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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) "Security Instrument” means this document, which isdated AUGUST 12, 2003 .
together with all Riders to this document.
(B) "Borrower"is THEA K STUEDLI

BorroweristhetrmtorlmderthisSecm-ityInstrument.

(C) "Lender™is BANK OF AMERICA, N.A.

Lenderisa NATIONAL BANKING ASSOCIATION

organized and existing under the lawsof THE UNITED STATES OF AMERICA

OREGON - Single Family ~ Fannie Mas/Freddis Mac UNIFORM INSTRUMENT Form 3088 1/01
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Lender’s addreesis 21000 NW EVERGREEN PKWY, HILLSBORO, OR 971247121

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is FIRST AMERICAN TITLE INSURANCE COMPANY

(E) "Note" means the promissory note signed by Borrower and dated  AUGUST 12, 2003 .
The Note states that Borrower owes Lender SIXTY FOUR THOUSAND NINE HUNDRED TWENTY
AND 00/100 Dollars
(US. 8 64,920.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than SEPTEMBER 01, 2018

(F) "Property means the property that is described below under the headmg "Transter of Rxghts
in the

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablel:

Adjustable Rate Rider [ | Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(I) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (thathavetheeﬂectoflaw) as well as all applicable
final, non-appealable judicial opinions.

(7) "Commounity Associstion Dues, Fees, and Assessments” means all dues, fees, sssessments
and other charges that are imposed on Borrower or the Property by 2 condominium association,
homeowners association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers,

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damaeges, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of
all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
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restrictions that are imposed in regard to a "federally related mortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan" under RESPA. -

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s obligations under the Note andlor this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located
in the COUNTY of KLAMATH :
of Rocording Furisdiction] [Name of Recording Jurisdiotion]

LOT 740.&0F%Im Y RESORT PHASE 9, RECORDED SEPTEMBER 14, 2000,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK
OF KLAMATH COUNTY, OREGON.

which currently has the address of

RVH LOT 740 06« [Street]
KLAMATH FALLS [City] , Oregon 97601 [Zip Codel
("Property Address"):

UNIFORM COVENANTS. ]iorrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrowershallpaywhenduetheprincipal of,andintereston,thedebtevidenoedlbythe
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certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
Upon an institution whose deposits are insured by a federal agen s instrumenta.lity,orentity;or (d)
Electronic Funds Transfer.,

Payments are deemed received by Lender when received at the location designated in the Note
oratswhothnrlocaﬁonasmaybedeaignated byl.enderinwcordanoewiththenoﬁceprovisionsin
Section 15. Lender may return any payment or partial peyment if the payment or pertial payments
are insufficient to bring the Loan current, Lender may accept any payment or partial payment

asdeacribedinti:eNo .
Anyapplicationofpayments,insmuceproweds, orMiscallaneomProceedstopdncipal due
lmdertheNoteshallnotextendorpostponetheduedate,orchmge the amount, of the Periodic

due under the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attajn priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c)premiumsforanyandallinstmoereqdredbyLendq-lmder
Section 5; and (d) Mortgagelnsm-anoepremiums, if any, Or any sums payable by Borrower to
LenderinlieuofthepaymmtofMoﬂgageInmmpremiumsinwcordmcewiththepmvisimsof
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term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if
any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
LenderFundsforanyora]lEscrowItemsatanytime.Anymchwaivermayonlybeinwriﬁng.ln
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shail furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower’s obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repey to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, BormwershallpaymlmderaﬂFlmds,mdinmchamomts,thatarethenmqtﬁred,
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on ths basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federsl agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Punds to pey the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Punds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the
Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Punds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

It there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall sccount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Asseasments,ifany.TotheextentthnttheseitemsmEscrowItems,Borrowershallpaythemin
the manner provided in Section 3.
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manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
oonteststhelieningoodfaithby,ordefendsagainst enforcementofthelienin,legalprooeedings

LendermayrequireBorrowertopayaone‘timechnrgeforarealestatetaxvm-iﬁcaﬁonandlor
reportingsarvioemedbyLenderinoonnecﬁonwiththisImn.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erectedonthePropeﬂyinsmedagainstlombyﬁre,hanrdsincluded within the term "extended
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which
Lender i inmmce.msinsmnceshnubemainuimdintheamomts(includingdedwﬁble

Loan, either: (a) a one-time charge f.or flood zone determination, certification and tracking services;

payee.

In the event of Ioss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
om«wimagrwmwﬁﬁng,anyinsumwprweeds,whethummtthemdeﬂyinghsmww
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requiredbyLender,shallbeappliedtorestorntionorrepairoftheProperty,ifthe
repair is economically feasible and Lender’s security is not lessened. During such

proceedafortherepairsmdrestoraﬁoninasinglepaymentorinaseriesofprogress yments as

the work is completed. Unless an agreement is made in writing or Applicable Law

tobepaidonmchinsmnceproceeds,LandorshallnotberequiredtopayBorroweranyintereetor

restoration or repair is not economically feasible or Lender’s security would be 1
immnoeprooeedsshaﬂbeappﬁedmthemssecwedbytbisSwuﬁtyhsh'ument,w

then due, with the excess, if any, paid to Borrower. Suchinmmceproceedsshallbeapp'edinthe

order provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any| available

inmmeeclaimmdrdatedmaﬁers.HBomwerdoeemtrespondwithinMdaystoa
Lenderthattheinsmncecarrierhnsofferedtosettleaclaim,thanandarmaynegotiate

theclaim.'I‘hc30'dayperiodwillbeginwhanthenoticcisgiven.lneitherevent,or Lender

id under

theNoteorthisSecmityInstrument,and(b)myotherofBorrower’srights (other than tHe right to

anyrdundoflmeamedpremiumspaidbyBormwer)mdm'auinmncepoﬁciesco

Property,inmfuuswhdghtsmappﬁmblemthemvmgeoftheProm.Imder y use the

insmnceproceedseithu'mmpairorrestomtherpertyormpayamomtsmpaid
orthisSecln-ityInsmlment,whetherornotthendue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal

reddmmwithinGOdaysdtertheexwuﬁmofthisSwmitnymentandshauwnﬁnue
thePropeﬂyasBorrower’sprincipalreaidenceforatleastomyearafherthedateof

unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or

unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damageorimpairtthroperty, allow the Property to deteriorate or commit waste

ontheProperty.WhethermntormwerisresidingintherpMy,Bonpwershnu A

therepairsandrestorationinasinglepaymentorinaseriesofprogresspaymenmas
completed.chcinsuranceoroondemmﬁonpmeeedsmnotmfﬁcientmmpairor

Property, Borrower is not relieved of Borrower’s obligation for the completion of such fepai

restoration.
Lender or its agent may make reasonable entries upon and inspections of the Property.
reasonable cause, Lender may inspect the interior of the improvements on the Property.

the

Lender

slmllgiveBorrowernoticentthetimeoforpﬁortosuchanintm-iorinspectionspecify;ngsuch

reasonable cause,

lnltlul:&
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender {or failed to provide Lender with material information) in connection with the Loan.
Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andlor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is ressonable or appropriate to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting andlor
assessing the value of the Property, and securing andlor repairing the Property. Lender’s actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property andlor rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Alithough Lender may take action under this Section 9, Lender does not have to do so and
is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires feo title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previouly in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. It
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately decignated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve
peyments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make
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separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums rem maintain Mortgage Insurance in effect, or to provide a non—refundable
loss reserve, until 8 requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that hases the Note) for certain
lomitmayincwifBorrowadoesnotrepaytheLoanas - Borrower is not a party to the

Mortgage Insurance.
ﬁurtgngeinsmevalmtethni:totalriakonaﬂsuchinsmnceinforcefromtimetotime,and
mayentarintoagxumentswithotherparﬁesthatshmormodﬂytheirﬂak,mred\mlosses.These
agreementsareontermsandcondiﬁonsthataresatiafactorytothemortgageinsmerandtheother
party (or parties)totheseagreemenis.'l‘hcseagreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may
include funds obtai fromMortgageImmnoepremiums).
Asaresultoftheseagreements,l.onder,mypmchaseroftheNote,anotherinsmer,any
reinmm,myothxmﬁty,grmydﬁﬁateqfanyofthefogegoing,mayrqoeive (directly or

payments for Inmmoe,inemhangeforabanng' or modifyi the mortgage insurer’s risk,
or reducing losses, swhamemmtprovidestbatmafﬁﬁmdmmkesashamoftho
inmrm’sﬁskinexchnngaforasbmofthepremiumspaidtotheinmm, the arrangement is often
termed "captive reinsurance.” Further:

(s) Any such agreements will not affect the amounts that Borrower has agroeed to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreemeonts will not increase
the amount gmowu will owe for Mortgage Insurance, and they will not entitle Borrower
to any refun

b) Any such agreements will not affect the rights Borrower has - if any - with respect
to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assi to and shall be paid to Lender. ‘

If the isdamaged,suchhﬁscauaneoumooedsshaHbeappliedtorestoraﬁonor
repairoftheProperty,ifthorestomﬁonorrepairiseconomicaﬂyfeasibleandLender’ssecurityis
not lessened. During such i andrestoratlonperiod,Lendershallhnvetherighttoheldsuch
Miscellaneous Proceeds until hashudanopportmitytoinspectwchPropertytoenSm-ethe
work has been completed to Lender’s satisfaction, provided thntswhinmahaﬂ be undertaken
promptly.Lendermaypayforj:herepairsandrestorationinaaingledis

pay ] .
wmqmmmterwtmbepmdmsmhhﬁmﬂamoumwedalmdershaHmtbereqmredwpay
BormweranyintarestmeamingsonmhMiweﬂmmeroweds.cherestomﬁonor ir is not
economically feasible or Lender’s security would be lessened, the Miscellaneous shall be
appﬁedtothosumsseclredbythisSwmityInstrument,whethcrormtthendm, with the excess, if
any,_paiczi.to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section

hthewentofamtalnking,desm»ﬁon,mlommvﬂmofthe&operty,thohﬁsoeumwm
ProwedaslmllbeappliedtothesumssecmedbythisSecm-ityInstrument,whetherornotthendue,
with the excess, if any, paid to Borrower,

Intheevantofapurtialtnking,destrwtion,orlossinvnlmofthePropm'tyinwhichthefair
marketvalmofthePropertyimmediatelybeforethepartialWWon,orlowinvalmis
equaltoorgreuterthantheamomtofthesumssecm'edbythis 'tyInstrumentimmediately
bdorethcparﬁaltaking,destrwﬁon.orlossinvalm. mlessBorrowerandLenderotherwisoagree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
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secured immediately before the partial taking, destruction, or loss in value divided (l'p) the fair
market value of the Pr?aﬂg(:'rx?omediataly before the partial taking, destruction, or foss in value,
Any wWer.

Intheeventofapartialtahn’ g, destrucﬁon,orlossinvalueofthePropartyinwhichthefair
market value ofthePropertyimmediatelybeforethopartinltaking. destruction, or loss in value is
less than the amount ofthesumssecmedimqnediately beforg j:hepartialtaking,destrwﬁon,orloas

damages, er fails to toLenderwithm30daysaftarthodatethenotwe1sg1vm,
mauthonzedtocollectandapplythel\ﬁsoellaneom either to restoration or
of ortothesumssecm'edbythisSecmityInsh'ument,whetherornotthendue

"Opposing 'meamthethirdpartythatowesBonowerMisoeumeoumceedsorthepaﬂy
agmnstwhomBormWthasnﬁghtofacﬁoninregardeisoemneousProceeds.

Borrowerahallbeindefaultifa.nyactionorptoceeding,whethercivilorcrimiml,isbegm
that, in Lender’s judgment, could result in forfeiture of the or other material impairment
ofLenda-’sinterestinthePropuﬂyorrightsmderthisSecm-ity ent. Borrower can cure such
adefalﬂtand,ifwceleraﬁonhnaoccm'ed,reinstateasprovidedinSecﬁonl9,byca ing the action
or proceeding to be dismissed with a rul; that,inLender’sjudgment.precludeaforfeitureofthe
Propertyorothermaterialimpairmento Lender’s interest in the or rights under this
Securitylnstrument.'lhaproceedaofanynwardorclaimfordamages t are attributable to the
impairmentofLendefsintm'estinthePropertyareherebyasdgnndmdshnube id to Lender.

All us thntarenotappliedtorestoraﬁonorrepairof Property shall be
applied in the order vided for in Section 2,

12. Borrower Et:t Released; Forbearance By Lender Not a Waivte];'i.s Extena_ionofthetime

granted by to eroranySweessorinInterestofBorrowerahnllnotoperatetorelease
theﬁabiﬁtyorBomweroranySuccessorsinInterestofBormwer.Lendershaunotberequiredto
wmmMa@MmSwhhtautofBomwerortpmfu}oextendtimefor

AnyforbeamncebyLenderinemermmng' i myrightorremedyincludmg,’ without limitation, Lender’s
acceptance of yments from third persons, entitiesorSucceasorsmIntarestofBoxmwurorin
amounts less theamountthendue,shallnotbeawaiveroforprecludetheexerciseofmyright

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and that Borrower’s obligations and liability shall be joint and several. However,
wﬁgthlsco‘aigns this Security (I;lstrument but does no;:ﬁecute thethNota (a "cosigner”):
18 cosigning this Security Instrument y to mortgage, grant convey the cosi sinterest
mthePropertymdxthetermsofthisSemnityIm&ummu(b)isnot;rnmmuyob igated to pay
extend, ; forbear make. odaﬂul th undanyﬂc:ether fg:;.;

can a to modify, for or any accommodations with regard to the terms of thi

Secm'?t;elmtrument or the Note without the cosigner’s consent,

Subject to the provisions of Section l&anySucoeasorinInterestofBorrowerwhoassumes
Borrower'sobligationslmderthisSecmj:‘yInsu'umentinwri i andisapprovedbyLender,ahall
obtainallofBorrower’sﬁghtsmdben 18 under this Security ent. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (exn?)tasprowcm;dedinSectlonm) and benehtthesucceaorsanda.saignsoflcnder.

ges.

with Borrower’s default, for the purpose ol protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property i ng'hon
andvaluaﬁonfees.lnregard to any other fees, the absence ofelxpressauthontym thmw

enttochatgeaspeciﬁcfeetoBorrowerahallnotbeconmledasaprohibitionqnthe
charging ofsuchfee.Lmdarmaynotchargefees thntmupreaalyprohibitedbythiaSeém-ity
Instrument or by Applicable Law. ‘

lnltlllt_:[é

&R, -8(0R) 0104 Pege 10 of 16 Form 3038 1/01
CVOR 08/12/03 12:29 PM 6839235725




62062

If the Loan is subject to a law which sets marimum loan charges, and that law.ig finally
interpretedsothattheinterestorotherloanchnrgescollectedortobecollectedinconnectionwith
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

mdarthisSecuﬁtyInstrumentatanyone time.AnynoticetoLenderahnﬂbegivenbydelivm-ingit
orbymailingitbyﬁrstclasmailtoLandm-’saddremstate.dhm'ginuqleasLegderhasdesigmted

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the PropertyoraBeneficinlInterminBorrower.AsusedinthisSection
18, "Interest in the Property” meansanylegalorbeneﬁcialinterestintheProperty.including,but
notlimiwdto,thosebeneﬁeialintereststmnsfm'edinabondfordeed. contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrowerataf\mredatetoapm-chnaer.

HaummypanofthePropertyoranyhterwtintherpartyiswldmtrmafmed(mH
Bon'owerisnotanaturalpm'sonandabeneﬁcinlinterestinBorrowerissoldortransfmed)without

lnhlllc_& .
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period ofnotlessthnn30daysfromthedatethenoticeisgiveninwcordancewith
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrowerfailstopaytheaesumspriortothaexpirationofthisperiod,Lendarmayinvokoany
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. I Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant to
any power of sale contained in this Security Instrument; (b) such other period as Applicable Law

occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
propertyinspectionandvnluationfees,andotherfeesincm-redforthepm-poseofprotecting
Lendea’sinterestintherpeﬂyandﬁghtsmdarthisSemrityInsh'ument;md (d) takes such action

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatsment
sumsandexpensesinoneormoreofthefoﬂowingforms,asselectedbyLander: (a) cash; (b)
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
checkisdmwnuponminsﬁmﬁonwhosedepositsminsmedbyafederalagency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hersby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pertial
interest in the Note (togetherwiththisSecurityInsu'ument)canbesoldoneormoretimeswithout
priornotioetoBorrower.Asalemightresmtinachmgeintheenﬁty(knownasthe"Loan
Servicer”) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and
ApplicableLaw.TherealsomightbeoneormorechangesofthoLoanServicermrelatedtoamleof
theNote.IfthereisachangooftheLoanServicer, Borrower will be given written notice of the
chmgewhichwﬂlstatethemmemdaddremofthenowlmn&rvioer,theaddremtowhich
payments should be made and any other information RESPA requires in connection with a notice of
transferofaervicing.HﬂmNoteissoldandthmttartheImnisservicedbyaLomServieerothor
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
withthnImnServioarorbetramferredtoammessorLoanServioer(s)andarenotassumedbytha
Note purchaser unless otherwise provided by the Note purchaser.

NeitherBorrowarnorLandermaycommence,jcﬁn,orbejoinedtoanyiudicialaction(as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuanttothisSemriUhs&ummtmthataﬂegesthattheotherpaﬂyhasbruchedmyprovisim
of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has

Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
tosaﬁsfythenotieeandoppornmitytotakecorrectiveactionprovisions of this Section 20.

lnnlnla_&
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2]. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an "Bavironmental Condition” means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition or (c) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is neceesary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument
(but not prior to acceleration under Section 18 unless Applicable Law provides otherwise).
The notice shall specify: (a) the default; (b) the action required to cure the default; {c) a
date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediste payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

Inltl-l:ﬁ_
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If Lender invokes the power of sale, Lender shall exocute or cause Trustee to execute a
written notice of the occurrence of an event of default and of Lender’s election to cause
the Property to be sold and shall cause such notice to be recorded in each county in which
any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be
prima facie evidence of the truth of the statements made therein. Trustee shall apply the
proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

shnﬂpayanyrecordaﬁoncosts.lmdermychargeswhpersonorpersonsafeeforreconveyingthe
Proparty,butonlyi!thefeeispaidtoathirdparty(mwhastheTrustee)forservioesrenderedand
thochnrgi.ngofthefeeispermittedlmderAppﬁcableLaw.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hersunder, WithoutoonveymceofthePropprty,tha
mlcceasortrusteeahallsweoedtoautheﬁﬂe.powerandduﬁesoonferreduponTrusteehereinmdby
Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its
discretion,maymakelmderSection9ofthisSecm'itylmh'umenttoprotectLendm-’sinterestinthe
Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.
WARNING
Unleesyouprovidemwithevidemeoftheimmamecoverageasmqtﬁredbyomconmctor
loan agreement, we mnypmchaseimmnceatyomexpemotopmtectominterestmsinmmoe

coverage by providing evidence that you have obtained property coverage elsswhere.

Youmresponaibleforthemofmyinmmcepm'chasedbyw.Thecostofthisinsurance
maybeaddedtoyowcontractorlombnlanoe.Ifthecomisaddedtoyomcontractorloanbalance,
theinterestrateonthelmderlyingconmctorloanwﬂlapplytothisadded amount. The effective
dateofoovmgemaybethedateyomprioroovmgelapsadorthedateyoufailedtoprovideproof
of coverage.

The coverage we purchase may be considerably more expensive than insurance you obtain
onyomownandmaynotsaﬁstyanyneedforpropertydamage ooverageoranymandato:;liiability
insurance requirements imposed by Applicable Law. '

Initlals: &
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
;S'_]v_qg K M gdL (Seal)
THEA K STUEDL! —Borrower
(Seal)
-Borrower
(Seal) (Seal)
~-Borrower . -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
Q'stom ©104) PFage 15 of 18 Form 3038 1/01
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STA(T)E gg% z ‘, M3% . County ss:

by _ personally appeared the above
s Thes K. Stucdlc —

and acknowledged the foregoing instrument to be-hi@h.'. voluntary act and

My Commission Expires: /oﬁn/.;ba(, Before m%&.t 64,» 4»’47%

(Official Seal)

KAREN DIANE BAIN
Commission # 1878
Iy Publ P2
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KAREN DIANE BAIN

S Notory Pubic — Califomia £
AL ) Riverside County

OPTIONAL

(1 personally known to me
roved to me on the basig of satisfactory

to be the person(gf whose nameld) is

subscribed to thé within Instrument d

acknowledged to me that hefSythey executed
same hie{fi@thelr  authorized

capacity(lesy~ and that

signature(s) on the instrument the personis), or

the entity upon behalf of which the personp‘)
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Description of Attached
Title or Type of Docum
Docurment Date: /

Number of Pages: _/L_

Signer(s) Other Than Named Above: ’1,4'

Capacity(les) Cialmed by Signer
Signer's Name:

O Individual
O Corporate Officer — Title(s):

Top of thumb hére

O Partner — [ Limited ] General
O Attomey-in-Fact

O Trustee

O Guardian or Conservator

[0 Other:

Signer Is Representing:

°1ﬂmmw-m[’|&mhP.O.EIM'MGAHSIM'MJMW Prod. No. 5907 Racrder: Call Tol-Fres 1-800-878-8827




