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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The madmum principal amount fo be
advanosd pursuant to the Note Is $105,300.00. (C) The fermof the- Nola commences on the daie of this Desd of Trust and ends on February 20
2004. (D)Thonndmmpﬂnebdnmmtbbondnmdpmmpﬂnmbmybomdwbymmouwyhoompldloomtmwond
pwowym.dmonmmonmmmy. -

THIS DEED OF TRUST ls dated August 19, 2003, among GALE A. CARPENTER ,and SYLVIA A. CARPENTER,
whose sddress Is 551 W. OAK STREET, LEBANON, OR 97355 (“Grantor™); BANK OF EASTERN OREGON,
whose address Is MORTGAGE DIVISION, 250 NW GALE, P O BOX 39, HEPPNER, OR 97836 (referred fo below
MM'qummu“kmﬂM'kNWESERNMMMMbﬂﬁNW
WALL STREET, SUITE 200, BEND, OR 97701 (referred to below as "Trustse®). ‘

Inhuthmdbunlolowlmducrlbedndpropuw.mmnmwubuqmw'ocbdammndmmmmmd
mu;dmh.rbrhdw.mdlppubmmllm.mmmmddlbhrlghh(lndudn,ostodthumumdbhorhbdon

rights); and all other and profiis relating fo the-real , including without | al minerals, ofl, geothermal and
O A S e romariy) located by KLAMATH Gounty, Stale of Qregon’ ot
LOT 7 & 8, BLOCK 3, TRACT NO. 1060, SUN FOREST ESTATES, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON

Glnhpm.lilynulw-bLmdlr(nhoknownumylnlﬂsD.ddTnnt)ald&ulor'ulght.llh.mdlnht.tlnmdblllpmontnnd
nmmdh.;mmummum. In addition, Grantor grants to Lender a Uniform Commercial Code security interest In the

msam.mumcnzmmmornﬁnsmmmmmmrmmmmm
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER

THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCL THE ASSIGNMENT OF RENTS
AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I8 ALSO GIVEN TO tE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH.
ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE TED DOCUMENTS REFERRED TO
WI,N%MMHMWTWMTMMEWW. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE

Peyment and Performance. Exospt as otherwise provided In this Desd of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Tnlluﬂwb.eamdm.lmwﬁblylndlnlﬂmdymwpﬂhmddmmUWNN&.HMMMWW

Consiruciion Mortgage. This Deed of Trust is a “consiruction morigage” for the purposss of Seciions 9-334 and 2A-309 of the Uniform
Commercial Cods, as thoss sections have been adopied by the State of Oregon.

Possession and Mainfenance of the Properly. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Posssesion and Uss. Untll the occurrenoe of an Event of Default, Grantor may (a) remain In posssssion and control of the Properly; (b)
use, operaie or manage the Property; and (c) oollect the Rents from the Property. The following | relate to the use of the Property
or to other imitations on the Properdy. THIS INSTRUMENT WILL NOT ALLOW USE OF PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TTTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. &mbuhdnﬂnﬂnhhopﬂyhgo&dwndﬂonﬂpmmwmmdmm.mdmm
necessary fo preserve lis value.

With Environmenial Laws. Grantor represents and wamants o Lender that: (a) During the period of Grantor's ownership of
mnm.mmummmmm.mmmmmw.mmawmawmm
Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that thers
@xept as previously disclosed fo and acknowiedged by Lender in writing, (1) any breach or viclation of any Environmental Laws, () any

or
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Defense of Title. &bhdbhmphnlnhmhnbm&uhwmnhmdwllqmdﬁndhﬂbbhmmw
the lawful claimse of all persons. In the event any action or proossding ls commenoed that questions Grantar’s itie or the Intereet of Trusiee or
Lender urider this Deed of Trust, Grantor shall dedend the action at Grantor's sxpense. Grantor may be the nominal party In such proceeding,
mmmmmummmmmmummhmwmmomndﬂownehdco.md
deliver, Or cause 1o be deliversd, io Lender such Instruments as Lender may request from time to ime to permit such

il

With Lews. Granior wasranis that the Properly and Grantor's use of the Propery complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Promises. Al mmmmmmdimmnuddmummmmm
hmpdd aﬁ:nn.-aa shall be continuing In fture and shal remdin In full force'and effect untll such #me as Grantor's Indebtedness
In

Condemnation. mmmmmmmmnmnnmdmmdmm

Procesdings. nwmlnmmam.mmmmmmmmm.mmmmmwm
such siéps as may be necessary io defend the action and cbiain the award. Gmmormybomonorﬂrupa:;yhsuehproeudm.but

Lmdushﬂbouﬂﬂtdbpcﬂcblbhﬂnpmdmmdtohonpmmhdlnhpmeudmbywumdd own choice, and Grantor
wld-lyuoruuobbod-lvundbmunhlruummbmddowmnhﬂonnmybo‘mq-bdbyundorﬁomﬂmtoﬂmto
permit such pariicipation. -

Applicstion of Net Procesds. llu'lﬂypl.tt‘l the Propertly is condemned by sminent domain or by any proceeding or

foos
Current Taxes, Fess and Charges. Upmmqmuwmw.ermwmmmmmlnmmmouddmu
take whatever other action is requesied by Lender to perfect and confinue Lerider’s llen on the Real Property. Grantor shall reimb!

i
HH

undl'hdhu.uwm.mmdmlmmmdm.puhdlmqroomhungmhbuddT
mmmummmmmmmmmmamummmmm
Teose., The following shall constitule taxss to which this ssction applies: () a speoific tax upon this type of Desd of Trust or upon all or any
part of tie Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor Grantor Is authortzed or required S0 deduct from
paymonbonﬁnlndtbbdmamndbyﬂ‘htypedbﬁddm (©) a tax on this type of Deed of Trust chargeable against the Lender
or the hoider of the Note; and (d) upodﬂchxmdnrmypaﬂondhlnddmdnmumpmapﬂmbdmdlnmmw
Subssquent Taxss. If any tax to which this section applies ls to the date of this Desd of Trust, this event shall have the
mMumEvmthdul.lndundumyquddhnvnubMMmEvmthdwtupm\Modbm
uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) coniesis the tax as provided above in the Tmms and Liens

wm;mm The following provisions relating to this Deed of Trust as a sscurily agresment are a
of Trust:

i %
¥

:

Security Agresment. This instrument shall constitute a Sacurity Agresment to the exient any of the Properly constttuies fixiures,
shall have all of the rights of a sscured party under the Uniform Commercial Code &s amended from ime to time.

securlty interest. Upon default, Grantor shali’ not remove, sever-or delach the: Personal Properly from the Property. Upon default, Grantor
Mnddhdbhﬁopﬂylnumnncmddnphcemmﬂyoonwﬂuﬂbmmmdw
make ¥ avallable o Lander within three (3) days after receipt of writien demand frony Lender to the exient psrmitied by applicable law.

(debtor) and Lender (secured parly) from which information concerning the security interest
uired by the Uniform Commercial Cods) are as staied on the first page of this
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Atlorney=-in-Fect. Helnhrﬁbdonnydhﬂimr:ﬁhudwlnhptmpuwnph.LmdumydonohrnndInthommoof
Grantor and at Grantor's expense. For such purposss, Grantor hersby imevocably appoints Lender as Grantor's attorney-in—fact for the
pu'poudmmmemmmwmdmmumumwmlnmmm
opinion, to accomplish the matiers referred to in the precsding paragraph..

the

Full Performance. If Grantor pays ali the Indeblsdness when due, and otherwise performs all
DuddTthwumdulmmmlewfuummﬂmmmhmmhbb

MdWMndwﬂmMth‘mMMhMMmdhum. Any
mmmwwwwumwm.ﬂmwww.

Events of Default. Al Lender's option, Grantor wil be in default under this Deed of Trust.if any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indebledness.

Bresk Other Promises. Grantor breaks any promise made to Lender or falls fo perform promplly at the time and siriclty In the manner
mlnﬂMdTwuhwmmbﬂiMdTm

Compliance Dedauli. debwmmwmmm.MweondﬂmoomlmdmﬂmMomest.theNohorIn
any of the Related Documents. if such a faliure is curable and if Grantor has not besn given a nolios of a breach of the same provision of this
Dud,ol‘Tnnththpneodmlwdw(ﬂ)mmnmybewod(mdmmdmwlInvoooalnd)lfemntor.lﬂarundar
sandis written notice demanding cure of such fallure: () cures the fallure within fifteen (15) days; or (b) ¥ the oure requkes more than fifteen
(15)m.lmeMMMbMWUMMMMMmWdemmeuuryohps
sufficlent to produce compliance as soon &s reasonably practioal.

Default on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to maks any payment for taxes or Insurance, or
any other payment necsssary to prevent fliing of or to effect discharge of any len.

Detault in Favor of Third Parfies. Should Grantor default under any loan, exisnsion of oredit, sscurity agreement, purchase or sales
agresment, or any other agresment, in favor of any other creditor or person that may malerlally affect any of Grantor's property or Grantor's
ablitly to repay the Indebladness or perform their respective obligations under this Desd of Trust or any of the Related Documents.

False Statements. Any representation or stalement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust
or the Relaled Documenits is false or misieading In any maierial respect, either now or at the ime made or furnished.
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Defective Collslersilzstion. This Deed of Trust or any of the Reiated oouutobolnufuulnddhot(lmludm:hlmdany
Mdmmbm:mmmmmwuknldwimmdhrwm.

Mo&lmolvmy. Thoduthdm.hlmdwwd@m.ﬂnwmndqn&dwﬁrwmﬂd&mmm,w

Rights and Remediss on Default. if an Event of Default cocurs under
nnquormmdﬂbfclowlngrbhhmdm
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becomes entitied 10’ possession of ) " the
purchaser of the Property and shal, at Lender’s option, elther (a) pay a ressonable rental for the use of the Property, or (b) vacate the
Property Immediaiely upon the demand of Lender.
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after which privaie sale or other disposition of the. Persond! Property is 1o be made. Ressonable notice shall mean notice given
&?ﬂﬁmmmh.ﬂdmuam Any sale of the Personal Propery may be made in conjunction with any

Attorneys’ Fees; Expenses. If Lendar institules any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
fo recover such sum:as the court may adjudge reasonabie as attorneys’ fees at irial and upon any appeal. Whether or not any court action ie
to the extent not prohiblied by law, all reasonable expenses Lender incurs that In Lender's opinion ire necessary at any time for

the protection of its intersst or the enforcement of lis rights shall become a part of the Indebledness paysble on demand and shell bear
' the dals of the expenditure untl repaid. Expenses covered by this paragraph include, without Emitation,
appicabile law, Lender's aliorneys’ fees and Lender's legal expenses, whether or not there Is a lawsult,

for pmdnﬁwwmmwnwamwmm«lmundon),
appedle, and any anticipated post-judgment oollection services,
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coet of ssarching records, obialning tiie reports (Including foreciosure
), surveyors’ reports, and appraisel fees, fitle insurance, and fess for the Trusies, to the exient permitied by applicable law. Grantor
also will pay any ootxt costs, In addifion to all other sums provided by law.

Rights of Trusies. Trusies shall have all of the rights and dutiss of Lender as set forth In this section.
Powers and Obligations of Trusise. mmmpmmm»mmmmdmuommdwmudmm

Powers of Trusies. In addiion to all powers of Trusise arising as a matier of law, Trusiee shall have the power to iake the following actions
with respect to the Properly upon the writien request of Lender and Graritor: (@) join in preparing and fling & map or piat of the Real
Property, including the dedlication of strests or other rights to the public; (b) join in granting any sasement or creating any restriction on the
%Propirly:md (c)ldnlnwabaMnudwmﬂ_MﬂﬁMdTnntorlmlnhrutdLmd-rundorﬂthdd

Obligations fo Notiy. Trushuhalndumhdbndwwmmu.mwoundumywuhwdudwbn.udw
mummmm.m,ormwboum.mlluhlcﬂonorpmuodmhmmwm
under

Trustss. Trusise shal mest all qualifications required for Trusiee law. In addiiion fo the rights and remediss set forth

above, with respect to all or any part of the Proparty, the Trusies shall have the right to foreciose by notice and sale, and Lender will have the
mmnmw]mmhm”hmmmmhummwmm.

Succeseor Trustse. Lmdu.uundnﬂopﬂon.mytomﬂmbﬂmuppdmlmﬂmhobmymmappohbd under this
DuddTanymlmtuMmMmdadmwbdwdbyLmdornndmuﬂ-dlnhoﬂudﬂndeLAMATHCounty,Shh
of Oregon. Tholmtunuﬂshlomhln.lnnddlontouloﬂnrmh:nqw-dbymhhw.ﬂnnlrrmofﬂnuidmle.Tnlbo.lnd
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Governing Law. This Dead of Trust will be, by and interpreled in accordance with federal lew and the laws of the Stale of
Oregon. 'lhl}nDohﬂofﬂthsbnn by Lender In the Siate of Oregon.

Joint and Several Liablily. Mcbmuibtmmubnddmummmmm.mummmm
mean each and every Grantor. This means thet each Grantor signing below is responsibia for all obligations In this Deed of Trust.

Time is of the Essence. Time ks of the essence in the performance of this Deed of Trust.

Walve Jury. All parties 10 this Dead of Trust hersby walve the right to any kxy frial in any acfion, procesding, or counterciaim
brought by any party agsinet any other party.

Definitions. The following words shall have the following meanings when used In this Deed of Trust:
Beneficiary. The word "Beneflolary” means BANK OF EASTERN OREGON, and its suoccessors and assigne.

Borrowsr. The word "Borrower” means GALE A. CARPENTER and SYLVIA A. CARPENTER and Inciudes al co-signers and oo-makers
signing the Nole.

Deed of Trust. The words "Deed of Trust” mean this Line; of Credit Instrument among Grantor, Lender, and Trustes, and Includes without
imitation all essignment and security inferest provisions relating to the Personal Property and Rents.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorser, surely, or accommodation party %o Lender, Including without
Imiiation a guaranty of all or part of the Nols.

used, irealed, stored, disposed of, generaied, manufactured, transporied or ctherwiss handied. The words "Hazardous Substances® are
usad in their very broadest sense and Include without imitation any and all hazardous or imdc substances, malerials or wasie as defined by

or fisied under the Environmenial Laws. The term "Hazardous Substances™ eiso Inciudes, without Emitation, petralsum, Inciuding crude o
and any fraction thereof and asbestos.

Indebtedness. mmwmmmmmmmmmmmmummm«
Relalsd Doouments, together with all renewals of, i 'of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or adwanced by Lender to discharge Grantor's obligations or expenses Incurred by Trusies or
Lender o enforce Grantor’s obligations under this Deed of Trust, together with imerest on such amounts as provided In this Deed of Trust.

Nols. The word "Nols™ means the promissory nole daied August 19, 2003, In the original principal amount of $105,300.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitulions for
the promissory note or agresment. The maturity date of the Nole Is February 20, 2004,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter
wnodbmenhr.lndmaMMﬁwuﬂoﬂthﬁmmmmww.mmwmmaﬂ
mu.mulmm.wdmmmmmdpm(Ineludlngwlﬂloutnnihlonuﬂlmum
procesds and refunds of premiums) from any sale or other disposition of the Property.
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Property. The word "Properly” means collectively the Real Property and the. Personal Property.
Real Praperty. The.words "Real Property” mean the real pioperly, intsrssis and rights, es further deaoribed In this Desd of Trust.

Reilated Documents. The words "Related Documents” mean all promissory nolss, oredit agrssments, loan agreements, environmental

agresmenis, guaranties, securlly agresments, morigages, deeds of securlly deeds, colldieral morigages, and all other Instruments,
MNMMMaMMM.MMmhIWM

Rents. mmanmmmmmlmmmmmmmmmm

Trusise. The word “Trusies” means WESTERN TITLE, whoss address ls 1345 NW WALL STREET, SUITE 200, BEND, OR 97701 and any
subsiitule or sucoessor trusiess.

wmmmwmmummmwmswm.mmmmm

INDIVIDUAL ACKNQWLEDGMENT
: OFFICIAL SEAL
STATE OF ‘CL“j‘“g ' ;u PATRICIA M. SKEAHAN
COUNTY OF . ) COMMISEION o e

CARPENTER,
and deed, for the usss and purposes thersin mentioned.
my hand and omcial semi e o2/ % day of 00T .
M_ Reelding et OK
mymmumumu_zﬂa%_ My

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligalions have been pald In full)

i
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