TIW LZ 01 B0,

10

A\N

NITC - (02080 e
Untll a changs Is requested all tax statements shall be

sent to the following address. Yol_M03 Page 63155

WHEN RECORDED MAIL TO

KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
LOAN PROCESSING CENTER

714 MAIN STREET State of Oregoa, County of Klamath
KLAMATH FALLS, OR 97601 Recorded 08/27/2003  //.0/ -

Vol M03 Pg

Linda County Clerk
LOAN #: 060-04-01072 Fee$ 4/9° +#ofPgs /S
APPL #: 0308150057 . e o

TAX ACCOUNT NUMBER .

RB741.34

(Space Above This Line For Recording Data]

DEED OF TRUST

DEFINTTIONS

Words used in multi sections of this document are defined below and other words are defined in Sections

3,11,13, 1%,20 21.Ca1ainmbsmgmdingﬂwumgcofwdsusediumisdwnmmtmaho'pmvided
in Section 16. :

{A) "Security Instrument” means this document, which is dated AUGUST 21, 2003
together with all Riders to this document. ;
(B} "Borrower™ is JOHN L MATHIS AND NORMA MATHIS

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's addressis 2300 MADISON STREET, KLAMATH FALLS, OR 57603

Lender ig the beneficiary under this Security Instrument.
(D) "Trustee" s PACIFIC CASCADES FINANCIAL, INC.

(E)"Note"ﬂ:epmmmynotes:gnedbmerowwanddated AUGUST 21, 2003

The Note states that Borrower owes Lender ONE HUNDRED ‘SEVENTY THREE THOUSAND SEVEN
HUNDRED FIFTY AND NO/100 Dollars
(US.$173,750.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
- -Paymmlsandtopayﬂledebtmfullnotlauthnn SEPTEMBER 1, 2018

(F) "Property" memsﬂxepmpa‘tylhﬂmdesaibedbelowmda‘ﬂnheadmg'nmsfuofmghmmme
Property.”

G Lom"mmsﬁe.deﬁevﬂmcedbymeNow.phmmMmymmmtchmgesmdhwchmes
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rats Rider [ Condomininm Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider || 14 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(R

a)'Appﬂmbklaw"memschmuoﬂmgappﬁmbhfedaaLmadbmlmmm,w@lm
cordiriances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
O)"CmmmnyAsochﬂmDuu,Feu,mdAmmm"mmnsandw,fees,mmm
charges that are imposed on Borrower or the Property by a condominiom association, homeowners .
association or gimilar organization.

(K) "Electronic Funds Transfer" meansanytransferoffunds,nﬁuthanammﬁmmgmatedbychedc,
draﬁ,mamﬂmpapammmmnwhchmmmdmmughmmwmmawhphonmmmumn
- computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for. (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all ar any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. '

{N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its,
implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that govemns the same subject matter. As used in this
Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard

DOC $#:917842 APPL #:0308150057 #:060-04-01072
Initial
Q—e(on) (0104) Page 2 of 15 Form 3038 1/01




63157
wa"federallyrelawdmm'tgngeloan"evmifﬂwl.oandoesnotqmlifyasa“fedaallyrehtedmoﬂgageloan"
under RESPA.

@ "Sueee‘usorhlnﬁerutofl!orwwer"memsanypmymathasmhnﬁﬂe.toﬂlePropaty.whemammt
matpmwhasasmmedBmmwu'sobﬁgaﬁmsundumeNommd/mthisSegnhylnsmmL

TRANSFER OF RIGHTS IN THE PROPERTY ’

msmmmummmmlma)memymmtofmem.mdaumewds.mmd

modiﬁmﬁmsofmeNom;md(h)mepufmmmomemw'smemmmdmmmmis

SxmnmemmgmdmeNow.meismmmwamvomMymmdmeysmmm

unst.wiihpowofsalc.ﬂ:efgllowﬁudescﬁbedpmpmylocamdinme

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction)

LOT 7 OF TRACT 1278, COLLIER LANE, ACCORDING TO THE OFFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

CREGON. L

. e

which currently has the address of

4190 COLLIER LN ' [Streey)
, KLAMATH FALLS [Cityl, Oregon 97603 [Zip Code)
{"Propesty Address"): .o

fUGEHﬂWHHﬂ&Wmdmmmmm.mdaﬂm&
Wm&mmmhﬂuﬁuamdmem.mwmmmnﬂm
bewvdedhy&isSwmﬁyhs&mmLAﬂof&eWohghmfdmdbh&isSeanﬁyhsﬂmmtmm
"Property.”

. BORROWER COVENANTS that Borrower is lawfully seised” of the estate herehy conveyed and has
meﬁght‘wgmtmdmwymehmmdmmehoputyhunmmbuﬁmeptfammmof
mnmmmmmwmnymmmmmmmmmm
subiect to any encumbrances of record.

UNIFORMCOVEINIANTS.erowuandeercovenantandagreeasfollows:
1. Payment of Principal, Interest, Itann,PrepaymentChnrgm,andLateChargel.
Bmowaahaﬂpaywhm@eﬂwprhdpalof.mdhmm,hedehevﬂemedbyﬁeNomaMmy
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cmmcy.Howva.ifmycheckmommsu\mtmdvedbyLmdampaymmtmdumeNommﬂﬁs
Smwmmhmwdmlmwﬂﬂmﬁ.lmdumymuRMmymaﬂmbseqmpaymm
dnomduqummdeSecmﬂymmtbemademmemmmeofmefonowmgfmm&usahcmd
byLender:(a)c&h;(b)moneyadu;(c)cuﬁﬁedchxk,bankcheck,m's-checkmmhiu'scheak,
wovibdmymchchwkisdmwnupmmmuimﬁmwhoudepodmmmmmedbyafedadagmcy.
instramentality, or eatity; or (d) Electronic Funds Transfer.
PaymmmmdednedrecdvedbylmduwhmrwdvedmﬁebcaﬁmdeﬁgmmdmmeNommm
mmmumuumwmmmmmmmmmnmu
Mmymmymmmtmpmﬁdpaymmtﬂhpaymmmpmﬁﬂm&mmmhmfﬁchmmhﬁg
ﬁelmcihrm;LmdumdqunmypaymentmpuﬁﬂpaymmthsufﬁdmtmbﬂngmelmamL
ﬁmmﬂdmyﬁMMNWmmmummmNymtmpuﬁﬂmm
ﬂ:eﬁmlgut[m&isnmobﬁmdmapplysmhpaymmmmmeﬁmewchpaymmmmmepmIf'each
PabdkPaynmthappﬁedmofimwhedubddmdmﬁmLmdanwdnﬁpathmtm@appﬁed
fmd&lmdemyholdmhmappliedmndsmﬂBmowmkespaymtwbrhgmelmcmtﬁ
Bmmwadoesnmdonwﬂhhamabkpaiodofﬁma[mduahaﬂdmuapplymhfmdsmm
mmnm.ﬁm“mdwﬁa,mmm&am&dmmoumdmmmmmdﬂ
meNouhnmediamlymiormfmecMNooﬁsuaclaimwmmmithaVemwmmme
fnmaagdnaLmdashaﬂreﬁeveBmweﬁommﬁngpaymmmduemduﬂieNmemdmisSwmhy
Insuumemmpafammgﬂ:ewvenmmandagreanenmsearedbyﬂﬁsSwmﬂyMMt S
LAppﬂmﬂondhymmthmmed&Emeptuoﬁawisedeeaﬂ;edmmisSwﬁmz,aﬂmymmm
Wmmmwmmmwmmmmmofm(a)mmmmm
-Nolr—;(b)principalduemdalheNom;(c)ammmtsdueunderSecﬁonS.Suchpaymenmsballbempliedm
eachPabdkPaymmthhemﬂuhwhkhhbwame&w.Anymﬁﬂngmmﬂmﬂuapplhd-ﬁmm.
mmmmdmmmmmdmmmmymmmmmmmmm
balance of the Note. .- ’ .
If Lendar receives a payment from Botrower for-a delinquent.Periodic Payment which includes a
wﬁiﬁwtmmtmmymylm&mgemmewymtmaybeapp&dwmewmqumtmmtmdme
latecharge.IfmmelhmmePahdicPaymmtisoumding.,lmdumyapplymypaymmtrbcdvedﬁmn
erowetolherepaymmtofﬂwPaiodicPaymmtsif.andmmcextentﬂlat.eachpaymcntcanbepaidin
full.To.meutmtthatanymaistxafwrthepaymmtisappliedtolhefullpaynmtofmmmme
wadthmum.mchmoe&mybeapp&dmmyhmehmgesmvmmymymmmzhﬂbe
applied first to any prepayment charges and then as described in the Note, - _
Anyappﬁedionofpaymm&,hsmmumwds.mhﬁmenmwmhowedsmwhnipaldwmdame
Nomshaﬂnmexmdorpoﬂpommeduedam.mehmgemeammmnofﬂxemichymm.
lFmdsfw&meum&BmwushaupaymImdammedayPaiodicPaymmmmdnemda‘
ﬂleNOMunﬁltheNowispaidinfull.asum(me'Funds")mmovideforpaymentofammmmduefbm(a)
meemdmmmdoﬁaﬂanswhkhmnamhpmﬁtymmissmtyhmtas-aﬁmm
mt:umlxmceontherperty;(b)leeseholdpaymentsorgmundrentsonmePropmy.ifany;(c)puniums
faanyandallinsumcerequh'edbyLendaunderSecﬁonS;and(d)MortgageInsumncepmmilms,ifany,
amymmspayabhbmemwamIdeMHeuofmepaymmtofMMgageInsmmpmmimm
mdanoewiﬂlthepmvisionsofSecﬁon10.Theseiwmsmcalled"EsuowItems."Atoﬂginaﬁonoratany
ﬁmedmmgmeUmmofmeLmn,LmdamquuirematCommmhyAmdaﬁonDues.Feaand
: Assessments,ifany,bemwedbyBouowcr,andsuchdues.fees.andmemenmshallbeanEscmwI_wm.
BmowushaﬂmompﬂyfmmhmlmdaaumﬁmofmommmbepaﬁmdamisSwﬁm.Bmwa
shallpaylmdetﬂleFundsforEsmowIwmsunhssl.mderwdvesBon'ower'sobligaﬁonmpaymeFunds
foranyorallEsaowlwms.LendamaywaiveBorrower’sobligaﬁontopaytoLenderFundsforanyaall
Esaowlwmsatanyﬁme.Anysuchwaivermayonlybeinwriﬁng.lntheeventofsuchwaiver.Bomowe
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(hysofmedammwhichmmisgivm.Bmmwamﬂmﬁsfyﬂmﬁmmmkemcmmeofﬂw
actions set forth above in this Section 4.

Imdamyrequhenmowmpayam&ﬁmechmefmarmlmm.vaiﬁmﬁonmdbrrepmﬁng
gervice used by Lender in connection with this Loan. -

S.Eopmyhmam&Bmowashaﬂkeepmeimpovmmmmwexisﬁngahmﬁuamdmme
mmmmwmmmmmem"mmm"mmm
hmdshchdhg,bmmlhﬂndm,wﬁquabsmdibod&fxwhhhmmumqlﬂumm
hmmceamnbemainmmedmﬂwammm(mcm&ngdedncﬁbbhvds)mdfmmepabdsmﬂlmdu
mmmmmtmmmmmmmmmdmm
mmmmmmmumwmmmmm'smm
dimppoveBmwu'schobe.whkhﬁghtshaﬂnmbeaadsedumsmably.lmdamquuke
quw&mmy,mwnnwﬁmwimmislm,dmm-(a)aon&ﬁmechngefaﬂoodmdewrmmm
caﬁﬁcaﬁmmdumhngmh&;m(b)ao&ﬁmechmefmﬂoodmdaumhaﬁmmdwﬁﬁcaﬁm
savhesmdmhequmtdmguemhﬁmemmedmihchmgumwhkhmmﬂymigm
aﬁeamhdmﬂmﬁmaogﬁﬁcaﬁm.nmwshnﬂmbemspmsibhfdmpmymmtofmyfm
i bymeFedaalEmgawyManagementAgmcymeomecﬁonwthmemviewofmyﬂoodm
determination resnlting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described abvve, Lender may obtain insurance

cwmge,ulmdu’sopﬁmmdBmmwa'sapmse.Lmdaismdﬂmobﬁgaﬂmmpmchasemy
pmﬁcuhvpetxmmmtofwvmg&lhadma.mchwvmge@aﬂmlmdu,htnﬁgmamightm
-,pmwctan'oww.Bmower'seqmymmehopaty,amemnmmdmem.asainﬂmrﬁsk.hmd
mﬁabﬁymm@tmﬁcm«mmmmmmvbnﬂyme&wtnm
mhowlgdgmﬁuﬁemafhehmmemuagewobnimdmightﬁgniﬁmﬂqudh&maf
jnmm‘ﬁmBmowamuhhmeobMAnyamunmdishmsed-byLmdamﬂamk,Swﬁishﬂl
] additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borower requesting payment. o :
. y insmmoepqﬁciesmquhndbylmda-mdmeﬁﬂho{mmhpoﬁdessbaﬂbembjeﬂm[mh’s
mtwwwmmmmmammmmmmeu
gmfgagwmﬂmmmaddiﬁonﬂb&payu.:mdashaﬂhawﬁeﬂghtbhhmepoﬁdesmdmwg!
caﬁﬁm.ﬁLmdamuﬁu,Bmowashaﬂmpﬂygiwmlmdaaﬂwodpmofpaﬁpjemimsmd
;mewdmﬁc&ﬁBmowuobﬁimmyfmmofhmobvmnﬂoﬂmwhemquﬁedhylmda.fw
dqmagem.mdauucﬁmoﬂ&emopaw.mchmlkyshaﬂimhdeamdmdmmechnwmdmn
name Lender as mortgagee and/or as an additional loss payee.

In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makepmofofbmianmade;mmpﬂybmewa.UnbuImdumdBmwcomawiseagrwin
writing, any insurance proceeds, whether or not the undertying insurance was required by Leader, shall he
appmdmmaﬁonmrepaidmehoputy.ifmemmubnmrepaﬁhwonmkaﬂyfmsibbmd
W’swcuﬁtyhnmhmmeihringmchrepaﬂmdrwmaﬁonpudemdashaﬂhveﬂwﬁglnw
mmmchmﬂnmceprowedsmﬁleduhmhadmoppmmniwmhspeamchHopmymmsmmew«k
hmbemmmpldedmeda’ssaﬁsfxﬁon.wvmwmmmspwﬁonmaﬂbemmkmmmpﬂy.
Lghda’maydisbmsemweedsfaﬁerepahsandremaﬁmhadnghpaymmtmhasaiesofmgress—
pqymmmmmewmkisoompMUnbssmagreemmthmademmﬁngmAppﬁmbhuwmqm
mmmuwdmmhmmmmﬂmbemqmedmpamemyMN
mhgsmsmhwwed&Feafmwblkadjusm.moﬁamhdpmﬁu,mminedbmewushnﬂnmbe
paidomofmemmnmemwwdsmdshaﬂbememhobﬁgaﬁmofm.ﬁﬂwmmaﬁonmmpdris
Mwonomkaﬂyfudbthmdu'smniWWWMbehmoimemmmmocwdsshaﬂbeappﬁedm
meamNsecmedbyﬁisSwmhymmnmmeWmnm.mmdue,wimmemifmy,paidw
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&W.BWMW,MMMAWNMNBW'&MM
wiﬂﬁnGOdaysgﬂuﬁeexepuﬁmof&isSwmhthmtmdshaﬂcmﬁnmmmwmehopawu
Bmoﬁu'sfmdpdmddmfmummeywafumedmofmamy.mmm

'sacﬁmscapindude,butmnmlinitedb:(a)payhgmymsmmdbyaﬁmwhkh
mmnymmmm)mmmm(c)mmabh
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m’hmmmmmmmmmmmmmmmgwm its
mmmmamm-mm.mmmmbmhmmm.mmm
hopmymmbmchmgehch.mplwembomdmdommdwhdow&m“mﬁompm
eHminmbuﬂdhgmomumdeviahﬁmsmdmguomwndiﬁms,mdhaveuﬁﬁﬁumnedmmoﬁ.
AhhonghlmdumymkeacﬁmmdaﬁisSecﬁon%Lmdadouqmbwemdosqmdisnmmdamy

AnyamommdisbmsedbylmdamdumisSecﬁm9shaﬂbwomeaddiﬁmaldeMomeowa
wanedby&isSeanityhmumthmmonmshaﬂbearhmnmeNowmﬁommedmof
disbqumtmdsbaﬂbemyabb,whhmhmmwmnoﬁoeﬁnmwndammmquﬁng

HMSeunhyh&nmmtismahueboliBmowdmﬂcomplywﬂhaﬂ&emviﬁmsofﬂwm
IﬁBmquukufwﬁthmmehopmy.me'basehonmdmefeeﬂﬂeshaunmmgemMImder
-agrees to the merger in writing,

IG.MmmgeImmmEImdamqnﬁedMamgehmmceuamdiﬁmofmhngmelm

Mmymepmﬁmmmmmmmmmmeﬁmﬁ,fmmym
mmmmmwmmmummmmﬁmmm
mvbwymvidedsmhmmmeemdBmwawmreqlﬁredmmbwpmmlydedgmmdpaymmm
mwxd&emhmsmemtgagehmmBmwshaﬂmy-ﬁbmﬁmMuﬁed-mobﬁnmvmge
mbmﬁaﬂyqdvalmtmme-MamgehﬂnmeMuﬂym'eﬁwLﬂamMaﬂyeqdvahmm
ﬁecoﬂ!'mBmwuofmeMongagehmwwMyheffea.ﬁmmdmmmmgagemm
sdemd-Wdeu.HmbmﬁﬂyeqdvahtMmgagemmmwvmgehnmavaﬂabh.Bmm
wnﬁnwmpaymlmdamemomdmesepmamlydedgmwdpaymmmmmmdmwhmmemgmce
mvmmdmuhmmmmmmmmmcmmmmuamﬂfmdabhm
reserve in lieu of Mortgage Insurance. Such loss feserve shall be non- le, notwithstanding the fact tha
melmhulﬁmamlymmmmlmdlmdushannmbemquhedmmymwumymuestmemﬁngs
mmhhumlmdummWMuﬁebmwvemymuﬂMmgehmmmge(m

m'mﬂLmda'smquﬁmtmemmgeMsmmwmdsmmdmmewrMnmm
; bawe;lanmowamdLeﬂdamwkﬁngfmsmhmmmaﬁmmmﬂmhaﬂmhmquhqdbyApplwaph
Law. Nothing in this Section 10 affects Borrower's obligation to ‘interest at the rate provided in‘the Note.
- Mmgemmmmhnhmmm(mmymﬁtymgrymmeNom)fmwmhmeshmay
hcmﬁBmw&mepaymeLemarEMBmhmtapmmmeMmem
Mortgage insurers evaluate their total risk 6n all such insurance in i
mqarhmwgwﬂhdmdpmﬁummmamodﬁyme&ﬁshmmmmwewm

premiums).
< Maremltof!heseagmemmts.lmder.anypmchmofﬂ:eNote.anoﬂminm.anyrdmum.-my
otha-enﬁty.m'anyafﬁliateofanyofﬂ:eforegoing.maymeive(dimcﬂyorindh‘ecﬂy)mlnm‘thatderive
ﬁom(mmmuchmwdzedu)apmﬁmomewa’spaymmmmemgagemmnchmge
fmshmhgmmdﬂyhghemtgagehm'sﬁahmredndnghsm.ﬁmhwpmvﬂumum
afﬁﬁamafLmdamkeea:hmof&ehm‘sﬁxkhuchmgefmadmeofmemMumspaﬁmme
insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)AnysnchagreunentswmnotaﬂectthemounhthatBorrowerhmagreedtopayfor
Mortgage or any other terms of the Loan. Such agreements will not increase the amount
mewawﬂloweforMortgngehsmnce,ndtheywmnotmﬂﬂeBmomtoanyrm
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11. Assighment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restaration or repair of the
Rm,ﬁmmmmtmmhﬂyfeaﬁbhmdlmw'smkmtmm;

Seéuﬁtyhsuummtspaﬂbemducedbymcmomtofmemwdhneomhweedsmumwedbyme
foﬂqwingﬂacﬁm:(a)themmlamqmtofﬂ:emsecmedhnmediamlybefmemepmﬁﬂ ing, destruction,
mhm'(vaheﬁvidédbyw)heﬁimmkavahedmehopmymmmwbefmmepmﬁﬂmﬁnﬂ.
desumtion,d'lossinvalne.Anytgalanoeshallbepaide , -

. In the event of a pastial taking, destroction, o loss in value of the Property in which the fair market

My(mdeﬁﬁedhhnﬁtmm)oﬁmmmkemmdwmachimfa@mges.mnowﬁih
to respond to Lender within wmmme&mmemﬁceisgiven.lmderismhoﬁmdmconect,and
my,&meﬂmwmmmmmmmofmmymmmammbydﬁs
SWWMG“MM"M@;M"-MNMWMMW

arid shall be paid to Lender, . .
All Miscellaneous ﬂmtarenotapphedtomﬁmmmpairofﬂ:e?ropmwhnﬂbeq’pﬁed
in the order provided for in Section 2.

lz.BmNMRahsed;waurmByLmduNotaWaher.Emdmofﬂwthnefa
Mmmtamodiﬁcaﬁonofmmﬁn!ﬁondmemmbymis&mﬂymmmmdbym
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Barrower or to refuse to extend time for payment or othexwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
amy Successors in Interest of Borrower., Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender"s acceptance of payments from third persons, entities or Successors in
Mtuestomeowuminmmmlmﬂ:mmeammmtmmduc,shaﬂnubeawmvaofaprechdeme
exercise of any right orremedy. -

BJohtandSeverathbﬂly,Co—dpers SueceuorsandAuigmBnund.Bmmwuoovenantsand
agreesthatl!metsobhgmmns habxklyshaﬂbepmtandsevml.l—loweveranmeowerwho
co-mgnsthlsSeamnyInsuumunbmdoesnotexecuﬁeﬂ:eNow(a "co-signez”): (a) is co-si
Security Instrtument ¢anly to mortgage, grant and convey the co-signer’s interest in-the Property the
terms of this.Security Instrumient; (b) is not personally obligated to pay the sums secured by this Security
msrummqand(c)agreesﬂmtlmdumdmyoﬂdenowumagmemeand.modlfy forbear or make
mymwmmodmmwﬂregardmﬁemmsof@xSmhmmtormewanhommeoo-Ws
consent.

. SubpammepmwmofSecumISmySuemmmmofBouowawhomumesBmws
obhgamnsmdamisSeqmmmmmwrm&mduappmvedbylmda.ghaﬂobmauof

Borrower's obligations arid Hiability under this Security Instrument unless Lender agrees to such release in
mm;hemmmandagmmnafﬁmSmnyhmmabaﬂbmd(&xceptumwﬂede&um
20) and benefit the successors and asgigns of Lender.
. lmLmChnrgesLmdumaychargeBmowufwsformpu‘fmmedmwnmcmnwnh
Borrower's default, for the purpose of protecting Lender’s intezest in the Property and rights under this
Security Instrument, including, but niot limited to, attorneys® fees, property inspectiont and valaation fees. In
regard to any other fees, the abdence of express authority in this Security Instrument to charge a specific fee .
ﬁm@mhﬂma@bmmﬁe%mpngdw&fwmmmmfm
a:eupresslpoﬁb Security Instrument oz
m@Lom?mmbmmahwwhmhmmmmmmgaﬁwmmhwuﬁmﬂymupwmdm
matdxemuestaotherhm collected or to be collected in connection with the Loan exceed: the
permitted limits, then: (a) any suclr charge shall be reduced by the amount necessary to reduce the charge
mmepunuaedhm:md(b)mymsaheadyodmdﬁommwwhmhaceededpummdlmm
will be refunded to Borrower. Lenger may choose to make this refund by reducing the principal owed under
meNoﬁeerbymahngaMctpaymthmower If a refund reduces principal, the reduction will be
umdasapamal wnthbutanymepaymmtchaxge(whednanotaprepaymmtchargels
fmundaﬂheNote)Bmowsmepmoeofmysuchrefmdmaiebydneapaymmthamwa
wﬂlmnsumteawmyaofanynghtotacmnBouowumlghthavemgmofsuch
. HNoﬁou.Aﬂmmesgrvedb&BwowamImdammmonmﬂltthecMymmmmw
be in writing. AnynaucemeruwamconnmonwnhmmSeannyInsmmtshaﬂbedeemedmhave
been givea to Borrower when mailed by first class mail or when actually delivered to Borrawer’s notice
ad&usﬁtbyotbammn&NmmmymeBomwshaﬂmmmmnmmaﬂBmwmm
Ammhhwmudymommemmmmmwmm
Borrgwer has designated a suhstifute notice address by notice o Lender. Borrower shall promptly notify -
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shail only report a change of address through that specified procedure. There may be
onily one designated: notice address.under this Security Instrument af any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail o Lender’s address stated herein unless Lender
has designated anotlier address by notice to Borrower. Any notice in connection with this Security Instrument
shallnotbedeemedetohavebwngwenmLmdetmlulacmallyrecexvedbyl.ender.lfanynoucereqmredby
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IG.ngm;&vmbMy;Rndemmsmmuhanbegovm
hyfeduﬂhwmd&ehwofﬁeﬁﬁsdhﬁonmwmmerpaQismAnﬂghmmdouigaﬁom
mmdmmsmmmmbjeammqutmmmmmdﬁmimﬁms'ofmmm.
ApplicableLawmigl;tmliciﬂyorimpliciﬂyallowﬂ:eparﬁesmagmebyconlractmitmightbesihnt,but
smhﬁimmnmtbecmmueduapmhibiﬁmagamawbycpnmmﬂwwmtmmmy

AsusedmlhisSecWhyMsuumam(a)wmdsofﬂ:emmuﬁnegmdadmummmdincmde
omrespmdmg‘muuwadsmwmdsofmefunhimgmdu:(b)wmdsmmedngummnmmmd
inclnde_ﬂlephmlmdvioevu’sa;md(c)ﬂ:ewmd"may"givessoledisuuionﬁﬂmutanyobligaﬁonmmke
any action. '

17.Bm'rmyer’sCopy.BouowshaﬂbegivmonecopyofﬂnNoemdofﬂﬁsSeanityInstrumenL

R.-WuofﬁehwctymaWMMBm.AsusedhﬂﬁsSecﬁonls.
"Mmhmehopuw“mmsmybgﬂmbmeﬁddmmmmehopmy,mmbmmﬁmmdm,
MWMWMaMmemmfmmmmﬂmmtmmuMQm
agmement;ﬁeMwntofwhichismemsfaofﬁﬂebmepwauafumdm,mapmchm.

Ifall':xanypanofﬂmPropatyormyInminﬂlerpatyissoldcr-transfared(orifBamwa-is
mameMabm&ﬂhmmBmwhmmmdmad)wimumda'smwﬁm
mlﬁmmﬂehmdiqmmmh&ﬂdﬂmm@WMSmﬂyhﬂmt

m.m:mwmmmnmmmmmﬁm,
-Bmowa_shiﬂhmﬁeﬁghmhwmfmcmtofmsmmsnmmtdimﬁnuedumyﬁmem
mﬂ:eeadiestof:(a)ﬁvedaysbdmembofmehmmmtmmywwofsakconminedinmis
Semhyﬁarhmmt(b)mehomupahdmmmuwmightmedfyfaﬁemaﬁmdM's
ﬁghtmrdnmm;m(c)m&yofajudgnmtmfmdngthxmﬁy}nsumnghosemdﬁcmmm
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mﬁwofmsfaofsaviﬁng.nmeNomthmdmumfwtmLomismbedbyaLomSavicaomu
mmﬂwpmchmofchom.memmgagelmmbmgbbﬁgaﬁonsmBmwawmmdnwhhme
LmnSavicambemsfmedmamlmSEVbumdmnotasﬂmgdbymeNompmchm
unless otherwise provided by the Note purchaser. .
NeimaBouowunmLendamaycommmce.join,mbejoimdmmyjudidﬂxﬁon(asdmam
Mvﬂmllﬁgmtmmemmbudachﬁ)mmmmemmy’swﬁommmmmm
mwmmtmmmhgesmmeomumhmbtemhedmyproﬁsimof.amymuynwedbymof.
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice givea in
mﬁmwﬂ&wﬁmﬂofﬁecﬁonﬁ)dmhﬂhgedhwhaﬁhﬁmﬂedﬁeo&umhma
m@hpﬂdmm-givmgoﬂmmmmmeﬁwxﬁmﬁmmbhmmvmaﬁm
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
fmwmeuofﬁispmagmphlhemﬁmofmlaaﬁmmdommmniwm‘cmgimmmmmm
mmnmmmdmmmnmpmmmmlsmhma
saﬁdfyﬂnnoﬁoemdoppormnitymmkemecﬁvemmvisionsofﬁssmzo. |
21. Hazardous Substances. As -used in this Section 21: (a) "Hazardous Substances” are those
mbmudeﬁmdasmudcmhm&mwbsmncu.pplhmm,mwmby&vhmmmmluwmdme
folbmmmoﬁnakadsmomaﬂmmbbmmpemhmmodmmmmd
mmmmmmeumammmmewm
%vmmm"mfehﬂhmmdhmofﬂwjudsdicﬁmwmmehopmyhhmdmm
tc health, safety or environmental protection; (c) "Environmental- Cleanyp” inciudes amy response action,
remedial &ction, ar removal action, as defiried in Environmental Law; snd (d) an "Bavironmental Condition™
MsawﬂﬁonmNmmmmm,momuwheﬁggumEnvhmmmcump. : .
Bmmwshaﬂnﬂmnwmpamﬂ&ew,mdispoﬂmotrdmofmymmdws
Substances, or threaten 10 release apy Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Euvironmental
Law.('b).wh'x:hauwsmEnvhmmmmlCmdiﬁm,a(c)-whth.duemlhepresmce.use,otmleaseof;
Hmdeubme.mawhdiﬁmmmmmeVMofmehm.mmdmgmb
mm-mnwmpIymmepemux.mmgem'merpawOfmauqm&ﬁuome
SubsmmuMmgmﬂyrwognimdmbeapmopﬂmmwmﬂmddenﬁﬂusesmdmmﬁnmmof
mehnpmy(hdudins.bmmﬁmﬁedm.hmdouswbmncesinmsumapmdum). .
Bmmwu‘shallpmmpﬂygive,l.mderWriMnoﬁceof(a)anyinvesﬁgaﬁon.claim.demand.lawsuitm
oﬁumﬁonbymygwunmmmlmmgumagencymmivatepmtymwhmgmehopmymdmy
.Hazardous Substance or Environmental Law of which Bomower has acmal knowledge, (b) any
EnvhonmmﬂCmdﬁmingthtmmdm.myspﬂﬁns.lmkhg.dimMmmmd
mhueofmyHamdousSubsnme,md(c)mywndiﬁoncmdbymmem.mamleaseofa
HmmﬂousSubmncewhichédvusdyaﬁecmmevalueofmerpaw.lmeowahmn&misnotiﬁodby
anygovemmenmlaregulamryaummity.oranypﬂvamparty,thatanyremovaloromerranediaﬁonofany
Wsmmmmkm.Bmwaﬂmﬂmpﬂymmmm
aeﬁmshmmdmwthnvhomnmﬂHaw.Noﬁhghueinshaﬂaea&myobﬁgaﬁmmLmdufmm
Environmental Cleanp.

DOC  #:917852 APPL #:0308150057 ’ #:060-04-01072
o Intias
Q;-e(on) (0104) Page 12 of 15 o Form 3038 1/01

£rTe
L LW




63167

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f
Bmaw'upnaehofanymmtwagreanmththh&cuhylm&mmt.(butnotpmm
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a
theoecmofmevmtofdefaunandoflmdu’sekcﬂonwmmethehopertymbemﬂ
' o be recorded in each county in which any part of the Property is located.
Lendu-orTruneeM.glwmweofsakhthemmerprmIbedByAppﬂubkLame
andtooﬂmpmompmcrlbedbyApplicableLuw.AﬂertheﬂmereqnhvedbyAppliubleLaw,
Trmtee,wlthontdemndonBomwer,lhaﬂseﬂthePropenyatpnblicancﬂonmthehighestbidderat

mymﬂuTrm.dmrmhu.TrﬁsuemypmtpomuhofanmmpucdofﬂanpMybypnbﬁc
nmmatth;heandpheeofmypnvbmlyﬂeduhdnhLmduwhdedgneemay
purchase the Property at any sale.
hmemqm_prmM’sdudmmhgmmmm
memﬂy,upmedwhanTheredtahhﬂneMme’ldeedeemMe
evﬂmdﬁehﬁoﬂhesh&mmhmdeﬁadn.hm&uhaﬂnpplythepmmduofmenkhme
thgmdm(n)w-ﬂmdmemmchdh&bmmﬂmmuxmbbTWum
attomeys’feu;(b)tonnsiltl.msseunedbythhSemuylmmm;md(c)mymmthemor
persons legally entitled to -
n.mmmmtdmmmbymmmmmmmm

; may
charge such mpawnsafeefamveymgdwhopmy.hnonlyifﬂwfeeispaidwamhdpmr
m;fmmicesrmdaedmdmechargmgofthefeeispummdmdamlimbhlaw.
u.s-ummlmdumayﬁomﬁmemﬁrmmownumemdappdntammm
mmmeeapmhmdh&emda,Wﬂomemveymwofmerpmy,mcmwmmshanw
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
zs.Auomqs’Feu.AsusedmthwWHyMthdmmeNom.Meys’feesshaHMchde
those awarded by an appeltate court.
Z&Pmme-MmmsSeeminsmnmtmmyadmemdmaimdim.my
mabmduSecﬁm9ofmisSeurhymmmmmmcthdu1mmmmerpmymdﬂghmmda
27. Required Evidence of Property Insurance.
WARNING .
Unhasyou;mvidcuswi&evidmceoftheinsmmcewvmgeasrequﬁedbyomcmm
crhmagmement.wemaypmmmmatmexpensompmmaominmm
msmmmy,bmmdmtﬂqowommmmlfﬂ:ecoﬂmalmdmmm
covmgewpmctnsemaynotpaymychhnyoumakemmydaimnndedgainﬂmYmmay
hmmcdmiswvangebypovidmgevﬁemedmwuhaveobminedpmpﬂtywvuage

#*EAuke N4 *2¥SEE BOTTOM OF PAGE 14 FOR CONTINUATION***%&&&sssns
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddodmyomeonﬂactmhmbahnce.lflhecostisaddedmyomconmmlom
Jbalance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. - . .

The coveragé we purchase may be considerably more expensive: than insurance you can
obminoqyourmmdmaynﬂsaﬁsfymymequpmpmydamagewvmgemmymdmxy

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secmﬂyhmmtgx&inanykidﬂaecmdbynmwandmdedﬁthit,

2 bt

‘Witnesses:

L MATHIS

HORHA_ MATHIS -Borrower

(Scal) = (Seal)
:Buit'!wer '. - " -Borrower
_(Seal) - (Seal)
-Borrower -Borrower
(Seal) (Seal)-

-Borrower -Borrower

PR e T T T T T T Y ST TR T A PR L A R L AR AT AL A A T LY o
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED, SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE."
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STATE OF OREGON,  Klamath
Onthis 22nd dayof August 2003

John L. Mathis and Norma Mathis

. County ss:
» personally appeared the above named

_mdacknowhdgedmefmegoinginsmmmtwhehis/ha/dleirVOMnNryactanddeed
My Commission EBxpires: 12-20-06 Before me:

RY PUBLIC- OREGON Notary Public for
c%%‘ﬁmgg no.:c:zu ': Orefen )

T e .
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