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DEED OF TRUST

DEFINITIONS

WordsuaedinmulﬁplosecﬁonsofﬂﬂadocmnentmdeﬁnedbelowandoﬂwrwordsmdeﬁnedinSecﬁons3, 11, 13, 18, 20
and 21. Cextain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which isdated ~ August___ 2~ 9— 2003  , together with all
Riders to this document.
(B) “Borrower” is Robert E Denning and Debra W Denning

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust ]
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle, 222 South Sth Street, Klamath Falls, Oregon 97601

(E) “Note” means the promissory noto signed by Borrower and dated ~ August___ g 2— 2003 . The Note
states that Borrower owes Lender Two Hundred Twelve Thousand Dollars And No Cents

Dollars (U.S. $212,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than September 1, 2033
() “Proputy”meamme;mpatyﬂmhdeaaibedbdowmduthehedng‘TrmsfuofRighmintherperty."
(G) “Imn”meansdledebtevidencedbyﬂwNote,plusintaest.anypmpaymentchargesandlatecbargeadueunderme
Note, and all sums due under this Security Instrument, plus interest.
H) “Rlden”meansallRida'stothiuSecmityhﬂmentthatmmtedbyBomwer.ThefoﬂowingRidersarembe
executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider || Condominium Rider (] Second Home Rider
[_] Balloon Rider [] Planned Unit Development Rider || Other(s) [specify]
[] 1-4 Family Rider [ ] Biweckly Payment Rider
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@ “AppﬂakamnsmmmHMg@pﬁubthmmdhmlmmaﬁmmﬁmm
adnﬁnisn'aﬁvenﬂeaandadem(thathnveﬂ:eeffectoflaw)aswellasallapplicableﬁnal,non-appea]ablejudicialopiniom.
@ “ComunﬂyAMﬂmMFeu,aﬂAmnﬁ’mnsaﬂMfmmmm&mddhuchmguMm
imposedonBonowerortherpeﬂybyaoondominhlmamciaﬁon,homeownetsaasociaﬁonoruimilarorganizaﬁon.

(K) “EbdmchmdsTmmfef’mummy&msfuoffund&othaﬂ:mammﬁmmiginawdbychwhdraft.or
dnﬁhpmh@mm;whkhhiﬁﬁaﬂthoughmehcmﬁcmmmmmnmm.mmcwpe
soaswmder,ins&uenmmnhodzeaﬁnancinlinsﬁnnimw&bitorcmditmwcountSuchtumincludeu,butisnotlimiwd
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

) “Escrow Items” means those items that are described in Section 3.

M) WWmmywmpmuﬁomwﬂlmnwudofdmnge&mMpddbymymhd
pmty(othathaninmnce;mcwdspdidmduﬂaewvmgesduaibedinSwﬁonS)fon(i)dmnageto,ordemmionof,ﬂ:e
Property;(ii)condannaﬁonoroihertakingofalloranypartoftherpaty;(iii)oonveyanceinliwofeondannaﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

M) “Mmlmmm”mnsmwpmmﬁnglmdaagdnnmemnpaymmtof.ma&ukommm.

()] “Puiodichymf'meansﬂnregulaﬂyschedlﬂedamoumdlwfor(i)pﬁncipalandintu’estundertheNote,plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. 8§2601 et seq.) and its implementing regulation,
RegnlaﬁonX(24C.F.R.PartSS(X)),astheynﬁghtbeamcndedﬁomﬁmctoﬁma.ormyaddiﬁonalorsuocesmlegidaﬁon
mmgtﬂaﬂonthatgovmthemmembjwtmaﬂer.AsusedmthisSemnityInmummL“RESP " refers to all requirements
andresu'icﬁomﬂmtareimposedinmgm‘ltoa“federallyrelatedmortgageloan"evenifﬂmLoandoesnotqua]ifyasa
“federally related mortgage loan” under RESPA.

Q “SmhhtceuofBomwu”nmsmyputythnthnstakmﬁﬂemtherpaw,wheﬂwtornotﬂmtpmtyhns
assumed Borrower's obligations under the Note and/or this Security Instrument.

'TRANSFER OF RIGHTS IN THE PROPERTY

'IhisSecm'ityInslnnnentseumstoI.mda:(i)therepaymentofthelmn,andaﬂrenewals,extensionsandmodiﬁcaﬁomof
the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
thispurpose,Bon'owerirrevocablygrantsandconveystol‘rustee,inmwithpowuofsale,thefoﬂowdngdesaibed
property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Parcal 3 of Major Land Partition 21-91 bolngPareoHof'llnoerdPnrﬂtlon:?-u'llhmdlnﬂnN1I2NE1l4andNE1I4Nw
1I40f8¢cﬂon7,Twmhlp3&80uﬂt.ngoOEatofﬂanhmmmddhn.Klnmaﬂlcounty.Ongon.

which currently has the addrees of 6341 Wocm:ioad.
Klamath Falls, , Oregon 97601 (*“Property Address”™):
[City] (Zip Code] "

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
andﬁxunesnoworhmaftetapanofthepmperty.AllreplacenwntsandaddiﬁomshallalsobecovetedbythisSecurity
Imtrument.AHoftheforegoingisrefeuedtoinﬁxisSecmityIns&ummtuﬂm‘Tmpaty."

KB LB i o,

b R E . . - g ‘? i rj ',!
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imi vaﬂaﬁmbyjuﬁndieﬁonhcmsﬁhtaaunifmmuity%mtwveﬁngmdpmpmy.

2 Appﬂaﬂonofhymmthmm&.BxccptmoﬂmwhedesaibedmthwﬁmZdlpaymmmwwpmd
andappliedbyLendm-shallbenppliedinthefollowingorderofpﬂoﬁty: (a)inlzereatdueundertheNow; (b) principal due
under the Note; (c) amounts due under Section 3. SuchpaymentsshallbeappliedtoeachPu'iodicPaymentintheorda-in
whichitbeeamcdue.Anymmainingamountuhaﬂbeappliedﬁmttolatechm'gea,secondtoanyotheramounmdueunder
ﬂ:isSecmityInsmmenLandﬂ:entorqduceﬂwpdncipalbalanceoftheNom.

IfLendq-receivesapaymmtfromBmowerfcradelinquentPaiodicPaymentwhichincludeaasufﬁcientammmtto

Py o4
onmo“wm;—hmbmuummmmmumr F&’n}(dlm
TEM 104713 (0011) (Page 3 of 12 pages) To Order Calt: 1-800-530-0303 13 Fax: 013-79!-118?
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Iwm_forwhichpaymeatofﬂmdshnbemwaivedbylnnduand,iflmdurequmshallﬁn'niahtoLendetteoeipts
evidencingmchpaymmtwithinmchﬁmeperiodasLendamayreqtﬁm-Bmmww‘sobﬁgaﬁontomakemchpaymumd
mpmvﬁemcdptsshaﬂfmaﬂpmpombedemdmbawvmtmdwmmm&aﬁwInstrument,as
ﬂaephrase“covennntandagreeuwm”isusedinSecﬁonaHBonowerisob]igatedtopqumetamdirecﬂy,pmuantto
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
payauchamountandBonuwernhaﬂthenbeobligatedundetSecﬁon9tompawaendamymwhamount.].endermay
revokethewaivernstoanyorpllEscrowItemsatanytimebyanoﬁcegiveninwcordancewithecﬁon 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,oollectandholdFunduinanm\omt(a)mfﬁcient.topermitLendertoapplytheFlmdsatthe
timespeciﬁedunderRESPA,md(b)notmexceedthemnximmamoumalmducmreqdmundqRESPA.Lendashaﬂ
estimate the amount of Funds due on the basis of current data and reasonable estimat¢s of expenditures of future Bscrow
Items or-otherwise.in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including[mdcr,ifLenderisaninsﬁmﬁonwhosedepositsarosoinnned)orinanyFeda'alHomeLoanBank.Lendershall
applyﬁxeFlmdstopaytheEdowItemsnolaterﬂmntheﬁmesppciﬁedlmderRESPA.LendershallnotchargeBmwerfor
holdingandapplyingd:eFunds,annuallyanalyzingtheeaaowaccounnorvaifyinglheEscmetems,unlmLendupays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorAppﬁcableIAwmquiresinteresttobepaidonﬂlthnds.Imda‘shallpotberequiredtopayBonowetmyintetest
oreamingsontheFunds.Bom:wetandLendetcanagteeinwriﬁng,however,thatinmreutuhnﬂbepﬁdonthethds.
Lendershnllgive’éoBorrowu',widlomcharga,anannualaccmmﬁngdftheFlmdsurequiredbyRESPA.

Ifﬂleminnsm-plusofhmdsheldinemw,asdeﬁnedundetRESPA,LendetahallaocounttoBmowafortheexcess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfqurmwerasrequiredbyRESPA.andBomwushaﬂpaymLendaﬂ:eammmtmcessarymmnkouptheshomgein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessarymmkeupﬂwdeﬁciencyinaccmdmcewdleESPA,bminnomthanIZmonthlypayments.

UponpaymentinfullofallsumsaecmodbydlisSecm-ityInslnunent,undcrsha]lpmmpﬂyrefundtoBonow«any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
PmpertywhichcanattainpriodtyoverthisSeanitylnsmmenuleaseholdpaymenlxorgmundrmmonthehopaty,ifany,
andCommunityAssociaﬁonDtm.Fees,andAssemmenu,ifmy.TotheextmtﬂmtlheseitemsmEscmemms,Bonowa‘
ghall pay them in the manner provided in Section 3.

Bonowershallpmmpﬂydischargeanylicnwhichhasprim'ityoverthisSean'ityInsu'ummtunleuBcrrower:(a)agrees
inwritingtothepaymentoftheob].igaﬁonsewredbythelieninamnnnetaceeptableto[mdu',butonlysolongas
Bonowerisperfomﬂngsuchagremnt;(b)conmstsﬂxolieningoodfaiﬂlby,ordefpndsagainstenfmcunentofﬂaelienin,
hga]proceedingswhichinlpndu'sopinionopaatemprwentthemfmcmntofdwﬁmwhﬂemoupmwedingsare
pending,butonlyunﬁlsuchprooeedingsmwmhﬂd;m(c)swmuﬁommeholdaofﬂnﬁmmagreemmtnﬁdmto
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lienwhichcanam.inp‘iorityoverthisSecmityInﬂrumenLLendumnygiveBonoweranoﬁceidenﬁfyingﬂ:eﬁen.thin
10daysofthedateonwhichﬂ1atnoticoisgiven.Borrowershallsaﬁsfythelienortakconeormmeofﬂwacﬁomwtfmﬂl
above in this Section 4.

Lendm'mayrequireBormwermpayaone—ﬁmechugcforarealutatetaxvaiﬁeaﬁonandlorreporﬁngserviceusedby
Lender in connection with this Loan.

5. Pmputyhmmu.BmowshaHbeplheimw&noweﬁsﬁngwhmaﬁuMedonmerpmy
insuredasainstlonsbyfne,hazardsincludedwiﬂlinﬂ:etum“emendedepvmgq”andnnyotha‘hnzm’dsincluding.butnot
limitedto.earthquakesandﬂoods,fmwhichlmdurequhuinsmce.l‘hisinmmncedmﬂbemaintainedmﬂwamom
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loen. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone determination,
certiﬁcationandtmckingnervices;m(b)aon&ﬁmechngefmﬂmdmnedewnﬂmﬁmmdeuﬁﬁeaﬁonuvimand
mchhngawhﬁmemapphgsmdmihcbmgwmwﬁﬁmwnﬁlymightaﬁeﬂawhdﬂmﬁmﬁmm )

piv 33
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveragee described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any, particular type.or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice ftom Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Boerower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or ropair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has beon completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless en agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excoes, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, nogotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Leader that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance pelicies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintehance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
regiding in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repeiring or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

] ;' - [
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Lendm'oritsagmtmaynnkcmaonabletriesuponandinspecﬁonsofthe?ropaty.ﬁithasmwnublecame,lmdet
mnyinspectthaintﬂioroftheimprovanentsonﬂ)ePropaty.IgndershallgiveBorrowernoﬁceatmeﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’sLomAppllenﬂon.Bonoweuhallbeindefatﬂtif,dmingiheLoanapplicaﬂonpmoess,Bmowetor
anypersonsorenﬁtiesadingatﬂae,dimcﬁonofBonow«orwid:Borrower’sknowledgeorconsentgavemaluiallyfalse,
misleading.mhmnﬂehfmmaﬁmofmmmlmdu(mfaﬂedwpmﬁdolgndavdmmnwiﬂmfmmaﬁm)h
connectionwiththeLoan.Mﬂmﬁmmlmmmmmm,mmMmmmmgBmwu’s
ocaxpancyofthe]‘;‘ropatyasBmow«‘sprincipalreﬁdence.

9. Proheﬂonofhndor’alnhmthﬂnerpatynndeghﬁUndeﬂ:hSeanityIm&mmtIf(a)Bormwer
fai]swpaformlhccovenmmnnd.agmmwnBconmhwdinﬂﬂnSeanityInmummL(b)d:eteisalegnlpmoeedingﬂntmight
gigni tlyaﬂ'ect[mder'sintueﬂintbehopu‘tyandlorlightsunderthisSwmityInsuummt(mhuaproceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instnnnmtorlbenforcelawsorregulaﬁons),or(c)Borrowerhasabandonedtherpaty.thenlmdermnydoa.ndpayfor
whatevuismsonableorapproerwpmwctLendu'uintautindemputyandrightsu_nderth.isSewrityInmmt.
including protecti andlorasaessingthevalueofﬂnPropaty,andsecm‘ingandlorrepairingtherpa‘ty.I..enda’swﬁons
caninclude.butmnotlinﬂtedto:(a)payinganymnmnedbyaﬁmwhichhaspriorityovetthiaSecmitylns&mmnt;
(b)appeﬁngincomt;and(c)payingreasonableaﬁomys'feesto;xotectitsinwintherpenyandlmrightumduﬂlis
Searity!nmmgindudingimseunedpoaiﬁoninabmkruptcypmceeding.SecmingﬂwPropu‘tyincludes,butisnot
ﬁmitdm,mwﬂngmerpmymmnkcrepﬁmchmselwh,replwemboudupdmmdwmdow&drainwaterfmm
pipes, eliminate building or other code violations or dangerous conditions, and heve utilities turned on or off. Although
LendermaytakeacﬁonunderthisSecﬁon9,1.enderdoesnothnvemdosoandisnot1mdﬂ'anydutyorob].igaﬁontodoso.
Itisagreedﬂmtl,enderinemsnoliabilityfornottnkinganyorallacﬁonsmmorizedlmderthisSecﬁoni

Anymnuntsdisbmsedbyl.endermdetthinSee&on9shnﬂbecomeaddiﬁonaldebtomeowawcmedbyﬂﬂs
Sean-itylnsu'ument.'l‘heaeammmtsshaﬂbeuintuestatﬁwNo&mteﬁomﬂmdnteofdisbmnemmtmdnhﬂlbepayablq
withmchinteteﬂ,uponnoﬁoefmmLendatoBorrowerrequesﬁngpaymonL

IfﬂﬁsSecmityInmmntiuonaleasehold,Bonowushallcomplywithalldleprovixionsofthelease.IfBormwu'
acquiresfeelitletoihePropetty,dxelemeholdandﬂ:efeeﬁﬂeshallnotmergeunlmLenduagmestothemergerinwriﬁng.

10. Mmlmnu.HLmdureqdmdMatgagehmmuamdiﬁmofmhngmelmBmwushau
paythepremimnlrupﬂredtomaintaintheMmtgagelnmaneeineﬁ'ectIf.foranyreason,theMortgageInmancecoverage
mquiredbyLendetceasestobeavnihbleﬁomthemmtgageinmthatpreviwslypmvi@dsuchinmmemdBorrower
wumquhed&mhsepua@ydedgnﬂedpaymmmmwudthepremiumsmemtgageMm,Bon'owershallpnythe
premiums required to obtain coverage substantislly equivalent to the Mortgage Insurance previously in effect, at a cost
mbatanﬁallyequivalentmthecosttoBonoweroftheMmtgageInmmcepreviounlyineﬂ’ect,fmmanalua-natcmottgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheunountoflhesepuatelydesignatedpaymentsthatwmduewhmtheinsurancecoverageceasedtobein
eﬁect.Lenda'willaccept.useandmtainthesepaymentsasanon—refundablelossmveinlieuofMMgageInmmce.Such
loureaerveshallbenon-reﬁmdable.nowﬁthnmdingﬂwfactﬂmtﬂwLoanisulﬁmatdypddinﬁﬂLmdLendadmﬂmtbe
requh’edtopayBarowennyintermoreamingsonmchlommserve.I@ndacmmlongarequiroloumvepaymuif
Mm-tgagelnsmancecoverage(intheamountnndforthepa’iodthntLenda'reqlﬁm)pmvidedbyaninsuru‘selectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Moxtgagelnsm'ance.HImdumqﬁiredMoﬂgngehmmeuawndiﬁmofmahngmeLommdBomwuwureqtﬁredm
mhsepmnwlydedgnawdpaymmwwudmepmnﬁumsmeoﬁgngehsmchomwashaﬂpaythepmmiums
requiredtomnintainMortgnselnsm'anceineﬂ'ed,orhpmvideanon—refundnbleloumve,unﬁll&nda‘smquﬁemantfm
Mmhxmww&hwadmmwﬁ&uywﬂme&memwamdLmdumﬁﬁngfmm
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgagelnsmanoemimbmses[mda(oranyenﬁtythatpmhmtheNote)fa'certainlomesitmayincurif
BomwadoesmtmpaytheLomuagmdBomwuismtapanymtheMmgageInsmme.

Mortgageimmevaluateﬂ:drmtalﬁskonallmchinmranccinfmeﬁomﬁmemﬁme,andmnymuinto
agreementnwilhoﬂlerparﬁeaﬂmtuhmormodifytheh'ﬁlk,orreducelom.Theuagreemmtsmontamsandcondiﬁons
thatmsaﬁsfacwtymﬂwmu'tgngeinsmermdthcomupany(orparlies)toﬂleaeagreementl.'l‘heseagmementsmay
requirethemmtgageinmtonmkepaymentsusinganysom'ceofflmdsthatthemortgageinmnumayhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).

onmon—smpmnHmbmunmommmum ’ ) Form 3038 101
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reingurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangemeat is often termed “captive reinsurance,” Further:

() Any such agreements will not affect the amounts that Borrower has agreed-to pay for Mortgage Insurance,
or any other terms of the Loah. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such: agreements will not affect the rights Borrower has—If any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated antomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellateous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair i8 economically feasible and Lender’s security is not lessened. During such repeir and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed.UnleunnagmementismndeinwriﬁngorApplicableLawrequiresintetesttobepaidonuwhl\ﬁsoellaneom
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellanoous Proceeds shall be
appliedtod;cmmssecmedbylhisSean-itylnslrumem.whetha'ornotﬂlendue,wimth'cmifany,paidtol!orrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Propertyimmdiatqubeforetheparﬁnltnldng,duu'ucﬁon,orlossinvallwisequaltomglmterthanﬂaeamonmtofthemnns
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parﬁn]takins,deatrucﬁon,orloesinvaluedividedby(b)dlefairmnrkotvalueofﬂlerMyimmediatelybeforeﬁlepmﬁal
taking, destruction, or loss in value. Any balance shall be peid to Borrower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loes in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds cither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s intercst in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be-paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. .
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12 BorrowerNotReleued;ForbmneeByImdarNotaWaIver.Exmemionofmeﬁmeforpaymentor
modiﬁcaﬁonofammtizaﬁonofthesmmmmdbythisSemnityInsﬁunentgrmﬁedbyLendutoBmowetormy
SuoominhtmutofBoqushﬂlnotopaatemrdeauﬂ:eﬁnbﬂityomemwammySucceuorsinlntetestof
Bma.lMMMbm@dhmMnyagﬁMmySmthBmw«mmm
tocxnendﬁmeforpnymmtoroﬂmwiqemodifyamorﬁznﬁonofthenmsecmedbythisSeeurityInsu-umentbyreasonof
anydannndmadebytheoﬁginnlBomweroranySuecemsinlnmestofBormwer.AnyforbemneebyI.mderin
exacisinganyrightorremedyincluding,wiﬂmnﬁmitaﬁon,Lendu‘saccepmnceofpaymentsﬁomthhdpersons,mﬁﬁesor
SuccemrsinlntetestofBouowerminamountaleuﬂmnﬂneamonntﬂwnduc.shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. Joint and Several Liability; Co-dgnm;SnemonandAndguBound.Bomwccovenantsandagreesthnt
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexecmeﬂleNote(a“co-signa'"):(a)isoo—dgningthisSecmityInsmnnentonlytomongage,gmntandconvey
them-aignc’sinterutinthePropmyunduthetwmsofthisSemnityInMLmenc(b)isnotmomllyobligatcdtopay
thesmnsseanedbythisSemnityh@mem;and(c)amutthmduandmyo&mBonow«cmammexmd,
modify,forbeuormakeanywconmmdaﬁmwithregmdmﬂnewrmsofﬂ:isSeanityhsuummtmthewaiﬂawtthe
co-signer’s consent. .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
unda-&isSean-ityInstrmnentinwriﬁng,andisappmvedby[.enda-,shaﬂobminaﬂomewer'sﬂghmmdbeneﬁtsunda
this Security Instrument. Borrower ghall not be released from Borrower’s obligations and Liability under this Security
InsumnmtunlessLenderagremmawhmlemeinwﬁﬁng.ThecovmmmmdagmemmmofﬂﬁsSeanityhsuummtshaﬂ
bind (except as provided in Section 20) and benefit the successors and assigns of Lender. '

14, ImnCInrguLendermaychm'geBon'owerfeuforsavicesp«fomwdinoonnecﬁonwiﬂmBouowa’sdefmﬂt,
fmthepmposeofpmtocﬁngLenda"sintaeﬂintboPmputyandrightuunderthisSecm'ityInsmnnent,including,butnot
linﬁtedto,atlnmeys‘feo&pmpatyinspecﬁonandvaluaﬁonfees.Inmgardtoanyo&erfeegd;eahmceofexprmauthm-ity
inthisSecurityInsmnnentlndmrgeaspedﬁcfeetoBm-mwerahallnotbecons&uedasaprohibiliononﬂ:echnrgingofwch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoaniauubjecttoalawwhichsetsma:dmmnloanchargei,mdthntlawisﬁnallyintetpretedsolhattheinuut
orod:etloanchnrgesoollectedortobecollectedinconnecﬁonwiﬂnlheLoaneu:ceedﬂwpemﬂtwdlimits,then:(a)anysuch
lomchugeuhﬂlberduwdbyﬂleamomtneomuymmdmemechm'gemﬂnpcnﬂmdﬁmiuand(b)anyunma]ready
coﬂectedfromBomwerwbichexceededpemﬁﬁedlinﬂuwﬂlbemfundedmBorrowa.Lendumaychooaetomnkethis
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal,thereductionwi]lbelreawdasaparﬁalptepaymentwdﬁ:omanyprepaymentcharge(whethaornotapmpayment
chargeinprovidedforundu'theNote).Bonnwu’saoceptanceofanywchrefundmadebydirectpaymenthmwuwdﬂ
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notleu.AllnoﬁcesgivenbyBonowaor[mduinconnecﬁonwdﬂ:ﬂlisSecuﬁtyInau-umentmmtbeinwﬂﬁng.
AnynoticotoBouowerinoonnectionwiththisSecmityhsmxmentshanbedeemedmhavebeengiventonowerwhen
ma.iledbyﬁrstclnssmailorwhenactuaﬂydeliveredtoBon'owa’snoﬁceaddressifsentbyothermeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall bo the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
pmmptlynoﬁfyLendu'ofBormwer'schangeofaddress.IfMduspeciﬁua;xooedmeforrepaﬁngBonowa’schnngoof
addru&&mBouwushﬂloﬂyrepmtachmgoofaddrusdnoughﬂMspedﬂede.Theremnybeonlyone
dcsignatednoﬁceaddremunduthisSeanityInnh’umentatanyoneﬁmo.AnynoﬁcetoLendersbnllbegivenbydelivaingit
orbymailingitbyﬁrstclassmai]mlznde'saddrasmwdhadnunlmLendahudedgnatedmothuaddrmbynoﬁcem
Bcuower.Anynoﬁcei,nconnecﬁonwiﬁlhisSeanitylnsu'umentuhaﬂnotbedeanedtohavebeengiventol.end«unﬁl
aoum]lyreceivedbyLendmHmymﬁcemqlﬁredhyﬂ:isSemnityhmummtisdmmqlﬂredundaAppﬁcablehw,ﬂw
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Gaverning Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
anddxelnwofthejmisdicﬁoninwhichtherpatyislocated.AllrightsandobligaﬁonscontainedinthisSecm'ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowlhepuﬁestoagreebyoonu'actoritmightbelilent,butsuchsilenoenlm]]notbeoonsmmuapohibiﬁonagninst
agreement by contract. In the event that any provision or clanse of this Security Instrument or the Note conflicts with
ApplicableLaw,suchconﬂictdmﬂmtaﬂ’ectotherpmﬁsionsofﬂ:isSeanityIns&‘umwntmtheNotewhichea.nbegiven
effect without the conflicting provision.
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AsusedinihisSecurityInslrmnent:(a)wmdsofthemasculinegendershaﬂmeanandincludeconespondingneuta
wordsorwmds“oflhefemininegenda',(b)wotdsinﬂlelingulnruhallmemandincludeﬂwplmﬂandvicevma;and(c)the
wo:d“may"givessoledipaeﬁonwiﬂaoutnnyobligaﬁontotakeanywﬁon.

17. Bo,rrowu"lCbpy.BormwehhaHbegivenonecopyofﬂ:eNoﬁoandofﬁﬁsSecmityhs&ummt

18. Tnﬂcot@ehpatynraBmﬂdﬂhﬁuuthBomw.AsusedinthisSecﬁon18,“Intetutinthe
Pmpa‘ty"meamanylegalorbeneﬁqialintetestigthePropaty,including.butnotlimiwdto,thonbeneﬁcialintam
mdmedinabondfmdoo&,mntwtfmdwd,inﬂdhnmtaﬂum&wtmmwwnﬁeintentofwhichisthe
transfer of title by Borrower at a fuiture date to a purchaser.

Ifa.lloranypartofthePrppertyoranyInwrestintherpatyissoldoru'ansfmed(orimewa'isnotanaunal
pemonandabeneﬁbialintautinBon'owuisuoldoru-ansfu'red)withouthdet’spriorwﬁttenconmt,Lendamny
rquheime&a{ep&ymthﬁﬂofﬂmmmdby&is%nﬁWhﬂuthowwa,misopﬁmMmb
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLendaexacises.ﬁﬁsopﬁon,ImdefshnﬂgiveBorrow«noﬁceofacoelmﬁon.Thenoticeshallptovideapeﬁodof
nmhuﬂlmwdays.ﬁomthedatéthcnoﬁcoisgiveninmdamewith&cﬁon15wiﬂ1inwbichBom>wamustpaynll
sumssecm’edbyﬂ:is'Secm-itylnmument.IfBonowufailstopayﬂlenmspriortoﬂnexpﬁaﬁoncfthispaiod,lmder
mayinvokemyremedjupwmiﬂedby&h?wmityhs&ummtwhhanﬁmhanodcemdmmdemow.

19. Borrower’sklghthWAMAccdenﬂonlfBonuwumetscataineondiﬁons,Bonowaahaﬂhave
ﬂleﬁghttoﬁavemf@emmtofﬂ:iswmitylnmummtdimnﬁmwdatanyﬁmepriortodleearliestof:(a)ﬁvedaysbefore
saleofthePropatypmmmtoanyppwerofsdemntainedinthisSeanitymmummu(b)suchotha‘pa’iodasApplicable
LawmightqucifyfotﬂaemtminnﬁonofBormwer'srightto:einmte;or(c)entryofnjudgmmtenforcingﬁﬁsSemrity
Insmnnent.'l‘hpscoondiﬁonlare,ﬂmthowm(a)paysLendetallmnnswhichdwnwwldbedueunderthisSecm-ity
Insmmtmdﬂ:eNoteuifnoacceletaﬁonhndocctmd.;(b)cmesanydefmﬂtofanyotheroovemntsoragteanenm;
(c)paysaﬂempense&incmedinenfmcingthisSeanityInmmt,induding.butnot].imitedto,reasonableaﬁorneys‘feea,
ptopettyinspectionandvaluaﬁonfws,gndoﬂmfeuinamedforﬂmpmpowofpmbcﬁng[mder’sin&rutinthehpmy
and rights under this Security Instrumen nnd(d)ukuunhacﬁonaslmdetmnyreannablyrequimtoumthatlmda's
inta'eaintherpeﬁyandrightsundel:ﬂ:isSean'ityInmummt.andBmower’sobligaﬁontopathemmnecmedbythis
Secmitylnmmnahdlcqnﬁnuemchhnged.lmdumayrequimthnthowapaysuchreinstatementmnnsmdexpemes
inonem'nmeofﬂlefoﬂowingfoups,assdecwdbyunder:(a)cash;(b)moneyorder;(c)oa‘ﬁﬁedcheck,bankcheck,
Wscb&kmcaﬁi«'ﬂchechpmvidedmymhcheckisdrawnuponmimﬁmﬁmwhosedepodtsareinsm'edbya
federal agency, instrumentality or eatity; or (d) Rlectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
mreinstatelhnllnotapplyinthecaseofac,cela'aﬁonunda'Secﬁonls.

20. SuleotNoh;ChangeofLognSeﬂlcu;NoﬂuofGﬂevane&TheNoworapaﬂinlinmwinﬂnNote(together
withthisSeanitylnstmmcnt)canbesoldomormoreﬁmeswithoutpriornoﬁcetoBorrower.Asalemightremltina
chmgeintheentity{hlownasdp“LoanSetvioer”)timteollemPeriodicPaymentsdueunde(theNoteandﬂ:isSecm-ity
MmmtmdperformsoﬂmammtgageldmmidngobﬁgqﬁomundaﬂwNote.ﬁﬁsSecmity]nstmment,andApplicable
Law.ThueahomightbeoéeormorpchaﬂgesoflhelpanSuvicumndatedtoualeoftheNote.chutisachangeofﬂw
LoanSa'vioer.BonowerwiHbegivenwrimnnoﬁceoflhnchangewhichwﬂlmtothenamemdaddreesofﬂlenewlm
Setvicet,ﬂ:chdresatowhichpaymmmuhouldbemademdmyoﬂminformaﬁonRESPAmquiresinwmecﬁonwitha
noﬁeeoflransfa'ofsetvicing.IﬁdleNoteissddandﬂmtenﬁuﬁleLomismvicedbyalnmSuvicuomuthanﬂle
pmchmuoftheNote‘thomDﬁsaseloansavicinsobﬁgaﬁommBonowawdﬂremainwiﬂ:theLoanScrvicerorbe
tranlfeu'edmn_suwessmlmnSavicumdmnotawumedbytheNotepmhmunlmotbuwisepmvidedbyﬂnNoto

Neiﬂ;aBormwanmLendermaycommmce,join.orbejoinedwanyjudicialadion(aseiﬂla'anindividualliﬁgantor
themunba'ofaclm)tlmfaﬂmfmmﬂnothapmy'sacﬁonsplmantmﬂﬁsSean'itylnsu'mnentorthntallegeadmﬁw
omapartyhasbrewhedanypmvisionof.oranydutyowedbyreaaonof,ﬂ:isSecmityInMxmmt,unﬁlsuchBonoweror
Ianderhasnoﬁﬁedﬂnotherparty(wiﬁsuchnoﬁoegivmincompﬁancewithmerequirementsofSecﬁon 15) of such
a.llegedlxmhmdaﬁu'dedlheodlerpmyhaetoareuonablepedodaﬂuthegivingofmchnoﬁcemtakncorrecﬁvewﬁon.
IprplicableLawptovidesaﬁmebuiodwhichnnutdapnbd'omcmainacﬁmcanbemken,thatﬁmcpaiodwdﬂbe
deemedmbemmnablefmpmpomofmiammph.ﬁenoﬁwofwcdaaﬁmmdoppmmniwhocuregiventormwer
pmmmntheeﬁonnandlhenoﬁeeofwceleraﬁongiventmowerpmumthecﬁm18:hallbedeemedtosatisfythe
noﬁceandopbmﬂnitytotakoconecﬁveadionpmvisionsofﬂﬂsSecﬁonZO.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is locafed that relate to health, safety or environmental protection; (c) “Bnvironmental Cleanup” includes any
response action, remedial action, or removal action, a8 defined in Environmental Law; and (d) an “Bavironmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Eavironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of.any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, ner allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govemnmental or regulafory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmentdl or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanit; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the defanlt must be
cured; and (d) that failure to cure the defaunlt on or before the date specifiéd in the notice may result in acceleration of
the sums secured by this Security Instrament and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect sll expenses incurred in pursuing the remedies provided in this Section 22,
inclnding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exocute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not Bmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any exceas to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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Robert E Denning
(Seal) (Seal)
) Borrower
Bm(sed) (Seal)
) -Borrower
Witness: Witness:
County of Klamath
This instrument was acknowledged before me on A 22 2003 ey by
Robert E Denning and Debra W Denning ugust
(person(s] acknowledging).
aeEL . 0
TERRI Ausaeooxs y w—@u Mw

NOTARY PUBLIC- OREGON ¥
CONMISSIONNO. S EE% 0 Notary Public for Orogon

My commission expires: [,-/5'_0:71
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