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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "SecurityInstrument" means this document, which is dated

together with all Riders to this document.
(B) "Borrower"is
Rita M., Mills

Botrower is the trustor under this Security Instrument,
(C) "Lender"is

Whidbey Island Bank
Lender is 2 Washington Corporation
organized and existing under the laws of

State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Aspen Title & Escrow

(E)"Note"meansthnpmmismynotesignodbyBonowu'anddatod August 7, 2003
The Note states that Borrower owes Lenderone Hundred Twenty Thousand and no/100
Dollars
(U.S.$ 120,000.00 ) plus interest. Borrower has promised to pay this debt in rogular Periodic
Payments and to pay tho debt in full not later than September 1, 2033 .
(ﬂ"Pmperty"munsﬁcmpaWﬁathducﬂbedbdwmdaﬁehuding”hmsferofﬁnghﬁe
"

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nots, and all sums due under this Security Instrument, plus interest.

(H) "Riders" moans all Riders to this Security Instrument that are exocuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

@Adjumblekatekida Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider [ X | 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D “Applicable Law™ moans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of 1aw) as well as all applicable final,
non-appealable judicial opinions.

(@) "Commumity Associstion Dues, Fees, and Assessments” means all dues, fees, assessments and other
chnguﬂ:atmhnpmdemmwuaﬂumpatybysoondominimamciaﬁm.Mownm
association or similar organization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
choc&&aﬁ,mdmﬂﬂpapahs&umm&wﬁchhhiﬁﬂedﬁrwghmolwﬁmictmiﬂbbpbmic
mmmma,ummﬁcupewuwm,MuMaMimﬁuﬁmwdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

@) "Egcrow Items™ means those itoms that are described in Section 3.
(M)"munmmrmmdl"mmmyoommsaﬁm,wﬂmentmudofdamgegmpmowdspdd
bymythhdputy(oﬂmﬂmnhsmﬂwmoewdspddmderﬁewvmdm%ethwﬁmS)fa: @
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Proporty;(iﬁ)oonveyanceinﬁenofeondemmﬁon;or(iv)nﬂnmsmﬁmoﬁ or omissions as to, the
value and/or condition of the Property.
(N)"Mortpgehmmu"mmsinmmepmtocﬁnghnduagaimtﬂmmnpaymwtoﬂ or default on,
the Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁmc,manyaddiﬁmﬂumomhgiﬂaﬁmmngﬂnﬁmthatgovm&nsamembjwtmaﬂmmw
in this Security Insttument, "RESPA" refers to all roquirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "foderally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
notﬂmtputyhasassumedBonuwdsobligaﬁomunderﬁeNoteand/orﬂ:is Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Bomrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrovocably grants and convoys to Trustee,

intust,wiﬂ:powerofnalo,ﬂlefoﬂowingdeacﬁbedpmpertylomtodinﬂm
County of Klamath :

[Type of Recording Furisdiction] [Nams of Recerding Furisdiction]
See Attached legal description

which cmrently has the address of
2939 Orindale Road [Stroet]
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crocted on the property, and all
eascments,appmtenancos,mdﬁxumsnoworhunaﬁctapmtofﬁepmpeﬂy. All replacements and
additions shall also be coverod by this Security Instrament. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
ﬁeﬁgbtbgﬂmdmymchopawmmmmmthmbu@emeptfmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Socurity Instrument shall be made in U.S.

0200800003 119055358
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currency. However, ifanychookcroﬂmim&umuﬂmoivedbyLendoraspaymentmduﬂnNoteorﬁﬁs
Swmityhs&meﬂhmﬂmedhLenduMLmdumaqutﬁmﬁntmymaﬂmbuqumPﬂmm
duc under the Note and this Secutity Instrument be made in one or more of the following forms, as
wlecwdbylanden(a)enh;(b)momymdu;(c)wﬁﬁbdchochbmkchwk,mnfa check or
ushiefschcchpmﬁdod‘mymchchwkisdrswnnpmmhsﬁh:ﬁonwhoudopoﬁbm@dbya
fedualagency,insmmentdity,ormﬁty;or(d)ElectmicFmdsTmnsfer.

PaymenﬁmdeemedroceivedbyLmdawhmmeiwduﬂielomﬁmdodgmwdhﬁonmu
mchoﬁaloeaﬁmumybedeﬁgnabdbyhnduhwmdmoevﬁﬁﬁemﬁmwviﬁmhm&mls.
Lcndumaymﬁmmypaymﬁmpuﬁﬂpaymaﬂifﬁwpaymtmpuﬁdpaymmﬁmhmﬁﬁdmm
bthgﬁuLomcmmLImdumsywceptmypaymoﬂupuﬁﬂpcymmthmﬂidauwhﬁngﬂmLom
cmmﬁmnwmuofmyﬁghnhmmduamu&cemiuﬂghuwmmwmhmmmpmﬁﬂ
paymcnuhﬁeﬁmre,bMLmduhanbﬁgstodmapplymohpaymmuﬂwﬁmemhpmmm
wcepwdlfuchPeﬂo&cPaymmhappﬁoduofiuwhoddeddnedau,ﬁmLendumedmtpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
mmhfmdsqrmﬂmMmBmw«.HnMappﬁadmrﬁu,mhfmdswﬂlbeappﬁodmﬁemmﬂng
principal balance under the Nots immedistely prior to foreclosure. No offset or claim which Borrower
mighthawmwmhﬁwfumreagainandushﬂlmﬁmBmwuﬁommahngpaymmdnemda
meNommdthwmityhﬂrmmtwpafommgﬂwwvmmnmdammbmmdbyﬁisSwnﬁty
Instrument.

2.AppuuﬂmofPsymmuoermdLoneptasoﬂmwisedwcribedinﬂ:isSwﬁm2,aﬂ
paymmﬂwceptedandappﬁedbyLmdushaﬂbeappﬁedinthefoﬂowhgmdaofpﬁoﬂty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shﬂlboappﬁedhmh?aiodichymeﬁhthemduhwbichitbmme&w.Anymahhgammm
muappuwmummmmmmyoﬁmmmmmmmﬂymmmm
then to reduce the principal balance of the Note.

IflmdumedvuapaymmtﬁomBmmwuﬁxadelhquemPeﬂodicPaymmuwhichimhdua
mfﬁdmtmmwpﬁymymmeduqﬁepaymmmzybeappﬁedmmedﬂhqumpaymmm
ﬁehtechnge.ﬁmcﬁmmo?eﬂo&c?aymeﬂhwﬁhndin&hndumayapplymyp&ymﬂmeﬁed
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To tho extent that any excess oxists after the payment is applied to the full payment of onc or
morePeﬂodicPsymmts,mhexceumsyboappﬁedtoanylatochngudue.Vohmryprepaymmtuhaﬂ
beappliodﬁrsttomywepaymentcharguandﬂ:masductibodinﬂaeNote.

Any application of payments, insurance proceeds, or Miscellansous Proceeds to principal duc under
the Noto shall not extend or postpone the due dats, or chenge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments aro due
under the Note, until the Note is paid in full, a sum (tho "Funds") to provide for payment of amounts due
for:(a)mmdammmmdothaiNmswhichcmaminpﬁoﬂtymﬂﬁsSwmitymeMua
lien or encumbrance on the Property; (b) loaschold payments or ground rents on the Property, if any; (c)
premhmfmmyandaﬂhnmmcroqtﬁredbyLendamduSwﬁmS;md(d)Mortgagemmmoe
wemhms,ifmy,mmympayablebmeowwLmduhﬁeuofﬁepsymomdetgnge
hmmoepredmsinawmdnmewithﬂlepmvidmof&cﬁmlo.ﬁmﬁmmcaﬂod%ow
_Iwm&"AtoﬁgimﬁmmumyﬁmcdningﬁeutmofmeLomLendamyreqmﬂmCmmnﬁty
Association Dues, Fees, and Asscssments, if any, be escrowed by Bomrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligaﬁontopaytoLenderFundsfctmyoraﬂEsmetomsatmyﬁme.Anymchwaivermayonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
wcfmmmewIwmsfuwhichpqmm'omedshsbmwﬁvedbyhnduMHLmdum
shall furnish to Lender receipts evidencing such: payment within such time period as Lender may require.
Borrower's obﬁgaﬁmtomakemchpaymmandwpmvidcmeipum&raﬂpmpmbedoemedw
beawvmaﬂmdammminedhﬂﬁsSwuﬁtthmmtuﬁepMu"mmmmw
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BonkuﬁﬂsmpayﬂwammmmefmmEmewm,LmdamsymineiuﬁghumduSwﬁm9
mdpaymchamouﬂandBmmwushaﬂﬂxmboobﬁgatedmduSwﬁm9Mmpawaendumymh
amothmdumsymvokcthewaivuuwmyoraHEamematmyﬁmebyanoﬁecgivmh
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendcrmay,atmyﬁme,ooﬂectnndholdmndsinanamoum(a)mfﬁciemtopomithndcrwapply
the Funds at tho time specified under RESPA, and (b) not to exceed tho maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmableaﬁmﬂuofexpmdiﬂmofﬁt&eEmcwItmsmoﬁuwimhamdmewiﬁAppﬁmble
Law.

The Funds shall be held in an institution whose deposits are insured by a fedoral agency,
mmhﬁty,amﬁty(mchdthenda,ifLenduhmmsﬁwﬁmwhmedupodumwhmd)wm
myFodualHomoLomBank.LendershallapplydemdshopayﬁeEaaowItemsnolatcrﬁmnthcﬁmo
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, ammally
mﬂyﬁngﬁcemowmmgmvuifyhgﬁeBmemmlmLmdupamewmmﬂm
FundsmdAppﬁubleLaWpanﬁuLcndortomaknsuchacharge.Unlessanagmomentismadeinwriﬁng
mAppﬁcableLawreqﬂmhﬁaeﬂbbepﬁdmﬁehmdgl&nd«sbnﬂnmbequrodmpame
any interest or, carnings on the Funds. Borrower and Lender can agree in writing, howoever, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

Ifﬂ:ueisanuphsomedsheldinesmw,udeﬁnodmdaRESPA,Lendushaﬂwooumm
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow,
as defined under RESPA, Lender shall notify Borrower as roquired by RESPA, and Borrower shall pay to
LmduﬂwamomtnecmmywmkeupﬂaeshmhgehwomdmevﬁﬂlRBSPA,huhmmmanu
monihlypaymants.lfﬂnroisadeﬁciencyofFundshnldinomw,asdaﬁnedunderR.ESPA,Lendershall
notify Borrower as réquired by RESPA, and Borrower shall pay to Lender the amount nocessary to make
upﬂ\edeﬁciencyinaocmwiﬂlRESPA,bmhmmoreﬁmnIZmonﬂﬂypaymm.

Upmpmmthmﬂofdlmwmodby&ﬁssmwmmmmshanpmmpdyrefmd
to Borrower any Funds held by Lender.

4, Chargu;ﬂmBmowanhaﬂpayaﬂhxm,ummﬁ,cbuges,ﬁnes,mdimposiﬁom
a&ibuhblebﬂaehopﬁywﬁchmahhpdoﬁtymﬁh&cnﬂﬂlm&mmglmeholdwmmﬁm
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Barrower shall pay them in the manner provided in Section 3.
Bouower:(a)winwﬂﬁngwﬁepaymeutofﬂmobﬁgaﬁmmmedbyﬂmﬁenmammumeptable
wLmda,bleywlmguBmwuhpafomhgmhagremmt(b)mﬁeﬁmhgoodﬁiﬂx
by,mdefendnagainﬂwfacemoﬂofﬂmﬁmin,leylpmceedingswbicbhlmdcﬂs opinion operate to
mmmmofﬁeﬁmwhﬂeﬁmmoﬁnpmpmﬁn&bmmmmm
mcmchdod;m(c)ucwﬁmﬁcholdmofﬁeﬁmmagmemmtnﬁsﬁmemdmmbmdimﬁns
meﬁmwﬁh&cuﬁvyhs&umthLmdudmimsﬁumypanofﬁoPmpeﬂyhmbjeawaﬁm
wﬁchcmaﬁahpﬁminﬁisSwmitmemlmdumsyginmamﬁwidmﬁfymgme

0200800003 119055358
Q-B(OR) (0104).01 Page 5 of 16 S&é \. Form3038 1/01




63535

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may roquirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Propertyhmme&Bmwustmﬂkecpﬂwhnpmvemeﬁsmwcﬁsﬁngmhumﬁaaectedm
mehoputyhmedagahﬁloubyﬁrqmmchdedwiﬁinthctmn“mmdodwvmgq"mdmy
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible lovels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
dotermination, certification and tracking services; or (b) a onc-time charge for flood zons determination
and certification services and subsequent charges cach time remappings or similar changes ocour which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymeﬂofmyfeestbyﬂmFedaﬂEmugmyMamgementAgencyinwmwﬁmwiﬂxﬂm
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
mrﬁaﬂn@peammﬂbfwvmge.mm,awhwvmgeshﬂlmhnda,bmmghtwmight
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effoct. Borrowoer
acknowledges that the cost of the insurence coverage so obtained might significantly excoed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
ﬁghtwdiuppmemhwﬁcieg:haHMcMeamndudmmtgageohummdMnmlmdau
mttgagwmd/mumaddiﬁmﬂloupayw.lmdashnﬂhweﬂwﬁgmmhowthcpoﬁdumdmewﬂ
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agroe
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensurc the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
pmmpﬂy.Lendcrmaydsbmewocwdshr&erepﬁnudmﬂmﬁmhadﬂglopaymﬂmmawﬂu
of progress payments as the work is completed. Unless an agreement is mads in writing or Applicable Law
roquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interost or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the inserance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's socurity would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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mmmﬁmy,wmwmwa.smmmemommﬂboappﬁedhﬁeudﬂpmﬁdodfum
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
clﬁmmdmhhdmaﬂatﬁBmw@omnﬁrﬂpmdwiﬁﬁnSOdaylwamﬁceﬁomlmduﬂm&w
insarance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the ndtice is given. In cither event, or if Lender acquires tho Property under
Section 22 or otherwiss, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
pmcaodsmmammtmtwexcwdﬂwamommddmdatheNOhmthisSoamityhmmm
(b)myoﬁmofBonowufsﬁghu(othadmn&wﬁghtmmymﬁmdofmumadpnmhmspddby
Borrower) under all insurance policies covering the Property, insofur as such rights are applicable to the
coverage of the Property. Lender may use the insurance procoeds cither to repair or restore the Property or
to pay amounts unpaid under tho Note or this Socurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exscution of this Security Instrument and shall contimme to occupy the
hopatyuBmwefswimipdruidemefmﬂleeywaﬁaﬁedﬂeofoowpmy,mlmLmda
otherwiso agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protectien of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterioratc or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or docreasing in value due to its condition. Unless it is
dotermined pursuant to Section 5 that repair or restoration is not economically feasible, Botrower shall
promptly ropair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or rostoring the Property only if Lender has released proceods for such
purposes. Lender may disburse procoeds for the ropairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation procoeds are not sufficient
to repair or restore the Property, Borrower is not relisved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Botrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, reprosentations concemning Bomrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's intorest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protocting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (2) paying any sums socured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonsble
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instroment, including
its. socured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agroed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becoms additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemenit and shall be payable, with such interest, upon notice from Lender to Botrower roquesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires feo title to tho Property, tho leaschold and the fee title shall not merge unless
Lender agroes to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurence, Bomrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pey to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in liou of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or camings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount end for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in coffect, or to provide a non-refundable loss reserve, until Lender's
roquirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
msy incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insarance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and tho other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
offmdsﬁﬂﬂpmmtgagehmamaybwﬂaﬂaﬂe(wﬁchmayhchdeﬁmdsobﬁhedﬁmMmtgage
Insurance premiums). ) .

As a rosult of these agreements, Lender, any purchaser of the Noto, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such

provides that an affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the
premimspaidwﬂminm,ﬂmmngememhoﬁenmd"caﬁvaminm."m

(s) Any such agreements will not affect the amounts t Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mertgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance wnder the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recéive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceods are hereby

i to and shall be paid to Lender.

Hﬂ;ehopatyis&a“mhhﬁwdhnmmeedsshﬂlbeappﬁedwmﬁmmmpahof
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procoeds
until Lender has had an opportunity to inspect such Property to ensurc the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a secrics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires intorest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or carmnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanoous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums socured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedistely before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agres in writing, the sums
secured by this Security Instrument shaill be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
paﬁﬂhﬁn&dumﬁmulmhmmwvﬁmeﬁh%mofﬁew

i before the parti ing, destruction, or loss in e, balance be paid to Borrower.
ml%lﬂdycvuuofawhﬂmﬂmhn&mdm' or loss in value of Propertthhwh'puﬂwfa.irmarket
value of the Property i iately before tho partial taking, destruction, or loss in value is less than the
amount of the sums secured immedistely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanoous Proceeds shall be applied to the sums
socuredaﬂns ity Instrument whether or not the sums are then due.

If Property is abandoned by Borrower, or if, after notice by Lender to Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanoous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellanoous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellanoous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminsl, is begun that, in
Lender's judgment, could result in forfeituro of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Secyrity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are here i and shall be paid to Lender.

All Mi Proceods that are not applied to restoration or repair of the Property shall be
applied in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lemder Not a Waiver. Extension of the time for
peyment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or amy Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to rofuse to extend time for payment or otherwise i
amortization of the sums secured by this Security Instrument by reason of any demand mads by the original
Bormrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising amy right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or remedy:

13. Joint and Several Liability; Co-signers; Successors and Assigns Boand. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-siqmﬂ:isSecmityhs&umentbutdoumtexecutcﬁwNote(a"eg—signer"): (a) is igning this
Security Instrument only to mortgage, grant and convoy tho co-signer's interest in the Propexty the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agreos to such release in
writing. The covenants and agreements of this Security Instrument shall bind (excopt as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in counection with
Bormrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limitod to, attorneys' fees, property inspection and valuation fees.
In rogard to amy other fees, the absence of express authority in this Security Instrament to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such foe. Lender may not charge
feos that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Bormrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a rofund reduces principal, the
reduction will be treated as a partial prepayment without any prepasyment charge (whether or not a
propayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constituto a waiver of any right of action Borrower might have ariging out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwiso. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law roquirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Socurity Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirerhents and limitations of
Applicable Law. Applicable Law might explicitly or implicitly atlow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a ibition against agreement by contract, In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interosts transferrod in 2 bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument. Howover, this option shall not be exercised by Lender if such oxercise is prohibited by
Applicable Law.

If Lendor excrcises this option, Lender shall give Borrower notico of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke amy remedios permitted by this
Security Instrument without further notice or demand on Borrower.

19. Berrower's Right to Reinstate After Acceleration. If Borrower meets certain comditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (2) five days before salo of tho Property pursuant to amy power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any dofault of any other covenants or
agroements; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interost in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrament, and Borrower's obligation to pay the sums secured by this Security
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treagsurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collocts
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
now Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwiss provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such afloged broach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take cosrective
action provigions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means foderal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" inclodes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means 2 condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releaso of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, dus to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of amall quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Conditien, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing heroin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give netice to Borrower prior to acceleration following
Bonaweﬂbruchdnyuvmntorngreemthﬁh&mruyhm‘umnt(bntnotpmrm
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
thedéfnlt;(b)ﬂmacﬂnnrqulredwcmﬁeddnlt;(e)-dau,nnthuﬂlm‘wd:yin'onﬁedau
ﬁenoﬂcehglvthomwer,bwachﬁede{auumunbemed;nd(d)ﬂmaﬂnremmﬂm
defaultonorbefnreﬁedatelpedﬂedlnﬁenodumyrmlttnmcdmﬂonof&emm:lecuredby
ﬂﬂlSemﬂtyhmnmatmdnkotﬁerroperty.MMﬂuMhrﬂleeromBonmrof&e
rlghttordnmteﬂterncedenﬂnnandduﬂght‘mbrm:nwnrtscﬁonto assert the non-existence of
adeﬁultoranyndterdefﬂnoﬂlorrmrtonedenﬂonandnﬂe.lfthedeﬁnlthnoturedonor

reasonable attorneys' fees and costs of title evidence.

1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause snch notice to be recorded in each county in which auy part of the Property is
located. LenderorTmsteeshaﬂglwmﬁceof:dehﬂummerprucdbedhyAppﬂublehwm
Bonmrmdhoﬂ:erpemmprucrﬂndbyAppﬂuMehw.AﬁerﬂmﬂmreqdmdhyAppﬂum
Law,Tmnteqwlﬂmutdemmdmhnmr,:hﬂuﬂ&e?nputyﬂpnbﬂemcﬂonmﬂmmm
bidderntﬂleﬂmemdplueeandunderﬂletermldedsmtedlnﬂlenoﬁeeofnletnoneormore

mdhmodermmmmmmpmmofmormwedofﬂu
Pmpertybypnbhcmomumentatﬂuﬂmendpheeofmypreﬂomlywheduledule.Lenderor
its designee may purchase the Property at any sale.

TmdeeuvermﬁepquTmltee'ldwdwnwyhgﬂumpenywlﬂwutmy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
Mdmdﬁe&nﬁdmmmMﬁudn.TMeMapplyﬂnpmmdlofﬂumh
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' feeo;(b)to:ﬂmmsncnredbyﬂﬂls»uﬂtylnmmt;and(c)-nyexemtoﬂm
person or persons legally entitled to it.

23. Reeonveymee.UponpaymentofaIlmwomdhyﬂ:ilSecmityInmument, Lender shall
roquest mconvathePropertyandshaﬂmendnrﬂ:isSocurityInstummtandaﬂnotu
eﬁdmhgdobtmmdbyﬁhSwnﬁtyhmme.muecMmcmwyﬁmepmy
wiﬂxoutwmntytoﬂ:epenonmpmmslegallyeuﬁdedmit. Such person or persons shall pay any
roomdaﬁmcom.Lmdumuychugomchpmonmpmafeefmmconwyinsﬂwhopw, but only
ifﬁefeeispddtoathirdputy'(mhasﬁw’l‘rmc)forsuvicesrundcredandﬁocbargingofthcﬁeis
permitted under Applicable Law.

mmucﬂveAﬂmeu.ThisSwuﬁtyhmmmtmmyadmemdn,atiNdimeﬁm
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
27. Required Evidence of Property Insurance.
WARNING
Unleuyoupmvidemwi&nevidmoofﬂwimmmecovmgeurequ&edhyomconuwt
mloanagraemmgwemaypmchminmeatyomexpmsetopmtectourmms
insurance may, but neod not, alsoptotectywrinterest.lfﬁwooﬂuemlbecomeadamagod,ﬂm
oovmgcwepmclmsemymtpayanyclaimyoumakeormychimmadeagﬂinstym You
msyhhrmmolﬂ:iswvuagebypmvidinscﬁdmeﬁuywhswobminedpmpatywvuage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the intercst rate on the underlying contract or loan- will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provids proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy amy need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bomrower accepts and agroes to the terms and covenants contained in this
Secmitylns&umentmdinmyRiderexwutodhyBonowermdmordodwithit

Witnesses:

L (Seal)
Rita M, Mills -Bamxower

(Seal)

-Borower

(Seal) (Secal)
-Bomower =Borrower
(SeaD (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Barrower ~Barrower
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STATE OF OREGON, County ss:
On this }a- dayofﬂ(f , F003 , personally appeared the above named
Rita M, Mills

and acknowledged the foregoing instrament to be his/her/their voluntary act and deed.
My Commission Expires: “%,/‘5/ Before me:
(Official Seal)
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Awﬂdhﬂhﬂdhh“ﬂﬂliﬂd“ﬂ.“&%“lm
ummwmm.mmmamtuum

Baginning at a point on the Eastarty of line of Orindale Rowd, sakd point being Nerth
wwwm«mmum&%ﬂ"wummmm comer
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 7th dayof August, 2003
and is incorporated into and shall be desemeod to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation
(the
"Lender") of the same date and covering the Property described in the Security Instrument and locatod at:

2939 Orindale Road,Klamath Falls,OR 97601
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Botrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter aftached to the
Property to the extent they are fixtures are added to the Property description, and shall-also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or imtended to be used in comnection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, clectricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and
access control apperatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
rofrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the forogoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as pemmitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfocted against the Property without Lender's prior writton
permission,

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after defsult, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease" shall mean
"sublease"” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the ronts and rovenues
("Rents") of the Property, regardless of to whom the Rents of the Property are payable, Bomower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Borrower notice of defaunlt pursuant to Section 22 of the Security Instrument, and (ii) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collectod by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, asscssments and
other charges on the Property, and then to the' sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property bofore or after giving notice of default to Borrower. Howover,
Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any sapplication of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secursd by the Security
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower's defiult or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Londer may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to tho terms and provisions contained in this
1-4 Family Rider.

(Seal) (Scal)
Rita M . Mi 1 S -Barrower =Borrower
(Seal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Barrower -Barrower
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