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DEED OF TRUST

2088635

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the nsage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated August 26th, 2003 .
together with all Riders to this document.
(B) "Borrower™ i8S Eric W Burcham, and Julia L Burcham

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is 8 Federal Savings Bank
organized and existing under the laws of the United States

43614906
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Lender’s addressis 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E)"Note"mcamthepromimrynowaignedbyBonoweranddated August 26th, 2003

The Note states that Borrower owes Lender Two Hundred Thousand Eight Hundred and
00/100 Dollars
(U.S.$ 200,800.00 ) plus interest. Borrowerhaspromisedtopayﬂlisdebtinrqularl’eﬁodic
Paynnntsandtopayﬂ:edebtinfullmtlnterﬂmn September 1lst, 2033 .
m'mm"mmmmmnwmmwmmmm*mmfwofmmmm

Property.

(&) "Loan"mmﬂndebtevidemedbyﬂneNote,phsimerest,anyprepaymmtcharzesandlatecharges
due under the Note, and all sums due under ¢his Security Instrument, plus interest.

()] "mdus"meamauRidmmthisSecmityImUnmmanexwwdbyBomwer.Thcfoﬂowing
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Appﬂmﬂelaw"memaﬂmmﬂinsappﬁmblefedaaLmumdem,mgMaﬁom.
ordinmcesandadminisuaﬁverulesandordm(ﬂmthaveﬂweﬁectoflaw)aswcﬂasallapplicableﬁnal,
(n"mmmmmm,mdmu"mmdw,fm,mmom
chmestimpoMonBomwumﬂ:erpatybyawndonﬁniumassodaﬁomhomeowm
association or similar organization.
(m'lmﬂcmawf‘mmymfaoffm,omammamwdonoﬁsimdby
chxhdraﬁ.msinﬂlupapahsﬁmntwﬁchhiﬁﬁmdmmughmdwwﬁcwmﬁnﬂ,wlepmm
instrumcnt,oompuwr,ormagneﬁcmpeaoasmorder,ins&uct,ormﬂnﬂnaﬁmncialhwﬁmﬁonm&bit
mmeﬁtmmoumSnchmmimhdﬁ,bmhmtﬁnﬁwdw,poiMﬁf-mlemnsm,Mmmdwua
mcMmumcﬁom,uamfmi:ﬂﬁawdbywlepm,wimuamfm,mdmdeeaﬁnghouse
transfers.

(L)"Emltum"mthouitennﬂmtmdascribedinSecﬂonS.
M"Lﬂwdhnqumcwds"mnmmywmpmﬁomuﬁlmLawudofdmsu,mpmowdspﬁd
bymy&hdM(o&erﬁmhsmepmeedspﬁdMaﬁcmmagwdmibethecﬁonS)mr:ﬁ)
damgem,ordestmcﬁoqof,ﬂlerperty;(ii)cond@umaﬁonorothcrtah'ngofaﬂoranypartofthe
Property;(ﬂi)comyamehﬁauofcoﬁemnmiommﬁv)nﬂsrepremﬁonsof,monﬁssiomasw,the
value and/or condition of the Property.
m)'Mmlmmu"mmhmmemomﬁnsmwmemnpaymd.ordeﬁunom
the Loan.
(0)“Pu10dkhymt"mm&cmgﬂm1ywhedﬂdmoumdwfor(ﬁpﬂmipdammmwtmdame
Note,ptus(ii)anyamountsmderSecﬁonSoftlﬂsSecuﬁtyInstrmnent.
(D"RESPA"mansﬂxeRealEstaﬂcSettlementProcedmesAct(le.s.C.Secﬁonzsoletseq.)andits
implmnﬂnsregulaﬂon,RegulaﬂonXMC.F.R.PmSSOO),asthcymightbeamdedﬁomdnnto
ﬁm.mmyaddiﬁomlmmmhgishﬂonmmgﬂaﬂmmugovemsmemmbjmm.&uwd
mmisSeumwmumm,“RBSPA'mfembﬂlqureMNdmuicﬁomMmimposedmmgard

Iddd:_m
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toa'fedcrallyrelawdmormgeloan"evcnifﬂ:euandoesmtqmﬁfyasa “federally related mortgage
loan" under RESPA.

Q "Snmrhhwwmmw"mmanymmmmhnﬁﬂemmm,whcmm
mtﬂ:upartyhussunndBomwa’sohﬁsaﬁnmuMumeNowmﬂlthsSecuﬁtymsﬂm.

TRANSFER OF RIGHTS IN THE PROPERTY
IhisSwmitymmmwcmmlmder:mmemmymof&eLom,mdaﬂmwah,emmiomam
modiﬁwiomofdlcNote;and(ii)ﬂ:eperfonnameofBorrowa'scovenamsandazmememsmduﬂﬂs
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in&nst,withpowuofsale,ﬂ:efollowing&scﬂbedpmpatyloca&dinﬂ:e
Recorder of Klamath County :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 17, Block 9, Tract No. 1016, GREEN ACRES, according to the official
plat thereof on file in the office of the Clerk of Klamath County,
Oregon.

which currently has the address of

5920 Valley View Lane £ [Street]
Klamath Falls [City], Oregon 97602/ [Zip Code)
("Property Address™): )P

TOGEH-IERWITHﬂllheimovemmmmwmhmmﬂucrectedonﬁcpmperty,mdﬂl
easements, appmwnmces.mdﬁxhnesmworhmﬂaapmtofthepmperty.Anrephcemmtsand
addiﬁomshaﬂalsobecoveredbytlﬂsSecm'ityInm'ument.Allofﬂ:eforegoingisrefmedtoinﬂais
Security Instrament as the "Property."

BORROWERCOVENANTsmntBomwaishwmuysdsedofﬂ:eesmﬂeMtbymmeyedandhm
meﬁngmamwmeymePrWymmmerpenyismumbMGmeptforemmbrm
ofrwoﬂ.Bomwawmamandwdﬂdefendgtmﬂythcﬁﬂe&hHopmtyazﬁmtaﬂchimmd
demands, subject to any encumbrances of record.

T}HSSBCURITYINSFRUMENTwmbinosmﬂfomwvemntsformﬁomlnsemdmn—mﬂfom
wvemmﬁmﬁnﬁwdvaﬁaﬂombyjmisﬁcﬁmmwmﬁmwanﬁfommuﬁwimmmmmveﬁmm

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Iwms,PrepaymentCharges,andLateChnrw.

Initiule;
q-e(on) {0104).01 Page 3 of 15 J Form 3038 1/01
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federalasency,ins&umenmﬁty,orenﬁty;or(d)ﬂecupnithndsTmsfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retarn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender tdy accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retarn them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Petiodic Payment is ountstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the foll payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
praniums,ifany,oranysumspayahlebyBorrowertoLenderinlieuofﬂlepaymnofMortgage
Insmmeprennummaccordamew:ththeproumonsofSecﬂonlO These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
Wmumﬂmwlmmmwsmnmmpﬂyfmshwmmmmofmmw
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

Tnitiele: M
Q-B(OR) {01041.01 Page 4 of 16 Form 3038 1/01
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inwﬁﬁns.lnﬂmeventofsunhwaim.Bomwashallpaydirecﬂy,wh:nandwhcrepayable.ﬂ:eannums
dneforanyBcrowIwmsforwhichpaynnntomedshasbeenwaivedbyIpndermd,ifLenderreqnires,
shaﬂfunﬁshmbﬂuwccipmeﬁdemhsswhpaymmtwiﬂﬂnmchﬁmpeﬁodummqudm.

uammmmmmmﬂﬁsmwmmummn"mvmmw-
isusedinSection9.IfBonowcrisobﬁmdwpayEsaowImdirecdy,pursuanttoawaiva,and
BomwafaikmpayﬂwamumdueformEmemm,LmdumyexmimﬂshmmSwﬁm9
mdpaysuchmomnandBonowerahaﬂﬂ:mbeobﬁsawdmﬂaSecﬁm9wmpaymLmdamysmh
amount.IgmlermyrevohﬂmwaivcrastoanyorallEsmetemsatanyﬁmebyamﬁoegivenin
aowﬁamewiﬁSecﬁonHmiuponsuchmomﬁomBomwashaﬂpaymlmﬂuauFmds,mdh
such amounts, that are then required under this Section 3.

Lendermay,atanyﬁme,collectandholdFmdsinanamoum(a)sufﬁcimtmpemﬁtlzﬁermapply
meFmdsumeﬁnnspedﬁedundaRESPA.aM(b)mtmexmdﬂwmaximmamoumﬂmderm
mquheundaRBSPA.IxMershaﬂesﬁm&&eammtomedsdueonﬁebasisofcmeﬂdammd
msombhesﬁm&sofexpendimwofmmemcmwlmmomawimmmﬁmwimw
Law.

The Punds shall be held in an institution whose deposits are imsured by a federal agency,
imlrumentality,mmﬂty(hnludinxLenda;ifundcrismimﬁmﬁonwhosedeposimmsoimmed)min
anyFederalHomeLoanBank.landcrshallmplytheFundstopaytheEscrowItemsnolamﬂmnthctime
speciﬂedmﬂerRESPA.LendershallmtchargeBonowerforholdingandapplyinuﬂmFunds,anmaﬂy
mlyﬁngﬂeemowawomtmveﬂfyingmeEmowIm,mlmundapaysBomwmmm
FuMsmﬂApplimbhuwpanﬁmLenkrmmbsuchadmge.Umessmmemismdehwﬂﬁng
mAppliuMeuwreqdmmmbepddmmeFmﬂs,undusthtbequmdwpayBonowu
myinmeﬂmmﬁngsmﬁeFmds.BomwamdLendercmagrwhwﬂﬁng,howwa,mm
shallbepaidonﬂmFunds.undershallgivetoBorrower,wiﬂmutcharge,anannnalaccounﬁngofﬂ:e
Funds as required by RESPA.

Hﬂlmisasmphsomedsheldinemow.asdeﬁmdmderRBSPA,undnshaumoumw
Borrower for the excess fonds in accordance with RESPA. If there is a shortage of Funds heid in escrow,
udcﬁnedmderRESPA,LendershaﬂmﬁfyBonowerasreqniredbyRBSPA,amlBorrowershallpayw
LmdamcammnmuymmakeupmcshomgeinmrdmewiﬂlRESPA,bminmmommmlz
nnnthlypaymen!s.lf&wreisadeﬂciencyoff'unlsheldinescrow,asdeﬁnedunderRESPA.I.zndershall
mﬁfyBonowerasqundbyRBSPA,mdBomwasbaﬂpaymLmdameamumWMmah
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymcmmmuofﬂlmwcmedbythisSwnﬂwImuumundershaupmmpﬂymfmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amhubhwmerpawWMchmaminpﬂoﬁtyommSwuﬂwmm,lmmmpaymnsm
gromdrentsonﬂwProperty,ifany,andCommmﬁtyAssociaﬁonDnes,Fees,mﬂAssmnts,ifany.To
theenentthattheseitemare&crowltems,BozrowershallpayﬂnminthemannerpmvidedinSection3.

Bomwashaﬂprompﬂydimhngemyﬁmwlﬁchhspﬂoﬂtyomﬂﬂs&cuﬁtyhsﬁumeﬁmlm
Bou'owet:(a)ameshwﬂﬂnamﬂ:epaymmnofﬂwohligaﬁonsecmdbymeﬁeninammraccepmbb
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,mde&ndsuﬁmMofmeﬁmh,hgﬂmoweﬁngswm&mm’sophﬁonopmwm
mevemmemforcmdmeﬁmwﬁhMmoeeedingSmpmdhg.huoﬂymﬁlmchpmwedinss
mmmluded;m(c)mﬁommemmofmeﬁmmmeemmtuﬁmcmwmmordimﬁng
mmwmwwmm.ﬁmdmmmmofmmumbjmmaﬁm
wﬁchmnaﬁﬁnpﬁoﬂWothsSecuﬁtyIm&mm,LeMamyﬁwBomwaamﬁwidmﬁfymm

wine_B7Y
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property inspred against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintsined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zome
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s. equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
ach:owledgea&mﬂ:ecoﬂoftheimuramecovmsesoobtainednﬂghtsigtﬁﬁcanﬂyexceedtlwcostof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instroment. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂinsmmnepoﬁciesrequimdbyMamdremwalsofswhpoﬂdesshaﬂbesubjectmLcnder's
right to disapprove sach policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
uappﬁedmreuomﬁonmrepﬁrofﬁerperw,Hmmmﬁmmrepdrhwomnﬁmnyfmdbkm
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance ptoceeds until Lender has had an opportunity to inspect such Property to ensure the
wark has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
qumthtmkmidmmhimmmmomda,LeﬁuMmtbereqﬁmdmpayBomwamy
interest or earmings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds ghall be applied to the sums socured by this Security Instrument, whether or not then due, with

Inttiale; _M
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mem,ﬂm,pddmmw.smhnmmwmuappﬁedmmeordamﬂdedmm

reammbkcme.Lmdermyimpwtthemwﬁorofdmimmovemmmmmerpaty.IMushaHgiw
Bomwumﬁceatmeﬁmeoprﬂmmmchminmﬂorimpecﬂonspedfyingsuchmmemu.

8. Borrower’s Loan Application. Bonowetshaﬂbeindefaultif,dnﬂngﬂlel.oanapplimﬁon
Pprocess, Bomwermmypersonsmenﬁﬂesacﬁngatﬂ)edirecﬁonofBonowermwithBonowa’s
knowledgeoroommgavemteﬁallyfalse, i i » OF inaccurate information or statements to Lender

representations inclode, butaremtlinﬁtedm.repreeentauonscomendngBomwer’soccupancyofthe
Property as Borrower’s principal residence.

9. ProteclionofLendu‘slntuutlnﬂ:erputyandeghtsUndu'ﬂﬂsSecnﬂtyIWmenLIf
(a)BomwerfaﬂswperfomﬂmwvmmmdamntsmnmmﬂﬁsSwuﬂtyhnum (b) there
isalegﬂmocwdingmatmigmﬁsﬁﬂmﬂyaﬂthmda’smmmermmdlmﬂghmmda
ﬁsquﬂtyhs&umcm(mchuapmwedhghhnhup&y,mobab,brmMmﬁmmfoﬂdm,for
mfomennmofaﬁmwhi&myamhpﬁoﬁtyomﬂ:is&mﬂyhs&ummmwmfomehmm
regulations), or (c) Bomwerhasabandonedﬂ:erperty,ﬂmnIcndermaydoandpayforwhateveris
mwmbhmappmpﬂmwpromLmda’simueumﬂmepmyandﬂmmﬂﬂsSwuﬁty

Iniiale: &‘z
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attorneys® fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entenngthn?mpertym:mkerepairs change locks, replaceorboardupdoqrsandwindows,dmnwater
from pipes, climinate building or other code violations or dangerous conditions, and have wutilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do. so and is not
. under any duty or obligation to do so. It is agreed that Lender incars no liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maingain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
memuﬂyprowkdsuchmsmemnomwumreqdndmmbmwlydemgmwdpaymm
toward the premiums for Mortgage Insarance, Borrower shall pay the premiums required to obtain
covmgesnmuyeqmvalcnttoﬂieMortgageInsmmepreviauslyineﬂ’ect at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mrtgaseimmsehcwdbyLmda.HmbsmﬁauyeqdvﬂemMortgagehsmmmvmgehmt
available, Bonowashaﬂwnﬂmempaymhnderﬂleamumdﬂnsepamwlydedsmbdpaymmthu
wereduewhcnthemsmamecovmgeceasedtobemeffect Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
prowdedbyanmsmselectedbyLendcragainbeoomesavmlable is obtained, and Lender requires
scparately designated tgn yments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condi ofmakinsﬂxeLoanandBomwetwasreqmedtomakesepamtelydemgnawd
payments toward the premiums for Morigage Insurance, Borrowershallpaythcpmnnumsreqmredto
maintain Mortgage Insurance in effect, or to provide a non-refandable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
mm&rmsandwn&ﬂom&ﬂmmmrymﬂwmﬂgageimmmmeomcrpmy(mpuﬁu)m
these agreements. Magremmtsmqummﬂnmortgagemmutomhpaymtsumgmysom
ofﬁmdsﬂ:uthemortgasemmmyhawavmlaﬂe(whnhmaymhdefmdaobmmdﬁomMonnse
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

anyothcrennty,oranyaﬁhateofanyofthcforegoing mayreoexve(direcﬂyormduecﬂy)amuntsﬂ:at

derive (ormshtbechamotnnwdas)aporhonofBomwerspaymenmforMomeImme in

exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sach agreement

pmvxdesﬂmtana.fﬁliateoflzndertabsasha:eofﬂneinsmersnskmexchmeforashneofﬂ:e
to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initisle: ‘Q
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@)mmmﬂmmmmmm-ﬂm-mmmﬂm
Mor@plmmmdaﬁeﬂomwmhn&cﬂmAﬂoflMumyoﬁuhw.Mﬂghu
myhdudeﬂudgktﬁmcdvewhlndkdmmnquatmdobtahmcdhﬂmorﬂn
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
mddemmm'Mmmrmduﬁeﬂmeofmchmedhﬂonw

Miscellancous Proceeds, Lender shall not be required to pay Borrower any intesest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
ummﬂnmmmmmumﬁwmﬂnmmbyq&smmqmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Properfy, the Miscellaneous
Pmmdsshaﬂbeapgﬁedwmemnsmmedbyﬂ:hSwmityImmmeWmmtmm,wim

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Mi Proceeds shall be applied to the sums
secmedg'ethisSecuﬂtyInstmmnwhedmormtﬂmsqmmﬂmnme.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to-respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defult and, if
agodpraﬁonpmowgue&rdmmupmﬁddm&cﬁonw,wmmewﬁonormoweﬁngmpe

e i o sl e L -
All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Bxtension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to telease the liability of Borrower
oranySuccessorsmInterestofBorrower Lender shall not be to commence proceedings against

any Successor in Interest of Borrower or to refase to extend for payment or otherwise modify
ammnofmcmmsmmedbymisSwmityImumnunbymanmydemmdmdebymeonmﬂ
Borrower or atly Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andaneeﬂlhatnomwersobhgaﬁommﬂhahiﬂtyshaub&lointmdmual Hovz)ever,anyBonowerwho
co-signs this Security Instrument but does not execute Note (a "co-gigner co-gigning this
Secunity Instrument only to mortgage, grantandconveyﬂleoo-sipfer imutestinﬂge)hupertyunderthe
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
mbmyawomdaﬂommﬂmgardbh&rmoftthecmityIm&nmeﬁmﬂ:ewaimomme
co-signer’s consent.

Subject to the proyisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
allofBorrowersnghlsandbemﬁlsnMerﬂnsSecmtyInsuument Borrower shall not be released from
Bomwusobhgahmandﬁmmmmmwmmmmlmlmduwmmchrdcawm
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the

as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
dredmymmmhmwuwﬂmsﬂﬂﬂawﬁmofmyﬂgﬁofacﬁonhmwernﬂghhawaﬂﬁngout

15. Noﬂpgs.AﬂmﬁoesngmbyBonowermLenderinwmncﬂonmlhﬂnsSecmtyInmumem

notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
TheremybeoﬂyomdemgmudmﬂceaddressunduﬂﬂsSwuntyhsuMatmyomume Any
notwetoIxndushaﬂbeglmbyddlveﬁngﬂmbymlmgubyﬁrstdassmmlwundﬁsaddress
stated herein unless Lender has designated another address by notice Any notice in
wnmc@nmmmwwlmtmmaﬂmtbedmdmhawbempmmlgndaunﬂwmaﬂy
received by Lender. If any notice required by this Security Instrament is also required under Applicable
mwmkuwmmmmummwmmmdmmmmw
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16. Governing Law; Severability; Rules of Construction. This Instrument
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
i w. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
event that any provision or clanse of this ity Instrament or the Note conflicts mmmble
, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
effect without the conflicting provision.
As in this Security Instrument: (a) words of the masculine gender -shall mean and inclade

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may"” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secarity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intetest in the Property” means any legal er beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofnotlessthanSOdhysﬁ'omthedateﬂlemﬁoeisgiveninmordmewimSecﬁonls
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inclading, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incarred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under thig Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimme unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fally effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrament, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

ey
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Setvicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual lLitigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleamp” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can caunse, comtribute to, or otherwise trigger an Environmental
Cleamp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Harardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written sotice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Initiele:
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Youarerespomibleforthcwatofanyimmmepmchasegbyus.mecostofﬂﬁs

amommeeﬂ’ecﬁwdateofwvmgemybeﬂwdateyompﬂmcwmgelapﬂmﬂndate
you failed to provide proof of coverage.
mecoveraxcwepmdmemybecomidaauymmexpensive&mninsmmyoum
obminonyomownazpdmymtsaﬁsfyanyneedforpmputydmgeeoverageorany
thoryliablﬁtyinmmerequimmmimposedbyApplicablehw.

BY SIGNING BELOW, Bonnweracoqrtsandasreestothetammdcovemntsconminedinthis
Secuﬁtylnsuunnmandinmykidermdbyﬂomwmdremrdedwiﬂlit.

Witnesses:

(le /2 04t/ s

Eri ﬂ Burcham -Borrower

%LMML %)‘25(3%

ulia L Burcham -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bofrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, JK&'WM

County ss:
On this zserr' day of August, 2003 » personally appeared the above named
Eric W Burcham, and Julia L Burcham

andacknowledgedﬂwfomgoingins&mmbehis/herlmdrvohnmryactmdm.

My Commission Expires: 7/05 Before

(Official Seal)
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