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DEED OF TRUST

2088165

DEFINITIONS

Words used in mmiltiple sections of this document arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
alsoprovidedeecﬂoan

(A) "Security Instrument" means this document, which is dated August 26th, 2003 .
together with all Riders to this document.
(B) "Borrower"is Erik Nobel, and Amy L Hathaway

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Union Federal Bank of Indianapolis

Lenderis a Federal Savings Bank
organized and existing under the laws of the United States

43614706
OREGON-Single Family-Fannie Mas/Freddie Mao UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address i8 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is David Fennell, Attorney
1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E) "Note" means the promissory note signed by Borrower and dated August 26th, 2003
The Note states that Borrower owes Lender Sixty Thousand and 00/100

Dollars
@US. $ 60,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than September 1st, 2033 .
m%M"mmeMkdmwowmmW”mofmmhm
Property.”
(G)"Im"memﬁedehevﬁenedbymeNow,phsmmw,mymepaymmnchmgumﬂhwchugu
due under the Note, and all sums due under this Security Instrament, plus interest.
(E)"Ridus"ﬂlRidasmﬂﬁsSecudtyIm&mmMueuecmdbyBomwa.mmnowim
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statntes, regulations,
ordinamesandadminisu'aﬁvemlcsandorders(thathaveﬂ:eeﬂ’ectofhw)aswellasallapplicableﬁml,
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Botrower or the Property by a condominium association, homeowners
association or similar organization.
m'wmamnduﬂ'mnsanymfuoffmds,ommmamcﬁmoﬁmw
check, draft, or similar paper instrument, which is initiated through an electroric terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
mm,mﬁﬁmwm,mm,mwm
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M'Whnmhnmﬁ"mmmymmpmﬁmwﬂm,awxdofdames,mmomdspﬁd
meﬁmm(ommmwpddummemwdmibedmmﬂmr:(i)
damageto,ordesﬁucﬁonof.ﬂ:erpaty;(ii)condmmtionoroﬂlertakingofallormypartofthe
Property; (iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
N'Mmhmnu"mmhmmmepromﬁngmwmsmnpaymaﬂmdeﬁukm
the Loan.

(O) "Periodic Payment" means the regularly schednled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meamtheRealBstateSettlmntProoedmesAct(lZU.S.C.SwﬁonZﬁOletseq.)andits
impl@menﬁngmzdaﬁomkegﬂaﬁonXOAC.F.R.Pm%w),mmeynﬁgMbeammdedﬁume
ﬁm,mmyadﬁﬂonﬂmmrhﬁﬂaﬁonmmuhﬂonmugovmmemsubjeamm.mm
in this Security Instrument, "RESPA"refuswallrequiremenmandreuﬁcﬁomthatareimposedmregard
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loan" under RESPA.
Q "Sueeeuorhhtuutomevwe"mmnsmypartthumhnﬁﬂewthPmpmy,wheﬂmm
thpaltyhasassumedBonowefsobﬁgaﬁomunduﬂwNoumﬁmmisSwuﬂtyhsbment.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

SecnﬂwhmmammeNow.Fmﬂﬁspmpow,BomwuhnvocaMmedwnwyswm.

in trust, with power of sale, the following described property located in the

Recorder of Klamath County :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

SEE ATTACHED EXHIBIT A FOR LEGAIL, DESCRIPTION

which currently has the address of
1451 - 1453 Crescent Ave [Street]
Klamath Falls [City], Oregon 97601 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitate a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initiats:
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currency. Howwu,ifmycheckmothahn&nmtmdvedbylmduupaymmder&eNmmthis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dnemdnﬂ:cNo&mdﬂ:isSeanityhs&unmbemdehommmnofﬂmfoﬂowingfomas
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
msbiu’sdlechmoﬁdedmymchcheckh&amuponmimﬁmﬁonwhosedepodmmhumedbya
federal agency, instruméntality, or entity; or (d) Electronic Funds Transfer.

hymeandeemedreodvedbylmderwhmmcdvedatﬂwbcﬁondedmwdmchowmu
suchoﬂmhmﬁnnumybedaismbdhyLmdahmﬁamewiﬂmemﬂoemovﬁommSecﬁonls.
Mamyretnnmypaymaﬂmpuﬁﬂpaymcﬁifﬁepaym:maparﬂﬂpaymﬁmhnufﬁdemm
bﬁng&ehmamem.laﬂamayaeceptmypaymemmpuﬁﬂpaymthmfﬁdemmbﬁngmebom
cmmﬁﬁomeofmyﬂzhmhamdamprejudicemiuﬁghmmmﬁusmhpayMMPuﬁﬂ
paymminlhefutme,bntLenderismtongatedtoapplysuchpaymmtsatﬂ:eﬂmsnchpaymmtsm
aecepwd.HtheﬂodicPaymuhappﬁduofimmduhddnedaw,menLMamedmtmy
Mmumppﬁedfmds.LmdermyMMmchmnppliedfuMsmﬁlBomwamkupaymemmbﬁng
ﬂ:eLoancment.HBonowerdoesmtdosowiﬂﬂnamwmblepeﬂodofﬁme,Imdershaﬂeiﬂmappl
smhfmdsmrumMmBomwa.Hmtapplhdw:ﬁa,mdlfmdswiHbeappﬁedwmeommdhg
principal balance under the Note immediately prior to foreclosure. No offset or ¢laim which Borrower
nﬁghhawmwmhﬂmfuﬂmaﬁaimtmshaﬂmﬁevemmwerﬁommmpaymdnemdu
hNobmdﬁsSecﬁWImﬂmhmapeﬁondngmcwvmameedbyﬂﬂsSecuﬁty
Instrument.

Z.Appnmﬂondhymhwm&ceptasoﬂnrwisewcﬁbedinthis&cﬁonlau
paymcnﬂwoepwdmdappﬁedbyLaﬂadmubeappﬁzdinmefoﬂowingorduofpﬂoﬁty: (a) interest
due under the Note; (b) principal due under the Note; () amounts due under Section 3. Such payments
shaﬂbeappﬁedmwchPeﬂodicPaymmthﬂnoﬂahwﬁchﬁbmmedne.Anymﬁﬁmamm
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
mfﬁdemammtmpayanthchngedne,mepaymemmybeappﬁedmﬂndeﬁnquempaymmm
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
mPcﬁoﬁchymm,mchestsmyuappﬁedmmthchmesdue.Vohnmmepaymmshaﬂ
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
theNoueshallnotextendorposlponethednedaw,orchangeﬂ:eamount,ofﬂ:ePaiodicPaymems.

3. chkforEmeﬁuns.BonowershaupaymLMeronﬂ:edayPeﬂodicPaymmtsmdue
mﬂuﬂleNote,unﬁlﬂleNoteispaidinfnﬂ,asm(ﬂle"Funds")toprovideforpaynnntofamoumsdue
for: (a)mmdamemmmaﬁomeIimwﬁchmmhpﬂOﬁWOmﬂﬂsSwuﬁtyhmmua
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
pmemhmsforanyandaﬂimmmereqlﬁredbylmdermderSecﬁons;and(d) Mortgage Insurance
preminnm,ifany,oranysumspayahlebyBormwertoLenderinlimofthepaymentofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Item.'AtoﬂsimﬁonoratanyﬁmednﬁngﬂwtermofﬂmImn,IxndermayreqnirethatComnnnﬂty
Association Dues, Fees,mﬂAsseasments,ifany,bemowedbyBormwer,andsuchM, fees and
assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
bepddmdertﬁsSecﬁomBomwshaﬂpayLmdermeFmdsmrEsaowIwmsmlmLmderwﬁm
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligaﬂontopaytol.enderFundsforanyorallEmowItematanytime.Anysuchwaimmyonlybe

lrﬂ‘ldt( T~
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inwn'ﬁng.Inthecvmtofsnchwaivet,Bon‘owershallpaydirectly,whmandwhmpayable,ﬂmamam
dneformyEsuowI&mhrwﬁchpaymmamedshsbemwﬁvedbyImm.Hlmdamqm,
MMmWWMMmymﬁMmhﬁmpﬁodulequﬁm.
Borrower’s obligation to make such payments and to provide receipts shalt for all purposes be deemed to
uawvmmamanmmdmﬂﬂsSwnﬁwlm&m,umephnn'wvmmw“
isusedinSection9.IfBonowerisobligabdmpaymcrowIwmsdimcﬂy,pmsuammawaiver.and
Bomwerfnihmpaytheamomtduform&aowltem,LendamyemduimﬂshumduSwﬁm9
andpaysuchammnmdﬂmwashaﬂthmheoﬂigawdmdaSecﬁon9wrepaymLendumymch
ammmt.LendermayrevoknthewaiverasmanyorallEscrowItematanytimebyanoﬁcegivenin
awordamewithSwﬁmlSmd,uponmchmomﬁomBomwersbaﬂpaymlmduaﬂFmﬂs,mdm
such amounts, that are then required under this Section 3.

Lendermy,atanytimc,coﬂectandholdFundsmanamoum(a)sufﬁdmtmpennitlmdermapply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
mmmofwmoffmmwlmmommmmmm&m
Law.

Tthnndsd:aubeheldinmhmﬁmﬁmwhosedeposimminsmedbyafederﬂagemy.
insunmmﬁty,mmﬁwﬁmhdingm,iﬂznderhmm&mﬁonm&pommwhmed)mm
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
spedﬁeduMaRBSPA.IzndaMmt&ngeBomwafmbldhgmdapplyhgﬂanﬁs,ammﬂy
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsmdAppﬁcabhhwpemﬁuIzMerwmhmchachme.Unhumammismdemwﬁﬁng
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
amy interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an anmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fands held in escrow, as defined under RESPA, Lendsr shall
mﬁfyBomwaasrequiredbyRESPA,mﬂBonowashaﬂpaymLendameammmcesmymmh
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instroment, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
aﬁbumﬂemﬁerpatywﬁchmaﬁﬁnpﬁoﬂtyomtﬁsSwuﬂWIm&mmlmseboMpaymm
gmundrentsontherperty,ifany,andCommnnityAssociaﬁonDues,Fees,andAssessments.ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompdy discharge any lien which has priority over this Security Instrament unless
Bon'ower:(a)ameesinwﬂﬁngmﬂmpaymemafﬁeobﬁgaﬂonmedhyﬁeﬁminammaaocepﬁbk
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by.mdefmdsagahmmﬁmmdﬂeﬁmh,hgﬂmaeﬁngxwﬁchhhnﬂa’sopiﬁmomm
Whmﬁmaf&eﬁmwﬂe&oxm&eﬁmsmpmﬁng,bmoﬂyunﬁlmﬂmmdings
mwmhMm(c)mﬂomﬁehoMaofmeﬁmmagreemtmﬁsﬁcmrwaendambordimﬁm
meﬁm&ﬂﬂsSwuﬁtyImGumem.HLmderdewmﬂanmypanofmerpatyismbjwtmaﬁm
wﬁchunauahpﬂoﬁtyomﬂﬁsSwuﬁWlm&umLundumyginomwaamﬁceidmﬁfyingme
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Hen.Wiﬂ:inlOdaysofﬂ:edaheonwhichﬂntmticeisgivm.Borrowershallsaﬁsfyﬂ:elimortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

s, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
ﬂanpatyimmedasﬁmhssbyﬁm,Mmdshnhdedwiﬁnﬁcm'enmdedwvmse,”aMmy
oﬁahmdshnhding.bmmtﬁnﬂwdm,mmquahsmﬂmds,fmwmmmmm.
Tﬁshmmmeshaﬂbemhﬁhedhﬁeamm(imhdhgdedwﬁblehvds)aﬁforﬁepeﬁodsm
Imdaqum.WhaLendamquimpmmmmmeprewdimmmmehmeduﬁnngmof
the Loan. The ingurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (@ a one-time charge for flood zone
determination, certification and tracking services; or (b) a ome-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrowes’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insarance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s secarity is not lessened. During such repair and restoration petiod, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such imspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requ&uhmmmbepddmmchinmamemoewds,mmaHmtbemqmedmpayBonowmy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums sccured by this Security Instrument, whether or not then due, with

Initinde: ;
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower absndons the Property, Lender may file, negotiate and seitle any availsble insgrance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
immameca:ﬁuhuoﬁuedmwuleaclﬁm.mcnlmdamymgoﬂmmmmeclﬁmm%-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrament, and
(b) any other of Borrower’s rights (other than the right to any refond of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrament and shall contimue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonsbly withheld, or unless externmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Propexty if damaged to avoid farther deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan spplication
process, Borrower or any persons or entitics acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Barrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
hamwwmwymm'smmmwmmﬂmm
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security
mmmmﬁmmmﬁngwmmmmofhm,mmawmm
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
whidlhaspliorityovathisSecmitylmuument;(b)appearingincom't;and(c)payingreasomble
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attorneys’ fees to protect its interest in the and/or rights under this Instrament, inclnding
msqcmdmﬁﬁmmabmhmymomymmehomimhdu,bmkmtﬂmmm,
mmwmmm,mem,mmmupmmmmaﬁnm
ﬁompipes,ehmmbuﬂmmmomuwdeviohﬂommdmgmuswndiﬁom,aMMWEﬂﬁﬂesmd

. under this Section 9, Lender does not have to do so and is not
under any orongaﬂonmqoso.Itisasreedﬂ:atLendaincmsmﬁabiﬁtyformthngmyorau

yment.
If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lease.IfBon'owerwqdresfeeﬁl:]ctoﬂleProperty,ﬂ:eleaseholdandﬂ:efeeﬁﬂeshaﬂmtmﬁgemﬂess

10 Insurance. If Lender required Insurance as a condition of making the Loan,
Bonowershaﬂpayﬂ:eprenﬂnmsrequiredmminm:heMomeImmmeinem. If, for any reason,
the Mortgage coymgerequiredbyLenderceawsmbeavaihbleﬁomthemoruageimmerthat

Mortgage i
nmtxaseinsmsehcwdbyunda.ﬁsubeequivﬂmMoﬁaagelmmmemvmeismt
avmm,mmwmumﬁmwmywm&mmofmmuydﬁmwdwmat
waeduewhmtheimmmwvmggcasedmbehe&etlmdawﬂlwcepgusemdreminmm
payments as a non-refondsble loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refandable, notwithstanding the fact that the Loan is ultimately paid in foll, and Lender shall not be
requhedwpayBomwumyintereumwnﬁngsmsuchbmmve.Lmdermmhngareqdmm
mvepaymmﬂMorWehmmewvmeﬁnﬁemomaMformepaiodmaLmﬂerreqﬁm)
mnvidedbymimwsdxwdbyunduagainbefoc:mwﬁhm:,hobmimd,mdm
scparately designated payments toward the preminms Mortgage Insurance. If Lender required Mortgage
hsmmcuawndiﬁonofmﬁng&ehmmdhmwmreqdredbmhsepap&lyde&!gmwd

premiums

nninminMortgagemsmmemeﬁwgmwpmﬁdeammfmdauehssm,mﬁleﬂa's
reqdrememhrMoﬂgageImmmeMshmoﬂamewiﬁmywﬂﬁenmwmtbﬂmeomwaam
lzndamoﬁdmgmrmchmminaﬁmmmﬂlmhaﬁmhreqdmdbyAppﬁmbkuw.Noﬂﬁmhﬂﬁs
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. .

Mormgﬂmmamerdmbmseslmdu(mmyeMtyMpmchasesﬂeNow)formminhwu
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgagehummewhmbﬂ:drmmlﬂskmausuchhsmmeinfomeﬁomﬁmewﬁme,andmy
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
mmtermaﬁmnﬂiﬂom&atmmﬁsﬂcbrymmcmrtgagemmmeomupmy(mpuﬁes)m
MW.MWMyWMWemmmbmymmmmm
offmdsMﬂemWehmmvaeavﬂaMe(wbichmyhchdefmﬂsobﬂimdﬁomMMgage
Insurance premiums).

As a result of these agreements, Laﬂer,anypt_nchaseroftheNotg,anoﬂ:erimurer,anyreimnrer,

exchange for i ormdifyingthemortgageinsurer’sﬂsk,orredndnglosses.lfm&agreemem
provides that an i of Lender takes a share of the insurer’s risk in exchange for a share of the
i id to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(a) ymchamtswlﬂnotaﬂectﬂleamouhthatmmwerhuagreedmpayfnr
Mmlmmu.wanyoﬁutumdthelmn.&chmuwm“thmthemm
BomwawﬂlaweforMmInmmnee.udﬂ:eywmnotmﬂﬂeBomwu'toanyrefund.

Intials:
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Property
value of the Property immediately befare the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately, before the partial taking, destruction, or loss in value
BonowerandLendetoﬂwrwiseasreeh;u&mwﬂm' .%eeMlscelhmous' mmProceedsshallbeapphed' to the
sccured by this Security Instrument w or not are .

H%PmpatymabandomdbyBomm,msqllﬁmaMmﬁmbylmdamBomwumm
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
mwﬂzaandapplyﬂ:emwmustoeedsdmummﬁonmmpdrofmerpmyormme
mwcmedbyﬂﬁsSwuﬂtyhsﬁumm,wheﬁammtﬁendue."Opmﬁnngy'mﬂwmhdpmy
thatowuBomwaMimﬂmomProwedsmﬁepmyasﬁnﬂmeBomwahsaﬂgbtofacﬁonm
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
inwreainmePropmymﬂghnmderﬂﬂsSwnﬂtyImtmem.Bomwucmcmmhadeﬁuum,ﬁ
Mﬁmmmmumﬁdedm&ﬁonw.bymﬁmmewﬁmmmwﬂngwbe
dismissed with a ruling that, in Lender’s judgment, forfeiture of the Property or other material
impairment of Lender’s interest in the Property or under this Security Instrament. The proceeds of
myawaﬂmchhnmrdamgumamauﬁbumMemmeimpdrnmdLMu’smmmerpaty

m%Mb to Lender.
All Pro that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymemamdiﬁmﬁonofamrﬂnﬁonof&emmmedhytbisSwuﬂtyhs&memmmdbylm

Initeis:
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B.JdntmdchuanaMhty;Co-delmnmdAﬂgmMBomwermvenm
andagreesmﬁatBorrowu’sobhgaﬁbm' wmﬁabﬂuy shanb&:mntndscvcralHowcvet , any Borrower who
co-signs this Security Instrument not_execute Note (a "co-signer™: (a) is igning this
Secmqlm&memoﬂymmmge,maﬂmmhew—dufa’smi?nﬂge)hopmy the
temuofﬂﬂsSecuﬂtyIm&mﬁm;(b)ismtpummﬂyobﬁgatedmpayﬂummd this Security
Instmm;apd(c)amtha@lmderandanyoﬂ;aBomwumasreebenend, , forbear or
mkpmywwmmdaﬁomwiﬁmndmﬂnmofﬂﬁsSwmityhnuummameNowwidmmthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
mmwa’soMisaﬁommdaﬂﬁsSecmiwmmmmmhwﬁﬁng.mdhappmvadbylmda,MObmin
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwu’sob]igaﬁomaﬂﬂaﬁﬁwmdumis&cuﬂwmmunduwmmmm
wﬁﬁng.ﬂcwvemnmaﬁazremnﬁofﬂﬁs&cuﬂwmsuumnshaubim&meptumoﬁdedm
Section 20) and benefit the successors and assigns of Lender.

14.Lmndlm1mdamychme30mwerfeesformvicespaformedmmmmﬁmwim
Bomw’sdeﬁmgmrmepmpoxofmmﬁngbmda’smmmehommdﬁshmm&ﬁs
Secuﬁwlmtmm;hnhdhg;bmmtﬁmiwdm,ammys’m,mopmympecﬁonamwmm.
mmmmyom&a,meaumofmmmoﬂwmﬂﬁsmmmmmchugea@edﬂc
feemBomwershanmtbeconsuuedasaprohibiﬁononthechargingofsuchfee.Lendetnnynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Hﬂxe[nanismbjeaMahwwhiduetsmﬁmmhmcharges,andmathwisﬁmﬂdeso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pemﬂmdﬁnﬁu,mm:(a)mymchhmchngesmnbereduoedbymeammmymredmemc
chngebﬁepenﬁmdﬁnﬂhmd(b)mysmaheadymﬂxbdﬁomhmwawﬁchmceﬁedpmﬁﬁed
ﬁnﬁuwiﬂbemMedeomwer.Lendumychoosemmabﬂﬂsmfmdbyremdngﬂnpﬁndpd
owedmderﬂ:eNommbymHngadhwtpaymemmBomwer.HamfundreducesprhﬁpaLme
reduc&onwiﬂb&u&duamrﬁﬂmgymm;wlﬁoﬂmymepaymfchme(wbmmmta
prepayment charge is provided for under the Note). Borrower’s of any such refund made by
mmymmmmwﬁuwmﬁMawdmofmyﬁgmomwnﬂaMMWMﬁmom
of such overcharge.

H.Noﬂeu.AﬂmﬁcesgivmbyBonowermIandainwmecﬁonwi&thisSecuﬂtyhs&mmt
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
ha\[ebemgivqntonowerwhmmaihdbyﬁmtchssmaﬂmwhenacmauydeﬁveredmBorrower's

Initinke:
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Appﬁmbh.hw.Appﬁmhhuwnﬁghtmﬂdﬂymmpﬁdﬂyaﬂowmeparﬁumambymmamﬂ
mmhmmmmmmmnmtummmamoﬁwmmuwbywm.h
the event that any provision or clause of this i Instmm:ntorﬂ\etheconﬂictswidlhmﬁmhle
Iaw,sudlconﬂictshaﬂmtaﬂ’ectodlslrdp;:visimso this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inctudetlwpluralatﬂvicevutsa;and(c)theword“my“sivessolcdiscreﬁonwiﬂwntanyobligaﬁonto
take any action.

17.Bon'awer'sCopy.Bonowerdm]lbegivmmeoopyofﬂleNoteandotthisSecuﬁtyInSUumem.

ls.waﬂﬁehoputywaWMEBomwc.AsusedinﬂﬁsSecﬁonls,
"Imaeuhﬁehopaty'mmmyhnlmbemﬁdﬂmmchmpmy,Muding,bmmtﬁnﬁwd
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
ismtammrﬂpawnmdabmeﬂdﬂmmmmwaistmummed)wimunda’spﬂor
wﬂummeLendumyrequimimmediawpaymeminfuuofaHWmsecmedbyﬂﬁsSecmity
Imumem.Howwa,ﬂﬁsopﬁmshaﬂmtbemdndbyLmdaﬁsmhuaﬁseispmlﬁ‘uiwdby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wiﬁhwﬁchBonowumuﬂpayaﬂmsecmedbyﬂﬁsSeanityhs&mem.HBomwafaﬂsmpay
these sams prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without farther notice or demand on Borrower.

agreements; (C) pays all expenses incurred in enforcing this Security Instrament, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the and
ﬁshmmderﬁisSwmiWImﬁmem,mdBmmwa'sobﬁgaﬁnnmmymesmsmpredbyﬂﬂsSwmiw

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
meNow(wgahaw}ﬂlﬂﬁsSwpﬁtyImUumm)mnbesoldoneormoreﬁmeswiﬂn_mtpﬂornoﬁceto

PaiodichymﬁduemderﬁeNo&mdhisSwuﬁtyhs&mntaMperfomoﬁumWehm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

initiale:
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requireshconnecﬁonwiﬂnnoﬁceoftt@rofuvicing.If&leNowissoldandtheteaﬂnrﬂ:eLoanis
xrﬂeedbyalmSavicaommmmepmchasuofmeNow,memrmgehmmﬁdngobﬁmﬁom
to Borrower will remain with the Loan Servicer or be transfirred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NdﬂmBonowamrl:ndermywmnnme,join,orbejoimdmmyjudidalacﬁon(asdmam
individualliﬁgamarﬂlcmcmberofaclass)thataﬁsesﬁ'omtheothnrpmty’sacﬁompmsuanttoﬂlis
Semﬂty]m&umemaﬂmtaﬂegesﬂm&eo&:rpmyhashrmhedmypmvisionof,oranydutyowedby
mmnof,ﬂﬁsSecuﬂtyIm&anmﬂsuchBomwamLmduhasmﬂﬁedmcomupmy(wimm
mﬁmgimhwmpﬁamewiﬂﬁereqdremﬂofoﬁonlS)ofmhaﬂegedhwhmdaﬁoﬂedﬂe
other party hereto a reasomsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
peﬁodwiﬂbedemnd&berwsmaﬂefmpmyomofﬂﬁspmapaph.lbemﬁceofawdmﬁonmd
opporunﬁtywcmegivmmBonnwupmmmSwﬁOnZZandﬂmmﬂceofawdmﬁmgimm
BomwapmmammSecﬁmmshaubedeemedwuﬁsfymemﬁceandoppormnitymhhmnwﬁw
action provisions of this Section 20.

21. Hazardons Substances. As used in this Section 21: (2) "Harzardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Bavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
mwmd&s,mhﬂcmlvm.mwdmwmummmmld&yde,mmwﬁwmmﬂﬂs
(b) "Bavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Bommﬁaﬂmtmmpmﬁtmm,w,ﬁmmme,mm&mm
Sm,mmrmmemymmm,mmhmerpm.Bomwmumtdo.
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
thdomSubsm,mamndiﬁonMadvuxlyaﬂecumcvaheofmerpmy.ﬂwmdhg
twosentenoessballnotapplytoﬂ:epreme,use,orshorageonﬂ:el’mpertyofsmallquanﬁﬁesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
mﬁnwnameofchmpaty(mchding,bNthﬁwdm,hamdommbsmwsmmmmrmodum).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
oromeractionbyanygovemnmmlmmgulahryagmympﬂvatepmyinvolvimﬂanpertymdany
HamrdomSubsmncemEnvhonmmlLawofwhinhBonowerhasmalkmwledge, () any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hagzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHauMousSubﬂmaﬁecﬁngﬁehopaWismy,Bomwasbaﬂmompﬂyﬂhaﬂmy
mmediﬂwﬁomhwcordmwiﬂEnﬁmnmamllaw.Noﬂﬂnghmeindmﬂamwmyowgaﬁonm
Lender for an Environmental Cleammp.

Initiale:
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration f
Bomwu’cbfuchofnywvmntormththh&mﬂtylnﬁumt(butnotpiw
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
the defanlt; (b) the action required to cure 30 days from the

g

)

¥E
g
:
g
]
E
&

the notice is given to Borrower, by which default must be cured; and (d) that failure to cure the
defadtmwbefmﬂ:eda&spedﬂedhﬁenoﬂumyrmlthawdnﬂon.ofﬂwmmrdby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate affer acceleration and the right to bring a court action to assert the non-existence of
;efmﬂ:eo;ate oﬁadfn?edmmgmmm and sale. If the default is not cured on or

dre specified at its option may require immediate payment in full of
all sums secured ﬁk,SeunityInshummtwlﬂ:ontfnrﬂ:edmndmdmﬁylnvekeﬂlepoweof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all

expenses inturred in pursuing thie remedies provided in this Section 22, including,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause
notice of the occurrence of an event of default and of Lender’s election to
sold and shall cause such notice to be recorded in each county in
located. Lender or Trustee shall give notice of sale in the
Borrower and to other persons prescribed by Applicable Law. After
Law, Trustee, without demand on Borrower, shall sell the Property

g
g
|
g

i
|

;
5
L
-3
g
3
¥
Sx¥

E
:
%

»
&g

i
f
i<
E

c auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
pareebmdhnnywdu‘Trmteedetamhs.hmﬁeemypmtpomnleofaﬂwmypnmdofﬂle
Property by public announcernent at the time and place of any previously scheduled sale. Lender or

its designee may purchase the Property at any sale.

mmmm&emw:d&dwﬂqmtﬁeh@eﬂyﬂwmy
covenant or warranty, expressed or implied. The recitals in the Trustee’
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

3
E
g
i
:

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instroment and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymbmdaSecﬁon9ofﬂﬁsSwmityhnummpmmLendu’smmstinanmpawm

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expemse to protect our interest. This

msmmmy.butmedmgﬂmpmwayominterest.ﬁmecoﬂmmmesdmg&thc

coverage we purchase may not pay any claim you make or any claim made against you. You

myﬁmmdﬁismvmsebymﬁdingeﬁdm&uyouhwobﬁmdmpmymvme

Initisle:
@, 810R) 104101 Page 13 of 16 Form 3038 1/01




63691

2088165

You arc responsible for the cost of any insurance purchased by us. The cost of this
immamemaybeaddedMyommctMMmbaLme.checostisaddedwyomwnﬁactor
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thewverasewepmchasemybeconsidemuymomexpemivethminsmeyoum
obtainony:our.ovgnandmyqotsaﬂsfganyneedfor_propenydamnge coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comntained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Z7

‘Witnesses:

4 (SeaD)
Erik Nobel ./ -Borrower

o W"‘”X (Seal)

AmMy L HatWaway “Borrower

(Seal) (Seal)
~Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Q—e(om 10104).01 Pags 14 of 16 Form 3038 1/01
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STATE OF ORE M\IQ-QLXV\O»\HI\.) County ss:

Onthis 2th day of August, 2003 » personally appeared the above named
Erik Nobel, and Amy L Hathaway

Initle:
@), 510R) 010001 Page 18 of 16 ﬁ Form 3038 1/01
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Bxhibit A Page 1
Oregon Deed of Trust
Given By: Erik Nobel and Amy L Hathaway

A parcel of land situated in Lots 9, 10, and 12 and also that portion of the
vacated alley contained within the following description, in Block 17 of HOT
SPRINGS ADDITION to the City of Klamath Falls, Klamath County, Oregon, being
more particularly described as follows: Beginning at a 1/2 inch iron pipe at
the Northwest corner of Lot 12 at the intersection of Portland Street and
Crescent Avenue; thence South 6 degrees 17 East 97.00 feet, along the
Easterly right of way line of Crescent Avenue, to a 1/2 inch iron rod; thence
North 84 degrees 00’ 00" East 71.54 feet to a 1/2 inch iron rod; thence North
15 degrees 40’ 04" East 15.59 feet to a 1/2 inch iron rod; thence North 27
degrees 47’ 20" East 8.00 feet to a 1/2 inch iron rod on the line between Lots
9 and 10; thence North 22 degrees 56’ 03" East 77.40 feet to a 5/8 inch iron
rod marking the Northwesterly corner of Lots 8 and 9, 10 feet to a 1/2 inch
iron rod on the centerline of the vacated alley; thence Northeasterly along
the centerline of said alley, said centerline being a 10 degree curve to the
right, to its intersection with the Southerly right of way line of Portland
Street; thence South 61 degrees 42’ West along the Southerly right of way line
of Portland Sgtreet, to the place of beginning.

F=
o
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1-4 FAMILY RIDER 2088165
(Assignmient of Rents)
THIS 14 RAMILY RIDER is made this 26th day of August, 2003

mﬂmmorpomdhmaﬂshaubeaemedwammdmdsupplmnemﬂmeue,Dwdomestm
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Note to

Union Federal Bank of Indianapolis (the

"Lender”) of the same date and covering the Property described in the Security Instrument and located at:
1451 - 1453 Crescent Ave, Klamath Falls, OR 97601

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrament, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in commection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire prevention and extinguishing apparatos, security and
access control apparatus, plumbing, bath tobs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leaschold) are referred to
in this 1-4 Family Rider and the Security Instroment as the "Property."

43614705

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mas/Freddie Mao Uniform Instrument Initials:
Page 1 of 4 ORM 3170 3/99

@R57R (9912) VMP MORTGAGE FORMS - (800)521-7281
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B.USEOFPROPERTY;COMPLIANCEWITHLAW.Bonowershallnotseek,axreetoormake
a change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property. e

C. SUBORDINATE LIENS. Except as permitted by federal law, Bon'owershallliotallowanylien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
. .

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5. :

E. "BORROWER'’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occuparcy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases and to
execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean
"sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revermes
("Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender’s agents. However, Borrower ghall receive the Rents until (i) Lender
has given Borrower notice of defiault pursuant to Section 22 of the Security Instrument and (i) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: () all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender onmly, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

Inftials;
@R,57R (9912 Page 2 of 4 FORM 3170 3/99
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the terant; (iv) unless applicable law pravides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on receiver’s bonds, repair and maintenance costs, insarance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrament pursuant to Section 9.

Borrower represents and warrants that Borrower hag not executed any prior assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights

Lender, or Lender’s agenis or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of defanlt to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any defanlt or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate wheri all the sums secured by the Security
Instrament are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contzined in this
1-4 Family Rider.

(Seal) (Seal)
-Borrower Erik Nobel -Borrower
(Seal) M‘ 2 £ ZS (Seal)
-Barrower Amy L haway -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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