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DEED OF TRUST
MAXIMUM LIEN. The Hen of this Deed of Trust shall not exceed at any one time $50,001.00.

THIS DEED OF TRUST Is dated August 28, 2003, among Alphonso C. Clongoll and Mariene J. Ciongoll, as tenants
by the entirety (*Grantor”); Klamath First Federal Savings & Loan Assoclation, whose address Is Main Office and
Branch, 540 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary™); and Pacific Cascades Financlal inc., whose address Is 540 Main Street, Kiamath Falls, OR 97601
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, repressntad in the Note dated August 28, 2003, in the original principal amount of
$50,001.00. from Grantor ta Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's right, title, and interest
lnandmﬂ\qfollowlmducﬂbodmlpmpﬂty,tooadnrwiﬂ\ulexlsthqormb“qmnﬂywwtodwmbwdbuudhol.lmprowmonumd
fixtures; all dasements, rights of way, and appurtsnances; all water, water rights and ditch rights (including stock In utiliies with ditch or
imigation rights); and all other hu‘ royalties, and p'f'oﬂtn rel to the raal , including without limitation all minerals, oil, gas,
geothermal and similar matters, { Real Property”™) located in Klamath , State of Oregon:

Lots 14 and 16, Block 42, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS, according to the
official plat thersof on file in the office of the Clerk of Klamath County, Oregon

The Real Property or its address is commonly known as 2244 Californla Ave, Kiamath Falls, OR 87601. The Real
Property tax identification number is R176633

Grantor pressntly assigns to Lender (also known as Beneficiary in this Deed of Trust] all of Grantor's right, title, and Interest in and to all present
and future Isases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
Interest In the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED DN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exqoptuoﬂ\ofwhopmvld-dlnmbbndoannt.GrantorlhallpavtoLendorlllamountlneurodbyﬁia
Doodoanmuthoyboeomodm,andthalmlcﬂylndlnaﬂmelymamorporfonnaﬂofGrantor'soblIgaﬂauunduﬂnNm,ﬂhDudaf
Trust, and the Related Doouments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisiona:

Poassesion and Use. Until the cocurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2}
use, operats or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintsin the Property in good condition and promptly perform all repairs, replacoments, and maintsnanoe
necessary to preserve its value.

Compliance With Environmental Laws. Grantor reprassnts and warrants to Lender that: (1) During the period of Grantor's ownership of
tlanputv.thenhubbonnouu,ganouﬂon,mwfacnn,maoe.mmm.dhpocd,mlomorﬂnltonodrdeauofmymm
Substance by any person on, under, about or from the Property; (2} Grantor has no knowjedge of, or reason to believe that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under,
about or from the Property by any pricr owners or occupants of the Property, or (c) any actual or threatsned litigstion or claims of any
kind by any person relating to such matters; and (3) Except as praviously disciosed to and acknowledged by Lander In writing, (a) neither
Grantornorinvtonant.mmm,mwoﬂmauﬂwlzoduwofﬂn?mmdmlluu,qenuato,muufacum,ttoro,mn,dllpouof
or relsase any Hazardous Substance on, under, about or from the Property; and (b) sny such activity shall bs conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without Emitation ali Environmental Laws. Grantor
authorizes Lender and Its agents to enter upon the Property to maks such inspsctions and tests, at Grantor's expsnse, as Lender may desm
appropriate to determins compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purpases only and shall not be construed to creats any responsibility or liability on the part of Lender to Grantor or to any
other person. ﬂnnpruumﬂomandwmanﬂeueontdnodhenhmbuodoneram'sduodlloumlnkwuﬂoaﬂnoﬁnhopmfor
Hezardous Substances. Grantor hersby (1) relsases and wiives any future claims against Lander for indemnity or oontribution in the
event Grantor becomus lisble for clsanup or other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender
agalnltanymdalldum,losm,llnblllﬂos,damaqu,ponalﬂu.nndaxpomuwﬂnhhﬁunwdhcﬂyorhdbocdywnalnorwﬁu
rowltlngfromabuaehofﬂ\hucﬂonofﬂ\aDeedoanmwuloomuquenoooflnvuu,qcmuﬂon,mm:facnn,stomoo,dhpoul,
releass or tireatsned relsass occurring prior to Grantor's ownershlp or Intersst in the Property, whether or not the same was or shouid
have been known to Grantor. ﬂnprovbbmofﬂﬂaucﬂonofmeDoodofTrust.Indudlmthoblnﬂontohdunmfy,shall\lvlwﬂn
paymemofﬂnlndebudnulmdﬂnnﬁahcmnandncomwnmeofﬂnlenofﬂ\hDoodofTructnndlhalnotboaﬂocudbyLondor'l
acquisition of any intsrsst in the Property, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduot or permit any nuisanoe nor commit, permit, or suffer any stripping of or wasts on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including oll and gas), coal, olay, scoria, soll, gravel or rock products without Lender's prior
writtsn consent.

Removal of improvements. Grantor shall not demolish or remove any improvements from the Real Property without Lender's prior writtan
consent. As a condition to the removal of any Improvements, Lender may reguire Grantor to maks arrangemsnta satisfactory to Lender to
replsce such Improvements with improvemants. of at least squal vaiue.

Lender's Right to Enter. Lender and Landsr's agents and representatives may anter upon the Real Property at afl reasonabie times to attend
mLondu'llnuruulndtolmpcctﬂuﬂulPropuwfammmofefm'swmmwlmwmmdeondmmofﬂ\hbudof
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Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
In effect, of all governmental authorities applicable to the uss or occupancy of the Property. Grantor msy contest in good faith any such
law, ordinance, or regulaticn and withhold compiiance during any prooseding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, In Lendei's sole opinion, Lender's Intersets Iy the Property are not jeopardized. Lender
may require Grantor to post adequate secwrity or a sursety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the

Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare Immediately due and payable all sums sscured by this Desd of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Proparty. A "sale or transfer™ means the conveyanoe of Real Property or any right, title or intersst in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary: whether by- outright sale, deed, Instaliment sals contract, land contract, contract for deed,
leasshold interest. with a term greater than three (3) years, lease-option contract, or by sale, assignment, or tranafer of any beneficial Interest In
or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest In the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Ths following provisions relating to the taxes and liens on the Property ars part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all svents prior to delinquency) all taxas, special taxes, asssssments, charges (including
water and sewer), fines and impositions lsvied against or on account of the Property, and shall pay when due all claims for work done on or
for services rendersd or material furnished to ths Property. Grantor shali maintain the Property free of all liens having priority over or equal
to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not dus, axcept for the Existing
indebtedness referred to below, and exoept as otherwise provided In this Dead of Trust.

over the

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in connection with a good faith dispute
obligation to pay. so long as Lendsr's interest in the Property is not jeopardized. i a lien arises or is filed as a
Grantor shall within fifteen (15) days after the lian arises or, If a lien Is flled, within fifteen (16) days after Grantor

g
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Notioes of Construction. Grantor shall notify Lender at least fifteen (16) days befors any work is commenced, any services are furnished, or
any materiale are supplied to the Property, if any machanic's lisn, materiaimen's lien, or other Hen could be asssrted on acoount of the
work, servioes, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

of any colnsurance clause, and with a standard mortgages clsuse in favor of Lender, together with such other hazard and Hability Insurance
ss Lender may reasonably require. Policies shall be written In form, amounts, coverages and basis ressonably acceptabls to Lender and

diminished without at least thirty (30) days prior written notice to Lander. Each insurance policy aiso shall include an endorssment
providing that coverage in fevor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.

Shouid the Real Property be located in an area designated by the Director of the Federal Emergency Managsment Agsncy as a speacial flood
hazard area, Grantor agreses to obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notics Is given by Lender that
ﬂnﬁopoﬂyhbcatodhalpoelalﬂoodhazardaru,forﬁnfullmldpdnclpalbalancoofﬂnbanmmyprbrIlonconthoproperty
securing the loan, up to the maximum policy limits set under the National Rood Insurance Program, or as otherwise required by Lender, and

to maintain such insurance for the term of the loan.
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procseds shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtednesas.

LENDER'S EXPENDITURES. if Grantor fails (A} to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims,
(B) to provide any required insurance on the Property, (C) to make repairs to the Property or to comply with any obligation to maintain Existing
Indebtedness in good standing as required below, then Lender may do so. H any action or proceeding is commenced that would materlally
affect Lender's interests In the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Laender believes to be
appropriate to protsct Lender's interests. All expenses incurred or pald by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses will bscome a part of the
Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and
be payable with any installment payments to become due during sither (1) the tarm of any applicable Insurance polloy; or (2} the remaining
term of the Note; or (C) be treated as a balloon payment which will bs due and payable at the Note's maturity. The Deed of Trust also will
securs payment of these amounts. The rights provided for In this paragraph shall be in addition to any other rights or any remedies to which
Lender may be entitied on account of any default. Any such action by Lender shall not be construed as curing the defsult so as to bar Lender
from any remady that it otherwiss would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarship of the Property are a part of this Desed of Trust:

Titde. Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple, fres and clear of all Sens
and encumbrances other than those set forth in the Real Property description or in the Exdsting Indebtedness section below or in any title
insurance policy, title report, or final title opinion Issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b)
Grantor has the full right, power, and authority to exscute and defiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenoced that questions Grantor's tide or the Interest of
Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expsnss, Grantor may be the nominal party in
such procesding, but Lender shall be entitied to pearticipate in the proceeding and to be represented In the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be deliversd, to Lander such insttuments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the Property compfies with all existing applicable laws,



il 63552  Peges

ordinances, and regulations of governmental authorities.

Swurvivel of Promisss. All promises, agresments, and statements Grantor has made in this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect untl such time as Grantor's
Indebtedriess is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The Hlen of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing indebtadness and to prevent any default on such indebtedness, any
default under the iInsttuments evidencing such indebtedness, or any defauit under any sscurity documents for such indebtedness.

No Modifiostion. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement
which has priority over this Deed of Trust by which that agresment Is modified, amended, sxtsnded, or renswed without the prior written
consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment without the prior
written consent of Lender.

CONDEMINATION. The following provisions relating to condemnation proosedings are a part of this Deed of Trust:

Proosedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necsssary to dsfend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be entitied to participate in the procseding and to be repressntad in the proceeding by counsel of its own cholce, and Grantor
will deliver or cause to be deliverad to Lander such instruments and documentatiori as may be requastsd by Lender from time to time to
permit such participation.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain procesdings or by any proocesding or
purchase In lieu of condemnation, Lander may at Its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repalr or rastoration of the Property. The net procesds of the award shill mean the award after payment of all
rsasonable costs, axpensss, and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this Deed of Trust and
take whatever other action is raquested by Lender to perfect and continue Lender's Hen on the Real Property. Grantor shall reimburse
Lender for all taxss, as described below, together with all expensss incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxss, fess, documentary stampe, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxss to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or
any part of the indebtedness secured by this Desd of Trust; {2} a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the indebtednass sscured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (4] a specific tax on all or any portion of the indebtedness or on payments of principal
and Interest made by Grantor.

Subsequent Taxse. if any tax to which this ssction appliles Is enacted subsequent to the date of this Deed of Trust, this event shall have
the same. sffect as an Event of Default, and Lender may exerciss any or all of its avallable remedies for an Event of Default as provided
below uniess Grantor either (1) pays the tax besfore it becomes definquent, or (2) contests the tax as provided above in the Taxss and
Liens section and daposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agresment are a part
of this Deed of Trust:

Security Agresment. This instrumsnt shall constitute a Security Agresment to the extent any of the Property constitutes fixtures, and
Lander shall have all of the rights of a sscured party undsr the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action Is requestsd by
Lender to. perfect and continue Lender's security interest in the Personal Property. In addition to recording this Desad of Trust in the real

default, Grantdr shal mmwmmmmmﬂnmmhammmdnlplmmmﬁymmmm
ke it availabls to Lender within three (3) days after recelpt of written demand from Lender to the extsnt

Addressss. The malling addresses of Grantor (debtor} and Lender (secured party) from which information concerning the sacurity interest
grantsd by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) ars as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, sxecute and deliver, or will cause to
be made, axscuted or defivered, to Lender or to Lender's designes, and when requested by Lender, causs to be flled, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may desm appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assuranocs,
certificates, and other documents as may, in the sole opinion of Lerider, be necessary or desirable in order to effectuate, complets, perfect,
continue, or pressrve (1) Grantor's obligations under the Note, this Desd of Trust, and the Related Documents, and (2) ths liens and
security ihterests created by this Dead of Trust on the Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited
by law or Lender agrees to the contrary in writing, Grantor shall ralmburss Lender for all costs and expenses incurred in connection with
the matters referred to in this paragraph.

Attorney-in-Fect. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposss, Grantor hersby irevooably appoints Lender as Grantor's attorney-in-fect for the
purpose of making, exscuting, delivering, filing, recording, and doing alf other things as may be necessary or desirabls, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obiigations Imposed upon Grantor under
this Deed of Trust, Lender shall exacuts and deliver to Trustee a'request for full reconveyance and shall exscute and dsliver to Grantor sultable
statsments of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be paid by Grantor, if perrnittad by applicable law,

EVENTS OF DEFAULT. At Lender's option, Grantor will be In default under this Deed of Trust If any of the following happen:
Payment Default. Grantor falls to make any payment when due under the Indebtadness.

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptly at the time and strictly in the manner
provided in this Dead of Trust or in any agresment related to this Deed of Trust.

Compllance Defauiit. Fallure to comply with any other term, obligation, covenant or condition contained In this Desd of Trust, the Note or in
any of the Rejated Documents. If such a failure is curable and If Grantor has not been given a notics of a breach of the same provision of
this Deed of Trust within the precsding twelve (12} months, It may be cursd (and no Event of Default will have occurred) if Grantor, after
Lender sends written notice demanding ours of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more
than fiftesn (16) days, immaediatsly initiates steps sufficient to oure the failure and thereafter continues and completes all reasonable and
necsssary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxss or insurance,
or any other payment necsssary to prevent filing of or to effect discharge of any lien.

Feloe Statements. Any representation or statement made or furnished to Lander by Grantor or on Grantor's bshalf under this Deed of Trust
or ths Related Documents Is false or misleading in any material respéect, sither now or at tha ime made or fumished.
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Defsctive Collateralization. This Dead of Trust or any of the Related Doouments ceases to be in full force and sffect (including failure of
any colisteral document to creats a valid and perfected security interest or ken) at any time and for any reason.

Death or Inscivency. Thodulhofemtor,tlnlmolvoncyofemm.ﬂnappolmmomofurocdwforanvpmderm'apwpmy,nnv
assignment for the benefit of oreditors, any type of oreditor workout, or the commencement of any procesding under any bankruptcy or
insolvency laws by or against Grantor.

Teking of the Property. Any creditor or governmental agency tries to take any of tha Property or any other of Grantor's property in which
Lender has 'a lien. This inchudes taking of, garnishing of or levying on Grantor's acoounts with Lender. Howsver, if Grantor disputes in
good faith whether the claim on which the taking of the Property is based le valid or reasonable, and if Grantor gives Lender written notics
of the claim and furnishes Lendst with monies or a surety bond satisfactory to Lender to satisfy the ciaim, then this default provision wil
not apply.

not

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is
nnndlodwiﬂhanympﬁodprwidodﬂwoh.Indudlngwtﬂunﬂnﬂtaﬂonanymmoonemimmylndobmdlmoroﬂu
obligation of Grantor to Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events ocours with respect to any guarantor, endorser, sursty, or accommodation party
ofnnvofthoIndobudmuoranvguarantor,ondomu,luety,oraooonmdaﬁonpunydluorboeomheompmm.ornvokuor

not be required to, psrmit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Insecinity. Lender in good faith belleves itssif insecure.

Existing indebtedness. ThopamntofqnylmtallmntofpﬂndpaloranymmonﬂnE:dtﬂlg!ndobtodmuhmtmadov\dthhﬂuﬂmo

required by the promissory note evidencing such indebtedness, or a default occurs under the instrument securing such indebtedness and is

not cured during any applicable grace period in such instrument, or any sult or other action Is commeanced to forecloss any sxisting lisn on
' the Property.

Right to Cure. If such a fallure is curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust
within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) f Grantor, after Lender sends
written notice demanding cure of such faliure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fiftesn
(15) days, immediately initiates steps sufficient to cure the feilure and thersafter continuss and complstes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Dsfault cocurs under this Deed of Trust, &t any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Blection of Remediss. Al of Lendes's rights and remedies will be cumulative and may be exercissd alone or together. An election by
Lender to chooss any one remady will not bar Lender from using any other remedy. If Lender decides to spand money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's falkwe to do so, that decision by Lender will not affect Lender's right to
deciare Grantor in default and to exsrcise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the sntire Indebtedness immediately
due and payable, including any prepayment penaity which Grantor would bes required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and
Lender shall have the right to forecioss by judiclal foreciosure, In either case In accordance with and to the full extent provided by
applicable law. If this Deed of Trust Is foreclosed by judicial foreciosure, Lender will be entitled to a judgment which will provide that If the
forsciosurs sals procesds are insufficient to satisfy the judgment, exscution may lssus for the amount of the unpaid balancs of the
judgment.

Appoint Recelver. Lsnder shall have the right to have a recsiver appointed to take possession of all or any part of the Property, with
the Property, to cperate the Property preceding foreclosurs or sale, and to collect the Rents from

Tenancy at Sufferance. I Grantor remains in posssssion of the Property after the Property is sold as provided sbove or Lender otherwise
becomes entitled to posseasion of the Property upon default of Grantor, Grantor shall bscome a tenant at sufferance of Lender or the

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Daad of Trust or the Nots or by law.

Notice of Sale. Lender shall give Grantor reasonable notics of the time and place of any public sala of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property is to be made. Ressonable notice shall mean notice
given at least fifteen (15) days before the time of the sale or disposition. Any sals of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby walves any and alf rights to have the Property marshalled.
In exarcising its rights and remedies, the Trustes or Lander shall be frse to sell all 6r any part of the Property together or separately, in one
sale or by separate salss. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge rsasonable as attorneys’ fees at trial and upon any appsal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lander's opinion are necessary at any

however subject to any limits under applicable law, Lender's attorneys’ fess and Lendeér's legal expsnses, whether or not there is a lawsuit,
including attorneya’ fees and expensss for bankruptcy proceedings (including efforts to modify or vacats any automatic stay or Injunction),
appesls, and any anticipated post-judgment collection services, the cost of ssarching records, obtaining title reports (Including forsciosure
reports), surveyors' raports, and appralsal fess, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Truetee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing provisions relating to the powers and cbligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take the foliowing
actions with respsct to the Property upon the written request of Lender and Grantor: {a) join in preparing and filing a map or plat of the
Real Property, inckiding the dedication of strests or other rights to the public; (b) join In granting any sassment or creating any restriction
on the Real Property; and (o} join in any subordination or other agresment affscting this Dead of Trust or the interest of Lander under thia
Deed of Trust.

Obligations to Notify. Trustes shall not be obligated to notify any other party of a psnding sale under any other trust deed or lien, or of any
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acﬂonorproooodlmhwﬂoharnm,LondmuTmstanolputv.unbuﬂnlcﬂonwpmeu&\ghbroudnbmim.

Trustee. Trustse shall meet all quakfications required for Trustee under applicable law. in addition to the rights and remedies
abovo.wlﬂlmpootmllloranymdﬂanputy.ﬂnTmmnhulhawﬂnﬂchtmfuodoubvnoﬂoomdub,andLondor
ﬂnrighttofondouby]udldalfondom,Inolﬂnromhaoeordmoowlﬂnndtoﬂufuﬂmmvldodbymplcablehw.

Successor Trustee. Londer,atLender'lopﬂon,mayfromtimtoﬂmoappolmumTrumtoanyTnmappohmd
Dudoanutbymlrmmmmmelmdar\dachwhdgodbymwnwfdodhﬂucfﬂeoofﬂnmofmmuﬂ\ A
ofOronon.Thelnmumunshalleontaln,Inaddﬂonmdloﬂwmathnnquhdbymhw,ﬂnmofmomlml , Trustes,
aMGrantor,ﬂwbookandpaoowhonﬂ\chudofTructhroeordod,Mﬂummolndnddrmofﬂnmm,nnd
mmmmmmwwumammhlm.mwmm,m of
Proporty,lhallsuocoodtoallﬂnﬂtlo,power,andduﬁuoonfmoduponﬂnTmohthbDudoanmmdbyappllcabh
woeodunfwcmmonMTmmohdlmwnmﬂnombnofdloﬁmmwbmfuﬂblﬂwﬂon.

NOTICES. AnymﬂeenquhdtobegMnund«thDudomelmhdlmMﬂnmlhﬂmﬂonnnynoﬂeoofdofuultandanymﬂoeoful
shall be given in writing, and shall be effective when actually delivered, whan actually received by telefacsimile (uniess otherwise requirsd
law).whmdepooltodwlhannﬂomllyroeognhdowrﬂghtooui«.or,Ifmdbd,whondopooltodlnﬂnUtﬂtodStatumlH,uﬂntchu
oorﬂﬂedorreghmodmallpommw,dremdmﬂuaddmmahownmuﬂ\eboduingofﬂisbudomen. All coples of notices
foreoloaunfromﬂnholdorofnnylhnwhlchhuwioﬂtvwnrﬂ\laDoodoanm.halIbounttoLuﬂer'loddrm,ulhownmwﬂnboglmlng
of this Deed of Trust. AnypomonmychangeHsorheraddmafnrmﬂmuwthudoanmbydvhgfomdwdmnmﬂutoﬂn
oﬂmmwwmm,mﬂMmMﬂnmﬁﬂnmhmmmﬂwW'sm. For notios purposss, Grantor agress to
keep Lander informad at afl times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor,
anynoﬂconiwnbyundertounyannmrhdoemadtobenoﬂcoglvonwaleranm. it will be Grantor's responsibiiity to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Desd of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment with Lender concaming
the matters covered by this Deed of Trust. To be effective, any change or amendrment to this Deed of Trust must be in writing and must
ba signed by whoever will be bound or obligsted by the changs or amendment.

£
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mmmstMum.mmmmmmmdﬂhmmwum
of the American Arbitration Associstion In effect at the time the claim Is flled, upon request of either party. No act to teke or dispose of
any MW-W«ﬁ.MMMhMMWWMM This Includes, without
Rmitation, Wﬂw-mmmmwmmﬁmmmuwuum;
MlﬂﬁWqulMuMmWMhmm.MMG
mmmmm«mmemwmsﬁﬂnWMM.Anyduputu.dﬁm.u
MMNWGMMWMwmdmmMWM.M-ﬂM
mmm,uMMﬂwwmth.dﬂmummmMmm
shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any arbitrator may be
entered In any court having jurisdiction. mmumum“mmammmmwwm-ma

enforcement of this arbitration provision.

Caption Heedings. CapﬂonhudlmlnﬂisDeodomeltmforeonwﬂenmpwposuorﬂvmdmmttobou-odtolnurprotordeﬂm
the provisions of this Desd of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or sstate in the Property at
myﬂmhddbyaforﬁnbomﬂtofunduhanyeapadw,udﬂnmﬂnwﬂmnmofundu.

Govemning Law. This Deed of Trust will be governed by and interpreted in accordance with federal iaw and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Cholce of Venue. If thers Is a lawsult, Grantor agress upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

Joint and Several Liahility. All obligations of Grantor under this Dead of Trust shall be joint and several, and all references to Grantor shall
mmud\anqmyernmor. This meana that each Grantor sighing below Is responsible for all obligations in this Desd of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lendar does 80 in
writing. The fact that Lander delays or omits to exsrcise any right will not mean that Lender has given up that right. If Lender doss agres
lnwrlthutodwuponoofLandu'lrlghtl.ﬂ\atdounotmmGunmrwﬂlnothwomoompivwlﬂnﬂnoﬂurpmvlﬂomofﬁhbudof
Truet. Grantor also undsrstands that if Lender doss consent to a request, that does not mean that Grantor will not have to get Lender's
consent again if the situation happens again. Grantor further undarstands that just becatise Lender consents to one or more of Grantor's
requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves pressntment, demand
for psymaent, protest, and notice of dishonor.

Severabllity. if & court finds that any provision of this Deed of Trust Is not valid or should not be enforced, that fact by itself will not mean
that the rest of this Dead of Trust will not be valid or enforoed. Therefore, a court will enforoe the rest of the provisions of this Deed of
Trust even If a provision of this Dsed of Trust may be found to be invalid or unenforcsable.

Successors and Assigns. SUbjocttoanyllmltaﬂonlltatodlnﬂiaDoodofTrustontmmfofofGrnnm'lIntarut,thbDoodoanutahallbo
binding upon and Inyre to the benefit of the parties, their successors and assigns. i ownership of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may dsal with Grantor's successors with reference to this Deed of Trust and the
|ndobudmsbywwofhmomwexundonwlﬂnmnhumermﬁomﬂnobﬂnaﬂomofﬂﬁDoodomeltorllablltyundorﬁ\e

Time Is of the Essence. Time Is of the essence in the performances of this Deed of Trust.

Whaive hry. Almmumummmmmmmmwhmm.m,wmww
any perty against any other perty.

Walver of Homestsed Exemption. Grantor hersby releasss and walves all rights and banefits of the homestaad sxsmption laws of the State
of Oregon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneflolary. The word "Beneficiary” means Kiamath First Federal Savings & Loan Association, and its suocsssors and sssigns.

Borrower. The word "Borrowsr™ means Alphonso C Clongoli and Mariene J Clongoli and includes all co-signers and co-makers signing the
Note.

Deed of Trust. The words "Dead of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
assignment and security Interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws® msan any and all state, federal and local statistes, reguistions and ordinances
rolaﬂnqtoﬂwpro‘bcﬂonofhumanhulmorﬁnuwlmnmom,h\dudhgudttnutllmiuﬂonﬂuCompnhuuMEmlromonulﬂupom,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Sesction 9601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.,
the Resowrce Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or ather applicable state or federal laws, rules, or
reguiations adopted pursuant thereto or intanded to protect human health or the snvironment.

Event of Default. The words "Event of Default™ mean any of the events of default set forth In this Dead of Trust in the events of defauit
section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness describad in the Existing Liens provision of this Deed of
Trust.
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Grantor. mword'Grm'mmAlphmooCCbnooﬂmdMMJdomoﬂ.

Guaranty. Tlnword'Guunntv'mmﬂnmnﬂﬁomwum,m,mw,umnmdlﬂmputymm, including
without limitation a guaranty of ali or part of the Note.

swnnneu'thMmemlmmmwademwwﬁcm,Mm
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substancss” also includes, without Emitation,
petroluln.n:ludnomldeollandanyfracdonﬂ\ueofmdm.

. The word "Improvements” mmale:dsﬂnqundmmnunmmm,wldhm,mu,mbuﬂnmafﬂudmm
Mw,m.m.roummmmmmnmﬂnmmm.

Trust.

Lender. The word "Lender™ means Klamath First Federal Savings & Loan Assoclation, its successors and assigns. The words "successors
umlgm'momuwpenonoroomplnyﬁmaoquhluwlmmlnﬂnmu.

Note. mwd'mu'mmﬂnmmmymdmmzs,zm,lnﬂnoﬂdnd principal amount of $560,001.00
fromGrumtoLudu.WMﬂullmmhof,oxmnlomof.modlﬂoaﬂomof,mﬂmndnmof,eomolldmmnndmﬂn.rﬂom
for the promissory note or agresment. The maturity date of the Note is Septamber 1, 2018.

Personal Property. WM'mm'mnalem,mmwdachMme
o\modbyeumnr.u\dmworhuufwumd\odorafﬂndmtmmmwmdlm,m,uﬂmmd
repho-momlof,wdmm.mﬂMWwwmdmmMMHde
proeoodsmdufunduofpromhum)frommvuhaoﬂmdbponiﬂonofﬂnw.
M.WM'MMMMNMWMMMM.
Hcdl’mponmTh'words'noalProputy'moanﬂnnalproputv.lmutl-ndﬂgtm,umdnaibodhﬂhbndome.

Related Documents. Thowordo'nolaudbowmonu'munullpromluowmm,eredtaonemm,bmmm.mvkmmd
agresments, guaranties, security agresments, mortgages, deeds of trust, security deeds, coliateral mortgages, and all other insttuments,
mmmm,MMwamm,mmdhwmcﬁonmmlmm-.

Rents. Thoword'Homl'mumaﬂpreumwﬂmronma.nvcmu,lmom,bm.rovalﬂu,pmﬂu.mdoﬂ\erbmoﬂtldorlvodmm
the Property.

Trustse. Thowon‘l'Trunm'mnmhdﬁcwﬁmndallnc.,moad&mbMMdnsmmmlﬂ\Fnlb,OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

This Notios Is required by Oregon law. in this Notice the term “you" means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before ou read it. This loan agresment provides for
thopaymontofapondtyﬂyouwlshtonpuyﬂulompdorto e date provided for repayment in the loan

srmnr_&u:fmz

cownrvor_plemedlo )

Onﬂisdlybalorom,ﬂnundenlnmdNowyPubnc,pmnanyapmodmcaaud-ﬂmewmmmboﬂn
WWMMWMWNMMTManducknowbdqodﬂ\utﬂnv;lmodﬂubudoanntqurumdvommv
act and deed, for the uses and purposss therein mentioned.

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been pald In full)

To: , Trustee

TheundenlonodhﬂnlogalownerandholduofalllndobtodneusmodbytthoedofTrust. All sums sscured by this Dead of T!

been fully paid and satisfled. Youmheubvdhuud,uponpayrmntmyouofanvlumsowlngtoyouunduﬂuurmuofﬂhbudofmntor
purouantto-nyappllcabbmmu,toomolﬁnNouuandhvﬂ\bDudoannt(whldwbdulwndtoyoumoﬂwrwhhmhbudoanm),
and to reconvey, wiﬂwoutwmantv.mﬂnparﬂudulgmtodbyﬂnmofﬂﬂuDudoanut.ﬁu'uﬂtonowlaldbvywundorﬂ\IlDudof
Trust. Please mail the reconveyance and Related Dooumsents to:

Date: Beneficiary:

Its:
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