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Loan Number: 6906739 DEED OF TRUST

MIN: 1000503-0000149
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, whichisdated = AUGUST 20 , 2003,
together with all Riders to this document.

(B) "Borrower™is RONALD R. LYALL AND TRIA P. LYALL , HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is M & T MORTGAGE CORPORATION

Lenderisa NEW YORK CORPORATION organized
and existing under the laws of NEW YORK

Lender'saddressis P. O. BOX 444, BUFFALO, NEW YORK 14240
(D) ‘“Trustee"is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON

(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

** Re~Recording to correct legal-description **
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@ “Notc" means the promissory note signed by Borrower and dated ~ AUGUST 20 , 2003,
The Note states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND 00/100
Dollars (U.S. $160, 000.00 ) plus interest. Borrower has pramised to pay

this debt in regular Perlodic Payments and to pay the debt in full not later than SEPTEMBER 1, 2033 .
@ 'hm’mhm@kd@dmmmeheﬁmﬂhmudmmmmmm.'
(H) 'I..oan'meansthedebtevldenwdbytheNote.pluslnterest,anyprepaymentchargeundhtechmgesheunder
theNote.andallsmnsdneunderthlsSecuruyInsu-nmmt.plusinterest.

) 'Ridm‘mumaﬂRidenbﬁkSewﬂtyhs&umemmathedbyBonowu.mfthngMdem
are to be executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider O Condominium Rider [X] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [ other(s) [specify]
(] 1-4 Family Rider [0 Biweekly Payment Rider

(6)) 'ApplicableLaw'meansalleomlllngappliablefedetﬂ.shtemdlocllsttmtes.mguhﬂons.ordlmneesand
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.

X) 'CommunityAmodnﬂouDuu,Feu,mdAmmts'meansaﬂduu.fees.ammmando(herchrgu
Mmhnpomdeomwamﬁerpatybyawndomlﬂummodaﬂon.homwwnenmodmmmdmﬂn
organization.

@) 'ElectronlcFundsTrm:fa-'meamanyhmferoffunds,otherthanamnsacﬂonoﬂgimtedbychck.dnﬂ,
mdmﬂnmpalm&ummt.wﬁchklﬂﬂmdmmughmemmwmml.tdepmm.mwm.m
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
Includes.butknmﬂmwdw.pomtﬂf-nlemfm.mmdwﬂammwm.-mﬂmmﬂmdby
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items” means those items that are described in Section 3.

m) 'Mhodhnmhouda'mumanycmpemaﬂon.seﬂmmt.mrdofdamgu.wpmmdspddbymy
thlrdparty(othaﬂnnhmmupmeeedspaldmdu&ewvengudwbethecﬂonS)fw:(Ddamngeto.or
dstmcﬂonof.the?roperty:Mmﬁmﬂmorothuhhngofaﬂormypaﬂoﬂhehpeﬂy:ﬂﬂ)mveymcem
Heuofeondenmaﬂon;or(lv)mlsrepreseuhﬂomof.oromisdomasto,thevalueand/oroondlﬂonoflhePropeﬂy.
(0O) "MortgageInsurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
reguhﬂon,keguhﬂonX(uC.F.R.PmSSOO).astheymlghtbelmdedﬁ'omﬂmetoﬂme.ormyaddiﬂomlor
successor legislation or regulation that governs the same subject matter. As used In this Security Instrument,
"RESPA'refmtoaﬂrequiremenl:andmhicﬂomthatlreimposedlnmgardMa"fedmllyrehtedmorlygeloan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

®R) 'Succeuorinlntceatofnorrm'meansanypartythathastakentltletolheProperty.wbetherornotﬂnt
pmyhasmmedBomwer'sobhgaﬂomunderﬂmNotemdlmthhSewmyhmumem.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpase, Borrower irrevocably grants
and conveys to Trustes, in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recordiag Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHED EXHIBIT A.

THAT PORTION OF TRACT A OF HARRISON PARK
A.P.N. #: 308606

which currently has the address of 27240 DUGOUT LANE

KLAMATH FALLS » Oregon 97601 ("Property Address”):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."
BomwumdeuMapeuﬂmMERSMMsodyhgﬂﬂﬂemmemmugrmmdbyBomwumthemﬂw
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not imited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
slullpaywhenduetheprmdpalof.mdinterecton.thedebtevidenwdhytheNoteandanyprepaymmtchargeund
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
lnslrumentreceivedbyl..euderaspaymmumdertbeNoteorthisSeun'ltylnstrumentlsretm'nedtoLenderunpald.
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recelved by Lender when recetved at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Leander may return
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2. Application of Payments or Proceeds. Exceptnod\erwisedesu'lbedlnﬂﬂsSecﬂonz,allpaymenlx
loceptedandlpplledbyLendushaﬂbelppﬂedinﬂ:efoﬂowlngorderofpﬂoﬂty: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Anymainlngamounushallheapplledﬂxsttohtechargu.second
toanyothuamounl:duelmderﬂﬂsSemrltyInsmlment.nndﬂlentoredueetheprlndpalbﬂanoeofﬂleNote.

Ifl.enderrecdmapaymentfmmliormwuforadennqntPeﬂodicPaymentwhichhcludesamﬂident
amounttopayanylatednrgedue.thepaymentmaybeappuedtothedellnquentpaymentmdthehtecharge. If
morethanonePerlodlcPaymemlsoutmndlng.Lendermyapplyanypaymentreeelvedfmml!ormwertothe
mpaymentofltheﬂodicPaymmmlf.mdmmeexmtthm.uchplymmtmbepﬂdmﬁm. To the extent that
anyexwueﬁsﬂaﬂerﬂnepymtkapplbdMﬁefuﬂpaymeﬂofmmmmPuiodkP&ymem,suchexcessmay
be applied to any late chatges due. Vohmhrypmplymentsshaﬂbeappuedﬂrsttomyprepaymemchrguandﬂwn
a3 described in the Note.

Any:ppﬂuﬂmofpaymmb,hsmcepromds.mMmumemqumedsmmndpdduemdumeNou
shﬂnﬂexhndmpmtponed:ehedam.orchangethemomt.oftherodlcPaymenu.

3. Funds for Escrow Items. erowa-shallpaytol.enderonthedayPeﬂodlcPtymemsmMelmderlhe
Note.undltheNotelspaidlnfnll.am(the'Funds')toprwldeforpnymentofamomduefor: (a) taxes and
ammmhandoﬁul&mswhchmahhpﬂoﬂlywuﬁk&mrﬂylnﬂrmmtuauenmmcmbmmlhe
Property; (b)leaseholdpaymentsorgroundremsonmel’roperty.ifany:(c)premlmnsforanyandallhmnnee
requlredbyLenderunderSeeﬂonS;md(d)MortgageImnnceprenﬂm,lfany.oranysumspuyablebyBorrower
mmmmammmammmmmmmmmmawm
These items are called "Escrow Items." Atodginaﬂonorltanyﬂmedurlngthetermoﬂhelm.[mdermaynquhe
MCommunilyAssodaﬂonDues.Fees.andAssemnents,lfany.beucrowedbyBonowu.mdmchdms,feumd
assessments shall be an Escrow Item. Bomwershallprompﬂyfmﬂshtol.enderdlnoﬂcesoflmomutobepdd
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such watver,
Bormwushallpaydlrecﬂy.whenandwherepayable.theamounlxdueformyhuuwltmsforwhlchpnymen(of
thdshshmwﬂvdbyLeﬁumd.HleMumqum.shaHmmkthmdumpueﬂdmdngmchpymt
within such time period as Lender may require. Borrower'sobligatlontomakesuchpaymentsandtopmvidemedpls
shallfounpurposubedeemedtobeaeovenantandagreementeonlnmedlnlhisSemrlty[nstmment.asthephnse
"covenant and agreement” is used in Section 9. IfBorrowerisongawdtopayEsu'owIlemsdlrectly.pnrsumtto
amiver.lndBorrowufaﬂstopaytheamounldueformEsmwlwm.LendermayexerdseltsﬂghlsunderSecﬂon
sandpaysudumountandBonowetshallthenbeobllgatedunderSecﬂothorepaytoLendennymchamount.
Lmdermayrevokemewnlveustomyonﬂ&u'owlbemsatmyﬂmebyanoﬂeegivenlnaccordanoewlﬂlSecuon
lSand.uponmchrevocadon,Bon'owerslullpaytoLendenllFunds.andinmchammml:.thatareﬂlenrequh'ed
under this Section 3.

Lendetm:y.atanyﬂme.colledmdholdFundshmamoum(a)mﬂ!clentMpanenderMapplyme
FundsatdleﬂmespedﬂedunderRESPA.and(b)nottoexwedthemmdmumamountalmdetmreqnﬂreunder
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expendihmoffummEsmwhummotherwlseinaemrdmoewlthAppucablehw.
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Icndeulnﬂn&bemqtdredtopayBonowermyinWorumhgsonﬁeFunds. BorrowermdLendercmagree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an

FuMsMHhmow,udeﬂnanerRESPA.lmdamﬂmﬂfmewuurqdrdbyRESPA.MBomwu
shﬂptyhlmdertheamouﬂmmuryhmkeuptbedeﬂdencyhacmrdmudthRESPA.butinnomorelhm
12 monthly payments.

UpmpymmthﬁﬂoflﬂmmsmuredbthsSeanﬁylnﬂmmmt.LmdushﬂpmmpﬂymfuMm
Borrower any Funds held by Lender.

4. Charges; Liens. Bmwuahnpayauhxu.meumu.chrgu.ﬂm.mdlmpodﬂomwlbuhble
mmmMMmmmmqum:.mummMMmm
Pmpmy,lfany.andCommunityAmdaﬂonDu.Fees.mdAsments.lfmy. To the extent that these items
areEsaowItems.BonowahaﬂpaythemlnthemnnerpmvldedinSecﬂnns.

BonowaﬁaﬂpmpﬂyduhrgeanyﬂmwﬂchhnprbﬂtyomtﬁsSxMtylm&mmtmlmBomw:

determinesdntanypartofmePropmylsmhjecttoanenwhichmathinprloﬂtymlhisSecumylmu-ummt.
LendermlyglveBorrowa'anoﬂcaldenﬂl’ylngthelien. WlthlnlOdaysofthedabonwhlchﬂntnoﬂeehgim.
BmowushﬂuﬂsfytbehmorhkeommmomoftheacﬂomutfoﬂhabovehthlsSecﬂmt
Mwmnthwubpyamﬂmechargefmueﬂthwﬂﬂmﬂonmﬂmnmrﬂngmﬂm
used by Lender in connection with this Loan.
5. Property Insurance, Bomwaslnllkeeplheimpmvementsnowerdsﬂngorbueaﬂererectedonthe
Propmyinsumdagnlnstlossbyﬂre.hmrdsmclndedwilhlnﬂumrm'emndedcovmge.'andanyoﬂlerhamds

anyfeulmpoMbytheFedaﬂEmugeonmgmmtAgmqhmnnecﬂmmmmemdewofuyﬂmdm
determination resulting from an objection by Borrower.
HerowuﬁﬂsmmﬂnuinnyofmewvmgaMedabow.Lmdermyobuhlmmoemmge.u
Lender's option and Borrower's expense, Lenderisundernoobljgnﬂontopurchuemyparﬂcuhrtypeorlmount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
qﬂqhh?mm.m&mtmuﬁﬁe?mpeny,apimmyrbk.huﬁmwﬂumm@tpmvﬁem
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amnnshﬂburhtaeuutheNotemeﬁnmmedamofdlsbunementandshanbepnyabh.wlthsnchlnwrest.
upon notice from Lender to Borrower requesting payment.
Aﬂlmunmpﬂdumqukdbyhndamdmwnhofsnbpoﬂdushﬂbembjemmhwu'sﬂghtm
Wmm.mm-mmm.mmWMuwwmum
additional loss payee. Lender shall have the right to hold the policles and renewal certificates. If Lender requires,
BonvwershaﬂpmmpﬂyglvehLmdenﬂncdpuofpudprendumsmdmnewdmﬂm. If Borrower obtains any
mwmm.mmmwm.fmmmmmoﬂmm.m
mmmammmmmmMmumeummmmm

htbeemtoflom.Bonowershﬂglvepmmptmﬂeemmelnsunnoecnﬂetmdlmdu. Lender may make
proof of loss if not made promptly by Barrower. UnlessLenderandBorrowerotherwheagreelnwrlﬂng,my
immmmcuds.whﬂhumﬂ&eundedyhglmmmwumqﬂmdhyhﬁu.shﬂhappﬂdmmﬂon
mmpkof&ehm.fmemﬁmmmpdrkmﬂyfedbhmm'smﬂyhmmd.
DuMgmchmpdraMr&ouﬂmpubd.Lmdath&eﬂgbthhddmchMmmpmmdsunﬂLmdm
lmlndmoppoﬂuﬂtyhlmpedmchPmpeﬂyhmreﬁewrkhuhemmmplﬂdhLmdu'snﬂaﬁcﬂm,
provldedtlutsuchlnspecﬂonshllbeundemkenpmmpﬂy. Lender may disburse proceeds for the repars and
reﬂmﬂmhadngiepaymeﬂmhamofpmgrmpaymeuuuﬂnworkhmpued. Unless an agreement
lsmdemwﬂﬂngorAppHmblehwmquimmmumbepﬂdmathnmpmceeds.Lendershallnotbe
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
reMdbmeowaMnmbemMNtofmelmmmpmmdsMMbememleowgnﬂmdBm.
Hhmﬂmmmkmw&ﬂkmm'smmwh&m.mmm
shallbeappliedtothesumsecuredbythlsSeun'nylnstrument.whetherornotthendue.withtheexcess.lfany.pald
to Borrower. SuchlnamcepmoeedsahaﬂbeapplledlnﬂleorderprovidedforlnSecﬂonz.

IfBorrowerabandonsmerpeny,Lendermayﬂle.negodateandseuleanyavdlablelnsmneechimmd
related matters. HBomwudounurupoudwilhthayshamﬂoeﬁomLenduﬂmtbehnmmarﬂerhu
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. hdﬂmevmt.wﬁLmdquﬂmtherpeﬂyunderSecﬂonZZmotbuMu.Bmwuhueby
asslgmtol.ender(a)Bomwer'sﬂghhhanyhmeepmceedshmamomtnothexoeedtheamounﬁmpﬂd
nnderlheNoteorthhSewrltylnsimment.and(b)anyodlerofBormwer'srlghts(otherthanmerlghttomyrefund
dummdmmlmpﬂdbmewu)uMaaﬂhmnmmﬂduwvuhgmerpeﬂy.lmofnuMdghc
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

control.

7. Pruu’v:ﬁon,MaintmmcemdProtectknoftheProp«ty;lnlpecﬂom. Borrower shall not destroy,
hmagemlmpmtherpmy.alhwtherpmymdeMonMMmmmuwutemﬂanpeﬂy. Whether or not
mummgmmmmy.mmmmmmrmymmﬂummmmmpmym
deterlorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or

of.merpuq.BmwamHhmpommleformpamngormmmmeroﬂyﬁmem
proceeds for such purposes. Lendermaydishmeprooeedsforﬁerepﬂnmdreﬂonﬂonmaslnglepaymmtorm
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorrectoremel’roperty.Bomwerisnotmﬂevedofkomwer'sobﬂgaﬂonforthecompleﬁonofmhrepdr
or restoration.

Lmderorltngentmaymkereuombhmtrlunponmdhspecﬂmofﬁerpeﬁy. If it has reasonable
m.Lendernnylnspectthelnta‘lorofthelmprovemennonthePropeny. Lender shall give Borrower notice at
theﬂmeoforpdortomchanlnterlorimpecﬂonspedfyingmchmmbleme.

ORE!
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8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Bmowuumypmmsmmﬂﬂuacﬂngnmedlmnofmmmmw'showhdgemmtm
mderhﬂyﬁhe,ﬂsbading,mhmhhfomﬂmmmtenumLmdu(mhﬂedmmdeme
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Bomwufaﬂsmpuﬁnmthemvemumdlgreemenueonmmdmmh&uﬂtylm&mm (b) there is a legal
MMMW@MW’:MM&MW&WWMMW
MaaMthW.mm,fweommwfmm.fmmmdeMMmy
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
W.mmmwmmmmnmhmwmmmmummm
mmmmwmm,mwwumgmmuomemm.
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys'feesmprdeaiummintherpertymd/mﬂghBundertMsSemﬂtyhs&mem.indudingll:wcured
position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
makerepaln.dnngelocks.mplaeeorboudupdomandwlndows.dninwatuﬁnmpipes.elhnlmtebﬂdlngor
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 8, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 9.

AnymmnhdisbmudbyhnduuﬁutﬂsSeﬁonDshﬂbemmaddiﬂnmldebtdBmmmdby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
mesger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower Is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other partles that share or modify their risk, or reduce losses. These agreemenis are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Leader, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that dertve from (or might
be characterized as) a partion of Borrower's payments for Morigage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to requoest and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insuranceterminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single disbursement
or in a serles of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be pald on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds ejther to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, refnstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Jjudgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer®): (a) is co-signing this Security Instrument oaly to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrumeant; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge Is provided for under the Note). Borrower’s acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by malling it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requiremnent will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision

AsmedhﬁlsSemﬂyhs&umeﬂ.(a)wodsofﬁemmﬂugmduMthdudemrmpmdmg
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
verss; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Leader if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower'sRight to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earllest of: (2) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) eniry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, bat
not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation fo pay the sums secured by this Security Instrument, shall continue
LmdumqunkeMBomwupaymchmmwmeMumaMexpenmmommmmofmefoﬂmhms
as selected by Lender: (a) cash; (b) money order; (c) certifled check, bank check, treasurer's check or cashier's check,

any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated o a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
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informaﬂonRESPArequhuhmnnecﬂonwlﬂnmﬂeeoftmsfaofmvldng. If the Note is sold and thereafter
mmumwammmmmmdmmm.mmwmmowpﬂm

provisions of this Section 20.
21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollulants.orwutubyEnvimnmenhlLawmdthefollowlngmbshnees:

containing

hmmdhmof&ejwbﬂcﬂmwhue&e?mﬂyhha&dﬂmmmhdm.nfaymmvhommm:
() 'EnvuomwulChanup"mdudumyrwpomacum.mnedﬂlcﬂm.mmvﬂtcﬂm.udeﬂndm
Environmenhlhw;and(d)m'EnvironmentalCondiﬂon'meansaeondlﬂonthatmuuse.conhibuﬁem.or
otherwise trigger an Eavironmental Cleanup.

Bmuwumnmtummpmnﬁemmce.m.dw.w.mrehudmyﬂmrdmw.
orthrutentoreluseanyﬂmrdeubshnm.onor!nlhePropeny. Borrower shall not do, nor allow anyone else
1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
EnvironmentnlCoudlﬂon.or(c)whlch.duetolhemence.me.orreluseoflﬂmrdmsSuhstnea.autua
mndiﬂnnthatldvmdyaﬂ’ecudaewhleofﬂ:erpeny. Theprewdlngtwosenmmllnotapplytothe
presence, me.mﬂongem&ehnpﬁyofmﬂqmnﬂﬂuofmnrdomsmmﬂmgmﬂymwgnmd
mhmmmmﬂreddemmwmﬂMmmofmerpeﬂy(hchmmg.butmtummdm
hmrdoussubslnnculneonmmerpmducts).

Bmushﬂwompﬂygleenduwﬂﬂmnoﬂmof(a)myhvuﬂgaﬂm.ch.dmmd.hwaﬂuotbu
MmbyuygommﬂumgdamqlgmquﬂmmﬂymhhgmerputyandanyHmsm

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remodies. Lender shall give notice to Borrower prior to acoeleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acoeleration under
Section 18 unless Applicablo Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d)thatﬁﬂuretoourethedafnuhmorbefmethedﬂelpedﬂedinthe
noticemayrmltinlccelcntimofthemnlmredbythhSmritylnsh'nmmtlnduleofthePropcty. The
notice shall further inform Borrower of the right to reinstate after soceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. Ifthe
defaulthnotauedonorbefaathedatupedﬂadlnthenothe, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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expenses incurred in pursuing the remedies provided in this S8ection 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustoe to execute a written notice of
the occurrence of an event of defsult and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner preacribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustec determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth
of the statements made therein. Trustoe shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trusted's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
persons & fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services
rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duaties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those
awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your coatract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory Hability insurance
requirements imposed by Applicable Law.
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BYSIGNINGBELOW.BmwuawepumdagmesmmemmmmmthhSemny
ImuumentandmmledermmmdbyBomwerandmothﬂhit.

At 2 Bat s W;ﬁu@ s

IA P. EYALLY “Borrower

RONALD R. LYALL -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of MUTTNOMAN .
This instrument was acknowledged before me on W % 075 . by

RONALD R. LYALL, TRIA P. LYALL

-~

Notary Public - State of Oregon

(Seal) My commission expires: %//7
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Loan Number: 6906739

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 20th dayof AUGUST 2003 '
mdismoorpontedlntomdshaubedeemedmamendandmpplementtheMoﬂglge.DeedofTrust.or
SeuﬂlyDeed(me'Seaqumtmuu')ofmeamedamglmbymeundudgned(me'Bm.'
whether there are one or more persons undersigned) to secure Borrower's Note to M & T
MORTGAGE CORPORATION, A NEW YORK CORPORATION
(&e'Lmda')ofﬁeamedakmdmveﬂngﬂanpeﬂydwulbedmmeSemﬂtmemt(the
"Property”), which is located at:

27240 DUGOUT LANE, KLAMATH FALLS, OREGON 97601
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
ﬁwthermvwﬂaﬂagreethﬂ&cﬂomﬁmdSofﬁe&mﬂtylm&ummtmddﬂedmdmmphmdby
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second

home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at

aﬂﬂmu.mdshlﬂmtwbjedthePropmmmyﬂmuhangmolhersharedmusup
arrangement or to any rental pool or agreement that requires Barrower either to rent the Property

or give a management firm or any other person any control over the occupancy or use of the

Property.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Materlalrepresenmdomlndude.bmannotﬂmlwdw.repmenuﬂomeonmmg
Barrower's occupancy of the Property as Borrower's second home.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Second Home Rider.

M (Seal) y ZM
RONALD R. LYALL f - er

/TRIAP.L

- (Seal) - (Seal)
-Borrower -Borrower
R B
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That portion of Tract A of Harriman Park, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon, more particularly described
as follows:

Beginning at a point in the Easterly right of way line of Dugout Lane, which is the most
Southerly comer of Lot 3 of said Harriman Park and which is marked with a half-inch
iron pin; thence, South 50°14' West a distance of 50 feet to the Westerly right of way line
of Dugout Lane; thence South 39°46' East along said right of way line a distance of 85.5
feet; thence, running South 88°37' West on the South line of a private 20 feet wide
roadway a distance of 72.4 feet to the true point of beginning of this description; thence
leaving said South line of said roadway and running South line of said roadway and
running South 39°52' West a distance of 151.2 feet, more or less, to a point which is
situated on the North bank of the artificially constructed water channel; thence running
on said North bank of said water channel North 83°20' West a distance of 75.0 feet;
thence leaving said water channel and running North 43°10" East a distance of 144.8 feet,
more or less, to a point on said South line of said private 20 foot wide roadway; thence,
running on said South line of said private 20 foot wide roadway North 88°37' East a
distance of 72.4 feet, more or less, to the true point of beginning of this description.

TOGETHER WITH full but non-exclusive right of egress and ingress over the above
mentioned private 20 foot wide roadway to Dugout Lane, and together with an easement
for utilities 5 feet in width along the South line of said roadway, the North line of said
easement being bounded by the South line of the roadway; and

TOGETHER WITH an non-exclusive casement of egress and ingress by water from and
to Harriman Creek on said artificially constructed water channel, but reserving unto
Grantors, their heirs and assigns the right to use said water channel for the benefit of
Grantor's remaining lands in Section 3, Township 36 South, Range 6 East of the
Willamette Meridian, and the right to further construct and improve said channel to serve
Grantors' said lands.



