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Mortgage Electronic Registration Systems, Systems, Inc. (MERS) is the Grantee of this Securky Instroment
MIN 100176103073038869

DEFINITIONS

Wordsuwdmnmhphsecmofﬂmdwnmemmdeﬂmdbehwandotherwordsmdeﬁnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 26, 2003 ,

together with all Ridets to this document.
(B) "Borrower" is LINDA L. LEE

Borrower is the trustor under this Security Instrument.
(C) "Leader" is Acoredited Home Lenders, Inc.

Lender is a Coxpozation

organized and existing under the laws of State of: California
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Lender's address is 15030 Avenue of Science #100
San Di.9°: CA 952128
(D) "Trustee” is ASPEN TITLE & ESCROW INCORPORATION

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSmasepuatecoxporauonﬂntls
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the bemeficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone mumber of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and datedAugust 26, 2003
The Note states that Borrower owes Lender seventy-six thousand and 00/100

Dollars
(U.S. $76,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1, 2033
(G)‘Tmperty"meamﬂ:epropertyﬂmisdescribedbelowunderﬂmheading Tramferoflhshtsmﬂle
Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plos interest.
O "Ri "mmnsanRidmsmﬂmSecuﬂtyIm&umemmatareexecwdbyBonowerThefolbwmg
Riders are to be exccuted by Borrower [check box as applicable]:

Ewmm Condominiom Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
[C] VA Rider [ Biweekly Payment Rider [x] Other(s) [specify]

Arbitration Rider

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordmlncesandadmnnsuauvemlesandordus(ﬂnthaved:eeﬁeetoﬂaw)aswellasallapplwableﬁml
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
chngesﬂntmhnpowdeomwamﬂmepertybyaoondomhﬁmamdaﬁomhomowm
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check,draﬁ.ormmhrpapermtumengwhchmmﬂabdﬂlrmghmelecﬁomcﬁmml telephonic
instrument, computer, or magnetic tape 80 as o order, instruct, or anthorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mwhhemmxﬁom,&ansfasiﬁﬁmdbymlephom,wimtamfus,m“mmwdcmm
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
N)'Mnmhmds"mmmwmmmﬂmm,awdofdamgu,mpmmdspmd
byanymrdparty(ommanmmmewooeedspaﬂmdumcwvmgesdemﬂnedeanS)for ®
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrament.

n&f 0307303886
QGA(OR) {0201} Page 20t 18 Form 3038 1/01




63488

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁm,mmyadﬁﬁonﬂmmmrhﬁshﬁmmmﬂaﬁonﬁﬂgovemﬁemmbjwtmm.mm
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage.
lIoan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (solely as nominee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Security Instrument

secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the

Note; and (i) the performance of Borrower's covenants and agreements under this Security

Instroment and the Note. For this purpose, Borrower irrevocably grants and comveys to Trustee,

In trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction ]
See Legal Description Addendum Page Attached

which currently has the address of

136630 VIEW TOP PLACE [Street]
CRESCENT [City], Olegon 97733 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
ecasements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instroment, but, if necessary to comply with law or
mm(ummmmm'smmmnumeﬁmzmmmy
or all of those interests, including, but not limited to, the right to foreclose and sell the Praperty; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security

Instrament.
Nﬂw 0307303886 .
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and: will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvmmﬁﬁﬁmﬂedvﬁaﬁombyjnﬂsﬁcﬁonmcomﬁﬂuamﬁhm&cﬁgMvamm
property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1.wtwmmmmmwwmmmm
Borrower pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fands for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. Howvu,ifmychxkoromﬂinmmrwdvedbylmdﬁspaymmmchowmﬂﬁs
Security Instrument is returned to Lender unpaid, Lender may require any ot

due under the Note and this Security Instrument be made in one or more
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
wshia'schxh_pmvidedanymchcheckhﬁamuponmhs&hﬁonwbxdepommimmedbya

Any ication of payments, insarance proceeds, or Miscellaneous Proceeds to principal due under
the Note not extend or postpone the due date, or change the amount, of the riodic Payments.

3. Funds for Escrow Items. Borrower shall pa to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
fpr:(a)mmam“mmmandomaimwmchcmaminprhﬁtyomﬂﬁsSwuﬁtylmuqmemua

'mw 0307303886
|
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives.
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dneforanyEscroqunsforwlﬁch.paymntoanndstmbeenwaivedbyI.aenderand,ifl.enderreqnires,
ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement confained in this Security Instrament, as the phrase "covenant snd agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Botrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a motice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (g) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institation whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest-
shall be paid on the Fonds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay afl taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Comnmmity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conchaded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrament, Lender may give Borrower a notice identifying.the

M 0307303886
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other harards inciuding, but not limited to, earthquakes and floods, for which Lender requires insorance.
ﬂﬁsimmmeshanbemammmmeammmﬁmhdingdedncﬁbkhveh)andmrmepeﬁodsm
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Bmergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Brrrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtsin insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
parﬁcuhrtypemamnmofmvuage.lhuehm,smhwvmgeshaﬂwmkﬂa,bﬂmigﬁmnﬁm
not.protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. -Borrowesr
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security i not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mﬁashmumumﬁonmmw,lmmﬂmturqmdwpayﬁommmx
hmreawearﬁngsmamhmoweds.thrpnﬂkadjuﬁemmoﬁerﬁhdparﬁes,mﬁmdby
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

M 0307303886
I
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender ¢hat the
insuramecm:ierhasoﬂexedtosettleaclaim,ﬂmlzndermaynegodateandsettbﬁeclahn.'l‘he30—day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (3) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insarance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall contime to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a Lien
whkhhspﬁorhyom&gisSwuﬁlyhﬁummn(b)appaﬂngmcmand(c)payhgmwmhb
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a@mw'ﬁsmmomishmmhﬁehomaﬂmﬁmmmmm,m
imxcmedpoﬁﬂonmabanhupwymomg.Swmingmehopmyimhﬂes,bmhmtﬁmiwdw,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 8o and is not
underanydluyorobﬁsadontodoso‘ltisameddmtlxnduincmsmﬁabﬂityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

IO.Mmlmume&HIMarequhedMormelmmnmeuawndiﬁonofmahngﬁeLom
Borrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason,
hMongagehmamemvmereqﬁmdbyLenducmwbeavﬁhhbﬁommemmeimmm
pevhndywovidedmhmmmaMBMowmreqﬁredmmbxpumlydedgnmdpaymm
mwudmeprenﬁmﬁ)rMortgageImmme.Bommrdmumymemcmimrequiredmobmin
mvmgembmyequivﬂemmﬂwMomagehnmepmﬁnuslymeﬁecgnaMthﬁany
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgageimmuubmdbylaﬂa.ﬂmbﬂxﬂﬁaﬂyequivahmMomemmmewweismt
available,Bomwashaﬂconﬁmumpayml:ndameamumofﬂnscparaulydesimwd-paymmﬂm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retsin these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ulfimately paid in full, and Lender shall not be
reqﬁmdmmhmmmyhmwumennhgsmmchhmme.undercmmhmaqumm
remwepaymmimetgagemmamewvmse(mmeamumandmrmepeﬂodMLendareqm
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
wpmamlydedmbdpaymﬂmwmdthmenﬁmﬁrMomelmame.EleﬁmdMome
mmeuam@nofmﬁngﬁelomandhonowermreqﬁredmmbmwlydedmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refandable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. ) .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaltuate their total risk on all sach insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Iosses. These
mmmmmmmamm&sﬁcmmﬂnmmpmummmm_(amm
MW.Mwmyreqdm.memmemmmhmmmmmym
offunds&mdpmrm;emmrmthamhbh(whichmyhclndefmdsobﬁimdﬁomMmtgnge
Insurance preminms). . .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

anyodm'enﬁty,oranyafﬁﬁalnofanyofﬂ)emregoing,mayreceive(direcﬂyorindirecﬂy)ammmmd:at

deriveﬁ‘om(ormishtbechmnctetimdas)aporﬁonofBorrower'spaymemsforMortgage' , in

exﬁamehrshaﬁmmmﬁfyﬁgﬁem&agehmer'sﬂsk,mmmm.ﬁmhim'

providesﬂmtana.ﬂiﬁateoflznderﬂkesaahareofﬂ:eimmr‘sﬁskinexchmeﬂ)rashnreofthe
inms paid to the insurer, the arrangement is often termed "captive reinsorance.” Further:

(a) AnymchasnemmswmnotaﬂedtheamomthatBormwamwdtopayfor

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bu-rowcwmuweforMmmgelmmm,andﬁeywmnotmddeBmwutoanyrefnd

% z ( 0307303886
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inclade the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rdinddmmehmrmpmm&atmueamedntﬁethmdmhmmelnﬂonor

11.AnignmtofMiseellaneoquceeth;Forfeltm'e All Miscellaneous Proceeds are hereby
assigned. to and shall be to Lender.

If the Property is ged, such Miscellancous Proceeds shall be applied to restoration o repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.”
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repansandresmnuonmamngle&sbmsennmamasenesofpromspaymennuﬂnmrkm
completed. UnbssmagreenrmismdemwnmaorApplmablelxwreqmmmmmbepmdmsuch
MisceHaneous Proceeds, Lender shall not be to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or is not economically feasible or Lender's security would
beMemd,ﬂaeMmﬂaneousProceedsshaﬂbeapphedmlhemmsmed this Security Instrument,
whether or not then doe, with the excess, if any, paid to Borrower. Such Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valneofﬂ:cPropertylmmedmtelybeﬁoreﬂleparualmking destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in valne, unless Borrower and Lender otherwise agree in writing, the soms
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
mlnphedbyﬂ:efoﬂowmgﬁacdom(a)ﬂnwmlamumofﬂwmsmedmaamlybeﬂmﬂm
partial taking, desuucﬂon,orloumvahedmdedby(b)ﬂ:efm'markptvnlncofthehoperty
xmmedmtelybeforeﬂmpamaltaking destruction, or loss in value. Any balance shall be to Borrower.

In the event of a partial taking desu'ucuon,orlosamva]neofthePropenymw the fair market
valneofﬂ:ePropatymmedmtelybeﬁmﬂlcparualtahng destruction, or loss in value is less than the
amountofﬂlesumssecuredmdmwlybeforetheparﬁaltahng destruction, or loss in value, unless
BorrowerandLenderoﬂmrw:seagreemwntms theMmcclhneousProwedsshnllheapphedtothesums
secm'edathlsSecunty whcﬂ:erormtﬂ:espmsareﬂmn

If Property is abandoned by Borrower, or aﬂnrnom:ebyl..enderml!omwm'thatdle

OpposinsParty(asdeﬁnedmthenensememe)offcmtomabanawardmsetﬂcaclamfordamases
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun ¢hat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrament. Borrower can cure such a defaunlt and, if
acceleration hag occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are here’ and shall be paid to Lender.

All Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not. Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the smns secured by this Security Instrument granted by Lender

0307303886
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commtience proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Bortower or any Successors in Interest of Borrower. AnyforbenmmebyLe:ﬂermaxmmganynshtor
remedy incloding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.
13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However,ai:yBonowawho
this Instrament but does not execute the Note (a “co a) is co this
mwmmsmgﬂywmmse,Mandmyﬂnm( 's interest -slgner') () %
terms of this Security Instrument; (b)mmtpersomllyobhgatadmpayﬂmsumssecmndbyﬂnsSecmty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or ‘the Note without the
' consent.
Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from

Section 20) and benefit the successors and assignsof Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
msmmmmwofmmmsmummmmmmm
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valoation fees.
In regard to any other fees, theabsemeofexpressmﬂ\omymth:sSecuﬂtyImu-umemtochameaspeuﬂc
&emBomwernlnﬂmtbeqonsuwdgsaprolﬁhinononﬂmchnﬁngofsuch&e Lendermymtcharge

M 0307303886

@, 8AI0R) (o201 Page 10 of 18 Form 3038 1/01




63496

16. Governing Law; Severability; Rules of Conmstruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgaﬁomwnhhndmﬂnsSwmtyIm&umeﬂmmbjectmmyreqmmmcnmuﬂlmﬂammof
Applicable Law. Apphcablelawm:ghtexphmﬂym@imﬂyaﬂowﬂwparucsmazreebycomxtorn
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the ‘event that any provision or clause of this ImtrummtortheNolaconﬂMxmﬂl :
Law, such conflict shall not affect other provisions of this Security Instrament or the Note' cdn be’
given effect without the conflicting provision.

AsuwdmﬂnsSecuntyImlmment (a8) words of the masculine gender shall mean and include
con‘espondmgmnterwordsorwordsofﬂ:efennninegender (b)wordsinﬂlemncularshallmeanand
mchldeﬂlephmlandwcevem.and(c)theword may" gives sole discretion without any obligation to

take

IIfl‘?):Borrower'sCopy.BorrowerslmllbegivenonecopyofﬂlcNoteandofﬂlisSecm'ityInsu-ument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not himited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wiﬂnnw]thormwernmstpayallsmpswcnredbyﬂnsSecumyImmmmt If Borrower fiils to pay
ﬂ:escsumspmrtoﬂ:ecxpmhonofth:spenod Lender may invoke any remedies permitted by this
Secnrity Instrament without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontirned at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) eniry of a judgment enforcing this Security Instrumeit. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instroment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreemmm(c)paysanexpcmeslmmdmenﬁ)mngﬂnsSecmtyImEumem,mtudmg but not limited

to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pmpouofmommbn&rsmreammewmmmmmmmmm
mbsmchacuonulaﬂamymmﬂyreqmmmmﬂmundasmmmammmmand
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expmesmoneornmeofﬂlefollowhmforms as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institntion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fally effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noie or a partial interest in
ﬂ:eNom(mgedmwﬁﬂnsSechmﬁumeﬂ)cmbewMommmommmMprhrmmm
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™ that collects
Periodic Payments doe under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

0307303886
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requires in cormection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwig provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individnal litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security nstrument, until sach Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasomable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given' to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, confribute to, or otherwise trigger an- Eaviroomental

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consaumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or releast of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmentat Cleanup.

é; f 0307303886
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in thig Security Instrument (but mot prior to

|
:
i
!
|
|
;
E%
%

23. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
gwoﬂaﬁmwm.LqurmychmgemchpawnmpamaﬁeformvcyingmePropeﬂy,bmom

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee-shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances, This Security Instrament secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and

27. Evidence of Pro Insurance.

Required perty ar
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere
M’.ﬂ;f 0307303886
]
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You are responsible for the cost of any insurance purchased by us. The cost of this -
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminonxom.ovgnandmaynptsaﬁsfy.mymedforpropertydamgemvmgemany
mandatory lLiability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants condained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

LINDA L. LEE -Barrower

(Seal)

-Borrower

(Sea (Seal)
-Borrower -Borrower
(Seal) (Seal
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

0307303886
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STATE OF OREGON, County ss: Beochutn
Lm(;n:uswm day of a%m oa , personally appeared the above named

andacknowledgedﬂ:cﬁoregoingh:sﬂumemmbe@eirvolmﬂnryactanddeed.

My Commission MWOIK

Before me:

(Official Seal)

Notary Poblic for Oregon

M%ﬁ 0307303886
I
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Legal Description Addendum 163501

Borrowers:LIMNDA L. LEE

Loan #:0307303886
Property Address:136630 VIEW TOP PLACE
CRESCENT, OR 97733

Description )
IOT 3, BIOCK 7, RIVER WEST, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

MINX # 100176103073038869 LER Loan # 0307303886
AHL, 610101.UFF Page 1 of 1
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ARBITRATION RIDER

THIS ARBITRATION RIDER is made this 26th day of August, 2003, and Is incorporated into and shall be
deemed t0 amerid and supplement the Mongr?e, Deed of Trust or Security Deed (the "Secu

| of the same date glven by the undersigned (the "Borrower”) to secure:Borrower's Note or
Adjustable Note (the "note") to

Accredited Home Lenders, Inc.
A Callfornla Corporation

ghe 'Larai?er') of the same date and covering the Property described In the Security Instrumerit and

136630 VIEW TOP PLACE
CRESCENT, OR 987733

[Property Address]

This Arbitration Rider Is signed as part of your Agreement with Lender or any assignee of Lender and is
made a part of that Agreement. By signing this Rider; you agree that either Lender or any
assignee of Lender or you may request mmlm, dispute, or controversy (whether based upon
contract, tort, intentional or ; CO n; statute; common law; or equity and whether
pre-existing, present or future), including initial claims, counter-claims, ims and third party
claims, arising from or relating to this Agreement or the relationships which result from this Agreement,
including the validity or enforceabliity of this arbitration clause, part thereof or the entire Agreement
("Claim”), shall be resolved, upon the election of Lender, anngégnee of Lenderor you, by binding
arbitration uant to this a&ﬂem provision and the appl rules or procedures of the arbitration
admi selected at the time the Claim is filed. Thepaﬂyhlﬂaﬂnumearbmatbnpmmm;?ooeetﬂshan
have the right to select one of the following three arbitration administrators: the Nationat n
Forum F"), the American Arbitration Assodatlo':é'AAA') or JAMS ("JAMS"). The arbitrator shall be
a with more than ten years experience or a retired or former judge. The arbitrator shal be
i ent of and unrelated to yau or Lender or any assignee of er. The rules and forms of the

, AAA and JAMS may be o by writing to or calling these organizations at the addresses
and/or tal%\one numbers listed below. Our address for service of process under this provision is the
Lender's address as stated in page one of the Agreement ar the address of any assignee of Lender.

Any participatory arbitration hearing that you attend will take in the nearest to your residence.
where a federal district court is located or at such other lo n as agreed by the partles.. - - -

If Lender or anl\;ass nee of Lender files a Claim, Lender or any assignee of Lender shall pageall filing
costs. If you file a Claim, flllngcosts and administrative fees, (other than hearing fees) shall id as
follows: (a) you agree to pay for the Initial cost of filing the Claim up to the maximum amount of $100.00;
. &b? at lggur re?ouem or if required by the arbitration administrator's rules, we will pay for filing costs over
00.00 and for administrative fees charged by the arbitration administrator on any Claim submitted
by youupto a mum of the amount of the filing fees that would be charged by the arbitration
administrator for a Claim equal to your loan amount; and (c) all flling costs and/or administrative fees In
excess of the amournit of the ﬂlln%e that would be chamogd b¥oﬂ19 arbitration administrator for a Claim
up to o

equal to your loan amount shall by you. The cost ne full day of arbitration hearings will
be shared equally between the .Feesforheﬁmsﬂlatexceedonedaywulbeeypaldbyme
requesting party. The es shall each bear the expense of their respective attorney's fees, except as

otherwise provided 'WIfastamte ives you the right to recover any of these fees, or the fees
toihearbl&%on adr?ﬁrlstrator. these stgtutory rlghtsgt?allapply Inmea):blu'atbnnotwlthsiandlng pald

anythrlg to the.contrary contalned herein. If the arbitrator Issues an award In our favor you will not be
required to reimburse us for any fees we have previously paid to the arbitration admi r or for which
we are responsible.

MIN # 10017610307303886%9 LEE Loan # 0307303886
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This Arbitration Rider is made pursuant to a transaction hvolvlr% interstate commerce, and shall be
govemed by the Federal Arbitration Act,  U.S.C. Sections 1 - 16 (the "FAA"). ‘The arbltrator shall apply
applicable substantive law consistent with the FAA, Including laws conceming reception, jon and
consideration of evidence, and shall, at the request of any party, provide wittten reasoned findings of
fact and conclusions of law. The arbitrators award shall not be subject to appeal except as permiited by
the FAA. The parties .agree that the award shall be confidential. Judgment upon the award may be
entered in any court having judsdiction. All statutes of limitations that would otherwise be applicable
shall apply to any arbitration proceeding.

The arbitrator shall be empowered to Impose sanctions and to take such other actions as the arbltrator
dCIvIImP rgcedmry to the same extent as could be Imposed by & judge pursuant to the Federal Rules of
ure.

This Arbitration Rider shall survive repayment of your loan and/or termination of the Agreement. If any

portion of this Arbitration Rider Is deemed Invalid or unenforceable under law or statute consistent

with the FAA, [t shall not Invalidate the remaining portions of this Arbitration Rider of the Agreement. In

the event of a conflict or inconsistency between the rules and procedures of the arbitration administrator

and this Arbitration Rider, this Arbitration Rider shall govern. No class actions or Joinder or consolidation

t1:1fanyrf1:“!§lm with the claim of any other person are permiited In arbitration without the written consent of
e parties.

No provision of, nor the exercise of : seghts under this Arbltration Rider shall Bmit the right of any party
gg‘nm the ;f):ng‘eency of any Cflaimi g}g and use anclilary or prellmhgy remedies, judicial or 'riy -

erwise, for the purposes of rea upon, preserving, or foreclosing upon any prope
involved in Claim or subject to the lban documents. use of the courts shall not conslma a
walver of the right of any party, Including the plaintiff, to submit any Claim to arbitration nor render
inapplicable the compulsory arbitration provisions contained in this Arbitration Rider.

THE PARTIES ACKNOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLAIMS THROUGH A
COURT BEFORE A JUDGE OR JURY, BUT WILL NOT HAVE THAT RIGHT IF EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREBY KNOWINGLY AND VOLUNTARILY WAIVE THEIR
RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFORE A JUDGE OR JURY UPON ELECTION
OF ARBITRATION BY EITHER PARTY. YOU ALSO ACKNOWLEDGE THAT YQU WILL NOT HAVE
THE RIGHT TO PARTICIPATE AS A REPRESENTATIVE, CLAIMANT OR MEMBER OF ANY CLASS
ACTION PERTAINING TO ANY CLAIM THAT IS SUBJECT TO ARBITRATION, EVEN IF SUCH CLASS
ACTION IS PENDING ON THE DATE OF THIS ARBITRATION RIDER, EXCEPT THAT THIS
ARBITRATION RIDER WILL NOT PRECLUDE YOUR PARTICIPATION IN A CLASS WHICH HAS
ALREADY BEEN CERTIFIED BY A COURT OF COMPETENT JURISDICTION CN OR BEFORE THE
DATE OF THIS ARBITRATION RIDER.

You may contact, obtain the arbitration rules of, or file a Claim with NAF, AAA, or JAMS as follows:

National Arbitraion Forum American Arbliration Associaion J.A.M.S./Endispute

P.O. Box 50191 1150 Connecticut Ave, NW, 8th Ficor 45 Broadwa

Minneapolis, MN 55405 Washington, DC 20036-4140 New York, NY 10005

www.arb-forum.org www.adr.ona www Jamsadr.com

Code of Procedure Arbltration Rules for Consumer Financlal Services
Related Disputes (Claims Arbitration RGlés and
under $10,000). Commercial Procedures.
Arbitration Rules
(all other claims).

MIN § 100176103073038889 LER Loan # 0307303886
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g.2107

Borrower Dete
LINDA L. LEE
Borrower Dete Borrower Date
Borrower Date Borrower Date
Borrower Dete Borrower Dete

MIN # 10017610307303886%9
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 1s made this 26th day of August ¢ 2003

, and is incorporated intoc and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (the "Securlty Instrument™) of the
same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to
Accredited Home Lenders, Inc., A California Corporation

(the "Lender™) of the same date and covering the Property described in the
Security Instrument and located at:

136630 VIEW TOP PLACE
CRESCENT, OR 97733

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVEMANTS. In addition to the covenants and agreements made in
the Security Instrument. Borrower and Lender further covenant and agree as
follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 6.375 %$. The
Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the lat day of September 2006
and on that day every sixth month thereafter. Each date on which my interest
rate could change is called a "Change Date".

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an
Index. The "Index" is the average of interbank offered rates for six-month
U.S. dollar-dencminated deposits in the London market ("LIBOR"), as published
in The Wall Street Journal. The most recent Index figure avallable as of the

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family - FHLMC - AHL Modified 4/01
MIN # 100176103073038869 LEE Loan # 0307303886
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first business day of the month immediately preceding the month in which the
Change Date occurs is called the "Current Index”.

If the Index is no longer available, the Note Holder will choose a new
index that is based upon comparable information. The Note Holder will give me
notice of this cholce.

(C) Caloculation of Changes

Before each Change Date, the Note Holder will calculate my new interest
- rate by adding Four And Seven-eighths

percentage
peint(s) (4.875 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest of one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4 (D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am expected to owe at
the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D) Limits on Intearest Rate Changes

The interest rate I am required to pay at first Change Date will not be
greater than 7.875 $ or less than 6.375 %. Thereafter, my interest

rate will never be increased or decreased on any single Change Date by more
than One And One-half

percentage point(1.500 %) from the rate of interest I have .been paying

for the preceding six months. oo o
My interest rate will never be greater than 13.375 % or less than

6.375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay
the amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes
again.

(F) Notioce of Changes

The Note Holder will deliver or mail to me a notice of any changes in my
interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be
given me and also the title and telephone number of a person who will answer
any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest In Borrower. If all or
any part of the Property or any interest in it is sold or transferred (or if a

beneficial interest in Borrower is sold or transferred and
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Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.

If Lender exerclses the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed
within which borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

- : (Seal) (Seal)
Bofrower Borrower
LINDA L. LEE

(Seal) (Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower
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