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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defiried below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words ased in this docnment are also provided
in Section 16. -

(A) “Security Instrument™ means this document, which is dated AUGUST 22, 2003 : ,
together with all Riders (o this docoment.,

(B) "Borrower™ is MARGARET MARY PRICE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender's addressis 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 22, 2003
The Note states that Borrower owes Lender FIFTY FOUR THOUSAND AND NO/100

Dollars
(U.S.$54,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  SEPTEMBER 1, 2033 :
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Propexty.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due snder this Security Instrument, plos interest.
(H) "Riders" means all Riders to this Security Instrument that arc executed by Borrowes. The following
Riders are to be executed by Borrower [check box as applicable]:

AdjusmbleRateR:der Condominium Rider L] Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) Tspecify]

(0 "Applicable Law" means all coatrolling applicable federal, state and local statutes, regulatioas,
ordmances and administrative rules and orders (that have the effect of law) as well as all applicable final,
m‘ lll .li.l . _ 8

(J) "Community Association Dues, Fees, and Assessnents” means all dues, fees, assessments and other
charges that are imposed on, Bosrower or the Property by a condominium association, homeowners
association or similgr organization.

- (K) "Electronic Funds Transfer" meansanymxfa'ofﬂmds.olherthanamsacuononsmawdbycheck,

draft, or similar paper instrament, which is injtiated through an electronic terminal, telephonic instrument,
computer, or magretic tape so as fo onder, instruct, or authorize a financial institution to debit or credit an
account. Such' term includes, but is not limited to, point-of-sale transfers, automated telier machine
(L) "Eacrow Items" means those items that are described in Section 3.

(M) "Miscellansous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

*(N) "Mortgage Insurance” means insurance protecting Lender against the noupayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amoant due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma"federallyrelamdmmgagehan"evwifﬁelmndoeﬁnotqualifyma"federaﬂymhtedmtgageban”
under RESPA,

(Q) "Suctessor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (if) the performance of Bommower's covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property * Iocated in the

COUNTY of KLAMATH Cot :
{Type of Recording Furisdiction) [Name of Recording Jurisdiction]

ALL OF LOT 6, AND THAT PORTION OF LOT 11 BETWEEN LOTS 5 AND 6 AND THE

SOUTHERLY 22 FEET OF LOT 5, BLOCK 50, FIRST ADDITION TO KLAMATH FALLS,

ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE

CLERK OF KLAMATH COUNTY, OREGON, DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWESTERLY CORNER OF LOT 6 IN BLOCK 50 IN FIRST
ADDITION TO THE CITY QF KLAMATH FALLS, OREGON; THENCE NORTHWESTERLY
ALONG THE WESTERLY BOUNDARY LINE OF LOTS 6, 11 AND 5 OF SATD BLOCK,
152 FEET; THENCE EASTERLY AND AT RIGHT ANGLBS TO 'SAID WESTERLY
BOUNDARY LINE, 53.2 FBET TO THE BASTERLY BOUNDARY LINE OF LOT 5 IN
SAID BLOCK; THENCE SOUTHERLY ALONG THE EASTERLY BOUNDARY LINE OF SAID
LOTS 5, 11 AND 6, 'A52 FEET; THENCE WESTERLY AT RIGHT ANGLES TO SAID
EASTERLY BOUNDARY LINE, 53.2 FEET TO THE PLACE OF BEGINNING . :

.- : which carrently has the address of
405 BIGH ST [Street]

KLAMATH FALLS [Ciryl, Oregon 97601 [Zip Cods]
("Property Address’):

TOGETHER WITH all the improvements now or hereafier erccied on the propety, and all casements,
appurtenances, and fixtores how of hereafter a part of the property. All replacements and additions shall also
umwmsmmmamwmhr&mwmmmsmmmmum
"Property.”

BORROWEKCOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has,
menghtmymtmdmwymehmmdmmemmunmmbaed.wfmmmd
mmmmmmmmmmmmmmmmm
subject to any encumbrances pf record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with linxited variations by jurisdiction to constitute a yniform security instrument covering real
property. '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #:917843 APPL #:10308110034 ﬂ #:060-04-01073
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpeid, Lender may require that any or all subsequent payments
duoo undér the Note and this Security Instrument be made in one or mare of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Leader when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan curreat,
without waiver of anty rights hereunder or prejudice to its rights to refuse such payment or partial payments in
mmmmnmwwmmmmmummmmmmnm
Periodic Payment i applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan carrent. i
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to fareclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Secnrity Instrument. -

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Leader shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due onder the Note; (c) amounis due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shail be applied first to
Mechmgu,wmdmmyoﬁwmommemdumsmymamdemmepﬁndpd
balance of the Note.

If Lender receives a payment from Bosrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dne, e payment may be applied to the delingnent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may anply any payment received from
Borrower to the repayment of the Periodic Paymenss if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described ih the Note.

Any application of payments, insurance proceeds, or Miscellancons Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
theNote.‘unﬁlﬂ:eNomispaidhfull,asum(ﬂre“Funds")mprovidefcrpaymentofmnolmtsduefm(a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
cacumbrance on the Property; (b) leaschold payments or ground reats on the Property, if any; (c) premiums
fmmymmmanmmumwlmmsms;md(mmemmmmhm&fmy.
or any sums payable by Borrower to Lender in liou of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ilems are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any of all Escrow Items. Lender may waive Borrower’s obligation o pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Sectiori 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amonints, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law. -

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Bomrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid-on the Funds, Lender shall not be required to, pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an atnual accounting of the Funds as required by
RESPA.

If there is & surplus of Funds held in escrow, asdeﬁnedundel'RESPA.Imdu'shallwcmmtm
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
- defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 10
Lender the amount necessary to make up he shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (0 make up
the deficiency in accordance with RESPA, but in no more than 12 montily payments.

. Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly refund to
Bmowa'anyFundsheldbyI.m

4, Charges; LlenaBmowershaﬂpayaﬂlnxes.mm.chnges,ﬁnes.andmpoms
attributable to the Property which can attain pricrity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Botrower shall prompily discharge any lien which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation secured by the Lien in 4 manner acceptable to
Lender, but only so long as Borrower is performing snch agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opindon operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Lien to this
Security Instrument. If Lender determines that any part of thé Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding senicnces can change during the term of the Loan.
The insutance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Botrower 0 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination .or certification. Bocrower shall also be responsible for the payment of any fees
mpowdbymeFeduﬂEnugmcmeganmAgmcymcmmmmmmemmwofmyﬂoodme
determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore; such coverage shall cover Lender, but might or might not
protect Borrower, Botrrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Bomrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishursed by Lender under this Section 5 shafl
become additional debt of Barrower secured by this Security Instrument. These amounts shall bear interest at
meNowmﬁmmedanofdmbmsmtmdeewabhwnhmhmmWonmmw
to Borrower requesting payment.

Aﬂmmamepohmdsmqmedbylmdumdmwalsof&whpoﬁmusbaﬂbembpﬂm%s
right to-disapprove such policies, shall mclude a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewil notices. If Borrower obtains any form of insurance covesage, not otherwise required by Lender, for
damage 0, or destruction of, the Property, such policy shall include a standard mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the ingurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insirance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceéds until Lender hag had an opporaimity to inspect such Property to ensure the work
has been completed to Lénder’s satisfaction; provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds ‘for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible br Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid ®o
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Luw.Nothinginﬂ:isSeaionlOaEeameowu'sobﬁsaﬁonmpayinmatﬂlempmvidpdintheNom
Mmgagehmmreimhmlmda(wﬂnymﬁtymammhwmeNom)fmcmnmtmy
incur if Borrower does not repay the Loan as Borrower is nota to the Mortgage Insurance.
Masigage insurers evaluate thear total risk on all such jnsurance in from time o time, and may

Asa}esuhofmweagrwnmm.LmdmmypmdmofmeNom,mmaimm.mym,my

.oﬂm’mﬁty.or.anyafﬁliamofanyofﬂlefmeguing.mayreceive(dirwdyminditecﬂy)amaumxﬂmtderive

ﬁm(mmigh‘becharmﬁimdm)apmﬁondBmm’smymmmfaMm‘lgagahmhmchmge
fasbmingmmodﬂymgmemmgemm'sﬂshmmdudnghmﬁmnhamtmvidesﬂmm
afﬁﬁmoflmdermhesashmoftheinm'sﬂskinexchangeforashareofﬂ:ep'euﬂmnspaidmﬂw
insurer, the arrangement is often termed "captive reinsurance.” Further:
(a)AnymehagreﬂnmI:wlllmtaﬂectﬁeamonntsthatBormwerhungreedtopayfor
'wmynﬁawmsdmemswammtswmmm&emmt
Bormwu‘wmoweforMbrtgagelnmnce,nndﬂnywmnotmﬁtthtomyrdm
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refumd of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11 Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

to and shall be to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to ingpect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
remanmmamgbmsbmmmtmmasmofp'oyesspaymmmmmewahncmanUnhssm
agmmtumademwrmngmApphabkuwmquhummmbepqdmsnch Miscellaneous

Miscellaneous Proceeds shall bé applied to the soms secured by this' Security Instrument,
whntherornotthmdne with the excess, if any, paid to Borrower. Such Miscellasicous Proceeds shall be
applied in the order | for in Section 2.

In the event’ awmlmﬁng.destucﬁon.mhuinvaheofmew.meMimﬂmeoustceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if

my'%dﬂfgemtofépuﬁalmking.demwﬁm.mhumvahwofmeminwhichlhefairmm'het
valne of the Propesty immediately before the partial taking, destruction, or loss in value is equal to or greater

mb&mvahwdmdedby(b)meﬁnmmkuvﬂuofmehopawmybefaemepmuﬂmhng
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valne of the Property immediately before the partial , destruction, or loss in valoe is less than the

wun'edbythsSecmnyInsuummtwhednornotﬂwsnmsmmmdue.
If the Property is abandoned by Bormrower, or if, afm'nombyLmder_mBamwthatﬂ:eOppomg

in the order provided for in Section 2.
12, Borrewer Not Released; Forbearance By Lender Not a Wailver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shiall riot be required to commence proceedings against any
Smmhmofkmuwamrefusemmdumefmpaymmtuoﬁuwimmodﬁymm
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without Limitation, Lender’s acceptance of payments from third persons, entifies or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exetmseofanynghtorremedy

agreesﬁmBmwer'sbb joris and Hiability shall be joint and several. However, any Borrower who
this msumnenthndoesnotmﬂneNom(aoo-um')(a)uco-dﬂ&is
In?tmment_ wmuage,gmntandconveyﬂwco-mgnasmmmmehopmy the

hmmmqmd(e)agmummmdmyommmagmemexmm.fmbmmm&e
any accommodations with regard to the terms of this Security Instrument o the Note without the co-signer's
consent.

_ Subject to the provisions of Section 18, anySucoemmIntuutomeowuwhoammesBmmws

Bmowasobhmmmdhaﬁhwmdummmmmmmwmmmm
writing. The covenants and agreements of this Security Instrornent shall binkl (except as provided in Section
20) and benefit the successors and assigns of Lender.
lthnChrge&LendamaychargeBonowufeesformwespufomedmconmcﬁmwﬂh
Borrower’s defanlt, for the ofpromﬂnngda"smtuestmmerpmyandnghtsmdathis

mmmmenly;tdﬂpﬂedbﬂhis&a_niylnmum_entmby icable Law. ) .

If the Loan 18 subject to 8 law which sets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to bé collected in connection with the Loan exceed the
pammdlnnnxthm (a)anyﬁmhhmchmgeshaﬂberedwedbyﬂwamoummmmdlu_med!arge

meNmabymahngadneapaymmthmowa.HaremndmmmespmﬁpaLﬁemducﬁmwmbe
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under 'the Note). Bmowa'saqxpmoeofmyanhrefmdmadebydnectpaymmthmwa
will constitete a waiver of any nghtpfacunanowa'm:ghthavemmgoutofsuch
ISNoﬂeu.Aﬂmm;ivmbyBammemdummnecuonwxﬂnhszmtyhmmm
be in writiig. Any notice to Borower in connection with this Security Instrument shall be deemed to have
bemgwmmBmowwwhurpmﬂedbyﬁmohssmmlawbenacmauydehvaedemwsm
address if sent by other means. Notice 10 any one Borrower shall constitute notice to &ll Barrowers unless
Appﬁmbhhwexmemlyrequmoﬁcmw.lbemadmmaﬂbemehmmmm
Borrower has designated a subi notice address by notice to Lender. Barrower shall promptly notify
Lender of Rorrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
addrm,ﬂ:mnmmwerlshalloﬂy report a change of address through that specified procedure. There may be
mﬂyomdaﬁgnamdmﬁeeaddrqumdamuSemnymsmmamyommAnymmlmshau
begvmby&ﬂmmgumbymaihngnbyﬁmdmmaﬂmLmdusmmwdhmmlmlmdu
hmdeagnamdmoﬁuaddmubymucemBmoqunymmemmnnmmmmmSecmlymmm
dmﬂnmbedeemedmhvebemgwmmlmdamﬂmﬂymwvedbylmdﬁﬁmymreqmdby
this Security Instrument is also required under Applicable Law, the Applicable Law reqairement will satisfy
thectnespondmgmqmrqnammderﬂmSeclmtyInslmmmL

DOC  #:917850 APPL #:0308110034 ﬂ LOAN #:060-04-01073
Innhh:ﬁf -

Q-O(OR) (0104) Page 10 of 1§ Form 3038 1/01

e
«
-
- n
Ny
ey
oy
8




63800

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
byfedaﬂlmwmd&ehwofﬂiemsﬁcﬁmmwhwhﬁehopﬁymhmwd.ﬂnghmmdobhpm
contained in this Security Instrument are subject to any requirements and limitations of
Apphcabhlawmxghtexplnﬂyorunphmﬂya]lowﬂlepamesmagreebyconﬁ'actoutmlghtbesilent,but
such silence shall not be construed as a prohibition against agreanentby In the event that any
prowsnnorclmseofﬂnsSeannyInsuumentormeNoteconﬂm ApplicableLaw such conflict shall
nmaﬁeaomapmwmomofﬂnsSMyEMmtmmeNWWMchmbegwmeﬁwtwnhoutm

provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mchldoiheplnmlandvicewand(c)thewad“may gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, intluding, but not limited to,
those:beneficial interests transferred in 2 bond for deed, contract for deed, instaltment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at & future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
nmamnﬂpamaMabmeﬁcmlmtauthmowmwﬁmmdared)wMImduspmrwm
Howevez, this maym be exercised Lm;;lti‘__u]lmfallms it Law. -

option shall not mmprohiblwd

If Lender exercises ﬂusopnon,lmdb;shallngelimwer A The shall
mmamdofmmm%mﬁmmmmmmmmmdmmmw
within which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
msmmﬁemmof&lmpumilmdumymvokemyrmmespamdbyﬂmm
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinsiate After Acceleration. If Bormower ‘meets certain. conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinped at any time prior
wmeemimof(a)ﬁvedaysbefmemhofﬂxe?ropmypmummmypwuefmhmminedmm
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Barrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.’ Those conditions are that
Bmuwa'(a)payslmdeaﬂmmswhmhﬂ:mwmldbednemdaﬂﬁsSwmtylnmmmtmdtheNomm

mmmm@)mmydeﬁuhdmmmaw(c)paysan
expenses incarred in enforcing.this Security Instroment, including, bat not limiteqd to, reasonable attorneys’
feu.;mpmymspemmmdvahnﬂonﬁumdoﬂnfeummedfamepmpmeofmomglmdus
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lepder may
rmablqunﬁemmmﬁmhdasmmmﬂmepmymdnghmmdaﬁmSecmnyhmmg
and Borrower’s obligation to pay the sums secured by this Securtty Instrument, shall continue
Leader may reduire that Borrower pay such reinstatement sums and expenses in one or more of the
fmmsmwbcwdbylmda'(a)cmm)mmym(c)wuﬁedchwk.mnkcmchmscmckm
cashier’s check, provided any such check is drawn upon au institution whose deposits are insared by a federal
agency, inspunkentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Secmnymmummtmdobhgaumssecmedhaebyshaﬂremmfmyeﬁxnwm!fmmdamhad
occurfed. However, this'right to refinstate shall not apply in the case of acceleration under Section 18.

Z0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethér with this Secarity Instrument) can be sold pae or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due upder the Note and this Security Instrument and performs other mortgage loan servicing obligations
under'the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments shonld be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage lodn #érvicing obligations to Borrower will remain with the
Loan Sexvicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Barrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other perty hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportimity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Bomrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hezardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mbulm,mfewmmvmtqlmmdm;(c)"ﬂnvmmmlcmup"mmmymmﬁm.
remedialacﬁnn,mremavalacﬁon,mdeﬂnedinEnvimnmenmlIaw and (d) an "Environmental Condition"
means a condition that can cause, contribute 0, or otherwise trigger an Environmental Cleanup.

Bmwshﬂlnotcmsempmﬁemuse.dmpo&LMe.amhaxofmyHmdous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazerdoos Substance, creates a condition that adversely affects the value of the Property. The preceding two
“sentences shall not apply to the presence, use, or storage on ihe Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaie to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
* Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
rMeofmy}hmdousSubsmnce.md(c)mymdiﬁoncmmedbyﬂwmnsmWofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bommgwer and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
’s breach of any covenant or agreement in this Security instrument (but not prior to
awehaﬂonnnderSecﬂonl&nnlemAppﬁcabled:lwpmvidesotherwhe). notice shall specify: (a

§

the default; (b) the action required to cure the ult; (c) a date, not less the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
defanlt on or the date specified in the notice may result in acceleration of thie sums secured by

the

fiir

Eﬂa
§
|

EE
E
¥

and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee defermines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the thme and place of any previously scheduled sale. Lender or its designee may
purchise the Property at any sale. ! .

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covenant or warranty, expressed or impled. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all éxpenses of (ke sale, incinding, but not limited to, reasonable Trustee’s and

person
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor trustee
to any Trusies appointed hereumder, Without conveyance of the Propexty, the successor trustee shall succeed
to all the titic, power and duties conferred upon Trostee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, atiotneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make nnder Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage

*kkwkriesndsSEE BOTTOM OF PAGE 14 FOR CONTINUATION® ##%w&n®ksis
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You are respongible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedmyommaambmbahnce.lfﬂwcostisaddedtoyomconmorbm
mmmeummmemduiyhgmmmbmwiﬂapplymﬂﬁsaddedmmtm
eﬁecﬁvedamofwvmgemybeﬂ:edateyompimwvmgehpsedaﬂwdﬂyoufaibdm

.The - purchase be considerably ive than i

we more insurance can
obtain on your own a1 may not satisfy any nood o PrOpery damag CovREE o e
liability insurance requirémerits imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in this
Seanﬂymmmtmdm-gnykiduumdbymmdmﬂedwhhit

Witnesses:

(Seal)
-Borrower

. .
(Seal) (Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

l*l.*it'*.ii***i.***.i*i***t*.*l**i*‘*i*C*ii*iii*i*.**.**.**'.*.i**l*il.il*ﬁ*i**

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US 'AFTER OCTOBER 3, 1989 CONCERNING:LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

***t***t*****ii*iﬁ*****il'****iii**ii**iii*ti****-i*i*‘*ii*ii.t*****..i*i*t***ii
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STATE OF OREGON, I lamakh _ Countyss
Onthis 254 dayof A‘l)sus"é 20853 , personally appeared the above named

Maxsud Mus P ce_
mdacknowbdgedﬂnfmegohginsumnaumbehi@hehvolnnmrymanddeed.

My Commission Expires: "S- 2 - 2405 Before me:
(Official Seal) -

N
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