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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrumest" means this document, which is dated JULY 31, 2003

together with all Riders to this document.

(B) "Boirrower” is RENEE A FERNS, A MARRIED PERSON AND SEAN V FERNS, A MARRIED
PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION

organized and existing under the laws of THE STATE OF CALIFORNIA
0033132622
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

LenderislhebmﬁciaryundathisSewritylnsum.

(D) "Trustee" is PIDRLITY NATIONAL TITLE INS CO

10540 8.E. STARK, PORTLAND, OR 97216
(E)"Note"meansthepmmissorynotesignedbyBormwuanddatedJULY 31, 2003
TheNotestatesthatBorrowerowesIzndersm TWO THOUBAND EIGHT HUNDRED REIGHTY
FIVE AND 00/100 Dollars
(U.S. $**=»272,885,00 ) plus interest. BomwerhaspmmisedtopaythisdebtinreglﬂarPeﬁodic
Paymemaandtopaythedebtinﬁxllnotlaterthanmsr 01, 2018 "
(D"Pmpu‘ty"meansthepmpettythntisdesaibedbelowmderthehmdjng "Transfer of Rights in the
Property.

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Qther(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and. orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@ "CommunnyAssodaﬂonDnu,Fees,andAm"meamalldues, fees, assessments and other
chargesthﬂmimpowdeomwumﬂmepeﬂybyamndonﬁnimmwinﬁon.homowm

transfers.
L) "Esmwltuns"meamthowitemsthataredescribedinSectionB.
(M) "Miscellaneous Proceeds" any compensation, settlement, award of damages, or proceeds paid

value and/or condition of the Property.
)] "Mortgagelmunnce"memsinsmamepmtecﬁngunderagainstmenonpaymmtof, or default on,
the Loan

O "Paiodichymmt"meanstheregularlyschedlﬂedmmumduefor(i)pﬁncipalandinterestunderthe
Note,plus(ii)anyalmlmtslmderSection3ofthisSecuritylnsmmmt.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time,oranyadditionalorsuccessorlegislaﬁonorregulaﬁonthatgovemsthesamesubjectmatter.Asused
in this Security Instrument, 'RBSPA'refmtoaurequiremmmandresnicﬁomthatareinmosedinmgard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q "Slmaormlntuutofnomwa"memmmypmyﬂmhasmkmﬁﬂewmerpeny,wheiheror
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymmtoftheLoan,andallrmewals.extension_sand
modifications of the Note; and(ﬁ)theperformameofBormwer’scovenamsandasreanmtsunderthis
Security Instrument and the Note. For this purpose, Bormwerirrevocablygrantsandconveysto'mxstee.
inm:st,withpowerofsale,thefollowingdescribedpmpertylocatedinﬂle
COUNTY of KLAMATE - :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
8ee Exhibit A attached hereto

which currently has the address of

1020 PACIFIC TERRACE [Street)
KLAMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address"):

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
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currency. Howcver,ifmycheckorotbuim&umanreceivedhyLwderaspaymunlmdameNmorthis
wmhmmmmﬁd,mmmﬂmmmmymaﬂmbmpm
duemderﬂ)eNmeandmisSeanityhsmmanbemademommmmofthefoﬂowingform.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cmhier’scheck,pmvidedanyﬂwhdwckisdmwnuponaninsﬁunionwhoudepodtsareinsmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

for:(a)mxesandusesmnmmmdomaitamwmwmaumnpﬁomywermisSwuﬁwhsmmna
lienorencmnbraneeonthel’mperty; (b)leaseholdpaymmorgmmdrentsontheProperty, if any; (c)
pranimnsforanyandallinsm'amerequiredbyLmderlmderSecﬁons;and(d)MortgageInsumnce
premimns.ifany,oranysumspayablebyBon’owertoLmderinlieuofthepaynmofMongage
InsurancepraniumsinacoordamewiththeprovisionsofSection 10. These items are called "Escrow
Items.'Atoﬁginaﬁonornmyﬁmedmingthetermofmelom,lmdermyrequheMConmmity
Association Dues, Fees, and Assessments, ifany,beesmwedbyBon'ower,andsuchdues,feesand

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬁontopaytolmderFlmdsforanyorallEscrowltenuatanytime.Anysuchwaivermayonlybe

ﬁ
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inwriting.lntbeevanofmchwaiver,Bormwersballpaydimctly,whenandwhuepayable,theammmts
dueformyEsaowItemsforwhichpaymemofF\mdshasbeenwaivedbyLmderand,ifLenderrequires,
Mﬁrﬁsmemdurwdpnwidmcmgmchpaymemwiminsuchﬁmpeﬁodulmdamymﬁm.

beawvma&agremmmﬁmdmmisSemﬁwlmmmm,mmephmse'wvmmdam'
ismedinSeetion9.IfBonowerisobligatedtopayEsmwlte:mdirwﬂy,pursuamtoawaiver,and
Borrowerfnilstopayﬂ:eamnndueforanEscrowIwm.Lmdermayexm:iseitsrightsunderSection9
andpaymchamomnandBomwersballthenbeobﬁgatadmderSecﬁoanrepaytoIMeranysuch
amount.I.mdermaymvokethewaiverastoanyorallEscmwlmaanytimebyanoticegivmin
mﬂamewiﬁSecﬁmlSand,upmmwhmocaﬁmBomwshaﬂpaymundaaﬂFuMs,aMh
such amounts, that are then required under this Section 3.
Lendermay,atanytime,collectandholdthdsinanamount(a)slfﬁciemtopamitImdertoapply
theFlmdsatthetimespeciﬁedMerRESPA,and(b)nottoexceedthemaxinnnnammnnalmdacan
mquimmdaRESPA.Lmdm'shaHesﬁmmmeamoumofFundsmwmthebuisofumdmamd
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
TheFmdsshaﬂbeheldinmimﬁmﬁonwhoudepodtsareimumdbyafeduﬂagmcy.
insmmemality,orentity(includjngl.mdc,ifl.anderisaninstimtionwhoudepositsmsoinsured)orin
anyFederalHomelntmhlmdershanapplymeFmdsmpaytheEwmewmsmlamﬂlmmeﬁme
speciﬁedtmderRESPA.LendershnllnotchargeBomwerforholdjngandapplyingtheFlmds,annuaﬂy
analyzingtheescrowaccom,orverifyingﬂ:eEscmetems,unlessLenderpaysBomwinIeratonthe
thdsandApplicnbleLawpelmitsLmdertomakesuchacharge.Unlessanagmunentismadeinwriﬁng
orApplicableIawrequiresinteresttobepaidontheFunds,I.zndeuhallnotberequiredtopayBormwer
myhmratorwdngsmmeFunds.BomwmdLmdamagxuhwﬂﬁng,hom,mﬂimm
shallbepaidontheFlmds.LmdershallgivetoBormwet,withomeharge,anannualacommtingofﬂne
Funds as required by RESPA.
Hmemisamrphuofﬁuﬂsheldmesmw,udeﬁnedmd&rRESPA,Lmdershauwumm
BorrowerforﬂxemsﬁmdsinaccordamewithRESPA.IfthereisashortageofFundsheldinescrow,
asdeﬁnedlmderRESPA,LendershallnotifyBon’owerasrequiredbyRESPA,andBormwershallpayto
LmdermeamomnecessarywmakeuptheshomgeinacoordamewithRESPA,butinnomorethan12
monthlypaymems.Hﬂlmisadeﬁciencyothmdshddinescrow,asdeﬁmdunderRESPA,Lmdershall
mﬁfyBomwmrequiredbyRESPA.mdBomwuhaﬂpaymlaﬂutheammmsuymmke
upthedeﬁciencyinacoordmewithRESPA,bminnomorethan12momhlypaymmts.
UponpaymemmmﬂofaummsewredbymisSwmityhsmmm,Lmdushﬂlpmmpﬂymﬁm
to Borrower any Funds held by Lender.
4.Clnrgu;les.Bomwushaﬂpayaﬂm.messnmm,charges,ﬁnes,aMimpmiﬁms

groundrentsonﬂxerpeﬂy,ifany.andComnnmityAssociationDtm.Fees,mdAssessmems,ifany.To
theextemthattheseitemsareEscrowltems.Bon'owershallpayd:uninthemannerpmvidedinSecﬁonS.

Bomwushaﬂpmmpﬂydimhagemyﬁenwﬁchhmpﬁoﬁwommiswuﬂtylmmmmless
Borrower; (a)agreesinwritingtothepaymentoftheobligationsecuredbythelieninamanneracceptable
toImder,bmonlysolongasBomwerisperformingmchagmm; (b) contests the lien in good faith
by.ordefmdsagainste:ﬁorcanunofthelimin,legalpmmdingswhichinlmder’sopinionopemeto
pmm&emhrceumtofﬁeﬁmwﬁleﬁoupmcwﬁngxmpmdhg,bMoﬂyunﬁlmhprocwdings
areconcluded;m(c)muesﬁomﬂwholdaofthelimmagremtmﬁsfaﬂorymLmdermbordmaﬁng
the lien to this Security Instrument. IflmderdetuminesthatanypartofthePropertyissubjecttoali
whichcanattainpﬁoﬁtyoverﬂﬁsSwuﬁtyInsmnnan,LmdermaygiveBonoweranotioeidentifyingﬂle

|
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in confection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage (o, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lenvler as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repeirs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

&
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
MurmcecMﬁaMOﬁuedmsaﬂeadaim,mmLaﬂumymgoﬁmandsudemedﬁm.me3ﬂday
periodwillbeginwhenﬂlemﬁceisgivm.Ineilhaevem,oriflznderacquiresthePropmyunder
Sectionzzorotherwise,Borrowerherebyassignstolender(a)Borrower'sﬁghtstoanyinmrance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wvmgeofhe?mpeﬁy.lﬂamymehhsurmepmceedsdtbermrepﬁrmm&e?mpenym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
reddmcewd&h&daysaﬁaﬁeexeuﬁmofmisSemﬁwlmmmmmmauwnﬁmeow@yme
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenusting
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connéction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
isalegalproceedingthatmightsigniﬁcanﬂyaffectLender'sinterestinmePropertyand/orﬂghtsunder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),m(c)BomwerhasabandomdmePropaty,meandermaydomdpayforwhatevais
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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auomeys’feumpmmimmwmtmtherpmyand/orﬁghmundermisSemmymsmm. including
immmdmdﬁonhabmhmtcyprocwdhg.&uningme?mmimludu,bmhmtlinﬁwdm,
emaingmerpmywmbrepﬁn,chmgelwh,replweorMupdmmdem,mﬁnwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
underanydutyorobligationtodoso.Itisagreedlhathdeersnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dste of
dhbmsananmdshaﬂbemyable,wimmmmeﬁwﬁomlmdumBomwmﬁng-

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBormweracquiresfeetitletotheProperty.theleaseholdandﬂ;efeetiﬂeshallnotmergelmless
Lender agrees to the merger in writing. :

10. Mortgage Insurance. IfLendurequiredMortgageInsurameasaconditionofmaHngtheLoan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMmgageImuramewvmgeremﬁrdbyImdammbewaﬂableﬁommemngageimmam
pmﬁwﬂypmﬁdedmdximmmmdBomwuwmreqdredwmkesepmdydesignaedpaymmm
mwudhpraﬁmforMongagelmmame,Bomwshaﬂpaymepranimmrequjmdmouain
coveragesubsmnﬁaﬂyequiva]emwtheMongageImmaneepreviouslyineﬁ’ea,atacostsubmmy
equivalemmthecosthomweroftheMongageInsu:mcepnviouslyineffect,ﬁomanalternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Bomwshaﬂwnﬁmwmpaymlmdameamoumofmesepmamlydedgm:edpaymmﬂm
we&wwhmﬁehsnmmvmgemsedmhemeﬁea.mmmept,useandmﬁnm
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
remxi:edtopayBorroweranyimerestorearningsonsudllossreserve.Lendm-cannolongerrequireloa
mvepaymmmifMongageImumnwmvmge(mmemmandforﬂnpmiodmaLmdumquim)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
sepamdydaimedpaynmwwudmeprummﬁrMongagemmme.HLeMummﬁredMomage
MnmmawﬂﬁmofmhngmeMmmdBomwwmmqlﬁredmmkesqmmelydesignaed
mymnmwudﬁepraﬁmforMongagehmame,Bomwsbaﬂpaymeprmﬁmmmﬁredm
maimtain Mortgage Insurance in effect, or to provide a non-refundsble loss reserve, until Lender's
mqﬂrmtforMoﬂgagehsmamemdshwwmmwimmywﬁnmagmmmeomwmd
LmderpmvidingforamhtmminaﬁonmmﬁltanﬁnaﬁmisrequhedbyAppﬁmbleuw. Noiliing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mongageinmmwﬂuatemeirmtﬂﬁskmaumchimummemforceﬁomﬁmewﬁme,mdmay
mmwwimomamrﬁmmummmmdifymdrﬁsk,ormlom.muew
areontermsandconditionsthataresaﬁsfactorymthemngageinsmerandtheotherpmy(orparﬁes)m
ﬂmeagremmm.ﬂeseagremsmyreqﬂmmemngageimwmmhpaymmNWMgmym
ofﬁmdsthatthemongageinsurumayhaveavaﬂable(whichmayinclweﬁmdsobtainedfromMortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyotheremity.oranyafﬁliateofanyoftheforegoing,mayreceive(directlyorindirecﬂy)ammmrsthat
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchmgeforshmingmmodifyingﬂxemongageinm’sﬁsk,mreducinglosses. If such
providesthatmafﬁﬁa:eoflﬂamkmashamoftheinwrer’sﬂskinexchmgeforashareofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a)AnysncbagreunmﬁanotaﬂeatheammmthatBomwu-hasqreedmpayfor
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
Bonowu'wﬂloweforMortgagelmmnce,andtheywmnotmﬂﬂeBmwammyrdmd.

-
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(b)AnysuchammhwmmtaﬂeatherlghuBomwerhs-Hmy-wlﬂlrspeamthe
thgagelmmmeundutheﬂomeowmhoﬁedimAdoflMormyoﬂu-hw.TMeﬂghu

myhdndeﬂlerlghtmrecdvecuhlnﬂdosmu,mrequutmdobhhumdhﬂonofthe

Immnee,tohnveﬂ:eMortgagelmmmetumlmtedantomaﬂmﬂy,andlormreedvea
refmdofmyMortgngeImmncepuﬂnmsthatwmmmedumeﬁmeofmchumdhﬂonor
termination

_ll.Amlgnmmtothmuhoceuk;Forfdtmt.AﬂMhoeﬂmumceedsmhueby

If the Property is ,mdlMiscellaneoustceedsshallbeappliedtoresmraﬁonorrepairof
the Property, ifmeresmraﬁmmrepairisemmnﬁmnyfeuiblemdlmder'smﬁtyismtlessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁllmdahashadmoppmumitymmspeammhhopenymmremeworkhnbemmmplaedm
Imder’ssaﬁsfacﬁon,pmvidedthatmmhimpecﬁonshaﬂbemdmukmpmnpﬂy.Izndermaypayforthe
repainandrestoraﬁoninasingledisbmememorinaseﬁesofpmgresspaymmmastheworkis
complmd.UnlessanagreemmtisnndeinwritingorApplicableLawrequiresintemsttobepaidonmch
theﬂamoumcwds,IaﬂushaﬂmtbemquiredmpayBomwmthutmearﬁngsmmmh
MiscellaneomProceeds.Hﬂ:erestoraﬁonorrepairismtwommicaﬂyfeasibleorlmder'ssewﬂtywmﬂd
beluwmd,meMiweﬂmmumwedsshaﬂbeappﬁedmmemmuedbymisSwmiwhsmm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Intheevmtofatotaltaking.desm:ction,orlouinvalueofﬂ:eProperty,theMiscellaneous
Pmedsshanbeappliedmmemmswwredbythewﬁtylmmmn,whemammtmmdm,m
the excess, if any, paid to Borrower.

Intheevemofapartialtah'ng,desm:cﬁon,orlouinvalmofthePropertyinwhichthefairmarket
valueoftbePropertyimmediatelybeforethepaﬂialtah’ng,destrwtion.orlossinvalueisequaltoor
mmmmemmofmemsmuredbymis&wﬂtylmuummtimmdimdybefommepmﬁﬂ
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the total amownt of the sums secured immediately before the
partial taking, destruction, orlossinvaluedividedby(b)thefairmarketvalueofthe?ropeﬂyimmediamly
beforelhepartinltaking,dgm:otion,orlossinvalue.AnybdanceshallbepaidtoBon'ower.

In the event of a partial taking, destruction, loss 1n value of the Property in which the fair market
valmofmerpertyimmediatelybpforeﬂleparﬁaltaking,desuuction,or}ossinvalm_islessthanﬂxe

Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
OpposingPany(asdeﬁnedinthenextsentenoe)offmtomakeanawardtosetﬂeaclaimfordamages,
Bomwerfailsmrespondml.eudawithin%daysaﬁerthedatememﬁceisgivem Lender is authorized
tocollectandapplytheMiscellaneousProceedseittmtorestorationorrepairofﬂxerpertyortothe
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
thatowesBon'owerMiscellaneousProeeedsorthepartyagainstwhomnorrowerhasarightofactionin
regard to Miscellaneous Proceeds.
Bonowershallbeindefalﬂtifanyamionorproceeding.whethercivilorcriminal,isbegunﬂmt,in
Lender’s judgment, cmﬂdreaﬂtinforfeiuneofmerpMyoroﬂ:ermnmiﬂimpaimmtoflmder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissedwitharulingthat.inlMsjudgmmt,precludesforfeinueoftherpMyorothermateria]
Moflﬂa’simmhﬁe?mmwﬂgbmmda&is&uiwmmm.mwof

mhuebmshﬂlbegmd' to Lender.
All Mi thatmnotappliedtorestoraﬁonorrepairofﬂxerpertyshaﬂbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymanmmdiﬁmﬁmofamrﬁuﬁonofmewmwwredbymismmymsmmgrmdbylmdm

- ,;1‘ &
!
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B.JdMandSevudlhbﬂlty;Co-dgnuu;SmonmdAﬂgmmBormwermm
andpgreesl_:ha:Bon:ower’s obligations and liability shall be Jjoint and several. However, anyBon'owerwho

wrnnofﬂlisSecm'ityInsu'ummt;(b)isnotpmonaﬂyobligatedtopaythemnnssecuredbythisSecurity
hsmmmt;and(c)agreulhmlmdaandmyothaBomwamagreeweand.modify,forbearor
mkemywwmodaﬁomwimmgudmmetumofmisSeanityImuumemormeNmewimoutme

SubjeamthepmvisiomofSecﬁml&mySuwessormhterestofBomwerwhoammes
Bomwu’sobﬁgaﬁmsundamisSeanityhsummwﬁﬁng,mdisappmvedbylm,sha]lobtain
allofBomwer’srightsandbmeﬁtsmdathisSecuritylnsmm.Borrowushallnotbereleasedﬁ'om
Bouower’sobligatiomandliabilitylmderthisSewritylnsmnnentunlessl.mderagreestomchreleasein
wﬂﬁng.]hewvmmandagrmofmisSewﬁwhmumemshaﬂbiM(exwptmpmvidedm
Seeﬁmm)mdbmeﬁtmemwcesmandassignsoflmder.

14.ImnChrga.LmdermychmgeBomwwfwsformvicesperformedmgomwﬁmwim

owedtmdu-theNoteorbymakingadirectpaymenttoBormwer. Ifareﬁmdredwesprindpal,the
reducﬁmwdﬂbeueamduaparﬁﬂprepaynmwimommyprepaynmchmge(whemammta
prepayment charge is provided for under the Note). Bomww'sacceptameofanysuchreﬁmdmadeby
directpaymenttoBorrowm'willoonsﬁmteawaiverofanyﬁghtofaetionBorrowermighthaveaﬁsingout
of such overcharge.
IS.Noﬂeu.AﬂmﬁwsgivenbyBommemdamwnmcﬁmwithmisSecuﬁtymmumem
nmstbeinwriling.AnymﬁcewBormwerincomecﬁonwdﬂlthisSecuﬁtyInsmmmshaubedeemedm
havebemgivmtol!orrowerwhennnﬂe@byﬁrstclassmailorwhmacmallydeliveredtoBonower’s
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Law, such conflict shall not affect other provisions o
given effect without the conflicting provision.

As used in this Security Instrument: (a)wordsofthemasctﬂinegendershallmnandinclude
correapondingne\nerwordsormrdsofthefaninimm; (b)mrdsinthesinguhrshallmeanand
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

%/’
Ilithh:-\'_k%
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action provisions of this Section 20.
Zl.HanrdonsSubm“.AsusedinthisSectionzn (@ "HazardousSubstances"areﬁlose
substances defined as toxic or substances.pollutams,orwastesbyanironmenmlLawandthe

| &\/
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NON-UNIFORM COVENANTS. Bon'owerandl.enderfurthercovenantandagreeas follows:
22. Accdaaﬂon;Ranedh.LendengivemﬂcemBomwupdortoawdmﬂonfdhwhg
WsmammMummmmsmqmmmmmm

w L]
upmhumedhpmdngﬂnerunediumﬂddhthk&cﬂonﬂ,lndudhg,bmmlmnedm,
ressonable attorneys’ fees and costs of title evidence.
BImdehvokuthepoweofsah,LﬂushﬂexeuﬁeorumeTrmteemexeuneawﬂum
mﬂeeofﬂ:eocummceofmwmtofddmnmdoflmdu“sdecﬂmmmwethehopetywbe

order Trustee
hnpatybywﬂlcmmumunmtattheﬂmemdphceofmyprwhmlyscbeﬁﬂeduh.Lend&or
ltsdeslgneemypm‘dmetherputyatanynle.
TrmteeshaﬂddivetothepwchasuTmﬁee’sdeedmnWyhgﬂlerpmywnhomany
covenant or expressed or implied Tberedtalslnﬂ:e'l‘msl:ee’sdeedshnllbeprlmahde
eﬂMeeofﬂ:e&nthMﬂneshtunmﬁmdeth&dn.Tm&eshﬂapplytheMoﬁheulem
thefollowlngorden(a)toaﬂmesofthenle, but not limited to, reasonable Trustee’s

elsewhere
o~
|
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Youareresponsibleformeeostofanyinsumncepumhasedbyus.Thecostofthis
insumncennybeaddedtoyourconn'actorloanbalance. If the cost is added to your contract or
lombalmoe,meimmestratemthemderlyingwmmorlomwiuapplymthisadded
anmmt.Theeffecﬁvedamofcoveragemaybethedueyompﬁormvemgelapsedorthedate

you failed to provide proof of coverage.

Thecoveragewepmchasemaybeoomidemblynnmexpensivethmimumceywcan
obtainonyourownandmyqotsaﬁsfyanyneedforpmpertydanmgecovemgeorany

mandatory liability insurance requirements imposed by Applicable Law.

BYSIGNINGBELOW,Bon'oweracceptsandagreestothetemandcovenmoontainedinﬂﬁs

SemﬁtylmtnmnmandinmykiderexecutedbyBomwerandrecordedwdthit.

Witnesses:

(Seal) (Seal)

-Borrower ~Borrower

(Seal) (Seal)

~Borrower -Borrower
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STATE OF OREGO County ss: lamag TH
On this 0‘)\% day of 200 .personai:l}appearedtheabovenmd
RENEE A FERNS SEAN V

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: @é f/&é
(Official Seal)

man ) 7
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Exhibit "A"

Loan Number : 7707567822 801 ER6S Borrower ;: RENEE A FERNS And SEANYV
FERNS

THE FOLLOWING DESCRIBED REAL PROPERTY, FREE OF ENCUMBRANCES EXCEPT AS
SPECIFICALLY SET FORTH HEREIN IN THE COUNTY OF KLAMATH AND STATE OF
OREGON, TO WIT:

LOT 4 IN BLOCK 35 OF HOT SPRINGS ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

APN: 3808-28DC-5300




