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DEED OF TRUST

DEFINITIONS

Words used in muttiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage 6f words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which isdated ~ August___2-1 ,2003 , together with all
Riders to this document. '
(B) “Borrower” is DAVID H LINDGREN

Borrower is the trustor under this Security Instrument.

(©) “Lender”is South Valley Bank & Trust )
Lenderisa Banking Gorporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 8210, Klamath Falle, OR 97601

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 South 6th Street, Kiamath Falls, Oregon 97601

(E) “Note” means the promissory note signed by Borrower and dated August J—‘ , 2003 . The Note
states that Botrower owes Lender Thres Hundred Thousand Dollars And No Cents

Dollars (U.S. $300,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymeats and to pay the debt in full not later than August 1, 2018

@ “Propu-ty”meamﬂlepmputyﬂmtisdeaa’ibedbqlowundertheheading"l‘ramferofRighmintherperty."

G) “Imn”meansdmdﬂevideneedbyﬂ:eNote,plusinterest,anyprepaymtchnrgesandlatechmgudueundaﬂ:e
Note, and all sums due under this Security Instrument, plus interest.

(03] “Rldm”meansaﬂkidustolhisSecmitylnﬂnnnenttbatmmtedbyBmower.'l]:ofollowingRidersarehobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider  [_] Condominium Rider (] Second Home Rider

D Balloon Rider [I Planned Unit Development Rider D Other(s) [specify]

D 1-4 Family Rider D Biweekly Payment Rider
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(0) “Pa-lodlcPayment”mnstheregulm-lyscheduledamountduefor(i)principalandintueatlmda-theNote,plus
(ii)anyamountsunderSecﬁon3ofﬂ1isSean-ityInsu-ument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulaﬂonX(24C.F.R.Part35m),asﬂwynﬁghtbeamendedﬁomﬁnwtoﬁme,ormyaddiﬁonﬂmmleginlaﬁon
mmgulaﬁonﬂ:ugovmdlemmewbjectmamer.AnusedinﬂlisSeanityInmumL“RESPA”refa'stoallrequirunents
andresu'icﬁomlhatm@edinregatdtoa“feda‘aﬂyrelatedmtgageloan”evenifthe[nandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “Snceusorlnlnta'utofllorrowu-"meansanypanythatbnstakenﬁﬂetotherperty.whethaornot&mtpaxtyhn
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'IhisSecmityInsmnnmtsecmutoI.mder:(i)therepaymentofﬂ:cLoan.andaﬂrenewals.eansiomandmodiﬁcaﬁonsof
dleNow;md(ﬁ)thepeuformanceofBonowa'scovenantsandasreenwntsundathisSean-itylnsuumentandtheNom.For
lhispmpouBormwa'inwocablygmntnandconveystoTruutee,inuust, wiﬂ:powerofsale,dmfollowingdescribed

tv Iocated i County f Kiamath
1 m the [Type of Recording Jurisdiction] ° [NlmomedingImildhﬁon]

Lot190.RUNNINGYRESORT.PHASEa.aeeudngtoﬂnmUphtﬂmmﬂhlnﬂnomeodﬂnCountychrkoer
County, Oregon.

which currently has the address of m“mwﬁ
KLAMATH FALLS, , Oregon 97601 ‘Property Address™):
[Gity) [Zip Code) ¢

mmmmmemmmmmhmmmmemy,mdmmmappm
andﬁthnowahaeaﬁaupﬁofthepmperty.AllreplacementsandaddiliomuhallalsobecovetedbythisSean'ity
hs&ummLAﬂofthefmgomghmfamdmmﬂﬁsSmitylnmummtuthe“Propat!& e £ s Yo

i, L

ommmmmmmmommum Form 3038 1/01
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THIS. SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmaMMMwmwmwmmcmBmwaMpay
whendueﬂ:eprincipalof,mdinbtutdmthedeueﬁdmcedbyanoﬁemdmypmpnymmtchugumdlatechmdm
undertheNote.Bmowershallhlsopayﬂmdsfor&mwltanspmuanthwﬁon&PaymtnduelmderﬂleNoteandlhiu
SeclnitylnmmentshallbemndeinU.S.an'rency.Howeva',ifanycheckaroﬂxerinmumentmcaivedbyLenderu
paymentlmdq-theNoteord:isSeanitylnsu'unmtiareunnedmLendaunpaid,Lendamayreqmmntmyora.ll
wbsequent-paymcntsdueunda-theNoteandthisSemnitylnnlrummtbemadeinoneormoreofmefollowingfmms,as
nlectedhylmder:(a)endl;(b)q:oneyorder;(c)cetﬁﬁedcheck,bankcheck,treasurer’scheckorcasbier‘scheek,pmvided
anymchcheckisdrawnuponaninsﬁmtionwhoeedepoaitsminnmdbyafedunlagmcy,inshmnmtality,orenﬁty;or
(d) Electronic Funds Transfer.

PnymentsaredemdreoeivedhyImduwhmrecdvedatthelocaﬁondeﬁgnatedintheNoteoratmchod:alocaﬁon
asmaybededgnatedbyLenduinaecmdaneewithdlenoﬁcepmvisiominSecﬁon15.Lendermnymun-nanypaymentor
parﬁalpaymentifﬂ:epaymentapnﬁﬂpaymmmminmfﬁdentwbdngthelmamtLMermayaooeptanypayment
orpmﬁalpaymentinsufﬁcienttobringﬂleLoananmt.wiﬁoutwaiverofanyﬁghtshemmderorprejudicetoil:rightsto
refusemwhpaymentmpuﬁalpaymmﬂinﬂnﬁhm,butbenduhnﬂobﬁgatedmapplymchpaymentnatﬂwﬁmesuch
paymmmmmepwd.ﬁeachPaiodicPaymmthappﬁeduofiUschcduledchwdata,thenLenderneednotpayinlueston
unappliedfunds.ImdermayholdswhlmnppliedflmdslmﬁleowetmakespaymenttobﬁngﬂleLoancment.If
Bmmwetdoesnotdomwithinareawnablepqiodofﬁme,hndushaﬂeithuapplymchftmdsorretm-nthantoerowa-.
Ifnotuppliedearlier,mchmndswdﬂbeappﬁedmmeommdingpdndpdbdmmmduﬂwNmimmedimlypﬂmm
foreclomn'e.NodfaotorclaimwhichBmmwa-mighthavenoworinﬂxeﬁmreagainstLendernhaHreﬁeveBmmwuﬁom
mahngpaymumwmchaemdtheaﬁWMmmtmqummewvmumdmmey
this Security Instrument.

2 AppﬂaﬂonofPaymﬁoerceedl.ExoeptuoﬂwrwiudesaibedinthisSecﬁonZ,aHpaymentsaccepted
andapplied'by[.mderuhal]beappliedinmefouowingorduofpriority:(a)interestdueunda'theNoﬁe;(b)pﬁncipaldue
undertheNom;(c)amountsdueunda'Secﬁon3.SuchpaymenudmﬂbeappHedtoeachPuiodicPaymntinﬂ:eorderin
whichitbecamedue.Anyremainingammmshallbempﬁedﬁrstmlatecharges.seconduoanyoﬂm-amomtsdueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If[mderreceivesapaymentfmmBon'owa'fmadelinquentPa'iodicPaymentwhiehincludeafasufﬁcientanmmtto
payanylalndmgedw.thepaymentmybeappﬁed&ﬂwdelh:qumtpaymmtmdthehwcharge.IfmorethanonePeriodic
Paymmtiséutstanding.l.ondermayapplymypaymentmoeivedﬁomBmowermtherepaymentofmePa—iodicPaymmts
if,andmmeextentﬂnt,eachpnymentcanbepaidinﬁﬂl.Tomeextentthntanyexcessadmaﬂerﬂnpaymentisappliedto
IhefullpaymentofoncornmePeﬁodicPayments,suchexeeumaybeapp]iedtoanylatechm'gesdue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note,

MympﬁmﬁondwmhsmmMMMjmﬂammepﬁndpddmundumeNomMmt
exbndorposlpmelheduednte.ordmngaﬂleammt,ofﬂlePuiodicPaymmu.

3. FundlforElcrothm.Bmmwerdmﬂpayml.enderonthedayPaiodicPaymenmmdueunduﬂleNom,
untilﬂzeNoteispaidinfull,amnn(ﬂle“Flmds")toprovideforpaymtofamonmtsduefor:(a)tnxeuandasaeasmentsand
othuiuunswhichcanam.inpriorityoverthisSecm-ityInsuumentnalienorencmnbranceond:ePropa-ty;(b)leasehold
pnymmtsmgrotmdrentsonﬂ:el’ropaty,ifany;(c)premimsfornnymdallimmcerequiredbylmdermderSecﬁonS;
and(d)Mortgngelnmraneepremium,ifany.oranysumspayablebyBorrowertoI&nderinlieuofthopaymentof
Mortgagelnuttancepmniminmmdancewiﬂ)thepmviuiomofSeeﬁonIO.T‘heaeitunsmcalled“EsaowItems."At
oﬂginaﬁonoratanyﬁmedmingﬂletermoftheLoan,Lendu-myreqdradthommIMtyAmciaﬁonDues,Fees,and
Assessments,ifany,beeaa'owedbyBon'owa',andmchdues,feesandmsmentsshaﬂbemEmowIm.Bomwa’lhnil
pompﬂyﬁnnishmlmdaaﬂnoﬁceaofmmmmmbepaidundathis&cﬁon.BmmwershallpayLendertheFundsfm
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bon'owa"sobligaﬁontopaymLenderFundlforanyorallEmetemsatanyﬁme.Anyluchwaivermayonlybein

Kol i)
OREGON—Single Family—Fannie Masa/Froddic Mac UNIFORM INSTRUMENT Form 3038 101
[TEM 104713 (0011) (Page 3 of 12 pages) ' To Order Tall: 1-mmmnr¢c_w-m-m7

>




62880

wriﬁng.Intheeventofsuchwaiver,Barowershallpaydﬁecﬂy,whenandwberepayable,tlwamountsdueforanyEacrow
Imfmwhichpaylmmtofﬁmdsbubeenwdvedlbylmdumd,ﬁ'hndumqlﬁm&shallfurnishto[.endq-mceiptx
evi@cingsuchpaymentwithinsuchﬁmepqiodasl.endu’maqulﬂre.Bmower'sobligaﬁontomakemchpaymentsand
toprovidpmeeiptuhnllfordlpmpoaubedeanedbbea&vmmtmdagtmtwntainodhﬂ:is&anityhs&ummnas
ﬂxeph:uo“covmantandagmement"isusedinSecﬁonQ.HBou-owerin,obligatedmpayEmetumdirwﬂy.plmntto
awa.iver,andBonowcrfaihtopaytheamo\mtdueforanElcmetem,Imdermyexu'ciseitsﬁghtsunduSecﬁon9and
paysuchamomtmdBou'owerahallthenbeobligatedunduSecﬁon9torqpaytoLenderanymhamonmt.Lendarmy
ravokothewaivumtoany'orallEscmetamatanyﬁmebyanoﬁcegivminaccordancewithSedionISand,uponsuch
revocaﬁon.BmowetshallpnytoImderallFundu,amliinsqchannunis.ﬂmarethenrequimdundathisSecﬁon&

Lendetmay.atanyﬁme.oollectandholdFundsinanmmmt(a)mﬂ’ﬁcienttapermit[mdertoapplyﬂleﬁmdsatﬂm
ﬁmcuped.ﬁedundu'RBSPA.and(b)notmexceedthemmdmmnammmtalendercanrequh'eunderRBSPA.Lenderuhall
eaﬁmatetheamountofFundsdueonﬁebqsinofammtdahmdmmnableesﬁmnhesofexpmdihmofﬁmeEmw
Items or otherwise in accordance with Applicable Law.

TheFundsd:a]ibeheldinaninsﬁmﬁonwhoaedepodtuminmnedbyafedenlagency.ins&unmtality.orenﬁty
(includingLender,iflnnderisminsﬁmﬁonwhosedepodmmminmmd)minmyFederdHomLoaank.Mdershall
applythethdatopayﬂleEsaowItemsnolamrﬂmnﬂleﬁmespeciﬁedunderRESPA.Lendersha]lnotchargeBonowerfor
bolding and applying the Funds, muaﬂymﬂyzingthemowacoounnavaifyingtbeEmetems.unlmLeMpays
Bonowuinwrestonﬂ:eFundsmdApplicablehwpemiwlmdamnmkemchacharge.Unleuanagreementismndein
wﬂﬁngorAppﬁeablelawrequireaintemsttobcpaidontthlmds,LendenhaﬂnotberequiredtopayBonnweranyintemﬂ
orem'ningsontheFunds.Bourowerand[&ndetcanagmeinwriﬁng,howevu',thatinluestsha]]bepaidontheFlmds.
Lendershnllgivetoerowa',withoutcharge,anannualaccmmtingoftheFlmdsasrequiredbyRBSPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
ﬂmdninaccordance.withRESPA.IfthmisashomgeofFundsheldinescmw,asdeﬁnedunderRESPA,Lendunhall
noﬁfmeowetasrquiredbyRBSPA.andBonowq!ahaHpaytoLenda'ﬂwamountmcessarywmnkeupﬂ)eshmagein
aceordancewiﬂlRESPA,butinnomorethanlZnnnthlypaynmlx.IfﬂneisadeﬁdmcyofFundlhddineacmw,u
deﬁnedlmderRBSPA,Len(btshnllnoﬁfyBonowerasrequiredbyRESPA,andBorrowersha.llpaytoLenderd:emomt
necessarymmakeupthedeﬁdencyinaccordancewiﬂlRESPA,butinnomoreﬂxml2mon|h1ypayments.

UponpaymentinfnllofallsumssecmedbythisSecmityIns&tmenLLendashaﬂpmmpﬂyreﬁmdtoBmw«my
Funds held by Lender.

4, Chmu;Llem.Bmowershnllpayalltaxea,asaesments,charge&ﬁnea,andimpoﬁtiomat&ibutnblemthe
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
andCommunityAssodnﬁoanFees,andAmmenm,ifany.Tothcmmtlhatﬂ:eseiwmsmEmetems.Bomwer
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrecs
inwrilingtothepaymtoftheobligalionsean'edbythelieninamannaacceptnbletoLmder,butonlysolongas
Borrowerisperformingsnchngreement;(b)eontemﬂwﬁmingoodfaithby,ordefmdsasainstenfmcemtofﬂwﬁenim
legnlproceedingswhichiander’sopinionopu'atempmventtheenfmumentofﬂleﬁenwhﬂethonpmceedingsm
pending,butonlyunﬁlluchproeeedingsmconcluded;or(c)secmuﬁomtheholderofthelienanagreementsaﬁufwtmyto
LendersubosdinnﬁngthelientotbisSecmityInmument.IfLenderdeterminesﬂ:atanypaﬂof-ﬂ:erpatyissubjeatoa
lienwhichcanattainpdorityova'thisSean'itylnllrument,Imdq'mygiveBonowa'anoﬁceidenﬁfyingthelien.Within
10daysofthedateonwhichdmtnoﬁceisgiven,Bmowashaﬂsaﬁnfythelienormkeoneormeofﬂwacﬁomsetfonh
above in this Section 4.

LendermayreqtﬁmBormwampayaone-ﬁmedmgeforarealesmtemxvaiﬁcaﬁnna.ndlorreportingserviceusedby
Lender in connection with this Loan.

5. hoputy,lmmuBmowashﬂlkeepﬁeimwemnhnweﬁsﬁngmhuuﬁuMedm&e&opﬂy
insmadagainstloubyﬁm,hazudsindudedwiﬂﬂnﬂmtam“axmndedcovuage,"andanyoﬂwtham'dsinchlding,butnot
ﬁmitedto,ear&quakeaandﬂoods,farwhichl.endareqnﬁresimmmce.Thisinstmncoshallbemaintainedintheannunm
(includingdeducﬁblelevels)andforthepaiodsthnthdwmquires.WhatLenda'requireapmuanthothepreceding
smtmeamchmgedmingmetcmofmelm.mmmmcuﬂamﬁdingmemmmﬂbchmbyBonower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (@) a one-time charge for flood zone determination,
cuﬁﬁeationandtmckingaervices;m(b)aone-ﬁnwchnrgeforﬂoodzonedemrnﬂnaﬁonandcaﬁﬁcaﬁonwvicesand
mbmumtchugumhﬁmemamhpmdnﬂludmwwﬁcbmm@lymigbtaﬂeumahdmhﬁmm

4
1,

S
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lendec’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Propexty, or
the conteats of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage sa obtained might significantly exoeed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shell become
additienal debt of Borrower secured by this Security Instrament. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall inclade a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance. carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Praperty to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
publx:ad_]usten,orahuthudpuuu,remnedbyBonowcuhaﬂnmbepaidwtoftheinmmcepmceedsmdshn]lbelhe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when thé notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns ta Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unredsonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain -the Property in order to preveat the ‘Property from deteriorating or
decreasing in value due to jts condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or demage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

‘E r
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Lender or its ageat may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Barrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applieation. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Barrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Barrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable aftorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve paymeats if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Appliceble Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their totel risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and.the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asaremﬂtofﬂ:uoagmm,lm,anypmchmofﬂwNote,anodlerinmm.nnyminm,anyoﬁmenﬁty.or
anyafﬁliateofanyofthcfomgoing.mnymedve(diredﬂymmdhecﬂy)mounuthﬂdmiveﬁom(oruﬁghtbechmdzed
u)apmﬁonomewu’spaymm&memtgagohmheXchmgefmuhnﬁng«mbdifyingthemortgageinsm-er's
rink,orreducinglouu.Hmchageemmtprovidu&ﬂmafﬁliﬂeofLmdamhsaahmofﬂlemmw'sﬁskmexchmge
foranhateofﬂlepranimnspaidmtheinmm,themngementispﬂentamed“capiiveidnmmce."Fmther:

(a) AnymdtgremﬁwﬂmtlﬂedﬂumbmhﬂmthwhathpqymrrMmlmm
ormoﬁumdﬂnmm,wwmmmhwnmwmeMMorw
Insurance, and they will not entitle Borrower to any refond.

(b) Anymchmhwﬂ-mtaﬂedﬁerlghﬁjmwhu—ﬂny—wlﬂnmwﬂme
Inmneeundarﬂ:el‘!omeowmnProueﬂonAetofMdrmyoﬂnrhw.Thelerlﬁﬁmylndndntheﬂghtto
mmmmmmﬂﬁﬁnma&eMmlmmhnhMm
mmﬁ,mmw,manamdm,Mmmmem
unearned at the tinie of such cancellation or termination.

11 AMMﬂtheﬂmme;ForﬂmmAﬂwmﬂmmeMmhmbyudgndmmﬂm
be paid to Lender. -

HmerpNyhdamageimmwdlmwmhocwdamaﬂbappﬁdwmmaﬁmmmpaﬁof&ehopuw,ifthe
mbraﬁonarepdriseconmnicaﬂyfemiblemdlmdu’smnityisnotluwned.Dm'ingmchtepairandrestomtionpeﬁod,
Lendershn]lhavemeﬂghtmhomehMmﬂmwu&PmmdsmﬂLmderhmhndmoppmmnﬂymmspeamchPmpmy
lzoemmrethewoﬂhnbmcomlddwwa’ssaﬁﬁwﬁommﬁddmmmspwﬁmeemdmkmmmpdy.
Lendumaypayfortherepairsandreamtaﬁoninasinglediabmmtminasedesofprogreupnymenmastheworkis
completed.UnleuanagremthmndehwﬂﬁngmAppﬁcable[awrequﬁuintuutmbepddmmchMmm
Proeeeds,LendershaIlmtberequhedmpayBonowamyintepameuningsmmdlMiweﬂmwustweds.che
resmﬁonmrth'ismtewnomicaﬂyfmsibhmhndu'smnitywaﬂdbebumeitheMiscel]aneousProceedsuhallbe
appliedtothesumslecmedbythisSecm'ityInsu'ument,whetha'ornotthendue,wiﬂ:ﬂleemeu,ifany.pnidtoBmowu.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inmeeventot'atotaltaking,daMommlminvdmofﬂanpaty,ﬂ:eMiwdhneoumceeduhaﬂbeappﬁedm
themmsnean-edbyﬂlil-SecmityInsMnnent,whelhuornotﬂnmdue.wiﬂ:theexm,ifany,pa.idtoBonower.

Inﬂneevmtofaparﬁﬂtaking.desmwlion,orlossinvalueoftherputyinwhichthefnirmarkctvalueofﬂxe
Pmpu-tyimmedimlybeforetheparﬁa.ltaking,destrucﬁon,orlossinvalueiseqlmltoorgreaterthanﬂwamountofﬂwnm
secmedbyﬂ:isSecm‘ityInsu'umentimmediatelybefom&epmﬁaltaking,deatrucﬁon,orlowinvalua,lmlessBmmwetand
Lenderotherwiseagreeinwriﬁng,d:emmsseanedbythisSecmityIantshaﬂberedwedhyﬂ:eamountofﬂle
Miucellaneoustoeedsnmlﬁpliedbytbefollowingﬁ'wﬁon:(a)ﬂlototalamountoftheanmsecmedimmediatelybeforethe
parﬁaltnking.MJcﬁon.orlouinvaluedividedby(b)ﬂlefairmarketvalueofﬂJePrOPMyimmediatelybefmﬂleparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
inmediamlybefmtheparﬁaltnking,deﬁrueﬁon.orlossinvalue,lmlessBmowerandLendu-otberwiseagmeinwﬁﬁng,
theMisceuaneouquceedsshallbeappliedmﬂ:esmsecm-edbythisSeanitylnmumentwhem«ornotﬂlesumsare
then due.

Ifmerpq-tyisabandoned'byBonower.orif.afternoﬁceby[.endethoBonowerlhﬂtheOppoﬁnngty(asdeﬁned
inthenextaentence)offersmmakeanawardtosetﬂeaclaimfordamagegBmowerfa.ilstorespondmlmderwithinBO
daylaﬂaerthedateﬂ)enoﬁceisgivm,ImdaisauthoﬂzedmcoﬂectmdapplytheMimﬂanwustceedueiﬂaam
mﬁonammdmehomammemmwmdwmsmwhmmnwhe&ammt&mdmw
Party"meansmemirdpmmuowuBmowuhﬁmuamoumwedsmmepmty@nnwhomBmwuhnaﬁghtof
action in regard to Miscellaneous Proceeds.

Bouuwersha]lbeindefaultifanyacﬁmmproceeding,wbed:advﬂmaiminnthogunﬂmLinLenda’sjudgmenL
oouldrenﬂtinforfuihneofﬂ:ehopatymmha'muinlimpaimmtoflmdu’sintuestinﬂlepmpatyorﬂghuundaﬂ:is
Sean-itylnstrummt.Bmwacmcmemhadafmﬂtmdifaoedmﬁmhuocamed,rdnm”;mvidedin&cﬁon19,
bycausingtheactionorproceedingtobedimnisaedwilhnrulingﬂmt,in[.ender’sjudmnént,mecludesfmfeiﬂneofmo
Propu‘tymothamatainlimpahmtofLendu‘sintereainﬂumpatymﬁghtsunduthinSeanitylnsmnnent.The
proeeed:ofanyawardorclaimfordamngesthatareathibumbletothoimpah'mentoflmder’sintetminﬂleﬁopatym
hereby assigned and shall be paid to Lender.

AHMiweﬂmmerowedaanmappﬁdmmmﬁmmrepaﬁofmehomeeappﬁdmmm
provided for in Section 2. R
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Leader shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Barrower. Any forbeerance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance 6f payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrewer who co-signs this Security Instrument
but does not execute the Note (a “co-signes™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extead,
modify,forbearornmkeanyaooommodaﬁonswithregmdtothptermsofthisSecm’itylnshmwntortheNotewiﬂmutﬂ:e
co-gigner's consent.

Subject to the provisions of Section 18, any-Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreemeats of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
lomchmgenhaﬂbere&leedbyﬂmammtnmmymredweﬂwchugemﬂaepunﬁudﬁmicand(b)anymmsn]ready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct paymeat to Borrower. If a refund reduces
principal,thereduoﬁonwi]lbetrmduaparﬁalpmpﬂnmtwi&ﬂmypmpaymentchnrge(whﬂhcmmtapmpayment
chm'geispmvidedforundettheNote).Bonower'sacceptanceofmymcbrefundmadobydirwtpaymttoBonowerwﬂl
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Leader in connection with this Security Instrument must be in writing.
AnynolieetoBonowerinconnecﬁonwiththisSeunitylnshnnentnhallbedeanedtohavebeengiventoBon'owawhen
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower hes designated a substitute rotice address by notice to Lender. Borrower shall
prompily notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrewer’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actuallyreceivedbyLendet.IfanymﬁcemquimdbyﬂnisSemnitthmentisalwrequimdunduAppﬁcablehw,ﬂle
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clanse of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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17. . Borrower’s Copy._Bonowernha.‘I]begiven one copy of the Note and of this Security Instrument.

Ifa]lora.nypartofﬂ)ePropertym‘myIntueuinﬂmepatyissoldoru'amfared(orimemwuisnotanauml
person and a beneficial intetestinBormwerissoldoru'anxfmed)withoutLendq-'spﬁorwﬁttenconlent,Lendamay
requh'eimmediawpaymeminﬁﬂ]ofaﬂsumsecmedbythiaSeanityInsmmentHowever,tbisopﬁonshallnotbe
exercinedbyLmdu:ifmhexaciseisprohjbitedbyApplicableLaw.

inoneormomofthefollbwingforms,mpdectedbyl.endu-.(a)cam;(b)nnneyordu';(c)caﬁﬁedcheck,bankcheck,
l:mmer’scheckercashi«'scheck,pmvidqdanymhcheckiadmwnuponaninsﬁtuu'onwhoaedepoaitxminsmedbya
federal agency, instrumentality or eatity; or:(d) Electronic Funds Transfer, UponminftatementbyBorrowa-, this Security
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meamawndiﬁon.thatcmcmchonﬂibuww,mothawinﬁggamBthmmmlClmmp.
erower:lhnllnotca_useorpq-nﬁtdwprmcc,ule.disposal,stoi'age,orteleasedanyHaza:dousSubstanmor

ﬂneatmtoreleaseqnyanuqousSubsmnmonminthe .Bo:rowu'shailnotdo,norallownnyoneelsetodo,

anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental

any governmental or regulatory agency or private party involving the Property a.nd: any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but nat limited to,
anyspiﬂing,leﬂking;dischary,mlmeogthrmofmlmofmyﬂnzu@aSubstnnce,and(c)anycondiﬁoncausedbyﬂ:e
pmence,useorrekéseofaHazardodsSubmcewhichadvemelyaffmthevalueofthePtopmy.Imeowaleum,oris
notified by any governmental or regulatory authority, or any private party, that any remowal or other remediation of any
HmuSangmmth.Bmmeﬂymmwme&ﬂwﬁmm
accordance with Environmental Law. Nothing herein create any obligation on Lender for an Environmental Cleanup.

Trusteuhnllddlvu-toﬂ:epnrchuuTmsue’ldeedeonuylngﬂumpetywlﬂnontnnymmmtorwunnty,
umuedchnpﬂd;ﬁendhhhﬁqhshe’sdudshﬂbeprhahdeevﬁmudﬁehuﬁdﬂwm
mdeﬂ:mhmtaelhannpplyﬂ:epmedsofﬂnnhhﬂ:efonowhgordm(l)tolllexpemelofthonle,
lndndlng.butnotﬂnﬂudto,rmomlﬂonltee’landattomyu’feu;(b)toalllmucuredbyﬂthemrlty
Imﬁument;and'(c)apyexea.toﬂ:epmonorpmomhpﬂymﬂﬂadmlt

23, Reeonveyu;ce.UponpaymentofaﬂmmsmmdbythisSwmityhs&mmLLendashaﬂmqmmm
mmmmymmmmsmmmmnmmgmmbymsmq
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law. _

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include thoss awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

@__’{(\} Q e (Seal) (Seal)

DAVID H LINDGREN -Borrower “Borower

(Seal) (Seal)
-Borrower _Borrower
(Seal) (Seal)
-Borrower _Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on August &> 2003 (date) by
DAVID H LINDGREN
TERRI AUSBROOKB i Notary Public for Oregon

o
COMMISSION Explass.lunm.zm

My commission expires: C 'fs'oy

-
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this .2 [ oF day of

August, 2003 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to

South Valley Bank & Trust
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

6695 OSPREY LANE, KLAMATH FALLS, Oregon, 97601
[Propesty Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

Running Y Resort, Inc.
(the “Declaration”). The Property is a part of a planned unit developmeat known as
Running Y Resort, Inc.
[Name of Plaaned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent
enﬁtyowningormanagingtheeommonarmandfacili&eaofﬂwPUD(&e“OWmAmocisﬁon")mdthe
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covepants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
MOmpmﬁommmsEummtmmyequivdentdoamtwhichmtheOanAmciaﬁm;
and (jii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
prompﬂypay.,whmdnqaﬂdmlanduaeusmenmimpooedpmsumtmtheConsﬁumt
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
awepbdinsmcecmﬁa,a“mmtu”m"bhnkef’poﬁcyinmringthehopeﬂywhichis

i to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i} Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium instaliments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.
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management and essumption of sclf-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance Coverage maintained by the
Owners Association unacceptable to Lender,

1 and 2 of this PUD Rider,

1D .
o (Seal) (Seal)

Lindgren -Borrower -Borrower

(Seal) (Seal)

-Bomrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
MMAEMWWWWMWOWMRW Form 3150 101
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