document.
(B) "Borrower" is

William G. Hardin and Sandra M. Hardin, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

Whidbey Island Bank
Lender isa Washington Corporation

organized and existing under the laws of State Of Washington
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61938
Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated August 20, 2003
The Note states that Borrower owes Lender Sixty Five Thousand and no/100

Dollars
(U.S. $65,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not Iater than ~ September 1, 2033 .
(F)"hnM“meamﬁemopathdmihed&hwmﬂumehnding'TmsfaofRimmme
Property.”
(G)"Lmn"mmﬁcdehwidemedbyﬁeNom,phsh&rest,mymepaymmehugesathchnges
duem:dertheNote,andallmmsdneMartbisSecuﬁtyInmm,plnshnerest.
(H)"Ridm"mmmaﬂkidusm&ﬁsSecuﬂtyImﬂmMmemmdhyBomm.Thfoﬂowhg
Ridersarembeexecuwdbyl!onower[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Apﬂlmblelaw"meamaﬂconﬁoﬂingappﬁcabhfedual,staumdlocalsmm, regulations,
ordinmsuﬂadnﬂnimﬁverulesandorders(thathaveﬂ:eemctoflaw)aswellasallapplicableﬁml,
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chargesthamimposedeomwamchmpmybyawndonﬂnimamdaMtheownm
association or similar organization.
(K)“ElewnmchndsTmndu"nmmmyUmsfuoffmds,othamanammwﬁmoﬂgim&dby
chwhhﬁ.mdnﬁlnpapaimﬂumgwﬁchisiﬁﬂawdmmnghmdxmﬁctunﬂnﬂ,mlephoﬁc
instrument.oompnter,ormamﬁctapesoasworder,insuwt,mauﬂmﬂuaﬁmncialim&tnﬁonmdebit
orcreditanaooount.Suchwunimhdes.butismtﬁnﬁmdw,poim-of‘salemm.aummwﬂer
mchimuamcﬁom,mfmhﬁﬁmdbyclephom,whemm,ammwclwﬁnghow
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M'Mbedhnmuhomeﬁ"mnsmywnpemaﬁomuﬂm,awudofdamgu,mmweedspdd
bymyﬂﬁﬂpmy(oﬂmmmsmamepmwedspddmdumewvmgwdemibedm&cﬁmﬂfor:(1)
danngeto,ordestmctionof.ﬂlerperty;(ii)condanmﬁonorothertaldngofalloranypmtofthe
Pmperty;(ﬁi)oonveyanoeinlieuofcondemmtion;or(iv)nﬁxreprescntaﬁomof.orondssionsasuo.ﬂlc
value and/or condition of the Property.
M'Mmhmmu"mmsmsmmmomﬁngum:ragﬁmtmemnpaymof,mdeﬁuuom
the Loan.
(0)"Puiodchymmt"mmmemgululymheduhdammduemr(ﬂpﬁndpalammmdame
Note,plus(ﬂ)myamuntsunderSecﬁonSofﬂ:isSecmityInsu'ument.
(P)"RESPA"nmnsﬂwRealEsﬂteSettlennntProoedmesAct(lZU.S.C.Section2601etseq.)andils
implemnﬂngregulation,RezulaﬁonX(24C.F.R.Part3500),asthcynﬁshtbeamendedﬁomﬁmeto
time,mmyaddiﬁonﬂormwessorhgidaﬂonormguhﬁonmatgovermﬂwsamesubjmmaw.Asuwd
in this Security Instrument, "RESPA'refemtoaureqniremenmandresuicﬁonsﬂmtmimposedinregard
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loan" under RESPA.
Q "Snmrlnlntuutofl!omwa"meansanyparty that has taken title to the Property, whether or
mtﬁatpanyhasassmedBomwu‘soHigaﬁomnnderﬁeNmand/mﬂﬂsSxmityhs&mmm.

TRANSFER OF RIGHTS IN THE PROPERTY

MSwnﬂqhnummmesmlmdcr:(i)therepaymemofﬂwLoan, and all renewals, extensions and

modiﬁmtionsoftheNow;and(ﬁ)ﬂ:epﬂfonmweofBorrower’scovenantsandasreemenwunderthis

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

intmst,wiﬂapowerofsale,thefollowingdescn‘bedpmpenylocawdinﬂm

County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 6 in Block 4 of TRACT NO. 1007, WINCHESTER, according to the

official plat thereof on file in the office of the County Clerk of

Klamath County, Oregon.

which currently has the address of
4721 Memorie Lane [Street]
Klamath Falls [Ciy], Oregon 97603  [Zip Code]
("Property Address™):

TOCETHERWITHaﬂﬂwimpmvementsmworhamfwrerecwdonﬂwpropaty,mm
casements, appmwnamu,andﬁxunesmwmhereaﬁaapmtofﬂ:cpmperty.Aﬂrephcmand

iti shaﬂﬂmbemveredhythisSecuﬂtyhs&umem.Aﬂofﬂnfomgoingismfenedminﬂﬁs
Security Instrument as the "Property."

BORROWERCOVENANTSMBomwerishmeyseisedofﬂmemwherebymmeyedmdhas
uﬁgmwmmmmmmmmmummmm
ofmom.Bomwawmmandwiudefendgemnymeﬁﬂewchmpmyasdmtaﬂcldmsmd
demands, subject to any encumbrances of record.

THIS SBCURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvemnmwimﬁnﬁwdvaﬁadombyjuﬂsﬁcﬁonmwmﬁmauﬁfomucuﬂwimhmemwveﬁngral
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymentchargesandlatecharges@eunderﬂ:eNow.Bo:rowershallalsopayfundsforEscmetem
pmsuanthecﬁon&PaymentadueundertheNoteandﬂﬁsSecmityMﬁummt be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
umﬁwfscmxk.puwhbdanysudldunkisdmnulnpnlaninmﬂnﬂNIWMousmzndulmtinmnulbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrament.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepted and applied by Lender shall be applied in the following order of priority: (a) interest
doe under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
safficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums paysble by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "BEscrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Bonowershallpaydirecﬂy,whcnandwhcrepayxble,theamunls
duefotany&crowlmforwhichpaymmOmeﬂshasbeenwaivedbyImdaand,ifunderrequires,
maﬂfmdshmlmdareodpueﬁdmdnsmchpaymmWimmmwhﬁmepeﬂodnundamyrequﬁe.
Bomwa’sohﬁgaﬁonmmhmchpaymnmandmproﬁdemmmraupmpombedmdm
mammmmmmmmmmmm.mmpmm"mmmmumm'
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursnant to & waiver, and

Lendermy,atmyﬁme,oonectandholdFmdsinmamoumu)sufﬁcimmpemﬁtmﬂermapply
mcFmﬂsamcﬁmespedﬁedmduRESPA,md(b)mtwexcwdﬂwmﬁmnmamumnendﬂm
reqnimmﬂakﬂSPA.Lendadmﬂesﬁm&&eamuﬁomedsduemﬂwbaﬁsofcmdamm
rmmbhesﬁmwsofexpmdiWOfmmerowImmomawiummrdamewimAppﬁmbh

Tthnndsshaubehddinminsﬁmﬂonwhosedepositsareimmedbyafedualagemy.
hsuummﬁw,mmﬂty(imhdinalm,ﬁlnﬂaismimﬁmﬁonwhowdepodmmwimmed)mm
anyFederalHomeI.oanBank.Lendershnlhpplyﬂ:eFundsmpayﬂw&cmetemsmlaterﬂmntlwﬁme
mﬁdmRWA.mmwmememmmwmmm,My
amlyzingﬂwescrowaccomlt,orveﬂfyinzﬂleBscrowItenm,unlessunderpaysBon'owerinterestonthe
andsandAppﬁmbkuwpemﬁsLmdaMmhmchachnse.Umessmapeememismdeinwﬂﬁm
orApplimbkuwwqdresmmutwbepddmmeFm,LendnshaﬂmtbemqmdwmyBomwa
myintaestmeardngsm&eFmds.BomwamdLmdﬂmagr&hwﬂﬁng.Mwwer,mmm
shallbepaidontheFmds.lzndershallgivetoBorrower,withoutchme,anannnalacwunﬁnsofﬂw
Funds as required by RESPA.
Ifth:reisasutplusofFundshcldinescrow,asdeﬁnedunderRESPA,IxMershallaooountto
Bon'owerfortheemssfundsinaooordancewimRBSPA.Ifﬂxereisashortaseofl‘undshcldinwcrow,
asdeﬁnedunderRESPA,LendershallnoﬁfyBorrowetasreqniredhyRESPA,andBorrowershallpayto
LendermeamomtmywmkeupﬂwdmmsemacwrdamewimmSPA,bmmmmmmu
monﬂllypaymenm.Hﬂ:ereisadeﬁdancyomedsheldinescrow,asdeﬁmdunderRBSPA.Lendashaﬂ
mﬁfyBomwaasrequiwdbyRESPA,mdBomwshaﬂpawamdcrﬂwammummymmh
updledeﬁciemyinaccordamcwiﬂlRESPA.bminmmorethmIZmonthlypaymcnts.
UponpaynnﬂinﬁﬂofaﬂmmsmdhyﬂﬁsSxminmﬁnM,Lendashaupmnmﬂymfmd

gmundrmtsontheProperty,ifany,andOommmﬁtyAssociaﬁonDues. Fees, and Assessments, if any. To
the extent that these items arc Escrow Items, BonowershallpaytheminthemannerprovidedinSecﬁonS.
Borrower shall promptly dischargeanyﬁmwhichhaspﬁoﬁtyoverthisSecmitylnsu'umentunless
Borrower: (a)amesinwﬂﬁnstothcpaymemOftheoblipﬁonwcuredbyﬂ:eﬁcninamanmr
tol.endﬁ,butonlysolongasnormwerisperfornﬂnnsuchapecmmt; (b) contests the lien in good faith
by,ordefendsagainstenforcemmtofthelienin, legal proceedings hich in Lender’s opinion operate to
pmemmcmmrcemcMOfmeﬁmwhﬂemnsepromdinssmpmdina.bMoNymﬁlmchmmeﬁnss
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licn.Wiﬂ:inlOdaysofﬂ:edateonwhichthatmticeisgiven, Borrower shall satisfy the Hen or take one or
more of the actions set forth above in this Section 4.

Imdermyreqmmnowuwpayaom-ﬂmechargeforaredmmveﬂﬁmﬁmmd/m
reporting service used by Lender in connection with this Loan,

paymemofmyfeesimposedbymeFeduﬂEmatemyMamsmmtAgmymwnmcﬁonwimﬂm
rcviewofanyﬂoodmnedewnnimﬂonresulﬁngfmmanobjecﬁonbyBonowet.
IfBonowerfailstonnintainanyofﬂ:ecovmgesdeacﬁbedabove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lenderismdcrnoobligaﬁontopurchaseany
particular type or amount of coverage. 'I'hetefore,suchcovmgeshallcoverlzndu,butnﬁghtornﬁsht
not protect Borrower, Bomwa'sethyinﬂ:e?roperty.mﬂwcontemsoftherperty.asaimtmyﬂsh
hamdmﬁabi]hymdmigﬂpmvidem&rmleswwvmgeﬂ:mwasprwiouslyhem. Borrower

mongageeandlorasanaddiﬁomllosspayee.Lendershallhaveﬂ:eﬂghttoholdﬂ:epoliciesandrenewal
certificates. If Lender requires, Bon'owershallprompﬂygivemLenderallreceiptsofpaidprenﬁumsand
renewalmﬁces.lfBorrowerobtainsanyformofinsnrmecovmae, mot otherwise required by Lender,
for damage to, or destruction of, the Property, snchpolicyshallincludeastandardmortgageclauseand
shallmmeLenderasmortgageeand/orasanaddiﬁonallosspayee.

In the event of loss, Bonowershaugivepmmptmﬁeetomeinsmmecarﬁerandl.ender.lmder
maymakeproofofloﬂifmtmadeprompﬂybyl!onowet. UnlesslanderandBon'owerotherwiseagree
in writing, any insurance proceeds, whcﬂ:aormtthe@eﬂyingimuramewasrequiredbyhndcr,sball
beappliedtorestoratinnorrepairofﬂwProperty,iftherestomﬁonorrepairiseoononﬁcallyfeam‘bleand
Lenda’swcudqhmthmewd.Duﬂngsmhmpﬁrmdm&mﬁmpaioiLmdasbﬂlhnﬁeﬂgmm
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rqnwmmﬁommcm,bmmmtﬁmiwdm.reprmuomwmmﬁngmmwa’swcupamyofm
Property as Borrower’s principal residence.

9. PmtecﬂmofLendu‘lhtuuthdlerputyndeghuUndsthhSemﬂtylnmummtIf
@ Bomwafnihmpa'ﬁomthewvemnmandasreemenmconmimdmmisSecmityInsHumem. (b) there
hahgﬂmoceedingﬁﬂnﬁgﬁdzﬁﬁmnﬂyaﬁealmmmmmemawmﬁmm
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attorneys’ fwswprommmestmﬂmepertyandlorﬂghmmrthisSecuﬂtyInsum including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replaceorboardupdoorsandwmdows,drmnwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

AnyammdisbmwdbylzndarundaﬂnsSechon9shaHbemmad¢honﬂdebtofBomwer
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insarance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,

toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
mvmgembmmyeqmvﬂmwmemelmmamepreviouﬂymeﬁecuuamstmbsmmﬂy
eqmvalmtmthecosttoBonowerofﬂwMortgageInsmamepreviouslymeﬁct from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Bomwershaﬂmnumcmpaymunduﬂmamomuofthewpamelydemgnmdpaymemmat
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
paymenis as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Wuawﬂonofmhnsﬁelnmandhmwermreqmredwmhwpamwlydemgmwd
paymenlswwardﬂ:epremmsforMortgaseInsurame Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
reqmmnemforMmtgagehsmamemdshmordamemmmymumagmmbemwnBomwamd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SecﬂonlOaﬁecmBonowersoblmhonmpayimerestatthempmvi&dmmeNow
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, mayrecewe(duectlyormduectly)amuntsthat
denveﬁ'om(ornnghtbecharactenwdas)aporﬂnnofBonowerspaymnsforMortgaseImurame in
exchangeforshmngormodifymsﬂ:emortgagemsmsﬂsk,orrednmnglosses If such agreement
prowdesthatanaﬂilmeoflmdertabsashareofﬂ:elmurersnskmexchangeforashareofthe
Edtothemsurer, arrangement is often termed "captive reinsurance.” Further:
(a) mchammmuwmnotaffecttheamomuﬂmthormwahuamudtopayfor
Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bomwa-winoweforMortpgelmmanee,andtheywﬂlnotenﬂﬂeBomwemanynfnn¢
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, ﬁ&emnmrepmiseoomnﬂmﬂyﬁaxibbandlmdasmtyumtlemd
DmgmchmpmraﬂmmmaanmdershaﬂhwﬂenngMMsmhmeﬂmmPrweeds
until Lender has had an ity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pro that such inspection shall be undertaken promptly. Lender may pay for the
repdmandmsmmhonmamngledmhnsmamamofpmmpaymmasmemrkm
mmplehdUdessmagreemeﬂmmdehwﬁﬁnsmAppﬂmbkhwqureshtuestmhepddmmh

Miscellaneous Proceeds, I:ndershallnotbereqmredtopayBonoweranyinterestoreamngsonsuch
Miscellaneous Proceeds. IftherestomﬁonorrepmnsmtecomnncauyfeasibleorLenderssecmtywould
be lessened, the Miscellaneous Proceeds shall be to the sums secured by this Security Instrament,
whet.hu'.ornotﬂlcndue,wiﬂltheems?.ifany, to Borrower. Such Miscellaneous Proceeds shall be

taking,

secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
desuucuon,orlossinvatued:udedby(b)thefnirm:rketvalueofﬂlerperty

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sumssecuredbyﬂnsSecuﬂtyInstrumcnt,whcﬂwrornotﬂmndue "OppomParty"mnsﬂleﬂ:irdpar.ty

%mmﬁtgamthmmmnmrwofmmmu

applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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B.JohtmdSevualL!ab!ﬂty;Co—dqgu;SnmpandAdeound Borrower covenants

this i . :
Secmtyhnhunnmoﬂywmme,mmandwnveymem-dm'sinminmehopmy the
termofﬂ:isSeunityInstrmmnt;(b)ismtpersomnyobligawdtopayﬂ:esmnssemnedbyttﬁsSecmity
Imuamm;and(c)agreesanenderandmyomaBomwacmamememnd,Mfy,mrbmm
mhmyawommodaﬁomwiﬂlmgudmﬂwwumofﬂﬁsSwmityImuummormeNowwimomﬂm
co-signer’s consent.
SnbjeamthepmvisiomofSecﬁmls,mySuwesmrmmmrestofBonowawhoassumes
Bomwa’sobﬁpﬁommduﬂﬁs&cuﬁqlmtnmemmwﬁﬂng.mnappmmwm,muobmin
mofBomwefsﬁshmmdbemﬁmmduthisSecuﬁtyIm&nmm.Bomwashaumtberdmsedﬁom
mmm’sobﬁmﬁmmﬁaﬁﬁumﬁsmhmmmmwwmmm
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. Iaw;Seva'abuity;RnlelofComuucﬂon.ThisSecmityInsu'umentshaHbe
govunedbyfederallawandthelawof&ejuﬁsdicﬁonhnwhichﬂ:ePmpertyislocawd.Allﬂghmand
ouigaﬁomwnmimdhﬂﬁsSecuﬂtyMummmmbjwtmmyreqdmandﬁuﬁmﬁomof

Iaw.AppﬁcabhlawnﬂzMexpﬁdﬂyorimpﬁdﬂyaﬂowmeparﬂesmagmebywmtmit
uﬁbm,bmmmmumtuwmuueduamohibiﬁmuﬁnummbymm.m
event that any provision or clanse of this Instrument or the Note conflicts wiw
an,suchoonﬂictshallnotamctomwdom' this Security Instrument or the Note which can be
given effect without the conflicting provi .

As used in this Security : (a) words of the masculine gender shall mesn and include °
wmmmmMofmmmgmm)mmmmmMm
inchdeﬂ:epluralandvicevcrsa;md(c)tbeword"may"givessolediscmtionwiﬂwutanyobligationm

&

HI:nducxmcimﬂﬂsopﬁomLmdershaﬂginBomwmﬁeeofaooelaaﬁomﬂemﬁwshaﬂ
pmvideapeﬁodofnotlessthanBOdaysfromﬂ:edaueﬂ:enoﬂceisgiveninmordamewithSectionlS
within which Borrower mmst pay all sums byﬂ:isSecnrityImﬂumcnt.IfBorrowafai]stopay
Memnpﬂormﬁeexpmﬁonoftﬁspaiod,uMamyMOhmyrmdiupanﬁuedbymis
Security Instrument without further notice or demand on Borrower.

Instrument, shall conﬂmeunchmged.LendermayrequimthatBomwerpaysuchrdmmmand
expemesinoneormoreofthcfollowingﬁmm,asselecwdbyunder: (8) cash; (b) money order; (c)
certified check, bank check, u'easurer’scheckorcashier’scheck,pmvidedanysudlcheckisdnwnupon
aninsﬁmﬂonwhosedepositsareinsmedbyafederalagency, instramentality or entity; or (d) Electromic
Funds Transfer. UponrehnmmmbyBomwer,ﬂﬂxSecmityInsuummuﬂohlizaﬁomwcmedhmby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
ﬂmNote(tozethcrwithﬂ:isSecmityImh‘umcnt)canbeldoneormoretimeswithoutpﬁormﬁceto
Bomwa.AmlcnﬂsMresﬂtmachmgemmeenﬁty(kmwnasme"LomSaﬁm')ﬂmtwﬂm
PcﬂodicPaymenmduemdaﬁeNomaMdﬂsquﬂtyhsumemmdperformomumrtgagehm
midngobﬁsaﬁom@aﬁeNo&,ﬂﬁsSecmith&umm,aﬁAppﬁmﬂchw.Thaeﬂmnﬁgﬂbe
oneormomchmgesofﬂlel.oanServieerlmrelaudwamlcofdmNote.Ifthereisachangeofthelmn
Servicer, Borrowerwillbegivmwﬂttennoﬁceofﬂ:edmngewhichwﬂlstatethcnameandaddressofthe
mwlnmSerﬁca,ﬂleadmuswwhichpaymenmﬂnuMbemdeaMmyoﬂwrmformﬁonRESPA
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reqd:eshconnecﬁonwiﬂlanoﬁceofmsferofservicing.Ifﬂ:eNoteissoldandﬂlereafterd:eLoanis
mﬁcedhyathervhuommmepmmmofmeNom.memmgehmmidngobﬁnﬁom
mBormwuwiﬂmmninwiﬂlmclnmSaﬁmmbemmfeuedmammorLomSerﬁcerandmmt
assumedbyﬂ:cNotepmchasermﬂessothawisepmvﬂedbyﬂlcNotepmchaser.

NeiﬁetBonowermrLendermycommeme,join, or be joined to any judicial action (as either an
individualliﬁgantorthememberofaclass)thataﬁsesﬁomtheoﬂmpmty’swﬁonspursumtothis
Secmitylm&unnmmdmaﬂegeslhatmeoﬂ:erpartyhasbtmmypmvisionof,oranydutyowedby
rumnof,&isSecmiwInsummﬁlmdlBomwwmImmmﬁﬁedmcomﬁwty(wimm
noticegivenincompliamewithﬂlerequiremtsofSecﬁonIS) of such alleged breach and afforded the
oﬂmpartyhaemammmNepeﬁodaﬂuthegivingofmchmﬁcemmkewnecﬁveacﬁon.If
Appﬁmbhuwpoﬁdesaﬁmepmiodwhichmstdapubefommmmwﬁonmbcmhn.matﬁme
peﬁodwiﬂbedeemedhbemmmbhbrpmpowsof&ispamgraph.ﬁemﬁceofmdmﬁonam
opporunﬁtymcmegimmBonowerpmmmSwﬁonZZandﬂmmﬁceofawdemﬁmgimm
BomwapmsmmmSeeﬁmlSshanbedeunedmsaﬁsfymcmﬁoemdoppomnﬂtymmhwnecﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbmdeﬁmduwﬁcmhamﬂommbsm,pouumm,mwmbyhvhmmmmlhwandﬂn
following substances: gasoline, kerosene, other flammable or toxic petrolenum products, toxic pesticides
and herbicides, vohﬁbsolvmm,mmﬁﬂxmﬂaiﬁngasbesmaformﬂdehyde,andmdioacﬁvemateﬁﬂs;

mhwwhedm,mkwmmvhommlmmﬁom(c)'&vhonmmdmmp'hchmesmyrwpome
acﬁomremdiﬂacﬁommremvﬂwﬁomudeﬁmdhﬂmhomnmlaw;md(d)m%ﬁmmnm
Condiﬁon"mnsamndiﬁonmummuse,wnﬁbumw,moﬂmwheuiuamﬁwhommnm
Clearmp.
Bo:rowershallnotmseorpmmitﬂ:epreseme,nse,disposal,shomge,orrelenseofanyHamdous
M.m&mmmﬂmxmmmdom&m,mmmmm.medmﬂmtdo,
norallowanyoneelsetodo,myttﬁngaﬁecﬁngﬂn?mperty(a)thatisinviohﬁonofanyEnvimnmenml
I.aw,(b)whichcreawsmEnvimnmtalCondiﬁon,or(c)which,duetotheprescnce,use.orreleaseofa
Hamdm&hmme,mawﬁiﬁonmaadvumlyaﬁemmevmofmehopmy.mm
twosenmsshnllmtapplymﬂlepteseme,use.orstorageonﬂlerpertyofmllquanﬁtiesof
thdom&bﬂmu&ﬂmgmaﬂymogﬁwdmbeapmpﬂatemmnmlreddmﬁﬂwandm
mﬁmofﬁe?mp&q(imludng,bmmﬁnﬂmdm,mmmmmmmm).
Bomwushaﬂpmmpdygiwlmderwﬂummﬁceof(a)myhvesﬁgaﬁomdaim,demm.hwsdt
moﬂaacﬁonbymygovemmnﬂmmgd&wasemympﬂva&partyhmlvhgﬁehopatynﬁmy
Hazardous Substance or Environmental Law ofwhichBorrowerhasactualknowledge, (b) any
ElﬁmmmﬂConﬁﬁomimhﬁngbmmtﬁnﬂwdm,mysmﬂmg.luhng,Mme.MMmrmof
relenseofmyHamrdousSubstance,and(c)anycondi&onmedbythepreseme,useorreleaseofa
HnmmomSubsmmewﬁchadvunlyaﬁecmmevﬂueofchmpaq.HBomwaharm,mismﬁﬁed
byanygovemmentalormgulawrymthoﬁty,oranypﬂvalnparty.ﬂmtanymmovaloroﬂ:crremdiaﬁon
ofmyHmﬁomSubshmeaﬂwﬁngﬁerpmtyismcesmy,Bomwasbaﬂmompﬂymbaﬂmmy
remediﬂwﬁomhawordmwiﬁ&xﬁmmnﬂhw.Notﬁnghadnsbaﬂmmyobﬁnﬁonm
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NON-UNIFORM COVENANTS. BorrowerandLenderfurthercovenmandasreeasfoﬂows:
22.Aumhnuhm;lhnldks.Laukr:hﬂlghm:uﬁkeﬁ:Bonmmmrpﬂmruoauxh:aﬂonﬁd&wﬂng
s breach of any covenant or agreement in this Security Instrument (but not prior to

auxhunﬂhn|nuhrSu1hn18|udulAqmﬂhﬂﬂelaw1lnwhksoﬂurwha.Thenoﬂoedhﬂlquxﬂysao
theddhuh;a»lheauhnlnnmhtdﬁuunttheddhnu;asalkwqlunluulhan30dhmlﬁvnmﬂwchue
the notice is given to Borrower that
defanltonorbeforethedntespedﬂedln
this Secarity Instrument an
right to reinstate after and the
addhmuoranyoﬂur(ﬁﬂ?ueofnan}::ru)mwduaﬂnnandnﬂehn1heddhuulsnmtuuedonor
before the date specified the notice, du-attllopﬂonmayrequh'elmmediaupaymentlnfullof
aﬂsnnn!nuuedhwlhh!ixuﬂqrhuhunnntvﬂﬂumulhnhu'dumnmdandlnthmmtethe;nmmrol
mﬂeamdany|Miu-nnudks;nnnuudlu'A eIaw.I&ndu'dmﬂln:uuﬁhdim«mﬂutaﬂ
expumnshummnulhlpunnﬂngtbertnndkspmwddulhtﬂﬂa&bu&nn22,hmimﬂhg,butnmtﬂnﬂuﬂln,
nnnmudﬂenﬂnnmuw’ﬁnsandcun:orﬂﬂeeﬂduux.

lflgmﬁs1nwﬂuslhepowerofuue.Iandu-ﬂhulemumneorcanueThmmuau)enxnueavnﬂuzn
the occurrence of
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anxnnn.Theeﬂhnhm4tueofcowmmgezmurbethedhuzyonrpﬁnrcovmmgehqxedtnlhedhu
you failed to provide proof of coverage.

BY SIGNING BELOW, Bonoweracceptsandagreesmthetemnandoovmntsoonminedinﬂﬁs
Secuﬁtylnsu'mnemandinanykiderexecutedbyBonowerandrecordedwimn.

o o

William G. Hardin -Borrower

Witnesses:

] ML&; 2754 ﬁﬂ& (Seal)

Sandra M. Hardin -Borower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON,

ty ss:
day of , personally appeared the above named

wﬂham G glprdm and Sandra

~Hardin

and acknowledged the foregoing i bem@hmaryactanddeed

My Commission Expires: /& 171/05

ot s Mﬂj LLOQML«Q
Notary Public for Orogon
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made this ~ 20th  dsyof  August, 2003 ,
mammummmummmmmmmmw,nwdofmm
Secuﬂtwad(ﬂxc“SecuﬂtyImuumm')ofmcsamedawgivmbymeundcrsigmd(the"Bon'ower")to
secure Borrower’s Note to
whidbey Island Bank, Washington Corporation

(the
"W’)ofﬂwumedm@mveﬂngh?mpmydescﬂbedmmewmﬂymmmwdw

4721 Memorie Lane,Klamath Falls,OR 97603
[Property Addreas]

14 FAMILY COVENANTS.InaddiﬁonmtheoovenanlsandagreememxmdeintheSecuﬁty
Instrument, Borrower and Lender farther covenant and agree as follows:

whamowermwmhmﬁcrhmdin,ommuwimimendedmbeusedinwnmcﬁonwithﬂw
hopeuy,immdhs,bmmtﬁnﬁwdm,moumrmepmmmofmpplymsmdistﬁbuﬁnshmﬁng.
wdhg.ehcﬁcky,w,wa@,ﬁrmdﬂshh&emevmﬁonaﬁexﬂnsdsﬁmappanms.mmiwm
weesscontrolappamms.pmmbim,bathmbs,watcrheam,wawrclomm, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
bﬁm.m.mmmm.mm,m,mﬁmmmﬂmmmms.
mofm.mmmmmmmmﬁmw,muamdmummamofm
merqmvmdbymeSecmiwmm.AﬂofmcMgOMmgemawimmerpawdmibedm
meSwmiwmumeM(mmelusehommﬁmeSeaﬁwmsmmmismalmsehold)mmfaredm
inthisl-4FamilyRiderandtthecurityInstmmentasﬂm"Propelty."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Bxcept as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
. .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after defanlt, Borrower shall asgign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revermes
("Rents”™) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
suthorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of default parsuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of defamlt to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

0200800290 119061513
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, ail Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insurance premioms, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursnant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed recciver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrament are paid in fall.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Bozrowerwepmmdagreestothetermsandprovisionscontainedinﬂﬁs

1-4 Family Rider.
Mﬁé (Seal) /B %p&n (Seal)
William G. Hardin -Borrower Sandra M. Hardin -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
0200800290 119061513
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