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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11,13,18,20
and 21. CatainnﬂeamgardingthemagedfwordsusedinthisdommmtmdwwovidedinSecﬁon 16.

(A) “Seulﬂtylmh'ument"nmnsthisdocummt,whichisdated August _: ﬁ , 2003 » together with all
Riders to this document. '
(B) “Borrower”is Dougias R. Everett and Sheree W. Everstt

Bonowerisﬂ:etrustorundu-tbisSecm-ityment.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’ s address is

P O Box 8210, Kiamath Falls, OR 97601

- Leader is theé beneficiary under this Security Instrument.
(D) “Trustee” is MMM%MKMFIIMOWWW

(E) “Npte”meansthepmnﬁmrynotesignedbyBormwuanddabd August % 2003 . The Note
states that Borrower owes Lender Ninety Four Thousand Four Hundred Dollars And No Cents

Dollars (U.S. $94,400.00 ' ) plus interest, Borrower has promised
topaythisdebtinregtﬂarPaiodicPaymmtsandtopayﬂ:e&btinﬁﬂlnotlntetd:pn September 1, 2007 ]
1) “Property"meannthepropa-tydmtisdeam-ibedbeloqudertheheading"l‘mnsfetofRightsintherpaty."
(G) “Lou;”meansthedebtevidoncedbyﬂ:eNote,pluaintu'esLanyprepaynﬁntchargesandhtechm'guduelmduthe
Nomanda]lsumsduelmderﬂ:isSecm-ityInsuument,plusintum '

(03] “Rldus”moansaﬂkiderstothisSecurityInmumemthatmexecutedbyBonower.'IhefollowingRidasmtobe
executed by Borrower [check box as applicable]:

[] Adjustable Rato Rider || Condominium Rider [_] Second Home Rider

[_] Balloon Rider " [ Planned Unit Development Rider. ] Other(s) [specify]

[ 1-4 Pamily Rider [_] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

automated clearinghouse transfers.

@) “Elaowltem"nmsthoscitansthatmdewibedinSecﬁon&
MWW’mmywﬁomnﬂmnawaNofdmmmMpddmemiﬂ
pmty(otherthmmsmmceg'ocwdspaidundulhewvmguduaibedinSecﬁonS)fon(i)damagem,ormﬁonof,the
Property;(ﬁ)condemnationorothqtaldngofallmanypmtofthePropeﬂy;(iii)conveyanceinliwofeondemnaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Mortgagelmmnu”mminsmmcepmwcﬁnngduagaimthenonpaymentof,ordefaulton,l.’neLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and imterest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estato Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulmionX(24C.F.R.Part3S(X)),astheynﬁghtbeammdedﬁ'omﬁmemﬁme,ormyaddiﬁonalormccesmrlegislaﬂm
ormgulaﬁonthatgovemsthesamembjectmauq.AsusedinthisSecurityImmnnent,“RESPA”refmtoa]lrequimments
andrestrictionsthataremedinmgm-dma'feda'auyrelatedmﬁgageloan”wenifdwlnmdoeanotqualifyasa
“federally related mortgage loan” under RESPA. i
Q “SmorhhtuutofBomwer”mmmypmtythathmmkmﬁﬂcmtherpaw,whedlerornottimtpmyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Klamath :
[Typo of Recording Jurisdiction]} [Name of Recording Jurisdiction]
éotﬁﬁ.gUNNlNG Y RESORT, PHASE 3, according to the officlal plat thersof on flle in the office of the County Clerk of Klamath
ounty, Oregon.

which currently has the address of Lot 178 Rmnlng]Y Resort,
Kiamath Falle, , Oregon 97601 (“Property Address™):
[City} [Zip Code] ")

TOGETHERWITHal!theimprovementsnoworhuuﬂuuectedontheptopqty,andaﬂmts, appurtenances,
andﬁxtm'eanowm'heteaftu'apattofthgptopa'ty.Aﬂreplaeanentsmdaddiﬁonsshallalsobecova'edbythisSecmity
Imu-ument.AnoftheforegoingisrefmodminmisSecmityInsmmtasthe“Pmpaty."

A T T . T i
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untilﬂleNoteiapaidinfull,asum(ﬂxe“F\mdn”)toprovideforpaymmtofamounmduefor: (a) taxes and assessments and
otheritennwhichcanattainpdoﬁtyoverthis Secln-ityInlmlmmtasalienorencmnbmweonmePropqty; (b) leasehold
paymentnorgrolmdrmtsonﬂlerperty.ifany; (c)prenﬂumformyandaﬂinsmancereqmredByLenda-lmderSecﬁonS;
and(d)MortgageInstmneepmmium,ifany,oranymmpayablebyBonowertoLenderinlieuofthepaymtof
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writing. In the event of such waiver, Borrower shall pay dixedly,whenandwhaepayabh the amounts due for any Escrow
ItomsforwhichpaymentofFundshasbeenwaivedbyImdetand.iflmderrequhe&ihaﬂﬁnnishmmdureceipm
evidencingmchpaymmtwithin such time period as Lender mayrequhe.Borrower'qobﬁgaﬁonwmakesuchpaymtsand
topmﬁdemceipmshaﬂfmaupmpombedeanedwbeawvmmtmdagmemmtwnminedinmisSecm'itylnsmment.as
thephraae“covenantandag:wnmt”isusedmSecﬁon9.lfBorrowerisobligatedtapayBsa'ow Items directly, pursuant to
awaiver,andBonowerfnilstopaytheamumtdueforanEmewm.lmdermayuuduitsrightsunderSeeﬁon9and
paymchamomtandBorwweraﬁallthenbeobligatedundetSecﬁon9tompaytdLenduanysuchamount.Lendermy
revokothewaiverastoanyorallﬂsaowlmsatanyﬁnwby a notice iven in accordance with Section 15 and, upon such
revoealion.BorroweuhnllpaymLendanﬂFunda,mdinsuchmounm,thatmthenrequiredundathjsSecﬁonB.

Lendermay,atanytime,collectnndhoIdFundsinanamomt(a)mfﬁcienttbpeunitfnndertoapplydleFundsatthc
ﬁmespeciﬁednmderRESPA.md(b)notmexwedthemaximummuMalendqrcanqeqlﬂrpunduRESPA.Lmdushﬂl
eaimatemeamomtofFundsdtwmﬂ;ebasisofmmtdmmebhuﬁmamofexpendiunesoffunneBscrow
Itamotothuwiseinwca'dmcewiﬂlApp]ieableLaw.

The Funds shall be held in an institution whoso deposits dre insured by a federal agency, instrumentality, or eatity
(includinngdet.iflpnderisminsﬁtuﬁonwhoudzpodmmmhmned)otinmyFedadHomoLoaanhLendershn]l
applytheFundstopayiheBsqowItqmnolaterthmtheﬁmespedﬁedmduRESPA.Lendershallnotchargenonowerfor
holding and applying the Funds, annaally analyzing the escrow account, or verifying the Escrow Items, unlees Lender pays
Bomwerinwnestonthothdsand'ApplicableLAWpernﬁtsLendawmakes\mhacharge.Unlwnnagreementismadein
wriﬁngorApplicableLawquruintaesttobepddonthel’unds.l.mdashallnotberequimdtopayl!onowetanyintuest
or earnings on the Funds. Borrowerandlnndercanagmeinwriﬁng,howevet.thalintaestshnllbepddonthel‘*‘tmds.
Lender shall give to Borrower, w&thQNehnrge,anannualaccounﬁngot'theFunds as required by RESPA.

Ifﬂ;misamplusofFundsheldinemw,asdeﬁnedunderRESPA.LendershdlaccotmttoBormwerfortheexcess
ﬁmdsinmmdnncewithRESPA.IfthmisashoﬂageofFundsheldinmw,nsdeﬁnedunderRESPA,Lenda'shall

wi&RBSPA,bminnomethan12mnthlypayments.lfthaeisadeﬁciencyofFundsheldinescrow.as
deﬁnedunderRESPA,LendershallnoﬁfyBormwaasrequiredby PA.and'Bom)weruhallpaytoLenderﬂxeamount
neceuarywmakeupﬂledeﬁciencyinaooordmcewiﬂxRESPA,bminnomorem12monﬂalypaynwnts.
Uponpaymentinf\ﬂlofallsumssecm'edbyﬂﬁSSecm'ityIns&ument,LendetshallprompﬂyrefundtoBonowerany
Funds held by Leader.
4. Chargu;Lleu.Bmowershallpay allmxes.asaesmwnts,charges,ﬁmandimpsiﬁomatu’iblmblemﬂm
which can attain priority over this Security Instrumeat, leaschold paymentsm'ground rents on the Property, if any,
andCommunityAssociaﬁoanFees.andAsseammm,ifany.TotheextentthatthmﬁansareEmOWItems,Bomwa
shallpaytheminthbnmnnupmvidedinSecﬁon&
Borrower shall promptly discharge any lien which has priority over this Secarrity Instrument unless Borrower: (g) agrees
inwriﬁngtothepnymmtoftheobﬁgaﬁonsemnedbyﬂwliminamanneracoeptabletoLender,butonlysolongas
Bonowaispe:forminsmnhagreemem; (b)conmﬂmlieningoodfaithby,ordefendsagainstenfmenmtofthelienin,

lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedatoonwhichﬁmtnoﬁceiagiven,Bonoweuhallsa!:isfythelienortaknoneormoteoftheacﬁonssetfoﬁh
above in this Section 4.

Ipndamnyreq\ﬂmBmowumpayaone-ﬁmochargefaarealesmtemxvuiﬁcaﬁonmdlorreporﬁngsetvioeusedby
Lenderinoonnedionwithﬂ:isLoan.

s. Propertylnsuranee.Bmowershallkeeptheimpmvmtsnowexisﬁngorhereaﬁere:eotedontheproperty
insured against loss by fire, hazards included within the term wextended coverage,” and any other hazards including, but not
linﬁtedto,earﬂlquakosmdﬂoods.forwhichLendumquiresinsmnco.'l‘hisinmnceshallbemnintainedinmenmounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borfower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mertgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall hive the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and rencwal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

- In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for tho repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
publicadjusgus.grod:etthirdparﬁes,retainedbyBon'owerﬂhallnotbepﬁdoutoftbehmmcewoceedsandshnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lerder’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to seitle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Secprity Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or nét then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymeat or in a series of progreas payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

S % i
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Lenderoritsa,gentmaymkcmwmbkmuhsuponandinspecﬁomoftherpaty.HithaswonablecwsqLenda
mnyinspecttheinterioroftheimpmvanentsontberpedy.LendershnﬂgiveBormwetnoﬁceattheﬁmooforpﬁorto
suchanintu-iorinspecﬁonspecifyingmchmsonablewme.

8. .Borrower’s Loan Application. Borrower ghall be in default if, during the Loan application process, Borrower or
any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading.orinacamteinformnﬁonorstatmwntstoLender(orfailedtoprovideLenderwithnmtﬂ'ialinformaﬁon)in
connection with the Loan. Materia] representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence. .

9. Protection of Lender’s Interest in the Property and Rights UnderﬂillSecm'ltyImtrument.If(a) Borrower
failstopdrfoumtheoovenantsandagreuneutscontainedintlﬁsSecmity Instrument, (b) there is alegalpmcoedinsthatnﬂght
significantly affect Lender’s interest in the Property andlorrighmundu'ﬂnisSewrity Instrument (such as a proceeding in
banln'uptcy,ptobate.fotcondemnaﬁonorforfeim fmﬁomtofa]ienwhichmayaminpriomyoverthis Security
Instrumentotmenfomelnwsorregulaﬁon!),ot(c)BmowethasabandonodthePropaty,thenLendetmnydoandpayfor
whameva'hmwthmpraectLendu'sinmmmePropmmdﬁghmmduthhSecm'itylnstrument.
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions

Iti&agreedﬂ:atLendetinamnoliabilityfornottakinsanyora]lwﬁonsauthorizedlmderthisSecﬁon9.
Anyanm;ntsdisbmsedbyLendaundarthisSeaion9shnllbeoomaddiﬁonalddbtofBonowermmdbythis
SecurityInstrument.Theseamountsshallbearinwrestnt&wNowmteﬁomthedatoofdisbursmtandahallbcpayable.
wﬁthmchinmﬂuponnoﬁceﬁomLendatoBmowerreques&ngpayment
IfﬂlisSecurityInsmmcntisonaleasehold,Bmowershallcomplywithalltheprovisionsofﬂxelease.IfBorrower
acqxﬁresfeeﬁdetotherpa‘ty.thcleasebold andmefeeﬂtleshallnotmergeunlessLenderagreestoﬁmmergetinwriﬁng.
10. Mmlmmnea-IfLendurequiredMoﬂgagelnnmoeasa,condiﬁonofmakingtheboan,Borrowershall
pay the premiumis required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage

substantially qﬁvdmtmthecosttoBmowaoftheMortgageInmmwpwviouslyinéffect.ﬁomanaltema:omortgaso
insurer selected by Lender. If substantially equivalent Moﬂgagelnslmcecoverageisnot available, Borrower shall continue
topaytolmda'theamountofﬂ:esepmelydeaignatedpaymontsthatwereduewhentheinsmancecoverageceasedtobein
effect.Lendu'willmept.meandretainﬂwsepaymentsasanon-refundablolossrewveinliwofMortgageInmmw.Such
lossresetveshnllbenon-nefundable.notwithstandinsthefactthnttheLoaninulﬁmatelypaidinfull.andLmdershallnotbe
requh'edtoprmoweranyintarestoteamingsonmmlwmvamwmmlongamquh'eloasmvopaymtsif
Mortgagelnsm'nncecovemge(mtheamountandforﬂmperiodthatlmdetreq\ﬁm)pmvidedbyaninsmerselectedby
Lendaagainbwomavaﬂable,isobtained,andlmdermqtﬁressepamwlydesignatedpaymmutowardtheprenﬂumsfa
Moﬂgagelnmranoe.HLendamqnirdMoﬁgagehmrmceuaomdiﬁonofmahngmoImmdBomwawurequhedw
makosepamtelydeaignatedpaynwnumwmdthepremimforMoﬂgagemce.Bmowershallpaythepmmiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
MoﬂgagehsmnceendsinacoordancewithanywrittenagtmentbetweenBormwerandlmderpmvidingformwh
tetnﬁnaﬁono:unﬁluuﬁnaﬁonisrequh'edbyApp' leLaw.NoﬂxinginﬂxisSecﬁon10affectsBorrower'sob1igaﬁonto
payintaeﬂatthera&pmvidedin&eNote.

Moﬂgasclnsmancerexmb\mLenda(ornnyenﬁtythatpmchmsﬂonote)fOtceﬁainlouesitnmyincmif
BorrowadoesnotmpaymeLomasagreed.BormwetisnotaputytotheMoﬂgageInmanco-

Mortgageinmmwaluateﬁneh'mtﬂﬁskonaﬂwchinmmmeinforceﬁomﬁmemﬁnw.andmayenterinto

tlvqithoﬂ:etpnrﬁesthntahmormodifyﬂxdrriak.orreduceloms.Theseagmemﬁntsmontermsandcondiﬁons

thatmsaﬁsfactorytothemoﬂgaseinsmuandtheotherpatty(orpaxﬁes)tothewagreenmts.Thewagrementsmy
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

179 Y
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Asareaﬂtoftheseagreements.Lender.anypm'chaserof!heNote,anotherimm.anyreinm,anyodwrenﬁty,or
anyafﬁliateofanyofl:heforegoing,maymcdve(dhncﬂymindhwﬂy)amounhthatdaiveﬁom(mmightbecbarwwﬁzed
as)aporﬁoanBorqu'spaymentsforMortgageInlmmce,inaxchangefornhnhgormodifyingdmmtgagoinm‘s

bycamingtheacﬁonorpmceedingtobedisminedwithamlingd:at.in[mda-'njudgmmt,precludesforfeitm-eofﬂw
Propq-tya'oﬂlermata'ialimpairmtofLender'sinterestintherpeﬂyorﬁghtsunda-thisSean'ityInm'unwnL The
proceedsofanyawardorelaimfordamageathatmatuibutablemtheimpaitmentofl.ender’sintuestintheﬁopatym
hereby assigned and shall be paid to Lender.
A]lMineellaneousteeedsﬂ:atmmtappﬁedmmﬂomﬁonorrepairofmerpatyshaﬂbeappﬁedinthemda
provided for in Section 2.
0 o
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12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Bogrower shall not operate to release the liability of Borrower or any Successors in Interest of
Bonower.l.mdetabaﬂnotbemqnﬂredtoconnnencepmeeedingsagaimtanySuoceqsorinlnmutofBonowerortorefuse
toextendﬁmeforpaymeatorothetwisemdifyamorﬁzaﬁonofﬂ:esumssean‘edbytlﬁsSecm'ityInmantbymsonof
anydenmndmndebytheoﬁginalBonoweroranySuoceswminhtaeﬂofBoﬁnwa.AnyfmbmncebyLmdum
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JolntandSeveralIJubﬂlty;Co-dgners;SnmsandAmBound.Bomwetcovenmtsandagreesﬂmt
Borrower’s obligations and liability shall be joint and several. However, any Borrower-who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signer’sinteteatinﬁ:erpertyunderthetermsofthisSecm’ityInslnnnent;(b)isnot;petsona]lyobligmduopay
theslmssecmedbythisSecuﬂtyInsmment;and(c)agreesﬂthendcrandanyotherBorrowercanagreetoextend.
modify.forbearormakeanymommodaﬁonswithregaxﬂtothetermsofﬂﬁsSecuﬂtylnulrumontortheNotewiﬂloutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthisSeuxrityInsmnnentinwriﬁng.andiuppmvedbyLenda,shnllobtainallofBonower’srightsandbeneﬁtsunda
this Security Instrument. Borrower shall not be released from Borrower's obligations ‘and liability under this Security
InslmmentunlmLenderagrmmmhrdmmwﬂﬁng.lhcwvmnuandammofthissmwmuhan
bind(emeptupmvidedinSecﬁmZO)andhmeﬁtthemmmduﬂgmoﬂmdu.

14. I.oanClnrgel.].nndermaychargeBonowerfeesforsuvicesp«fmmedinoonnecﬁonwiﬂ:Bmwu’sdefmﬂL
fotlhepmpoaeofpmtecﬁng[.endu"sintcestintheProputymdﬁghﬂundathinSearityInsﬁmgincluding,met
limitedto.attorneys'fee&pmpettyimpecﬁonandvaluaﬁonfeea.Inregardtoanyotherfees,ﬂnabsenceofexpresswﬁority
int.hisSemn'ityInslrumenttnchnrgeaspeciﬁcfeetoBonowershallnotbeconsl:tuedasaprohibiﬁononthechnrgingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthel.oanissubjecttoalawwhichseﬂmathnnloancharge&mdthathwisﬁnaﬂyintupromdsoﬂmtheinmt
orotherlomchargeaeo]lectedortobecollectedinconnecﬁonwitbﬂ:el»aneuceedthepemﬂttedlimits,then:(a)anysuch
loanchargashallbereduoedbylheamountnwessarytoredueethecbargetomepernﬂttedlinﬁt;and(b)anysumsa.lmdy
coﬂectedﬁomBouowa‘whichexceededpermiﬂedlimitswi]lbereﬁmdedtoBormwet.Imdermaychoosetomakeghis
refundbyredudngtheprincipalowedundertheNoteorbymakingadirwtpaymenttoBon'owa.Ifamfundreduees
principal.tbereducﬁonwillbemwdasapuﬁalpepayrmntwilhoutmypmpaymmtchuge(wheﬂmmnotaptepaymt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Noﬂeel.AllnodwsgivenbmemwumLmdainwmecﬁonwiﬂaﬂxisSearityhn&ummtmmtheinwriting.
AnynoﬁoetoBonowerinconnecﬁonwiﬂlthilSecmitylnslnnnentshallbedeanedtohavebeengiventoBomwawhm
ma.iledbyﬁmtclnssmnilorwhenacttmllydelive:edtoBmower'snoﬁeeaddressifsentbyolhetmma.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbeﬂaePropertyAddressunlessBonowa'hasdeaignatedambﬁmnoﬁceaddressbynoﬁcetolmda'.Borrowershall
promptly noﬁfyLenderofBonower’schangeofaddreas.HImduspedﬁuawowdmefmrepwﬁngBmowa'schmngeof
address,ﬂxmBonowershnﬂonlyrepoﬁachmgeofnddmssﬂlmughthatspedﬁedpocedme.Theremaybeonlyone
dedgnatednoﬁceadd:mundaﬂﬁsSecmityInsimmentatanyonoﬁme.Anynoﬁceto[.endershallbegivenbydelivuingit
orbymailingitbyﬁrﬁchumﬂwbendu’saddreusmedhudnuMmLmduhmdedmdmomaaddrusbymﬁwm
Bormwer.AnynoﬁceinoonnecﬁonwiﬂlﬂlisSecmityInsu'umentshallnotbedeemedtohnvebeengiventol.enderunﬁl
actuallymcdvedbyLendar.Ifanymﬁccrequiredbyﬂ:isSecmityImhmmtisalwreqlﬁredundeppﬁcableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andthelawofthejm-isdicﬁoninwhichthePropettyislocated.AllrightsandobligaﬁonsoontainedindﬂsSecm‘ity
Instrument ere subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂleparﬁestoagreebyconma'itmightbesilem,butsuchsilenceshallnotbeconsu'mdasapmhibiﬁonagainst
agreementbycontrwt.Intheeventthata.ny;xovisionorclauneofﬂ:isSecm‘ityInsuumentortheNoteconﬂictswiI.h
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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trausferoftitlobyB(!roweratafutm'edatohoapmchm.

IfalloranypartoftherpmyoranyInta'eﬁinmePropeztyissoldoru'ansfm'ed(orifBorrowwisnotnnaun-al
personandabeneﬁcialinta'estianowa'issoldoruansfured)Wimouthdefr'spriorMitteneonsent.Lendermay
requireinmwdiatepaymeminﬁﬂlofallstnmaecuredbythisSecmityInsu'ument.However,thisopﬁonshallnotbe
exercisedbyLenda-ifsuchexerciseispmhibﬁtedbyApplicableLaw.

IfLenda'exucim&isopﬁon,Lende:ahaﬂgiveanoﬁceofaccelmﬁon.prnoﬁceshallprovideaperiodof
notlmmanSOdaynﬁ'omthedatethenoﬁceisgiveninwcordamewdﬂmSecﬁon 15 wiﬂlinwhidlBorrowermustpayall
nnnssecmedbythisSecmityInsmnmnt.Imemwa-faﬂsmpaytheaemspdm-totheexpimﬁonofdﬁnpuiod,Lander
may invoke any remedies pezmimdbyﬂﬁsSecurhy Instrument without further notice or demand oa Borrower.

19. Borrower’ iti

Neitl.aer Borrower norLendermaycommx, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclam)ﬂ:ataﬁseaﬁ’omtheoﬂ)erparty'sacﬁompmumtmthisSecmityInsmnnmtorthataﬂegesthatthe
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21. HanrdomSubutaneu.AsusedinﬂﬁsSecﬁonZl:(a)“I-InzardousSubsta.nces”arelhose:ubstanoeedeﬁnedas
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
otheér flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
mpomeacﬁon,renwdialacﬁomorremovalaeﬁomndeﬁnedinEnvimnmmmlLaw;and(d)an"Envimnmental Condition”
meansacondiﬁonthatcancause,conu-ibuteto,orotherwiseu-iggeranEnvimnmentalCleanup.

Bmqunﬂcmwmp«nﬁt&emux,dimaLsMangmlmofmy Hazardous Substances, or
threaten t6 release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition.or(c)which,duetothepmsme,use,orreleaseofaanardousSubstance,createsacondiﬁonthatadvasely
aﬂ’ectsthevalueofﬂlerpqty:'Ihept'ecedingtwosentenceasha]lnotapplytomepremca.use,orstorageonthePropmy
ofsmnllquanﬁﬁesofHazmﬂousSuMmﬂ:ﬂmgmmﬂyrewgnizedbbeappmpﬂaﬁetonamnlreﬁdmﬁdummdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which: Borrower has actual knowledge, (b) any Environmental Condition, inclnding but not limited to,
anyspilling,lealdng,discharge,mleaseorﬂmatofreleaseofmyHawdausSubma,and(c)anycondiﬁoncausedbythe
presence,uueurreleascofaHazardousSubstnncewhichadverselyaffecththevalueofﬁterpqrty.Imeowulems,oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamdwsSumaﬁwﬁngmerpatyhmsuy,Bmwawaﬂmﬂymkeaﬂmerﬂactionsin
accordance with Envitonmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instroment (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
datault;(c)adate,notleuﬂnnSOdnyln'omthedatedlenoﬂcehglventoBomwur,bywhlchﬂudefaultmmtbe
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
meﬂghttordmtaulﬂnraeededaﬂonandﬂneﬂghttobrlngaeourtadiontomertﬂnenon—uhteneeofndehultor
myoﬂaerdefemeofBomwertonoed&aﬂonandsde.Ifﬂnedehnltllnotenredonorbdoreﬂmdatelpedﬂedlnthe
loﬂce,IanderatlhopﬂonmyreqdhhnmedhtepaymentmmﬂotaﬂsmnmdbyﬂmSeeurltylnﬂrummt
without forther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Imdershﬂbemﬁﬂedbﬂﬂntaﬂexpmh@rrdhpmdngﬂnrmedlupmﬂddhthh&eﬂmn
including, but not limited to, reasénable attorneys’ fees and costs of title evidence.

IrLendu-lnvokuﬂlepowu'ofnle,lmderuhallmtoorclmseTmteetomqueawrlttannoﬂeeofthe
occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice
tobereeordedlnmdleountylnq‘vhlchmypartofﬂmhopeﬂyhlocated.LenderorTrmteesha_llglvenoﬂceofule
lnthemannerprelcrlbedbyApp]leableantoBormwurandtood:erperlompruaibedbyAppﬂablean.Aner
theﬂmerequiredbyAppllcnbleLaw,Truntee,wlﬂmutdemandonBomwu,shaﬂuﬂ&ePropertyatpublkaucﬂon
tothehlghutblddoratﬂuﬂmeahdplpceandmderﬂmhrmsdedgmtedlnﬂnnoﬂcaofnlelnoneormonpareeh
andlnanyorderTmteedetu‘qﬂnu.TmsteemaypostponelaleoflnoranyparcdofﬂlePropertybypubﬂc
announeamentatﬂleﬂmenndplaceofanypreviomlyschednleduk.Imderorttndedgneemypurchmthe
Property at any sale.

Tmmellnﬂddivu-to\thepnrdnml‘mshe’ldeedeonveyingﬂnPropertywlﬂ:outanycovemntorwarrmty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (x) to all expenses of the sale,
including, but not limited to, ressonable Trustee’s and attorneys’ fees; (b)toallsumucuredbythhSean-lty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconveylhePropertyandsha.llnmmduﬂﬁsSeanityhs&umentandaﬂnduevidmcingdebtsecmedbythisSecmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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24. Suhﬂmhmbmdamyﬁomﬁmb&nwmowmm%omtammmmym
appointed hereunder. WithoutconveyaneeofdlePropu-ty.themccemormmeshallmcceed-toaﬂdleﬁﬂe,powuandduﬁes
conferred upon Trustee herein and by Applicable Law.

25, Attomeys’Feu.AsusedinﬂﬁsSecmityhshmentandintheNota,aumneys' fmﬁaﬂincludethoseawarded

coverage,
Thewvmgewepwchmmaybecmddmblymmeexpmﬁvethmmsmmceyoucanobtmnm
yourowuandmaynotsaﬁlfyanyneedfor damagecovemgeoranynmndaborylmbmW
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BYSIGNINGBE.LOW Bonowerawepmandagreeawdnetumsandcovmntsoontmnedmpages1d:rough120f
is Seed : . s executed by Borrower and recorded with it.

(Seal) W (Seal)
-Borrower

(Seal (Seal)
-Borrower Borrower
(Seal) (Seal)
-Borrower Bocrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on Auguet __ % - . 2003 (date) by
Dougiss R. Everett and Sheres W. Everett
RS [8] acknowledging).
P S FPICIAL SEAL
HARJORIE A STUART ¥
NOTARY PUBLIC- OREGO! /
' COMMISSION NO. 3632‘4 ) )] 0 Notary Public for
MY COUMISSION EXPIRES DEC20, 2 pes Oregon

My commision expives: | 228 AT
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