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DEED OF TRUST

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrumient' means this document, which is dated AUGUST 15, 2003 .
together with all Riders to this document.
(B) "Borrower" is DEAN ALAN HIGH AND VICKIE ELAINE HIGH, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA
0028341048

OREGON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY NATIONAL TITLE INB CO

10540 S.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 15, 2003

The Note states that Borrower owes Lender ONE HUNDRED FOUR THOUSAND EIGHT HUNDRED
FIFTY AND 00/100 Dollars
(U.S. $##*%%104,850.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 01, 2033

(F) "Property” means the property that is described below under the heading Tmsferomehtsmdle

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are execnted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(3 "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tapeé £o as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine (ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, setflement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Propeity; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As nsed
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trost, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOTS8 20 AND 21, TRACT 1038, A RESUBDIVISION OF LOTS 10 THRU 15 IN BLOCK

1, OF MIDLAND HILLS ESTATES, ACCORDING TO THE OFFICIAL PLAT THERECF ON

FILE IN TEE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOX 10304, DES MOINES, IA 503060304

which currently has the address of

148 CLARK STREET [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrament. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security ghall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
doe under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c)ca'uﬁedcheck,bankcheck,tlumnuscheckor
mshascheck,pmw&dmymch%ckmdmwnuponminsﬂmuonwhowdepommmmsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provigions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cmem,wiMWﬁmofmyﬂshmhmmderorprejndiumimﬁxhummmxmchpaymeMMpuﬁﬂ
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retarn them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in fll. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, vntil the Note is paid in full, a sum (the "Funds”) (o provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
preminms, if any, or any sums payable by Borfower to Lender in lieu of the payment of Mortgage
ImuramepremumsmaoeordamemﬂlﬂleprovmonsofSecuonlo These items are called "Escrow
Items."” Atonumdonmatmyhmedunngthetermofﬂmlmlzndermayreqmmﬂthommumty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. such waiver may only be

AU,
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inwﬂﬁng.lnﬂmeventofsuchwaiver,Bonowershallpaydirecﬂy,whcnandwherepayable,theammmts
dneformyBscrowImforwhichpaymmomedshasbeenwﬁvedbyLenderand,ichnd@trequires,
shaﬂfunﬁsthcndurweipmeﬁdendngmhmyMWiﬂﬁnmchﬂmepuioduLMamquﬁm.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
beawvmamawasreemmwmimdmﬂﬂsSwuﬁtymmumLumephnx"mvemmamW"
isusedinSecﬁon9.IfBonowerisobﬁgamdwpayBscrowItemdﬁ'ecﬂy,pmsuanttoawaiver,and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay. to Lender any such
ammmt.Lendermayrevokeﬂ:cwaiverastoanyorallEscmewmsatanytimebyanoticegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,collectandholdFundsinanamount(a)suﬂicienttopmnﬁtl.endcrtoapply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds doe on the basis of current data and
mmmﬂcesﬁm&sofcxpendiﬂmsofﬁmremuowlwmsmommhemmmmwimwpﬁmue
Law.

Tthmdsshaﬂbethinminsﬂmﬁonwhosedepositsminsmedbyafederdagemy,
hsmnmmﬁty,mmﬁw(mdudingunda,ifundahmimﬁmﬁonwhosdepodumwimmd)mm
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬁduﬁaRBSPA.LcMerMmtchmeBomwahrholﬁngmdapplyhgheFm,mmaﬂy
analyzing the escrow account, or verifying the Hscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such & charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
asdeﬁnedmderRESPA,Le:ﬂershallmtifyBormwerasrequiredbyRESPA,andBorrowershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwaasquredbyRBSPA.mdBomwashaﬂpaymlmdatheamummwssarymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibummcmmerpaquchmnuminpﬁOﬂWOWmisSecuﬁwmmm.lmsehOMmyWM
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Itcms, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordefaﬂsagﬂmmﬁrwmmafﬁeﬁmhbgﬂwoceeﬁngswﬂchmm’sopimonopamm
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
areconcl:u&d;or(c)secmesﬁomtheholderoftheﬁananagmememsaﬁsfacmrywlzndersubordimﬁng
meﬁmmmisSecmityhsmm.Hlmmmamypanofmermhmbjmwaﬁm
whichcanatlainpriorityoverﬂﬁsSecuﬁtyInstmment.LendermygiveBomweranoticeidenﬁfyingﬂle

G
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in comnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and. for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in commection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall aiso, be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in conmection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounnts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with snch interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obinins any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a staniard mortgage clause and
shall name Lender as mortgagee and/or as an additional logs payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with

L
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ﬂwm,ﬁmy,pﬁdeomwa.Smhhmamemowedsshaﬂbenpphedmmeomamovﬁedforh
Section 2

HBomwaabmdomﬂanperty.Lendermyﬁlc.mgoﬂa&uﬂnﬁlemyavaﬂabhinsmm
claimandrelatedmtters.IfBonowerdoesmtrespondwilhinwdaystoamﬁcefromlcnderﬂmtﬂ:e
i caniefhasofferedtosettleaclxim,ﬂ:cnl:ndermaynegotiateandwtﬂeﬂleclaim.'l‘he%y

hopatuomwa’spﬁmipdreddemeforﬂluﬂomymaﬂumedwofommmy.mlmLmder

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpmy.WhﬁhammtBomwaiswddingmmerpeny,Bomwashaumainminmerpmyin
orduMprevemﬂmepmyﬁomdeteﬂomﬁnsordecmsinginvahwduemiumndiﬁom Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompﬂyrepairmerpatyifdamgedmawidmrﬂmdetuiomﬁonmdamge.Himmmem
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shaﬂberuponsiblehrrepdﬂngmMﬂng&chopaqoﬂyﬁlmdahsmlundmdsmrsmh
pmmsu.LendermyﬁsbmupmwedsmrmcrepﬁmmmﬂonmadnglemyMWmamof
progress payments as the work is completed. If the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Bon'owerisnotrelievedofBorrower’sobligaﬁonfordleoompleﬁonof
such repair or restoration.

Lendamiﬁangymkemombleenuiesuponandinq)wﬁomofﬂrPropmy.Hithas
mmmﬂemu,lmdumyimpeamehnuiorofmcimrovemmmmerpmy.LeMushaﬂsiw
Bomwumﬁwnmeﬁmofmpﬂormsnchmmteﬂormwnspedfyingmchmmmbhm.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, BomweroranypermmmenﬁﬁesacﬁnsatthedirecﬁonofBonowermwithBonower’s
kmwhdgemwn&maavem&ﬂaﬂyﬁlx.nﬁﬂwding,mimwm&%mﬂonmmmmwunder

9. ProtecﬂonofLmdu‘shtuuththehnpatyndRighﬁUnduthhSecuﬁtylnsﬂummtIf
(a)Bomwafaihmperﬁ)mmemvmmmdasreemmwnmdinﬂﬁsSeanitylmuumem. (b) there
isahplmowedingmanﬁsmdsﬁﬁmﬂyaﬂmunda’smmmmmmdlorﬂmm
misSwuﬁwmwmem(mnhuamoewdinzmhnhupwy,mobaw,formndemaﬁmmfoﬁdm,mr
mforcenrmofaﬁmwlﬁchmyaminpﬁoﬂtyoverthisSwmityms&mmmmfomehwsm
regulations), or (c) Bonowerhasabandonedtherme,ﬂlmLendermaydoandpayforwhmvcris
mmmbhmappmpﬁawmpmmlcnda’smmmmcmmdﬁmmﬂﬁssmw
Imumnt,iMuﬁngmomﬁngawmamesdngmevmofmerpaq,aMsminngmpaﬁng
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
whichhupﬁoﬂtyomﬂﬁsSxmityImtm;(b)lppnﬂmhwm;md(c)paﬁngmmbh
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, inchuding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimme to pay to Lender the amoun of the separately designated payments that
were due when the insurance coverage ceased to be in effisct. Lender will accept, use and retain these
payments as a non-refandable loss rescrve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
providedbyaninsmerselecwdbyLenderag_ainbecomesavailable, is obtained, and Lender requires
Wymmmmmmmmwm.ﬁmmme
Insarance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insmrance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. . .

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

enter into agreemenis with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). . .
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s rigk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
prmniumg:;dmﬂminsm,ﬂlemangemisoﬁentemd"mpﬁwrdmmm.' Further:

(a) such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is ed, sach Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
mﬁllmﬂahashadmoypomnﬂtymimpmmch?mpatywmsmmeworkmummnmlewdw
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
belwsmeiﬁchﬁmﬂmoustcwdsshaﬂbeappﬁdmmemswcmedbymisSwuﬂwlmuumm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancouns Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unicss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secm’ed%ﬂlismty Instrument whether or not the sums are then due.

If Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defaunlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
m%sbﬂh id to Lender.

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lendershallnotbereqmredtocommmepromdmgsagmmt
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
ammmﬂonofmesumsecmedbydnsSecmwlmtumembymmofmydemndmdebymeongmﬂ
Bon'oweroranySucoessorsmInterestofBonower Anyforbearamebylzndermexercmingmynghtor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
m%mmmwsmmb;sﬁmmqmgoiﬁtmﬁm However, any Borrower who
co-signs Security Instrument ot execute oteaco-smner (a) 18 co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest ')ﬂle)Propettylmderthe
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instroment or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument uniess Leader agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys” fees, property inspection and valuation fees.

permittedlimils,thcn:(a)anymch chargeshallbereducedbythcamomtneoessarywreducethe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refand made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out

i
;
B
Z
&
g
g

have been given to Borrower when mailed by first class mail or when actoally delivered to Borrower’s
nolice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
mufyleaomewuschmseofaddreu.leMaspedﬁuammmrreporﬁmBomww’s
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16.G0vnhglxw;8evmblﬂty;kuluofComumﬂon.msSecmityhmmdmﬂbe
govermdbyfedaalhwmdthehwofﬂlejmisdicﬁoninwhichdempertyisbcmd.Alln'ghtsand
obﬁgaﬁomwnmhndmﬂﬁsSwmityImummmmbjectwmyreqdnmmandﬁnﬁmﬁomof
ApplicableLaw.Appﬁcablelawnﬂgﬂexpﬁdﬂymimpﬁciﬂyallowﬂmparﬁeswamebycomamit
nﬁgmudlembmmmemeshaumtbewmduamﬁbiﬁonazﬁmmemmbywm.m

the event that any provision or clanse of this ity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting i

vision.

Asusedind:isSecmityIm:E;ne?t: (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includeﬂleplmalandviceversa;and(c)ﬂleword'my'givessolediscreﬁonwithautanyobligaﬁonm
take any action. )

17.Borrower’sCopy.Borrowershallbegivenonecopyofﬂ:eNoteandofthisSecmityImtmment.

18. Maofthe?mputyoraBmdldallntuuthBomwe.AsuwdinﬂﬁsSecﬁonls,
"Immestinthchopmty"meamanylegalorbemﬁcialinmatinﬂwhupaty, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
wcrowagreem:nt,ﬂleintentofwhidlismetransferofﬁﬂebyBonoweratafutln'edatewapm'chaser.

Ifalloranypanofﬂ:erpeﬁyormyhtemstintherpertyissoldorHamfured(mifBomwer
ismtamﬁnﬂpamnandabmﬁdﬂhnaeuhhmwismhmmsfmed)wimomlmder’spﬂor
wﬂtwnwmmLLendamyrequimimnediawpaymentmmuofaﬂmmmedbymisSecuﬁty
ImmmHowm,misopﬁmshaHmtbeexmdwdbyLendaifmhemdseispmh'biwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideapmiodofmtlessthan30days&omthedateﬂlemﬁeeisgivminaocordancewidlSecﬁon15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
mmmmpﬂormmeexphnﬁonofmispcﬂoiLmdermymvohmyremediwpemﬁuedbyﬂﬁs
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwashaﬂhaw&eﬂsﬂbhwmfommtofﬂﬁsmmitymmmdimnﬁmedumyﬁme
pﬁortotheeaﬂiestof:(a)ﬁvedaysbefomsaleoftherpertypmuamtoanypowerofsaleconminedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bonower’sﬂghtwm;m(c)mnyofajudmemmfordngﬂ:is&cmityhs&m. Those
conditions are that Borrower: (a)paysLendaallsumswlﬁchthnnwouldbedueunderﬂﬁsSecurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c)paysaﬂexpmuinmmdhmfordngmisSecuﬁtyMstumLimhding,butmtﬁnﬁwd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmpouofpmwcﬁnglmda’smmmmehopmyammmﬂﬂswmﬂylmuumnamm)
mmmnnlmdamymmeyrequimmmmMLmder’smmmerpenymd
rightsunderthisSecurityInstrmnent,andBonower'sobligaﬁontopaythestmnsecmedbyﬂ:isSecuﬂty
Instrument, shall contimue unchanged. Lerder may require that Borrower pay such reinstatement sums and
¢xpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
minsﬁmﬁonwhnsedeposimmmsmedbyafedemlagmy,imEnmmﬁtymenﬁty;m(d) Electronic
Funds Transfer. UponreimmemunbyBormwer,ﬂﬁsSecuﬁtyIns&mmandobﬁgaﬁommedhereby
Mmﬁnhﬂycﬁecﬁwuﬂmmlaaﬁonhdowm&Hom,misﬁgmwmshaumt
apply in the case of acceleration under Section 18.

i mortgag
serﬁdngobﬁpﬂommﬂahNo&,ﬂﬂsquﬂtyhsﬂumeandAppﬁcaﬂehw.ﬁmdmnﬁghbe
oneormorechangesoftthoanServicerumelatedtoasaleoftheNote.Ifﬂlmisachangeoflhel.oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
mmeSavba,memehichpaymansshoﬂdbemadeand@mainfomﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and theresfter the Loan is
serﬁmdbyaMmSuﬁmommmepmchamofmeNow,memrmgehmxrﬁdngobﬁgaﬁom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeitherBonowermrLendermayeomme,join,orbejoinedmanyjudicialaction(aseiﬂwran
inﬁﬁduﬂﬁﬁgMMﬂnnnmbaofachss)muaﬂws&ommeoﬂmpmy'sacﬁompmsuammﬂﬂs
Swuﬁtyhsﬁumcmmﬂmtaﬂegesﬂmtdwoﬂmpartyhasbr%dmypmvisionof,oranydntyowedby
reasonof,thisSecmityhs&um,unﬁlmchBomwuoerderhasmﬁﬂeddmothapmy(wimmch
mﬁmgivmhwmpﬁamewiﬁ&ewqﬁmaf&cﬁonlﬂofmhﬂkgedhuchaﬂaﬂordedme
other party hereto a rcasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and
opporunﬁtywcmegivmwBomwapmmmmSecﬁonnandﬂmmﬁceofawelaaﬁongimw
BomwapmmammSecﬁmlsmubedeemedmmﬁsfymemﬁceandoppoﬂmﬁtymhhmrmﬁn
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) "Harzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammsble or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
@)'Enﬁmnmﬂhw"mmsfedeﬂhmaﬁhmof&ejuﬁsdicﬁonwhueﬁe?mpmyismwdm
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
xﬁomrenndiﬂacﬁommmmovﬂacﬁomudeﬂmdenvimmmmllaw;md(d)m“Enﬁmnmml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamnup.

Bonowershallmtcauseorpemﬁtthememe,use,dispom,storage.orreleaseofanyHamdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
HamﬂomSubmme,amwsawMiﬁonmatadvmyaﬂwmmevﬂmofmerpaq.lemweding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
mﬁntmameofﬁerpatyﬁmluﬁng,mtmtﬁnﬁwdm,Mmdmmbmmammmnmmdum).

Borrower ghall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbyanygovernmenmlmmgulawryagemympﬂvatepartyinvolvingﬂanpMyandany
HmrdousSnbstameorEuvhonmenmllawofwhichBonowerhasacmalhnwledge, () any
EnvimnnnnmlCondiﬁomhnhdingbﬂmtﬁmitedw,myspilﬁng,leaHns,dixhnge,relmseorthreatof
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyfhmﬂomSubmmeaﬁwﬁngmerpawhmmy,Bomwashaﬂmompﬂymaﬂmry
renndiﬂacﬁomhwwrdmwiﬁEnﬁmnmmmllaw.NoﬂﬁnghudndmﬂMmyobﬁuﬁonm

Lender for an Environmental Cleanup.
Qbu
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
ZZ.AeedaaﬂomRmedlu.IuduM#venoﬂwaomwammmﬂonfoﬂowhg
Bamwu‘uhmchofanymvmntoramththh&mﬂtylnﬁumt(bﬂnﬁpiorm
accdmﬂonnduSecﬂonlSuﬂuApﬂlmNehwmﬂduM.“enoﬂulhﬂspedfy: (@
ﬂledefanlt;(b)theaeﬂonreqllredtomﬂ:edefault;(c)adau,notluthanmdayuh'omthedate
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defuhmwbefomﬁedateupedﬂedhﬁenoﬂmmymﬂthawduaﬂmofﬂ:esmnmedby
this . The notice farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defanlt or any other defense of Borrower to acceleration and sale. If the default is not cured on or
its option may require immediate payment in full of
aﬂsmnmedbythhSemﬂtyIuhummtwﬂontfurﬂtudumndudmthkeﬂlepowwof
remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,

E
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the following order: (a) to all expenses of the sale, including, but not Hmited to
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
m_mwm@mmmmmmwtymmmmmmu

|
i

permitted under Applicable Law.

24, Subsﬂmemlgndamyﬁomﬁmemﬁmer;mowhumandappoimamr
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attormeys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

M.hvucﬂnAdvmﬂﬁsSwmitymsuunmmmyadvmesLmda,atimdimeﬁom
mymabmduSecﬁon9ofﬂﬂsSxmiwImmnmtmpmwctlznda’inmm&erpﬂwm

27. Evidence of Pro Insurance.

Required perty a G
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You
mymarcamdﬂﬂswvmgebymvidingeﬁdemematyouhaveobmimdpmpmymvmge
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date

you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtsin on your own ai may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenauts contsined in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

‘Witnesses:

(Seal)

(Seal)
DEAN ALAN HIGH -Borrower

%_,Luu MXLL(M

VICKIE ELAINE HIGH

(Seal)
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STATE OF OREGON, KLAMATH County ss:
Onthis /A dayof dﬂm‘j’ 2003 , personally appeared the above named
DEAN ALAN HIGH AND VICKIE HIGH

and acknowledged the foregoing instrument to be his/haw/their voluntary act and deed.
My Commission Expires: ////b/aao3

Before me:
oo ot e UL

L KRISTIL REDD
g NOTARY PUBLIC- OREGON

COMMISSION NO. 327508
wY ‘g_ONSION EXPIRES NOV 18,2003 &)
- B
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