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DEFINITIONS

Words used in secuonsofﬂlmdommentmdeﬁnedbelowandOMwordsmdeﬁnedeecuons
3.11.13,1%.20 ZICammmlesregardmgmeusageofwadsusedmdeocummtarealsoptowded
in Section 16.

(A) "Security Instrument" means this document, which is dated AUGUST 7, 2003 .
together with all Riders to this document.
(B) "Borrower™" is JOHN F MCCORMICK AND GEORGETTE M MCCORMICK

Borrower is the trustor under this Security Instrument.
(C) "Lender" is XLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderis a CORPORATION
organized and existing under the laws of ~THE UNITED STATES OF AMERICA
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Lender's addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrument.
1)) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E)"Note"meansﬂ:epmmissm'ynowsignedbmeowaanddated AUGUST 7, 2003
The Note states that Borrower owes Lender ONE HUNDRED SIX THOUSAND AND NO/100

Dollars
(U.S.$106,000.00 )plusinta’est.BonowerhaspmmisedtopayﬂlisdebthregtﬂarPu‘iodic
Payments and to pay the debt in full not later than ~ SEPTEMBER 1, 2018 ;
m"hm"mmmmummmwmmm"maofmgmmm
Property.”
(G)"Loan“mmsmedebteﬁdmcedbychow.phmmtuuLmyprepaymtchMgesmdhmcharges
due under the Note, and all sums due under this Security Instrument, plus interest.
an“kidm"meansaukidusmmisSwmitymsmmthmmwdbmemwa.mfonowhg
Riders are to be executed by Borrower [check box as applicable]:

E Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
] VA Rider Biweekly Paymient Rider Other(s) [specify]

a)"Appﬂmthaw"memsaﬂmnmnm;applhabhfedaanmdhcalmmw&mgnlaﬁons.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
U)"CommmﬂyAmochﬁmDmFeu,ndAmau"memsaﬂdues,fw&ammmmdom,
chmgesﬂﬂmhnposedemwamﬁePtopatybyawndomhimamdaﬁomhomeowm
(K)"MFundsTrandu"mmmymsfaoffmd&oﬁaﬁmaum&ﬁmmigianyM
maﬁ,mﬁmﬂmpapamnwhkhishﬁﬁawdmmugthMwhphmkamn
wmputu,mmagmﬁcmpemasmmda.mmmmmmiuaﬁrmdﬂmsﬁmﬁonmdebhaaedhm
account. Such ferm includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.
(M)“Mhuﬂanwmhomeds"mmsmywmpmmﬁomuﬁmmtawmﬂofdmxmmpoeeedspddby

-mymﬁdpmy(omammmsmmemomdsmidundumewvaagudmibedm&cﬁmﬂfm:(i)

damagem.mdeslmcﬁonof.thehnpa'ty;(ii)oondunnationorothurtakingofalloranypmofmePropmy;
(iii)oonveyaneeinﬁenofwndunmﬁon;m(iv)nﬁsmpresmmﬁmsof.monﬁssionsasm.mevalmmd/m
condition of the Property.

(N) "Miorigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemenﬁngregulaﬁon.chulaﬁonx(24C.F.R.Pmt35(!)).asﬂwymightbeamendedﬁomtimetoﬁme.
mmyaddiﬁomlmmcmbgishﬁonmmgdaﬁonﬂmgovmmemmbjemmm.mwmmis

SwﬁtymmmmL'RESPA“refmwaﬂmquhantmdrmicﬁonsﬂmM‘inpwdihm@d'1‘
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toa"feduallyrelamdmmgagehan“evmifmelnandoesnotqualifyasa“fedemllyrelatedmmeloan'
under RESPA.
(Q)"Sueeemorlnlnta'estofliorrower"memmanypulyﬂ:athaslakeuﬁﬂemthePropmy.whaherornot
MpmyhasassmnedBmmwa’sobﬁgaﬁmsmduﬂwNomandlmdﬁsSecmﬂyMsuumenL

TRANSFER OF RIGHTS IN THE PROPERTY
mmmtmmlmdm(i)memymtdmm.mdaﬂm.mmd
modiﬁmﬁomofchow;md(ﬁ)mepafmmmomemwu'smvmmmdwmdamis
SeanitymmnnmtmdmeNow.meispmmBmowamvocaMygrmmmdwnwysmmm.m
uust.withpowerofsale.ﬁefollowhgdesuibedpmpmybmdinﬂw
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
PART OF GOVERNMENT LOT 2 IN SECTION 8 LYING EASTERLY OF STATHE
6 . TOWNSHIP 36 SOUTH, RANGE 7 EA p WILLAMETTE
R . EXCEPPING THEREFROM THAT PORTION

OREGOM

STAT RY_AND THROUGH ITS STATE
MISSFON BY DEED RDED APRIL 1, TYMS-IN VOLUME 21, PAGE
ED RECORDS OF KLAMATH COUNTY, OREGON.

*SEE ATTACHED EXHIBIT "A" #*#%

which currently has the address of

36841 HIGHWAY 62 [Street]
CHILOQUIN [City], Oregon 97624 [Zip Code]
("Property Address”):

TOGEIHERWHHauﬂwimpmvanmmmwmhumfmraecwdmmepmpmy.mdaﬂmm.
appurteaances, and fixiures now or hereafier a part of the property. All replacements and additions shall also
bemvuedbymkSwmityhuuummLAuofmefmegoinghrdmedmmmisSemﬂyhmmume

BORROWERCOVENANTSMBmowishwquyseisedofmemhaebywnveyedmdhas
mcﬁghtmgmtmdwnveymeh'opmymdmmehopmyisunmcmbMcheptfmmcmmof
mmdBmowawmmmmdwmdefmdgmaﬂymeﬁﬂemmehoputyagﬁnnaﬂchimmddanmds.
subject to any encumbrances of record.

UNIFORMCOVENANTS.Bonowerdemderoovenantmdagmeasfolbws:

l.PaymmtofPrhdpaLhterest,EsaowItuns,PupaymthhmmdLauChargu.
Bmowashaﬂpaywhmdwﬁemincipﬂof.mde.&edebtevidmcedhyheNommdmy
mtpaymmtchmguammchmdmmdumeNow.Bmmwshauahopaymndsmemewms
pmmthecﬁmlPaymmuduemduﬂwNommdﬂﬁsSeanitymmummtshaﬂbemademUS.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrament be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymeats are deemed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial paymeats are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment o bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments doe under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became duc. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each paymeat can be paid in
full. To the extent that any excess exists after the payment i8 applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shail be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 2 sum (the "Funds"”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
eacumbrance on the Property; (b) leaschold payments or ground reats on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Leader all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts doe for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum smoumt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 50 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for hokding and, applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, howeve, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBouowummquhedbyRESPA.mdBmwashaﬂpaymlauh'memmnmmymmkcw
the deficiency in accordance with RESPA, but in no more than 12 monthly paymeants,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can affsin priority over thig Security Instrumeut, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instroment unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the réview of any flood zone
determination resulting from an objection by Borrower.

If Botrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, oc the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was proviously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inclnde a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Leader, for
damage (0, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lendex’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hoki such insurance proceeds until Lender has had an opportmity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Anyammmmd:sbmsedbyLmdumdammSecﬁon9shauwomeaddmmaldebtomew
secured by this Security LTheaeamounmshallbearlnuestatmeNommfmmlhedmof

HmSmeMMnmthmalwsehouBmmwashanwmplywimmﬂwmvisimsofmehase.
HBmwwquwﬁthmmehupmy.meleawbommmefwﬁﬂeshannmmgethLmdu
agrees to the merger in writing.

lo.MortgageImranu.HLmdamqmdegagemuamdiﬁonofmaﬁngmelm.
BmowashaﬂpaymememimmmquhedmmmmeMmemsmmemeﬂmtmfmmymm.
meMmlgagemamumvmgerequkedbyImdummbewaﬂaMeﬁmmemmemmm
mevhuﬂymﬁdedmchhmmeandnmwamrequhedmmabwpmmlydedgmmdpaymmm
mwmdmeprmnmmmemtgageMmmce,Bmwushaupaymemmﬁmmquhedmobminwvmge
substanﬁallyequivahntmﬂleMongageInsmmcepreviouslyineft'ect.atacostmbslanﬁallyequivahntm
thecosthmroweroftbeMoﬂgageInmmoepmviouslyineffect.ﬁom_an morigage insurer

law.NodﬁnginthisSecﬁonlOaﬂ’ecmBon'owu's o i .
Mortgage rdmbmsesLender(onnymﬁtyﬂ:atpmchasesﬂ:eNote)fmwminhssesitmay
incnrimerowadoesnotrepaymeLoanas Borrower is nota io the Mortgage Insurance,
Moxigage insurers evaluate their total ri on all such insurance in ome&omlimemtime,andmay
mtuhmwwﬁho&apmﬁwﬂnﬁmamodifymehﬁsk.mredmbw.mewmmm
mtammdcmdiﬁommmmsaﬁsfacmrymmemmgagemmmdmeomam(mpmﬂes)mmue
agmemmm.ThweagremmmquuheﬁemwtgageMmbumhpaymBuﬁngmymofﬁnds
Man';mgagehmmyMwavdhbh(whkhmymmdemndsobminedﬁmMmgemmmw
premiums).
Asaresuhofmmeagleemmm,Lmdu,mypmthmofﬂwNom,amﬂmmsmu,myrdnm.my
omerenﬁty,aanyafﬁliateofanyofthefmagoing.mayreceive(directlyorindirectly)amountsthatda'ive
fmm(mmightbechmtu-iudm)apmﬁonomeow'smymmmmeatgagemeachange
fmgbﬁngmmdﬁﬁngﬁemm@ageip&m‘sﬂshmm&ﬁngbmﬁmchmt_mvﬁuﬁﬂm

Further:
(a)AnysuchagrwmenuwmnotaﬂecttheamounmthatBorrowu-huagreedtopayfor
Mortgngemsumnee,mmymhutermsdthem.Suchagreunmuwmnothuusethemoum
Bonowu-wmoweforMortgagelmunnce,mdtheyWMnotenﬁﬂeBormwutoanyrdmi
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(b)Anysuchngreunentswﬂlnotnffectﬁerlghlsl!orrowerhs-ifany-withrupecttothe
Mortgagelmanunduﬂ:eﬂmmm?mﬂcﬂonﬂofl”swmyothehw.ﬂmﬂghumy
mmmtmmmmwwmmmaww
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refand of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

ll.Adgnmmtotheehnmemeds;FoﬂeﬁnmAﬂhﬁscdhneoustwedsmhaeby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Hopaw.ﬂﬂwremaﬂmmrepakhwonanbaﬂyfmibhmdlmdu'smmiwhmtm&m;
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
lmdahmhadmoppmmniwmhspectawhhopmymmmmewwkhasbemmmpudmlmda’s
mﬁsfxﬁm,movidedﬁﬂsmhhspxﬁmshaﬂbemdaﬂkmmpﬂy.lmmymfmmemmd
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agzmmtisntadehwﬁﬁngaApplicakaawmquhummmbepqamm Miscellaneous

MiseeﬂmeousPrmeedsshanbeappliedmmemmssecmedbymisSecmitymmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shaﬂbeappﬁedmmeammredbythwmiyhs&ummehemamnammdw.wﬂhmemﬁ
any, paid to Borrower.
y%tlllldtheeventofaparlialmking.demrucl:lon.m'losxﬁinvalmaoftlustpeﬂy,'inwhichlhefairmm‘ket
vﬂmofmerpMyhnmedmdybefmmepmﬁﬂmhng.mﬁon.mmmvﬂwhequﬂmmm

oIrower.,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedistely before the partial taking, destruction, or loss in value is less than the
amount of the soms secured immediately before the partial taking, destruction, or loss in value, unless
BmowamﬂLmdaoﬁuwiseagtwhwﬁﬁng.hehﬁmﬂmmemoeedsshaﬂbeappﬁedmmcms
secured by this Security Instmument whether or not the soms are then due.

HmehopmyisabmdomdbyBonowa.mif,aﬂamﬁcebyLmdamBmowathatmeOppomg
Party(asdcﬁnedinﬂ)enextsenm)oﬁ'asmmakeanawm'dtosenieaclaimfordamages,Bmmwefaﬂs
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applymeM?mdlmmmhMeﬂhammﬁmmrepdrofﬂwhopmymmmemmedbym
Security Instrument, whether or not then due. “Opposing Party" means the third party that owes Borrower
Lﬁweﬂanemm&weedsmmcmmwhmmhmaﬁghtofxﬁonhmmdmmm
Bmowashaﬂbemdefmhifanyxﬁmmprweeding.whﬂadvﬂmaimmnbegmmm
Imdu’sﬁﬂgmmnmuhmhhfmfdmofbehommo&amﬂhlhnpﬁrmmtoﬂmdu'shm
mmePropmymﬁghumdu'misSwmitmemthowmmmcha&fanHMifmhaﬂm
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
mﬁngmmlmda'sngmmnmmdesfmfdmofmehopmymomamamMimpahmmtof
Lendu-’simerestinthePropmymﬂghmundulhisSeanityIaneane]xoeeedsofmyawmdmchhn
fmdmaguﬁmmamibumbhmmeimpahnmtoflmdu'smmmmehopmymhuebymdgmd
and shall be paid to Lender.

AHMMhnmermdstmapplhdmmaﬁonmrepaﬁofmerpmyshanbeapplhd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymmtmmodﬂicaﬁmofmmﬁuﬁonofﬁemmmmvdbyﬂﬂsSwmﬂmeummtmwdbym
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mBmmmySmhMomeMmmmmmeﬁabﬂhy_omepwm
mySmmmmmeﬂdBmowa.LmdaMnmbereqtmedmwmmmprgsagmqﬂmy
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
ofmemmswcmedbymisSwmiwmsmmmtbymmofmydunmdnmdebyﬂ\emiginﬂBmwm
anySucoessorsinhterestofBonowu.AnyforbwmcebyLmdainaucishgmyﬂghtorremedy
mcmﬁng,wiﬂmmmnm.lmda'swcepmmofmymmmﬁummhdpams,mﬁﬁumhmmm
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
ageesMBmowa’sobﬁgaﬁommdﬁabiﬁWshaﬂbejohtmdwmeHowwu.mmemwwm
co-signs this Security Instrument but does not execute the Note (a "co-signer’): (a) is co-%ﬂus
Secmtyhmumentmlymmmgage.grmtndcmveyﬁeoo—mgna’smmmﬂwhopmy the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
anyaccommodaﬂmmwiﬂlregardmﬂlemrmsofihisSean'iLyInsu'umentormeNoﬁewithoutlheco-aigner's
consent.

SubjectmthepmvisionsofSectionlB.anySuwessorinInterestomeowuwbommesBmmwer’s
obﬁgaﬁmsundaﬁhSeanhyhmmmthwﬁﬁng,mdisappmvedhyLmdu.sbaﬂobmmmof
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees o such release in
writing. The covenants and agreements of this Security Instrumeat shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited o, attorneys® fees, propesty inspection and vahation fees. In
regard to any other fees, the absence of express authority in this Security Instrumeat to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
thatareupresslypmhibitedbymisSecmitymsmunmtorbyAppﬁcabchaw.

If the Loan is subject to a law which sets maximum loan charges, and that law is finslly interpreted so
that the interest or other loan chargés collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be rednced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment i Borrower
will constitnte a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument muost
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice (0 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Barrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Barrower. Any notice in connection with this Security Instrament
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicifly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) witliout Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exexcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreemcats; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fecs, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require o assure that Lender’s interest in the Propérty and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require ihat Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selccted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred, However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Amhmightresnhhachmgehﬁeﬁty(hmas&e'lmSaviw")MmﬂmeaiodkPaymmm
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrumeant, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure givea to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Subsiances” are those
substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solveats, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a congition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on e Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential nses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privaic party involving the Property and any
Hazardons Substance or Environmental Law of which Borrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing berein shall create any obligation on Lender for an
Environmental Cleanup.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

SMMEUE'S

Witnesses:

)

GEORG MCCORMICK -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

*iii***l**i*il*i*i****i*l**iiiti*ilO****il**ii**i.ii*i*i**i*i*i****li*iii**i'i*.

"UNDER OREGON LAW, MOST AGREERMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

i*****ti.***lt****l.**t****i*iii*i*i'lii*".*i*i*l****l***i***i*l*i*i*i****.*iii
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STATE OF OREGON, lomutr County -

Onthis ] day of W personally appeared the above named

(jokn F. Wnellormul 6ond éﬂwyﬁ&“ é’UV

. e lormi i

and acknowledged the foregoing instrumeat tbe hisfherffie) voluntary act and deed.
My Commission Expires:

— P Loluswn,

Noury Public for Orsgon
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LOAN#: 0900418228
APPL#: 0308060017

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 7TH day of AUGUST, 2003 R
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower” whether there are one or more persons undersigned) to secure Borrower's Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender™) of the same date and covering the Property described in the Security Instrument (the
"Property™), which is located at:

36841 HIGHWAY 62, CHILOQUIN, OR 97624
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections. 6 and 8 of the Security Instrument are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower's exclusive use and enjoyment at
all times, and shall not subject the Property 1o any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either 1o rent the Property
or give a management firm or any other person any control over thé occupancy or use of the
Property.

8. Borrower’s Loan Application. Borrower shall be in defanit if, during the Loan application
process, Bommower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, represcatations concerning
Borrower’s occupancy of the Property as Borrower's second home,
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BYSIGNNGBE[DW,Bmowamepuandagreesmmewrmmdmvisionsmminedmmis
Second Home Rider.

/7

Seal) )
FM ICK - Borrower M MCCORMICK - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
- Borrower - Borrower
(Seal) (Seal)
~ Borrower - Borrower
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EXHIBIT “A” 62490
LEGAL DESCRIPTION

That part of Government Lot 2 in Section 8 lying Easterly of State Highway 62, all in Township 35
South, Range 7 East of the Willamette Meridian, Klamath County, Oregon.

EXCEPTING THEREFROM that portion thereof conveyed to the State of Oregon by and through
its State Highway Commission by deed recorded April 1, 1939 in Volume 21, page 265, Deed
Records of Klamath County, Oregon

Account No.:  3507-00800-00600-000 Key No.: 219276
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