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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rogarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated August 18, 2003 ’ )
together with all Riders to this document,
(B) "Borrower"is

Benjamin L. Guzman and Stephanie Y. Guzman, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is 2 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Aspen Title & Escrow

|
(E) "Note" means the promissory note signed by Borrower and dated August 18, 2043

The Note states that Borrower owes LenderSixty Six Thousand and no/100
Dollars
(US. $ 66,000.00 ) plus interest. Borrower has promised to pay this debt in re Periodic

Paymentsandtopayﬂmdcbtmfullnotlatetﬂmn September 1, 2033 .

(F) "Property"means the property that is described below under the heading "I‘ransferoleg*minﬁe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, anyptepaymentchargesand]a*echarges
duc under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The llowing
Riders are to be executed by Borrower [check box as applicable]:

EAdjustableRmRider [] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider l
[_] VA Rider Biweekly Payment Rider Other(s) [specify] !

() "Applicable Law™ means all controlling applicable federal, state and local statutes, re ions,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(3) "Community Association Dues, Fees, and Assessments™ means all ducs, fees, assessments|and other
chugesﬂmtmmpowdeonowaorﬂmPropmybyawndommmammahm,hoinwwnm
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction origi
check, draft, or similar paper instrument, which is initiated through an electronic terminal,
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, teller
machine transactions, transfers initiated by telephone, wire transfers, and sutomated cl
transfers. !

(L) "Escrow Items" means those itoms that are described in Section 3. '

(M) "Miscellaneous Proceeds™ means any compensation, settlemant,swnrdofdamages,orMedspaxd
bymythudparty(oﬂmrthmmmmncemedspudmderﬂwcovmgesde&mbodewﬁm for: (i)
damage to, ordesu'ucuonoﬂﬂloProperty'(u)condemnsumoroﬂmrtahngofaﬂormy of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, oromuslonslasto the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, m'qnfanlton,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal andlnteresﬂlmderﬂle
Note, plus (ii) any amounts under Section 3 of this Security Instrument. |
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject Asused
in this Security Instrument, "RESPA" refers to all requiroments and restrictions that are i
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toa"ﬁﬁmaﬂynﬂuﬂimmﬂgmtknn'cwmif&wIxmndmmlmnquﬂﬂyasa'thmﬂynmuulhmngqp
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
notﬂuupaﬂyhmsa&nunuiBonuwmfsobﬁgmmnmlnxhzlherﬁneandbtﬂdsSomnﬂyInﬁnmman

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agroements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the

County of Klamath
[Type of Recording Jurisdiction] [Name of Recarding JFurisdiction]
The South 60 feet of Lot 6, T EE HOMES, according to the official

plat thereof on file in the office of the Clerk of Klamath County,
Oregon.

which currently has the address of

4248 Fargo Street [Street]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter crocted on the property, and all
mmmﬂ,appmhnmandﬁthuwwahmﬁuapﬁofﬂmpmpeﬁy.ﬂmphcmtsmd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mmﬁgMJDgmuﬂandommwy&wPhxwﬂyandﬂmu&annnmyisunmumnmuud,aquﬁxummmwnmun
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidencoed by the Note and any
pnmqwnmnchmgnsumihuechmxesducumhnIhe}«xe.BonowmrdhﬂlahopwyﬁmmhﬁmrEunvwlumn
pmmwuuﬂ)SuﬁmnS.P&wnmﬁsdmeun&uihchkﬂcandﬂdsSannﬁyhununumtﬂmﬂlwlnukinlLS

11 7024
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currency. However, ifanycheekorothainstumentmeivodhylmderaspaymaﬁmdnrﬂ:eNdeor&ﬁs
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check,providedmymhcheckhdmwnupmminsﬁmﬁmwhomdepodtsminsmdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymmﬂm&emedrweivedbyLendawhmmeivuduthelocaﬁmdcdgnmdmtheMmu
mchothnrlocaﬁmumaybededgnawdbyLmdainawmdamevﬁﬂaﬂwno&ceproviﬁominSoctionlS.
LendamzymmmmypaymeMMparﬁdpaymemifmnpaymmtmpuﬁﬂpaymmBminmﬁciemm
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cnrrent,witlmutwaiverofanyrightshmmdaorprejudicetoitsrightstoreﬂmesuchpaymentmpuﬁsl
paymnntsintheﬁlture,meenderisnotobﬁgatodtoapplymhpwmentsatthoﬁmemwhpaymentsm
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. LendcrmsyholdwchnnnppliodﬁmdsmﬁlBon'owermakespaymenttobring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinﬂleﬁmn'eagainstLendershallrelieveBonowerﬁ'ommakingpaymentsduemder
chmandmh&cmityhmmtapafmhgmewmmuandagremmmwmedbyﬂ:hSwuﬂty
Instrument.

2. Application of Payments or Proceeds. Except as otherwisc described in this Section 2, all
paymentswccpwdandappliedbyLenderdm]lbeappliedinﬂlefoﬂowingorderofpriority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shallbeappliedtooaohPeﬁodicPaymeminﬁwmdcrinwhichitbecamedue.Anyremainingammmm
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
wfﬁcientammmttopayanylatechargedue,ﬂupaymentmaybeappliodtoﬂmdelinquentpaymentand
meMechnge.HmmmEmePuiodicPaymemhmmndh&LmdamyapplymypaymeMmeNed
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a)mmdammenumdoﬁetiwmswﬁchcmatminpﬁmﬂyommissmmmtua
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiumsforanymdaﬂinmmmemdbyLmdumderSecﬁons;md(d)Mmmagehsmce
premhnns,ifany,oranysumspayablebwauwertoLendetinlieuofthepaymentofMortgage
msmmccpmmhmsmwcmdanwvﬁﬂlthepmvhimofSwﬁmlo.Theuiwmsmcaﬂed"Emw
Items."Atoriginationoratanyﬁmodmingﬂletmnofﬂtel.omLendcrmnyrequirethatCommlmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fornish to Lender all notices of amounts to
bepddmdu&isSocﬁmBmwushaﬂpayLenda&nFmdsforEwme&msmlmlmduwﬁves
Borrower's obﬁgaﬁontopayﬂmthdsformyora]lEmetem&LendermaywaiveBonowefs
obligaﬁontopaytoLenderFmdsforanym'allEscmetemsatmyﬁme.Anysuchwaivermayonlybe

e L34
S)G
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inwriting.hd:ewmtofmchwaiva,Bmowunhaﬂpeydimcﬂy,whmmdwhmpayable,ﬂwmmmts
duefotmyEscrowItemsforwhichpaymeutomedshasMenwaivedbyLendetand,ifLenderrequires,
shaﬂmmisthmdarwdpueﬁdmchgmchpaymmtwiMmhﬁmepeﬁoduLmdamqumm.
Borrower's obﬁgsﬁonmmaknmchpaymeuuandwpmvidemeiptubanforaﬂpmpombedwmodw
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
isusedinSecﬁon9.IfBon'owerisob]jmdtopayEscrowItemsdirocﬂy,pmumnttoawaivet,and
Bmwuﬁﬂsbpayﬂ:emmmt@efamEmehm,LmdmmayexmiseiﬁﬁgthduSecﬁm9
mdpaymchamomtmdBmowershaﬂﬂ:mbeoHigawdmduSecﬁm9mmpawamdcrmymh
amount.LcndermayrevokeﬂwwaiverastoanyorallEmetemsatanyﬁmebyanoﬁcegivenin
mmdamewiﬂxSocﬁonlSmd,upmmchmvmﬁomBmwashaﬂpawaenduaﬂFmds, and in
suchamounts,ﬂ:ataremenroql.\iredunderﬂ:isSwﬁon&

Lendermy,atanytimc,collectandholdFundsinanammmt(a)sufﬁcienttopennitLeudcrtoapply
the Funds at the time specified under RESPA, and(b)nottoexceedthnma:dmumammmtalendurmn
roquire under RESPA. Lendetshallesﬁmatetheamomtoanndsdueonthcbasisofcunentdataand
mmablcesﬁmﬂcsofuxpendhmsofmmlmmomawiumwwrdmmwimwpﬁmble
Law.

TheFmdsshaﬂbeheldinmimﬁmﬁonwhosedeposimminmdbyafederdagency,
insu'tunentality,orenﬁty(includingLender,ifLenderisaninsﬁhnﬁonwhoudepositsmsoinmd)orhn
anyFederalHomeLoanBank.LendetshaﬂapplythethdstopayﬂwEmetemsnolatorﬂmnﬂmﬁme
specified under RESPA. lzndorshaﬂnotchargeBorrowerforholdingandapplyingﬂmFunds,'muaﬂy
anﬂydng&nmucmmhmvuifyingﬁe&mw!&m&uﬂmLmdapaysBmwath&e
FundsandApp]icableLawpemitsLendertomakzsuchacharge.lhloumagrecmcntismadehwﬁﬁng
orApplicableLawrequiresinteresttobepddonﬁeFlmds, Lender shall not be required to pay Borrower
anyinterestoreamingson&whmds.BouowerandLendacmagreeinwﬁﬁn& however, that interest
shall be paid on the Funds. Landersha]lgivetoBouower,withcutcharge,anannualwcomﬁngofﬁe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BmwufortheexcmﬁmdsinaccordancewithRBSPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lenderﬂxeamomtnwessarymmakeuptheahortageinaccmdancewiﬂ!RESPA, but in no more than 12
monthlypayments.[fthercisadeﬁciencyomedsheldinmow,asdeﬁnedunderRESPA, Lender shall
notify Borrower as required by RESPA, undBcuowernhallpsytoLendorﬂmamountnoecsurytomakc
upthedeﬁcimcyinacomdancewi&lRESPA,hninmmoreﬂJanImeﬁlypaymmts.

UponpaymentinﬁﬂlofallsumswcmedbyﬂxisSecm‘ityInstumcnt, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Chargu;uenLBomwushﬂlpayﬂlmxes,umammu,chargcs,ﬁnos,mdimposiﬁm
am'butableMtheProputywhicheanatminpioﬂtyoverﬂnisSwuﬁtyhmmg leasehold payments or
ymmdrentsonthn?mperty,ifany,andCommmityAssociaﬁonDues,Fees, and Asscssments, if any. To
theextcntthatﬂ:eseitemsarcEmowltems,BonowcuhallpayﬁeminthemamsrpmvidedinSectionS.

Bouowersballpmmpﬂydiscbargemylienwhichhaspriorityovuﬁﬁs Security Instrument unless
Bonuwer:(a)ngrcosinwriﬁngtoﬂmpaymentoftheobligaﬁonsecmedbyﬂm]ieninammnerwoeptable
toLcnder,huonlywlouguBmowahperfomingmchagroemmt;(b)com“umeﬁmm'goodfnith
by.adefmdsagainstmfomemeMOfﬂwﬁmin,legﬂmceedingswhichiandefs opinion operate to
meveﬂﬁemfmcmﬂofﬁeﬁmwhﬂeﬁmmcwdingsmpmdin&bmmlymﬁlmchmodings
mmmlude&m(c)umﬁomﬁehoﬂaofﬁcﬁmmagreom&mmﬁsﬁawywhndammdimﬁng
the lien to this Security Instrument. Ichndetdsturmincsﬁatmypartofﬂxerpertyiswbjecttoalien
wﬁchmaﬂinpﬁoﬁﬂmﬁhSmﬁWImMmoﬂ,Lmdamayginmwanoﬁwidmﬁfyingm
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

LendetmywquheBmwuwpayaone-ﬁmechargeforarmlmmxvmiﬁcaﬁmand/m
reporting service used by Lender in connection with this Loan.

5. Pmpertyhsmc&Borrowushnﬂkecpﬂwimprovemenhmwwdsﬁngmhacaﬁumctodm
mchopwhmedagaimlombyﬁn,hamﬂsmmdedwiﬁnMMm“mdedmmge,"andmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lmdareqdru.WhaLcndurequimpmammmemdingsmwncumchmgednrhgﬂwwmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unrcasonsbly. Lender may
requimerowumpay,mcomecﬁmvﬁ&lthisLomeiﬂwn(a)amﬁmechugefwﬂoodm
determination, certification and tracking services; or (b) a ono-time charge for flood zone determination
and certification services and subsoquent charges each time remappings or similar changes occur which
msomblymightaﬁeﬂmchdﬁamhaﬁmmmﬁﬁcaﬁmmnhaﬂdwberupmdblefmthe
paymanofmyfouhnpmodbyttheduﬂEmagmcmeagommAgwcymcomwﬁoﬂwﬂhﬂw
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
parﬁwhrtypemammmtofwvmge.lhmfmthwvmgcsbaﬂwvuLmdm,bﬂmightamigbt
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renowals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall namo Lender as
mortgagee and/or as an additional loss payeo. Lender shall have the right to hold the policics and renowal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or dsstruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymakepmofoflouifnotmadopmmpﬂybyBonower.UnlessLendnrandBonowerotherwiseagree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or ropair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procoeds for the repairs and restoration in a single payment or in a scrics
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender hall not be required to pay Botrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Bomrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, nogotiato and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
pmiodwiﬂbeginwhmﬂwmﬁcehgivenhdﬂ:mwmtmifLmdquu&esﬁwPropertymdm
Section 22 or otherwise, Bommower hereby assigns to Lender (8) Borrower's rights to any insurance
womdsinmmamtnmmexceedﬂ:emmmumpddmdameNotewﬂﬁsSecmityhmtmd
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wvmgeofﬂwhopaw.Lendamyuwﬂwhmmemedsdﬁawmpdrmmmtherpenym
mpayamomtsmpaidmdcrﬂneNotcorﬂlisSwmityhstummeheﬁummtﬂwndue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within 60 days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
othawiuagremhwﬂﬁn&wﬁchmsemmaﬂmbemmmablywiﬁhelimmlmenmaﬁng
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioratc or commit waste on the
Pmpaty.Whoﬂlumntomwuhmﬁdinghﬁehopmy,Bmwushnﬂmﬂnhinﬂumpmwm
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
wmmedmmuammSwﬁmsmunpdrmrestomﬁmismtmomicdlyfeadbquomwmshﬂl
prompﬂynpairiherpeﬁyifdmagedwwoidﬁuﬂmdewriomﬁmmdmage.Hinmmccm
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Bormrower
shﬂ&romondblefmrepdﬂgmm@ngﬁehpﬂoﬂyﬂlmduhumleuedmodlfmmh
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
moyeupaymmﬁuﬁewoﬂhcomplﬂedﬁ&ehnmmmcmdemnﬁmpmceedsmnﬂmﬂidm
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process,BonkuormypmsormﬁﬁuacﬁngatﬂwmcﬁmofBonowamwiﬂaBomwu's
knowledge or consent gave materially false, misleading, or inaccurate information or statcments to Lender
(mfaﬂedbpmvideLmduwﬁhmatcriﬂhfmaﬁon)incomecﬁmwithﬂmlmMﬂeﬁﬂ
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Insttument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfbiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regu]aﬁons),or(c)Bonowu'hasabandonedﬂlerperty,tlwnLendcrmaydoandpayforwhateveris
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (s) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasomable
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attorneys' ﬁesbprﬂectihhtuoﬂhﬂw?mpmymd/mﬁshhmduﬁissmmtmem,immding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enteﬁngﬂumpatymmakcrapahs,chmgchcks,mphcemboudupdommdwindows, drain water
ﬁmpipe&eﬁmhmbuﬂdingmoﬁuoodeﬁohﬁmmdangmcondiﬁmmdhweuﬁﬁﬁumd
onotoft'.AlthoughLendormaytakeacﬁonunderﬂ:isSecﬁon9,Lendurdoesnothavetodosomdisnot
under any duty or obligation to do so. Itismedﬂ:atLendcrincmnoliabiﬁtyfornottakinganyora]l
actions authorized under this Section 9.
Anymomudishmedbylmdumdaﬂ:isSecﬁm9shaﬂbwomeaddiﬁonﬂdebtomewa
wcmdbyﬂ:isSwmitymsmmThmmomushaﬂburmnuﬂwNmrﬂeﬁomﬂwdateof
disbmmeMmdshaﬂbepayablmwiﬁmchiﬂmtuponnoﬁceﬁomLmdumewamquuﬁng
payment.
Kﬂ:isSecmityImmmhmalmehouBmmwanhaﬂcomplywimaﬂﬂmpmviﬁmofﬁe
leasc.IfBouoweracquimsfeetiﬂeto&umperty,dleleaseholdand&xefeeﬁﬂcahallnotmergennless
Lender agrees to the merger in writing.
lﬂ.Mortpgehmme&HLmdamquimdMoﬂgagehmmeuamdiﬁmofmaﬁngﬂwlm
BonowashﬂlpwﬁemhmsrequkedwmﬁnmhmeMmtgagehnmceheﬁectlﬂfmmymm
meMmtgagehsmewvmgemqmdbyLenducmumbewaﬂableﬁommemongagemmuthﬂ
Wﬁmﬁpmﬁ&dmchwmdmmmdredmmﬂewlydmmdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the promiums required to obtain
cwmgembmﬁnﬂyequivﬂmtwmcMmehﬂmcemﬁmlymcmuacoﬁwbmﬁaﬂy
emﬁvﬂmtmmeooﬂmBmwuofﬁeMongagehmmcepreﬁwdymeMﬁommﬂm
mmtgagehmwbctedhyLmda.Ewbshnﬁnﬂyeqlﬂvﬂthoﬁgagemmmcewvmgcisnm
avaihbquomchoﬂmebpaybLmdu&nammﬂofﬁewpamolydedgmwdpaymw
wweduewhm&whsumcewvmgecusedhbeheﬁoﬂ.hnduwiﬂwcepﬁuwmdmﬁinﬁwu
paymentsasanon—rcﬂmdableloumervein]ieuofMoﬁgageInmce.Suchlossreserveshallbe
non-mﬁmdnble,notwithmndingﬁwfactthatmeLmnisulﬁmatelypaidinﬂﬂL and Lender shall not be
mmﬂrodmpayBonomrmyhtuoameammgsmmhloum.Lmdacmmlmgumquhelm
mmepmmﬁimetgagohmmwvmge(hﬂmmomtmdfmﬂmpoﬂodthﬂLmdamqu&u)
pmvidedbyminmmselectedbchndoragainbecomesavaihble,isobmined, and Lender requires
wpu&hduigﬂedpaymmwmmmeprmiumforMmtgagehsmme.Hlmdureqmmdetgage
mmameuacondiﬁmofmahngﬂwmnmdBmowamreqdmdwmakewpamtelydcdgnmd
paymmmmwudﬂwpmmmmsforMongagemsmce,Bomwushﬂpwmepremmmsreqdmdm
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
mquhemmtforMoﬂgagehsmncemdsmwcmdamcwimmywﬁﬁmagreemembemomBmwmmd
LendupmvidingfmmchtumimﬁmmmﬁlmmimﬁmisrequiredbyAppﬁcablchw.Nothinsinﬂ:is
SectionIOaEecuBmowefsobugaﬁontopayimmuﬂwratepmvidedinﬂwNote.
Mmtgagclnsmancemimbtmesl.ender(oranyenﬁty&mtptmhaseschote)forcertainlossesit
msyhcmifBouow«doesmtropayﬂ:elmuagmedBonowuismtapaﬂymﬂmetgage
Insurance.
Moﬁgageinsmmwﬂuateﬂwhmnlﬁakmdlmchinamcehfome&omﬁmomﬁmqandmsy
ontcrintoagreemantswiﬂlotherparﬁes&muhmormodifyﬂwirrisk, or reduce losses. These agreements
areontemsandcondiﬁonsthatmsaﬁsfacmtytoﬁemmtgageinswand&eotherparty(mpatﬁes)to
&wwmmenﬁ.ﬁmagremhmayreqnﬁre&emmtgagehmbmkepaymwﬁudngmyme
offundsthatﬂmmortgageinmermayhaveavaﬂable(whichmayinchdefundsobta.inedfmmMortgage

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyoﬂlerenﬁty,oranyaﬁ]iateofanyofthefm'egoing, may receive (directly or indirectly) amounts that
deﬂveﬁom(ctmightbechuacterizadas)aporﬁonofBonowu’s payments for Mortgage Insurance, in
exchangefmslmingormodifyingthnmortgageinmer‘s risk, or reducing losses. If such agreement
providesthatanaﬂiliateofLendutakesasbareof&aimm'et's risk in exchange for a share of the
premilmspddwtheinsw,ﬂ:emmgemuﬂisoﬁentumod"mpﬁwninmmce.“m

(a) Any such agreements will not affect the amounts that Borrower has agreed tb pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BorrowerwllloweforMortgageInmanee,mdﬂwywﬂlnotenﬂﬂeBormwertomyrefmd.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refand of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restorstion or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking ,destucﬁon,orhssinvatuedividedby(b)dmﬁhma:ketvalueofthem
immediately before the parti i ion, or loss in value. balance shall be peid to .

In ﬂwlyevent ofa mﬂpﬁhﬂm&tahng,mdmuct}.:’n,or loss in value of the Property in whlgl?&ne fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
semdamisSecmityInsmmentwheﬂmornotﬂmsl_nnsmﬂmn.due.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
mherebﬁmshaﬂbcpddtom.

All Misce Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
0200800159 119057024
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mBmwu«mSmhMMomewamewrdem&nﬁabﬂityomewu
ammmmwofma.mmwummdmmmmmw
mySucoesmhhtemuofBomwctmmmfuwbcxtmdﬁmefapaymentmoﬂmwiscmodify
amﬁmﬁmofﬁemmmmdbytbisSwmﬁyhmmmbyrmmofmydmmdmadebytheoﬁginﬂ
BomwummySuwmhhwrcuofBonowmAnyfmbnmcebyLendumexmiﬁnsmyﬁghtm
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Lishility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obﬁgaﬁonsandﬁabilityshaﬂbejointandwvenl.Howwer,anyBouawnrwho
co-signsthisSecuﬁtyInsh‘mnentbutdoesnotexowtctheNote(a" i ): (a)isco-ai%ﬂais
Secmtylns&mnentonlytomortgnge,grmtandconwytbeoo—dgner’s interest in the Property 1 the
termsofthisSecuritylnsu'mnent;(b)isnotpersomllyobliguedtopayihesumssocmdbyﬂ:isSecmity
Mmmqand(c)ayeuﬂmLmdamdmyoﬂerouowumagnemmimodify,fmbeuw
makeanymommodaﬁomwiﬁmga:dh&wtmsofﬂ:hSwmityhﬂmmtmﬁeNohvﬁﬁomﬂw
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
aﬂomemwefsﬂgthdbmeﬁﬁmduthisSwmityhs&mmthwusbﬂlmtbemlmedﬁom
Borrower's obﬁgaﬁmsmdﬁabﬂitymduﬂ:isSecuﬂtyhs&umemmlessLenduagmummhmlemin
wﬂﬁng.Thcwvmmﬁmdageemm&ofﬂﬁsSwmhyhsﬂmmtsbaﬂbhd(meptupmvi&dh
Section 20) and benefit the successors and assigns of Lender.

14, LomChargethdamayclmrgeBmwerfcesforservicmpcrfomndhcmneoﬁmwith
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attornoys' fees, property inspection and valuation fees.
hmgaﬂmmyo&afmmoabmeofWMOﬁtym&isSwmityhsmmmmaspedﬁc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feesﬂmtueexpresdypmhibiwdbyﬂ:isSecmityInsuummtorbyAppﬁmhleLaw.

IftheLoanissubjocttoala:wwhiehsetsmaxinnnnloanchnrgmanddmtlawisﬁnaﬂyinteqretedso
ﬂmtﬂminterestoroﬂmrlomchargesooﬂwtedorwbccouectedincomecﬁmwi&nhchmuxceodﬂm
permitted limits, then: (a)mywchloanchargoshaﬂbereducedhyﬂaeammmtnweasarytoreduceﬂm
chngem&epermiﬂedﬁmitmd(b)mymmsdmdywﬂeaedﬁomBmwawﬁchmuododpmuod
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owedlmdcrﬂaeNotuorbymakingadirectpaymenttoBon'ower.Ifareflmdroduccsprincipal, the
reductionwillbeireawdasaparﬁalprcpaymentwiﬂlmltanyprepaymmtcharge(wheﬁmornota
prepaymentchargeisptovihdforunderﬂleNotc). Borrower's acceptance of any such refand made by
directpaymenttoBonowerwillconstitutoawaiverofauyrightofacﬁonBon'owermighthaveaﬂsingwt
of such overcharge.

15. Netices. All notices given by Borrower or Lender in connoction with this Security Instrament
mustbeinwriﬁng.AnymﬁcetoBonowerinconnwﬁonwith&:isSecuﬂtyIns&umentsbaﬂbedoomedm
hawbemgivmwBonowuwhmmaﬂedbyﬁrstchumaﬂmwhmactuaﬂydeﬁvmdemwefs
mﬁcead&naifsmtbyothumm&NoﬁcemmymBonowashaﬂcms&NchemaﬂBmwm
uﬂmAwﬁcaNeLawuxpmsﬂquuhesoﬁawiw.Thenoﬁcead&eusbaﬂbemehwmderm
unless Borrower has designated & substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of addross, then Borrower shall only report a change of address through that specifiod procedure.
ThmmybewlyomdedgnatodnoﬁceaddrmmdathisSwmityhmmmumymﬁme.Any
noﬁcetoLendetshaﬂbegimbydeﬁvcﬁngitorbymaiﬁngitbyﬁrstchumaﬂtoundu‘saddmss

ived by . .
Lw,ﬂneAppﬁmblehwmquimmtwiﬂsaﬁsfyﬂmwmmdhsqurmeﬂmduﬂ:hSwmiw
Instrument.
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16. Gwemlng[aw;Sevathty;RnluofCom&neﬂomThisSwmityInshmentsbaﬂbe
gwemedbyfedmﬂhwmdﬂuelawof&mjmisdicﬁmmwhichthehopoﬂyislocatodA]lrightsand
obligaﬁmswnuinodmthhsmwmmmmmbjwtwmqutﬁmmﬁmdﬁmiuﬁmof
Applicable Law. Applicablo Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securi Instrument or the Note conflicts with licable
Law,suchcmﬁictshallnotz_tﬁ"ectoﬂwr_gmvisionso this Security Instrument or the Note which can be

cting provision.
As used in this Security Instrument: (n)wordsofmemasculincgmdcrshallmeanandincludc
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.
17. Borrower'lCopy.BmowershaﬂbegivenonecopyofﬂwNotcandofﬂﬁsSecurityIns&mnenL
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
w,ﬂxosebeneﬁcialinterestsmsfenedinabmdfmdeod,cmn'actfordeed, installment sales contract or
cscrowagreement,theintentofwhichisthetansforofﬁﬂobyBonowerataﬁmn'edatetoapm'chaser.
Ifallorauypaxtofﬂ:erpertyoranyInterestinthePropertyissoldoruansfen'ed(orifBorrower
hnNanmﬂpmmdabmeﬁciﬂmtmmmiswldmmfeﬂed)wiﬂmﬁLmdefs prior
miﬁmwnscnngdumzquuﬁeimmediatepaymemmﬁlﬂofaﬂmmsmmdbyﬂﬂsSwmity
Instrument. Howwu,ﬂ:isopﬁmshaﬂnotbeexmisedbyLenderifwchexmiseispmbibiwdby

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
pmvideapmiodofnothuthanmdaysﬁomﬁedatethemﬁoeisgivmhwcmdamewiﬂaSoctionls
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fajls to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Bomwushaﬂlmwﬁeﬂghthhwemfmcemeﬂof&isSeanityms&umemdimﬁnuedumyﬁm
prior to the carliest of: (a)ﬁvedaysbefomsaleofﬂ:erpeﬂypmuanttoanypowuofsaleeonninedin
thwmityhsmm(b)whoMpmioduAppﬁcathwmightspwifyfmﬁemmﬁmof
Borrower's ﬂghtwminmte;m(c)mkyofnjudgmentmfmcingﬂﬁsSwmitylnstumehtlhoae
conditions are that Borrower: (a)paysLenderallsmnswhichﬂ:cnwouldbeduemdarﬂ:isSecurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agmements;(c)payuﬂexpemesimunedinenforcingﬁ:isSecmityInstumanincluding,butnotlimited
to, monableﬁomcys’&e&wopatyimpwﬁmmdvalmﬁmfcogmdoﬂmfeuhcmdfmthe

ofprotecﬁngLondefsintereﬂinﬁcPropatymdﬂghtsmduﬂﬁsSwuﬂtyIm&ument and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpensesinoneormomofthefollowingforms,asselectedbyLendor:(a)cash;(b)moneyorder;(c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
mhs&ﬂﬁmwhoudepoﬁﬁmhmmdbyafedmﬂagmcy,ms&mmuﬁtymenﬁty;m(d)mwumic
FmdsThnsfu.Upmmmsmtmmbmeuwa,thhSwmiWhmmtmdobﬁgaﬁmmmdhueby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
ﬂleNotc(hogcﬂ:mvﬁththisSwmityhs&umem)canbemecormeﬁmeswiﬂmutpﬂmmﬁcew
Bon'owcr.Asalemightreaﬂtinachangeinthnmﬁty(kmwnasthe“hanServicer")thateo]locts
PaiodicPaymmmlemduﬁeNmmdthisSwmiwmummtandp«fwmsothumelom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer,Bonowuvﬁﬂbegivmwﬁﬁmnoﬁceofﬁmchmgewhichwiﬂmmenmemdaddmuofme
nchomSuvicu,theaddmsstowhichpaymmtsshmﬂdbemadoandmyodmmfomaﬁmRESPA
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reqtﬁrcsinconnecﬁonwiﬂlanoﬁceofmferofutvicing.IfﬂxeNoteissoldandﬂlma.ﬁerﬂwLoanis
savicedbyaLoanSetvieetoﬂnrﬂmnthcpmcbasetofﬂ:eNote,ﬂwmortgageloanservicingobligaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from tho other party's actions pursuant to this
Swuﬂtylnshmmtorthataﬂegesﬂmtﬂwoﬂmpaﬂyhashuchedanypmvisionoﬂ or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
noticegivenincomplianoewiﬂ:ﬂlereqtﬁremenisofSecﬁonIS)ofwchallegedhreachandaﬂ’ordedﬂ:e
othapartthammablepaiodaﬂuthegivhgofmhmﬁcemmkcomcﬁvewﬁomH
Applimblel.awmvidesaﬁmepcﬂodwhichmustehpsebeforeoettainacﬁoncanbetakon,tbatﬁme
periodwillbedcemedtobemsonableforpurposesofthispamgmph.Thenoﬁceofaweleraﬁonand
opporttmitytocmgiventoBomrwcrpmsuanttoSecﬁonZZandthenoﬁcedfaccclemﬁongivento
BomwupmmmthwﬁmISalmﬂbedwmedwsaﬁsfyﬂmmﬁoemdoppmmtywmkebonw&vc
action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials;
(b)"Envhmmenhlst"mmﬁdaﬂhmaMhmofﬁejmis&oﬁmwbmethehopmyhlocuedm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
wﬁommmedialacﬁommrmwﬂwﬁon.udeﬁmdenvhunmmmllsw;md(d)m"Envhmmmm
Condition" means a condition that can csuse, conmtribute to, or otherwisc trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
norallowanyoneelsetodo,anythingaﬂ’ocﬁngﬂxerperty(a)thatisinviolaﬁonofanyEnvimnmomal
Law, (b)whichcreaxesmEnvimmenmlCmdiﬁon,m(c)which,duowﬂlcpresenoe,uu,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, uss, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presenco, use or relcase of a
Hazardous Substance which adverscly affocts the value of the Property. If Borrower leamns, or is notified
bymygovmmmnlmmgmamymﬁoﬁty,mmypﬁvmputy,mnmyremvdmoﬁarmndiaﬁm
ofmyHmdeubmnwaﬁecﬁngmePropwhnweuuy,Bmwuahﬂlmpﬂymmw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

0200800159 119057024
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NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2)
ﬂledeftnlt;(b)ﬂlencﬂonrequlredtocureﬂledehnlt;(c)adlh,notleuﬂlnwdaylfromﬂledm
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
rlghttoreimtatealteraeeeleratlonandﬂlerlghttobrlngaeourtacﬂontoluertﬂlenon-edltenceof
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in fall of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entifled to collect all
expmesineurredinpurmingﬂ:eremediuprovldedlnﬂnhﬂecﬂonzz,Indudhg,bntnotlimltedto,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the ime and place and under the terms designated in the notice of sale in one or more
pareehandlnanyorderTrmﬁeedetermlnel.Tmmnypo'q)oneuleofalloranyparcdofﬂle
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trusteo) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a:successor
mmwmyTMeapwiMedhmder.Wimncmveyameoftherpuw,ﬁnmmwmaﬂ
succeed to all the title, power and duties conferred upon Trusteo herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument sccures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protoct Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. ‘This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elscwhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more cxpensive than insurance you can
obtain on your own and may not satisfy any nced for property damage coverage or any
mandatory liability insurance requircments imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

»

%ﬁl@%(&ﬂ)
Benj n L. Guzman -Bamrower
,j%& Y. -ébf'"‘ _—(Seal)
Stephtinie Y. Gréman -Borower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Barower -Barrower
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STATE OF ORE s !t) County ss:
On this ‘&g 0 e) , personally appeared the above named

Benjamin L. Guzman and Stepltdnie Y. Guzman

and acknowledged the fmegomgmstrumnnttobelm/h@ohmﬂrywtmddeed.
My Commission Expires: \83’0‘0 Before me:

— - 0denSuh
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