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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B} The maximum principal amount to be
advanced pursuant to the Credit Agresment is $150,001.00. (C) The term of the Credit Agresment commences on the date of this Deed of
Trust and ends on September 1, 2023.

THIS DEED OF TRUST Is dated August 25, 2003, among Howard Alden Phearson and Judith Ann Phearson,
husband and wife. ("Grantor™); Klamath First Federal Savings & Loan Association, whose address Is Main Office
and Branch, 540 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender”™ and sometimes
as "Beneficiary™); and Pacific Cascades Financial Inc., whose address Is 540 Main Street, Kiamath Falls, OR
97601 (referred to below as "Trustes”).

Conveyance and Grant. For valuable consideration, repressnted in the Credit Agresment dated August 256, 2003, in the original principal
amount of $150,001.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficiary all of Grantor's right,
tide, and intsrest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvemsnts and fixtures; all easaments, rights of way, and appurtsnances; all water, water rights and ditch rights {Including stock in
utilities with ditch or rrigation rights); and all other rights royalﬂu,andproﬂtardlﬂnitoﬂnrul , including without limitation all
minerals, oll, gas, geothermal and similar matters, (the "Real Property™) located in Klamath County, State of Oregon:

Lot 30, Block 8, Tract No. 1140, LYNNEWOOD FIRST ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof in file in the office of the Clerk of Klamath County, Oregon.

The Real Property or Its address is commonly known as 1140 Willd Plum Dr, Kiamath Falis , OR 97601. The Real
Property tax identification number ls R426524

Revolving Line of Credit. Specifically, in addition to the amounts specified In the indebtedness definition, and without Emitation, this Deed
of Trust secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the
terms of the Cradit Agresment. Such advances may be made, repaid, and remade from time to time. subject to the Kmitation that the total
outstanding balance owing at any one time, not including finance charges on such balance at a fixed or variable rate or sum aes provided In
the Credit Agresment, any temporary overages, other charges, and any amounts expended or advanced as provided In sither the
indebtedness paragraph or this peragraph, shall not excesd the Credit Limit as provided in the Credit Agresment. [t ls the intention of
Grantor and Lender thet this Deed of Trust secures the balanoes outstanding under the Credit Agresment from time to ime from zero up to
the Credit Limit as provided In this Deed of Trust and any intermediate balance.

Grantor presently assigns to Lender (also known as Beneficlary in this Dead of Trust) all of Grantor's right, title, and interest in and to all present
and future lsases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENT8 AND THE S8ECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Desd of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit
Agrsement, this Deed of Trust, and the Relsted Documents.

Posssesion and Maintsnance of the Property. Grantor agrees that Grantor's posssssion and use of the Property shall be governed by the
following provisions:

Posssssion and Uss. Until the occurrencs of an Event of Default, Grantor may (a) remain in possession and control of the Property:;
{b) use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relats to the use of
the Property or to other imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFNED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, thers has besn no uss, generation, manufacture, storage, treatment, disposal, releass or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve
that theres has besn, except as previously disciossd to and acknowledged by Lendsr In writing, () any breach or violation of any
Environmental Laws, (i) any use, generation, manufacturs, storage, treatment, disposal, releass or threatened release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
acknowledged by Lender in writing, () nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or releass any Hazardous Substanoce on, under, about or from the Property; and
{§) any such activity shall bs conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspsctions and tests, at Grantor's expense, as Lender may deem appropriste to determine compliance of the Property with this
section of the Deed of Trust. Any inspsctions or tests made by Lender shail be for Lender's purposes only and shall not be construed
to creats any responsibiiity or liabllity on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and waives any future claims against Lander for indemnity or contribution in the svent Grantor becomes liable for cleanup or
other costs under any such laws; and (b} agrees to indemnify and hold harmless Lender against any and all claims, loassss, Nablilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, release or threatenad release occurring
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prlormGnnmr'lomeporlnwmlnﬂwProporty.mﬂnrornotthenmowuorlhouldhavobunknowntoernmnr. The
provlllomofﬂ\huctlonofﬂnDudomethchdhumeoHInaﬂonmhdunmw,lhanlWWﬂnmymomofﬂnlmmdmuw
ﬁnuﬂsfncﬂonanduoonwyaneoofﬂnlbnofﬂ*Dudoanm:nduhallnotbolﬂocmdbyundor‘cmhmnofmylnnrmin
the Property, whether by foreciosure or otherwise.

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. wrdwutllmlﬂngﬂugenomlltyofﬂuforogolna,GranmrMIInotmnovo,orgrantm
any other party the right to remove, any timber, minerals (inciuding oll and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grnmoruhallmtdomolahunmovnanylmprovummﬁomﬂnﬂul?mportymmomumwlprbr
written consent. Asaeondltlonmﬁnromovalofanylmprovomm,Lmdormayroqulroeranmrmmakoarranumnﬂsfnctory
to Lender to replace such improvements with Improvements of at least equal value.

Lender's Right to Enter. LonderandLandu'smnunndnpruentuﬂmmayentuuponﬂnﬂulProportyatnllrouonabbﬂmuto
nttondmLondu"lIntoumandtoInspoctﬂnRanroponyfapumomofGnmor'ocompﬂanoowlﬂlﬂutemumdeondlﬂomof
this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
huoufurheﬁochofdloowmmmdwﬂnrﬁuuppllcdﬂomﬂnmwommofﬁnﬁm. Grantor may contest in good
faith any such law, ordinancs, of regulation and withhold compliance during any proceeding, Inciuding appropriats appeals, so long as
GrunmrhnnoﬂﬂodLondwlnwriﬂmpdortodolmsonndlolomu,InLnnder'llohoplrion,LoMor'clntumlnﬂnPropertyan
not jeopardized. Lu\dumayrequherantortoponodoqmoumlnvoraluntybond,mlonublyuﬂofactorytohndor,mmat
Lender's interest.

Duty to Protect. GnntoragrounalﬂnrtoabmdonorluvomamModﬂnPropﬂty. Grantor shall do all other acts, in addition to
thouacumforhabowhthbucﬂon,Mﬂchﬁomﬂuchlncumduuofﬂ\oﬁoponymmmﬂymmwtomand
preserve the Property.

Due on Sale - Consent By Lender. Londormny,nunder'uopdon.doelmhmedhmlyduoandpayabbnulumsueumdbyﬁhbudof
Trustuponthouloormmfer,wlﬂnoutLander'spdorwrn:monoomm.ofulloranyputoftmRoalPropmy,oranylntorutlnthoReal
Property. A'ldoorramfor'mmﬂnconveynneeofﬂnlProportyormyrlght.ﬂdoorkwmhmononlﬁoputv;wtnﬂuhual.
beneficlal or equitable; whether voluntary or involuntary; whether by outright sals, deed, instaliment sale contract, land contract, contract
for deed, leasshold interest with a term greater than three (3) years, lsase-option contract, or by sale, assignment, or transfer of any
bunﬂchllnurmlnortonnylanduuctholdhgﬁﬂotoﬂnﬂulﬁoputy.orbyanyoﬂurmcﬂ\odofeonvoylno-ofmlmorutlnﬂnmal
Property. Howmr,mhopﬁond\allmtboexorebodbyunduﬁwd\wciuhprohlbltodbyhdoullaworbymegonhw.

Taxes and Liens. Thofollowhuprovlnlomrolutingtothetuxuandlhmonﬂn?roputynp'tofmhDoodofTruct:

Payment. Gram:orshallpnymnduo(nndhnllmntlprlormdolhqlmnylnﬂtlm,lpoddtam.mnm,ehnmu(mm
wmﬂuw«),fhumdhnpulﬂomlwhdmlmtoronnwoumofﬂn?mpmy.mdshallplywhondmdlolallmforworkdom
on or for services rendered or matsrial furnished to the Property. GnntorlhdlmnkmlnﬂnProputyfruofalllhmhnvlngpdomy
ov-rorowaltoﬂulmarmofundorundumllDeodoannt,oxcoptformolhnoftnmundmmumnotdm,uuptforﬂn
Exiuﬂmlndobudnustodmbdow,aMmmuuﬂmwhomvHodlnmeoodome

Right to Contest. Grmmrmaywiﬂi\oldpaymontofanyux,umm,orelaknhconmcﬂonwlﬂuqoodfaiﬂ\dhpuuowﬂn
obiigation to pay, so long as Lender's interest in the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Gmmr.hnlwlﬂinﬂfuon(ﬁ)dayc-fwﬂnllonﬁmor.IfaIlonlaﬂlod,withlnﬂfuonﬂs)dmnfureraﬂwrhumﬂaofﬂn
ﬂllng,nuloﬂndbohameofttnlhn.orlfroqmtodbyhndu,domhmmunducuhuawfﬂdunmmmbondw
uﬂmuwﬂtynﬂcfwtorymLond.rlnlnamoumuufﬂchmtodllchmﬂ\elbnplu-myeomandm'fou,oroﬂnrcharou
that could accrus as a result of a foreclosure or sale under the lien. in any contsst, Grantor shall defend Itssif and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any
sursty bond fumished in the contest proceedings.

Evidenoe of Payment. Gramouhallupond.mandﬁrnhhtohndunﬂsfacmwldumofpwmmofﬂnmuummmnmd
nhuﬂurﬂnﬂnﬂnappropdatogownmmlofﬂdaltodellvortoLondwatanyﬂmelwﬂtunmmomofﬂwtnmandmmm
against the Property.

Notics of Construction. GrlntorahollnoﬂfyLanderntlomﬂftunHB)dayobofonanyworklseommeneod,nnyurvloum
furnished, or any materials are supplied to the Property, it any mechanic's lisn, materiaimen's lien, or other lien could be ssserted on
account of the work, ssrvices, or materials, GranmrMHuponuqmofunduﬁrmthenduadvmmrmuﬂofwtwm
Lender that Grantor can and will pay the cost of such improvements.

Property Damage insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Gramwd\dlproammdmdmdnpdbbaofﬂniwmmmmndudmﬂodmm
ondonomomonanplneunombuhforﬂnfulllmwabbvﬂmoowrhgalImprmmonnonﬂnﬂealﬁoputylnununoum
Mﬂdomtomldapplcuﬂonofanyoolmmdnuu.mdeamndardmortgaoooclauainfavwofLondor,togoﬁorwlﬂnwd\
other hazard and Nabillty insurance ss Lender may reasonably require. Policles ghall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Londer,wlldellvermLonderfromﬂmmﬂmeﬂwpollduoroorﬂﬂumofhnurnmolnfonnuﬂlfactorytoLnndor,Indudlng
ltlpulutlomﬂuteowmlwllnotbocanealledordinﬂnbhodwlﬂwutnhutﬂirty(%)dmprbrwﬂtunnoﬂcotoLondor. Each
hcuraneopollcyalsoshnllIncludeunendonemmprovidingthateovormlnfworofLmdorwIlnotbolmpdrodlnanywaybyany
act, omission or default of Grantor or any other person. ShoudﬂnRuIPropouybebcludlnnnmadulgmudbythoDhmof
ﬂ\oFudenlEmencvangmAgencyuanpeddﬂoodhulrdm.GrantorugructoobuhmdmalmhFodouIHood
Imurlnea,Ifmﬂubb,wiﬂin45dmaft.rnoﬂeehglvenbyLmdorﬂutthoProputylaloeuhdhnlpoolalﬂoodhnznrduu,fortho
fullunpaldpthdpalbdanoeofﬂnbanmdmypﬂalbmonﬂnproputyuewlnoﬂnloan,uptoﬂ\oma:dnmmpollcyllml'umunder
the National Flood Insurancs Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grnnmrlhallpromptlynoﬂfyunderofnrwlouordamagetoﬂwhopmy. Lender may make proof of loss if
Grantor fafls to do so within fiftesn (15) days of the casualty. Whether or not Lender's security is impaired, Lendsr may, at Lender's
olowon,reool\nundronlnﬂwprocooduofanylmuunooandapplyﬂnmeudumﬂwroducﬂonoftheIndobtodnou.paymomof
mylhnaﬂoedngﬂnﬁoputy.orﬂnrutoruﬂonmdupﬁofﬂnﬁopm. it Lender slacts to apply the proceeds to restoration and
repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
nﬂlfactoryproofoftud\emndlttn,payorrelmbuneGmﬁorfromthprocudlforlhenmmbhcoctofrepnkormtorlﬂonﬁ
Grantor is not in defauit under this Deed of Trust. Anyproeudawhlchhavemtbundbbunodwiﬂinwomaftuﬂnkmlpt
andwhlchLondorhasnotcommIttodmﬂnrlpalrorrestoruﬂonofﬂnProputylhallbouudﬁntmpayanyunountowlngtoLmdor
mderthhDoedomest,tluntopayaccruodlmﬂut,andlhoremalndor,Hany,mlllbeuppllodtothoprlnolpalbalnneoofﬂw
Indebtadness. lfLondorholdaanyproceodluftarpaymmhquofﬂnIndobudnul,wchproeoodslhalbopaldtoemnmtu
Grantor's interests may appear.

Compliance with Existing indebtedness. Mmﬂnpoﬂodlnmd\uwwngmmdmudmudbdowhlneﬂoacompﬂm
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the
InsuraneoprovhlonlmderthllDodomemﬂnemmWhnooMﬁﬂnmofﬁhDudomeandcomﬂma
duplication of insurance requirement. Ifanyproeuodafromtholmunncobooomlpaynbleonlou,ﬂnprovblomlnﬂ\llboodoanut
fordlvhlonofproeoodachalllpplyodymﬂmnorﬂonofﬂnprooud-notplylblomﬂnholderofﬂubdltlnglndabtodnou.

Lender's Expenditures. If Grantor falls (1) to keap the Property free of all taxes, liens, sacurity interests, encumbrances, and other claims,
{2) to provide any required insurance on the Property, (3) tomukompmmﬂnhoportvortoemnplywlﬂaanyobhaﬂonmmahuln
E:dlﬂmlndobto&mhooodmndlngumodbebw,ﬂnnundumaydom. If any action or procseding Is commenced that would
mltorhllyaﬂoctLandu'llmorutslnﬂanputy,ﬂnnLondwonGram'lbolnlfmay,bmbmtnquhdto,tlkoany-cﬂonﬂmundor
belisves to be appropriate to protect Lendsr's interests. AIonpemuheundorpaldhyLondwforwchpwpoouMllﬂmboulnwmut
ﬂnrmcharqodmderﬂu&oditAmmfromﬂndlteIneurrcdorplldbyLnndertoﬂndmofreplymontbyGnntor. All such
expensss will bocome a part of the indebtedness and, at Lender's option, will {1) be payable on demand; {2) be added to the balance of
thoCrodltAnroonmandhcapporﬂonodamongandbopayabhwlﬂunylmtalkmmpammmbooomdmdwhqolﬂnr {a) the term
of any applicabls insurance policy; or (b) the remaining term of the Cradit Agresment; or (3} be treated ss a balioon payment which will
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Titde. Grantor warrants that: (a)GrmtwholdsooodmdmlrkotabbﬂﬂoofreeordtoﬂnPropertyhfuclnw.froonndclur
IbmmdenwmbrmoﬂwrﬂunﬂnuutforﬁhﬂnﬂoﬂﬁoputyduabﬂonorhﬂnE:dlﬂmlndobtodmuucﬂonbolow
anytlﬂelrwaneamlcv.ﬂtlenport,orﬁulﬂﬂooplnlonhcuodlnfavorof,nndaeeopudby,LoMuhcomncﬂonMﬁﬂhDud
Trust, and (b)Grantofhasﬂlomllrlght,powur,undauthorltytoexaeunlnddollwﬂilbudoanmtoLendor.

Defense of Tide. Subjmwﬂnempuonlnﬂnmgnphabow,Grmwmmandwnlfonwdofondthoﬂtbmﬂuhomy
lgaintﬂulawl‘ulohlmofallponom. lnﬂnmmmyncﬂonwmodmhmmdﬂmmmﬂomerm'aﬂm«ﬂn
hwmomemoorLaMuunduﬂi-Dudomeut,Guntorlhnlldofomﬂnacuonntermtor'sm. Grantor may be the
mmlnllputyhsuohproeoodlm,MLMMhonﬁﬂodmpuﬂdmhmoMMlehnMdlnmmm
bveomulofLmder'lowncholeo,nndGnnmelddNu,ormotobodolWod,toLondunud:hsﬂummuLendumy
mwutfromthmmtlmtopermltmd\plrﬂdpm.

Compliance With Laws. GramorwarrnnuthatthoProportyandGruntor'nuuofthoﬁ'oputyoompnuwlmdludsumappnubh
laws, ordinamu,mdregulnﬂomofgovommml authorities.

Survival of Promises. Allpromlm,wmontc,nndmtannnuGrnmorhnmadalnﬂiaDudoanutnhdluwlwﬂnoxowﬂon
anddolwyofthhDoodofTrust,lhdlboeondnulnolnnm.andahaﬂromalnlnhﬂlfcreomdoﬂuctundluxﬂaﬂmuGrantor's
Indebtedness is pald in full.

Existing Lien. ﬂnllonoftthudomeltueurlngﬂulndobudmumaybouconduymdlnf-riormanomﬂmllon. Grantor
oxprudyeovomnt:-ndlwmtopay,ormtoﬂupaymomof,ﬂu&daﬂnglndobudmumdmprmuwdofaultonmd\
Indebtodmu,lnvdofaultundorﬂnlnmmonuovidancm:uwlndobudmu,ormydoflultundormyumltydowmnnformch

Lmdorfromﬂmetoﬂmctopormltsuchparﬂdpuﬂon.

Application of Net Proceeds. HaﬂamypanofﬂnﬁoputyhmMmdbywlmmdomanmwhyme
wdlnolnlhuofoondunmﬂon.Lmdormnvntitsdoctbnroquhﬂutnloruwporﬂonofﬂnnotproeoed'ofﬂlonw.dbouppﬂod

allrulonabloeocu,oxpemu,nrﬂathmoys'huhmodby'TwwLmdulneomcumMﬂlmoeoMemmﬂon.

imodﬂondTnm.FoumddeyGommmdAuﬂmlﬂu. Thofolowlngprovldomrdlﬂmtooommmuum,fauand
charges are a part of this Deed of Trust:

c:nnTlm.F.ulndclm. Uponromutvaandor.GmmnhdlemmnuchdoammlnaddltlontoﬁaDndMTm
andukowhmwroﬂwncﬂonhnquutedbyundumpﬂfectmdeonﬂmnundu'lIlononthoﬂulPropcrty. Grantor shall
rohnbuuLmdorforalltma,udeoerlbodbolow,togcﬂnrwi&alloxpemuhn&rndlnneordlno,pufocﬂnuoroonﬂmﬂmthhbood
ofTruct,lnot.ndhawlthoutlinitaﬂonalltamc,fm,docmwmwmmpn,nndoﬂwehmufornoordingumlnulmﬂ\bbndof
Trust.

Security Agresment. ThltInwumontlhallcontuumlSoeudtonrounomtoﬂnoxtnmanyofﬂ\erpoﬂvcomﬂmmMm,und
Londorchallhava-llofﬂurightlofaueundputyundurﬂnUrﬂformComorothodonmndodfromﬂmotoﬂmo.

continuing this security interest. Upondefault,GrantorshaInotromvo,uvorordetachtheronalProportyfromﬂnProporty.
Upondefoult.GramorlhanammbbnnmenalPropenynmafﬂudtoﬂwProputylnamnnnuandnaplmmuomuy
convenient to Grantor and Lendsr and mlkoitlvalhblotoLendorwlﬂintl'no(a)day:lfurroedptofwﬁmndemmdfmmumerto

Addresses. Themulllngaddrumofarantor(dobtor)andLandor(uouodpaerromchhhformaﬂoneonemingﬂnueuﬁy
IntorutarmudbythhDudoanntmaybeobtdmd(udInnqulrodbythoUnlfonnCommorchICode)multnadonlhofht
page of this Deed of Trust.

Further Assurances. Atanyﬁmo,andfromtimmtlm,uponroquoatofLmdor.Gulimalu,oxaumanddoﬂvu,orwllemo

tobomado.mmdordelwnd,tohnduumhndu’:duhmo.mduﬂmnqwudbyhnd«,cmtoboﬂod.rocord.d,

nﬂlod,ormooordod,uthocuomnybo,ltluehtimmdlnmchoﬂlmmdplnouuLondormnvdumappropthu,mylndlll
stataments, continuation

effocwm,eomplm.pufoct.oonﬂnuo,orprm {a) Grm'soblgcﬂomunduﬂn&othwnmﬂhDudomeandm
Related Documents, and (b) ﬂnluunnduuﬂtymummnodbyﬂisbudomenmﬁuPromy,wlnﬂwmwowmdu
hersafter acquired by Grantor. UnlmproNbltadbylaworLoMarawmmthoeonu-uthrlﬁm,Gram:hallrehnbwuhnderfor
alleomandoxpomulnmodlnoouncuonwimﬂnmamufmodmlnwapamwaph.

of Grantor and at Grantor's expense. For such purposss, Grantor hereby krevocably appoints Lender as Grantor's attorney-in-fact for
thopurpouofmal:lng,meuthg,dellvorlng,ﬂlnq,roeordlng,andddngaloﬂurﬁinguumnybomoouuyordulnbh,hhndu'l
loleoplrion,toaceomplhhﬂnmatmnfundtohﬂnmeodlngparmph.
Full Performance. lfGrantorpaysdlﬂ\ohdobmdmuwhondm,tormhltuﬂnmdlthloeoum,andoﬂnrwbopufonmdlﬂu
oblloaﬂomlmponduponGnntorundorﬂ\hDudofTruu, Lm-hlnmmanddoﬂwtoTnutulnqmnforﬁlluoonwymand
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lhallmamanddollvormGrmtoraulhﬂeltﬂomomofurmlmﬂonofanyﬂmnchammmmﬂowldmdngLlndor'luou.rlty
Irmrutlnﬂnﬂonulndﬂnhnomlﬁoputy. Anymeonwvnneofeoroquhdbylawshallbopddbyeum,prormlmdbynppllcable

law.

Events of Defauit. GmmoerbelndafadtunduﬂisDndomettlfmyoﬂhochowhghappm: (1) Guntoreommiufnudormaku

nmatul.lmbroprumtaﬂonltanyﬂmlneomcﬂonwlmu\oMAmm Thhcanhehdo,formmph,nflholtatomomabun

Grantor's income, assets, Iabmuu,orlnyoﬂmupocuofenm'l financial condition. (2) Gr dounotmutihorepaymmtorm

of the Credit Agresment. {3) Grnnmr'lacdonorlmcﬂonndwndyaffocuﬂneohhnlorhrdu’crlohulnmoeolamnl. This can

lnebdo.formmpla,fnlltntomdmhroqulndinunnoo,wamordoﬂrucﬂvomofthodmulng.fllhnmpuym,dommm

ponomlabhonﬂnnceoum,mmfuofﬂﬂooruhofﬂndwemm,oroaﬂonofauriorllononﬂ\.dwolllmwlu\outhndor'lpermhdon,
PuUrposes.

Llndermehoooemyomrumdywlﬂnotbuundufmmudng-nymhernmody. HLondordlddumlpondmomy. or to perform
myofGrantor'loblgldomundorﬁﬂsDoodofTrunt,afurGumor'lfaﬂwetodolo,ﬂutdoddonbyLandorMHnotlﬂoctLondu't
right to declare Grantorhdofwltmdtooxerduhndu'n remedies,

Accelerate Indebtedness. Londorlhnllhavoﬂnﬂghtnluopuonwlu\ommﬂoomenmmdcdsemomhlndobtodmu
Imnndinwydmandpayablo.

Foreciosure. wm:rospoctmalloranypartofﬂnnnlProperty,ﬂ\onttushalhmﬁmrlohttoforodmbymueomdula,and
Landornhalllnvnﬂndghtmforoeloubyhdldalforoobouu,InoMorcuolnloeordaneoMﬂmmdmthoﬂﬂlmmprwldodby

UCC Remedies. WMrupocttoalorunypmofﬂnPeroomlemV,Lenderlhlllhnvaalltherlgh’alndremodbaofaueumd
party under the Uniform Commaercial Code.

, with
tlnpowmprotoctandprmﬂ\oﬁopeﬂy,mopmtlnPmpu'typneodlngforoolo.woorulo,andmcolhctﬂ\oRenufrom
mmmamwymm.mmammmmmmmup,mmmm. The receiver may serve
Mthoutbondlfpomﬂtudbylaw. Lendor'uidrttntmappolntmuntofaroenlwruhaloadstwmﬂnrornotﬂnappamnvuhnofmo
Property exeudstholndobtodneubyaaubcunﬂal amount. Emplovmombyhndwshdlnotdbqualfyapmn from serving as a

Landarorﬂupwehuuofﬂanportyandshaﬂ.nLondcr'aopﬂon,dﬂm (a) pnyamuonabhranulfortlnuuoftheProporty,or
(b) vacate the Property immediatsly upon the desmand of Lender,

Other Remediss. TmouhndushaﬂhawanyoﬂwrhhtwumodyprovldodhﬂiobudofmmotﬂnCudltAgmmontorby
law.

Notice of Sale. LondulhallnlwGramrouomblanoﬂcoofﬂnﬂmaandplaooofanypubﬂcnbofﬂnhuomlﬁoputyorofﬂn
ﬂmoafurwﬂdimypmmnbmoﬂdehposMonofﬂnmﬁwmyhmbemade. Romnablonoﬂeolhallmm
mﬂconlvonltlustﬂfuenﬂs)daysbeforothoﬂmofﬂ\ouloordhpodﬂon. AnyulooflhoPorlondepenymaybemdoln
ooriuncﬂonwlﬂunyulaofﬂ\enoulProperty.

SHoofthoPmputy. Toﬂnomnpenmmdbympncabhlaw,Gfanmrherobywalvuanyandallrlqhumhmﬂnﬁoputy
marshalled. Inexoroiahulurlght-andromodlol,ﬁnTnumoerdorahdlbefrutoullloranyputofﬂnPropmytowmeror

. coversd by
this paragraph include, without limitation, howsver subject to any limits under applicable law, Lender's attorneys' fess and Lender's
Iegaloxpenm,whoﬂnrornotﬂ\mhalnmun, hdudhgnnomoyu'fouandoxpemuforbanhuptcypromdlnm(hdudhmoffom
to modify or vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports {including forsclosure reports), surveyors' reports, and appraisal fees, titls Insurance, and fees
fortheTmtoe,toﬂnextontponnimdbyapplicabbhw. Grum:ornbowlllpayunyoomcom, Inaddlﬂontoalloﬂwaumcprovldod
by law.

Obligations to Notify. Tmmlhalmtbooﬂqaudmmﬂfyuwoﬂmmdlmmunduwoﬁumtdudwlbn,orof
anyacﬂonwmeoodiulnwﬁcherumr, Lond.r,orTmlueshnllbeaplnv. unbuﬂnucﬂonofproeudlnqhbroughtbyﬁumo.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under
mchoodofTructbyanlrmmm.ntmdundackmwbdgodbyLondorandroeordodhtheofﬂcoofﬂuneordwolelmm
County, Stats of Oregon. ﬂnlmtnmunahalloonuln,haddiﬂontolloﬂnrmmremhdbymhw,ﬂnmmofﬂnoﬂdnd
Londar,Truutoo,andGrantor,thobookandpagewlnromlsDoodoanntllrooomod.nndthonamoandaddru-ofthelueeouor
trustes, andthohnwmm-halbomwudandunhnwbdgodbyhmwlnwmuhlmm. Theluwouorirum,
wlﬂnmoomymcoofﬂnﬁoputy,lhaﬂluoeoodtodlﬂnﬂﬂo,pow,undduﬂuoonforroduponﬂnTnuuelnﬂilDoodoanut
and by appiicable law. Thlsprocodtnforluboﬂtutlonomeltoolhaloovwntoﬂnoxclu-bnofaﬂoﬂurprovhbmforlubcﬂmﬂon.
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near the beginning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the

purposes, Grantor agrees to keep Lander informed at ali times of Grantor's current address. Unless otherwise provided or required by law,
If thers s more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. |t will be
Grantor's responsibiiity to tell the others of the notice from Lender.

Miscellansous Provisions. The following miscsilaneous provisions are a part of this Deed of Trust:

Amendmants. What is written in this Desd of Trust and In the Related Documents Is Grantor's entire agresment with Lender
conceming the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be
writing and must be signed by whoever will bs bound or obligated by the changs or amendment.

in
Arbitration. Grantor and Lender agree that all disputes, claime and controversies between us whether individual, joint. or class In
neture, arleing from this Deed of Trust or otherwise, including without iimitation contract and tort dieputes, shall be arbitrated pursuant
to the Rules of the American Arbitration Assodiation In effect at the time the claim Is flled, upon request of sither party. No act to

take Or of any Proparty shall constitute a walver of this arbitration agresment or be by this arbitration agresment.
This includes, without Bmitation, obtaining injunctive rellsf or a temporary restraining order; foreciosing by notice and sale under any
deed of trust or ; obtaining a writ of attachment or imposition of a recsiver; or exerclsing any rights relating to personal
property, including or disposing of such property with or without judiclal process pursuant to Article 9 of the Uniform
Commercial Code. Any disputes, claims, or controversies conceming the lawfuiness or reasonablensss of any act, or exercise of any

any Property, including any claim to rescind, reform, or otherwise maodify any agresment relating to the Property,
shell also be arbitrated, provided however that no arbitrator shell have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing In this Deed of Trust
shell preciude any perty from sesking equitable rellef from a oourt of statute of Bmitations, estoppel,
walver, laches, and similar doctrines which would otherwise be applicable in an action brought by a party shall be applicable In any

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in socordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Joint and Several Liabllity. All obligations of Gramtor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and svery Grantar. This means that sach Grantor signing below la responasible for all obligations In this Deed of Trust.

No Walver by Lender. Grantor understands Landsr will not give up any of Lender's rights under this Deed of Trust unless Lender does
80 In writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has givan up that right. I Lender
does agres in writing to give up one of Lander's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that if Lender does consent to s request, that doss not mean that Grantor will not
have to get Lender's consent sgain if the situation happens again. Grantor further understands that just becauss Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Qrantor
walves presentment, demand for payment, protest, and notice of dishonor.

Seversbility. f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust will not be valld or enforosd. Thersfore, a court will enforce the rest of the provisions of this
Deed of Trust even i a provision of this Deed of Trust may be found to be invalid or unenforceable.

Sucoessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust
shall be binding upon and inure to the bensfit of the partias, their successors and asssigns. If ownership of the Property becomes
vested in a person other than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the Indebtadnass by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liabllity under the indsbtedness.

Time ls of the Essence. Time is of the essence in the performance of thia Deed of Trust.

Waive Jury. Al parties to this Deed of Trust hersby walve the right to any jury trial in any action, proceeding, or countsrolaim brought
by any party sgainst any other perty.

Walver of Homestead Exemption. Grantor hareby releases and walves all rights and benefits of the homestsad exemption laws of the
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used In this Deed of Trust:
Baneficlary. The word "Beneficiary” means Kiamath First Federsl Savings & Loan Association, and iis successors and assigns.

Borrower. The word "Borrowsr® means Howard Alden Phearson and Judith Ann Phearson and includes all co-signers and co-makers
signing the Credit Agreement.

Credit The words "Credit Agreement” mean the oredit agresment dated August 26, 2003, with credit limit of
$150,001.00 from Grantor to Lender, together with all renswals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agresment. The maturity date of the Credit Agresment Is September 1, 2023.

Deed of Trust. The words "Deed of Trust™ mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without [imitation sl assignment and security interest provisions relating to the Personal Property and Rents.

Environmentsl Laws. The words "Environmantal Laws" msan any and all state, federal and local statutss, regulations and ordinances
relating to the protsction of humsn hesith or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction 8801, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1988, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et
seq., the Resource Consarvation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rulss,
or reguiations adoptad pursuant thereto or intended to protact human heaith or the environment.

Event of Default. The words "Event of Default® mean any of the events of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtadness” mean the indebtedness described in the Existing Liens provision of this
Dead of Trust.

Grantor. The word "Grantor® means Howard Alden Phearson and Judith Ann Phearson.

Hazardous Substances. The words "Hazardous Substances” mean materials that, becauss of their quantity, concentration or physical,
chemical or infectious charactsristics, may cause or pose a pressnt or potential hazard to human health or the snvironment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words "Hazardous
Substances™ are used in their very broadest senss and include without limitation any and all hazardous or toxic substances, materials
or waste as definad by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,
pstroleum, including orude ol and any fraction thersof and asbestos.

improvements. The word "Improvements™ means all existing and future improvements, bulldings, structures, mobile homes affixsd on
the Real Property, faciiities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, Interest, and other amounts, costs and expensss payable under the Credit
Agresment or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agreement or Related Documents and any amounts sxpended or advanced by Lender to discharge Grantor's obligations
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or expsnses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such
amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Klamath First Federal Savings & Loan Association, its successors and assigns. The words
"successors or assigns” mean any person or company that acquires any interest in the Credit Agresment.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; togsther with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all procesds (including without
limitation all insurance procesds and refunds of premiums) from any sals or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, Interests and rights, as further described in this Deed of Trust.

Related Dooumnents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, snvironmental
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, oollateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, exscuted in connection with the indebtedness.

Rents. The word "Rents” means all presant and future rents, revenues, income, issues, royaities, profits, and other benefits derived
from the Property.

Trustee. Ths word "Trustes” means Pacific Cascades Financlal Inc., whose address is 540 Main Strest, Klamath Falla, OR 97601
and any substitute or successor trustses.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOﬂCETO THEGRANTOH' Do not sign this loan agresment before you read it. This loan agreement provides
for the payment of a penalty if you toropaytholompﬂortoﬂwdatoprovldodforupaymontlnﬂnlom

STATE OF @UM

U
COUNTY OF K/LW%-’
Onttisdaybeforomo,ﬂnundoniwnd Notary Public, personal

MhmmmmdeMmeMﬂmMWﬂnMdTmuMﬁum
voluntary act ,faﬂnmandulpomw
day of ,20 3
S
Notary Public In and for the State of (g Qﬂ/\ mw@%ﬂbm &0900'7

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have baen peid in full

To: , Trustes

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfied. You ere hersby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Credit Agresment secured by this Deed of Trust (which Is delivered to you
together with this Deed of Trust), and to reconvey, without waranty, to the partiss designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Pleass mall the reconveyance and Related Documents to:

Date: Beneficlery:
By:
Its:
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