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DEED OF TRUST MIN: 100014704481244407

DEFINITIONS

Wordsmedhmmﬁplesecﬁomofmisdowmmtmdeﬂnedbdowmdommmmsmdeﬂnedm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docoment
are also provided in Section 16.

m)“smmmwmmmhdwmmgwmmdawdﬂgmzs,m,mgemawlmm
Riders to this document.

(B) “Borrower” is CHARLES D TERRELL AND CHRISTINA L TERRELL , HUSBAND AND
WIFE . Borrower is the trustor under this Security Instrument.

(C) “Lender” is AEGIS FUNDING CORPORATION. Lender is a Corporation organized and existing
under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK DRIVE, SUITE
400, HOUSTON, TX 77042-4204.

(D) “Trustee” is FIRST AMERICAN TITLE INSURANCE COMPANY.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
isacﬁngsolelyasanomineeforlmdetandl.endefsspwmonandassigm. MERS is the beneficiary
under this Security Instrnment. MERSisorganizedandeﬂsﬂngunderthelawsofDelaware,andhas
anaddressandtelephonenumberoth.BonOZﬁ,Fﬂnt,l\ﬂ&Ol-ZOZﬁ,teL(888) 679-MERS.

(F)“Note"meansmepmmissorymtesignedbyBonowmanddatedAngmtzs,m. The Note states
that Borrower owes Lender SEVENTY-FIVE THOUSAND and NO/100——Dollars (US. $ 75,000.00)
plus interest. Bonomrhaspmmisedmpaythisdebtmmgu]arPeﬂodicPaymmmandmpaymedebt
in full not later than Sepfember 1, 2033.

(G)“Propcg”mmsmepmpertymathdesamedbdwundamchadmg“m&rofm;hmm
the Property.”

(El)“Im”meansmedebtevldenwdbythequplmmteresgmypmpaymmtchmgesmdhte
c;hargesdueundettheNot_e,andallsumsdueunderthisSecm'ityInsu'ument,ptusinterest.

(D“Rldm”meansanRidemwthisSecmityhmumentmataremwdbyBormwer. The following
Ride:saretobecxecutedbyBonower[checkboxasappﬂcnble]:

Xl Adjustable Rate Rider [0 Condominium Rider O Second Home Rider
[0 Balloon Rider [0 Planned Unit Development Rider

O 1-4 Family Rider [0 Biweekly Payment Rider

0 Other(s) [specify]
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(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafy, or similar paper instrament, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not Hmited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (1ii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property.

(O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrament.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to
time, or any additional or successor legislation of regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are
mregardma“federallyrehtedmnngageloan”wenifthelmndoesanamyasa“federallyrelated
mortgage loan” under RESPA.

(R) “Successor in Interest of Borrowesr” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS, This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, éxtensions and modifications of the Note; and
(ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in the County of KLAMATH:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which currently Mas the address of 8157 HOWARD I—IOAD,

1 PINE, OREGON o of7%,,  (‘Property Address”):
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BOBROWERCOVENAlematBonowmishwmﬂyseisedofmeesmteherebywnveyed
hnmengm?fmmmdmnveymeﬁommmmerpertyhmmmmbemmeptafgg
encumbrances record.Borrowerwatrantsandwﬂldefendgenemﬂythe perty against
alldannsanddemands,subjeettoanyencumbrancesofrecord. fitleto the Pro )

1mmed1atelyprlortoforeclosure. NooﬂbetordaimWhichBon‘owermighthavenoworinthefntme
agahstLendershaumumBonower&ommhngpaymenmduemdermeNmmdmisSemﬂty
Em'nmentmpermmngméwvenanmmdagmemenmsecnredbymissmﬂtylmm@t

2 of Payments or Procesis, Except as otherwise this Section 2, a1l
payments andaﬁnhed Lendershanbea][:‘?eﬂedinthefoll order of priority:
(a) interest due under the ote; (b) principal due under N (c)amountsduennderSectlon3

received from totherepaymentoftherocﬂcPaymentsif,andtotheatentthat,each

yment can be paid in fufl. Totheextentthatanyexueuexists the t i8 applied to the
g:llpaymentofoneormorePenodic ts,mchemessmaybeappliedtoanylateehargesdue.
Volnntm'yprepaymenmshaubeappliedﬂmtoanyprepaymentcharges as described in the
Note.

Anyapﬁmﬁonofpayments,msumncepmeeeds,mhﬁscelhneoushomdsmpﬂu?d' due
undermebfoteshannotextendorpostponetheduedate,orchangetheamounn the Periodic
Payments,

mw%m&m Form 3038 1/01 (PagusonaPagn)
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3. Funds for Escrow Items. Borrowershallpaytolznderonthcdameodk:Paymentsaredue
undertthote,unt[ltheNoteispaidinfuﬂ,asum(thc'Funds')toprovideforpaymentofamom

,ifany;(c)premtumsforanyandallinsumnce Lender under Section 5; and
(9 gelnsmancepremmms,ifany,oranysumspayab byBo:rowertoLenderinlieuofthe
payment of gage Insurance remiums in accordance with the of Section 10. These items

requirethatCommunityAssodaﬁmDues,Fees,andAsseummm,ﬂmy,beesqowedbyBomwer,md
suchdum,feésandasessmentssha]lbeanEsctowItem. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Iwmsm]essLendawaivesBonowefsobﬂgaﬂnnmpaymeFundsmrmymaﬂEsmewm&
lzndermaywaiveBonowefsobhgaﬂontopaywlznderFundsmranymanBuuwIwmatany
time, Anysuchwaivermayonlybeinwrtﬁng. Intheeventofsuchwaiver,Borrowershallpaydh'ealy,
whmandwherepayable,theamountsdueforanyBsaowItemsforwhichpaymentofFundshasbeen
mwwmwmﬁmwmm,mmmhmmwmwm&msmwymm
withinsndlﬂmepeﬂodaslzndermayrequire. Bormwer’sobﬁgaﬂontomakesuchpaymemsandto
pmdderecdptsshanmrmpu:pmesbedeemedmbeawvmmtmdagmemtmmmedmm
Secuﬂtylmu-unﬁnt,asthephmse'wvenantandagreement'ismedeecﬁonQ. If Borrower is
obligatedtopayEsaowItemsdirectly,pnrsuanttoawaiver,andBonowerfnﬂstopaytheamountdue
mrmEsaowImm,lzndermaymrdsemﬂghumdewdon9mdpaysuchmomtmdBonowa
shallthenbeobligatedunderSection9torepaytoIznderanysuchamount. Lender may revoke the
wajverasmanymanEsaowIwmsatanyﬂmebyamﬂoegivenmamrdancewnhSecﬁonISand,
upmmchrevomﬂomBonowershaﬂpaywlmdaauFmds,mdmsuchamounm,matmmm
reqniredunderthisSedion&
lmﬂermay,atanyﬁme,coﬂeaandholdFundsinanamomt(a)suﬂidenttopemit]..ender
toapplytheEundsatthcﬂmespedﬂedunﬂerRESPA,and(b)nottomeedthemaximumamount
a lender can require under RESPA. LendershallestimatetheamountofFundsdueonthebasisof
mrentdammdreawmbleesﬁmatesofapenditmesofmtummmwltmmommwisem
accordance with Applicable Law.
mFmdsshanbeheldmmmsﬁmﬂonwhosedepositsaremsmedbyamdemlagency,
insu'umentality,orenﬁty(mdndinglznder,iflznderisanmsﬂmﬂonwhosedeposimarewinmed)
orinanyFederalHomeLoanBank. LGdershallapplytheFundstopaytheEaaowItemsnolater
than the time specified under RESPA. IxndemshallnotchargeBorrowerforholding.andapplymgthe
Fmds,muaﬂymalyﬂngﬂeesaowaewmgmveﬂfyhgﬁe&uowltem&uﬂesshndapays
BonowamterestontheFundsmdAppumblelawpemiulmdetmmm:uchachng& Unless
anagreementismadeinwritingorApplicableLawrequiresinteresttobepaidonthannds,Lenda
shaﬂnotberequiredto*payBonoweranyinterestoreamingsontheFmds. Borrower and Lender

RBSPAlgndashaﬂmﬂfyBomwerureqdredbyRESPA,mdBonowershaupaywlzndame
amountnecessuymmakeupthedeﬂdencymacwrdancewithRESPA.butmmmmethan12

mgoodmmby,mdefmdsagamstmmmmnmmmemm,bgﬂpmwedingswmchmmws
opMnomwmpmmeMwemmtofmeHmwhﬂemNeMmmmtomy

maygiveBorroweranoﬁceidentifylngthelien. WithinlOdaysofthedateonwhichthatnoﬁceis
givemBonowershansaﬂsfymeﬁenormkeonemmomofmeacdomsetforthabmemthk

4.
LnndetmayrequheBonowermpwaone-ﬂmchngemrareﬂesmtemvmiﬂcaﬂmmd/or
reporﬁngsetvineusedbylﬁnderinoonnecﬁonwiththisLoan.
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5. Property Insorance. Borrower shall keep the improvements now existing or hereafter erected
mmerpmmeedagaithbyﬁrqhnmdsMudedwlmm;hetem'mmdedwvemgq'md
myoﬁahmdshﬂuﬁng,butnmﬂmﬂedm,ar&quesmdﬂoods,fmwhkhlmdureqmes
insurance. mmmMmmmmmmm(mmmp&smmM)mm
periods that Lender requires. What Lender requirés pursuant to ing sentences can
during the term of the Loan. The insprance carrier providing the insurance shall be chosen by
Borrowersubjecttolmder’sﬂghttod_iaapprovem:mwel‘schoice,whichﬂghtshallnotbeexerdsed
unreasonably. Lender may require Borrower to pay, in comnection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
chngehrﬂoanedmaminaﬁnnmd-wrﬂﬂmﬂonmﬂcesandsubsequemdmgueachﬂme
remapphpmdmﬂn@mgésomwﬂnﬁmomblymigﬁaﬁeusuddetmimﬂonmwmﬂmﬂm
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower. )

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previonsly in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear.interest at tke Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shall inclede a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shali have the right to hold the
policies and rencwal certificates. If Lender Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be a puw;ommmﬂonmwmm,ﬁmmﬂonorrepﬁr
is economically feasible and s secority is not During such and restoration

Lender shall have the right to hold such insurance proceeds until has had an
opportunity to inspect snch Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress ts as the work is
completed. Unlessmagreemcnt-ismademwﬂﬁngorAppucableLawrequipxzmiﬂerestwbepaidon
such insurance proceeds, Lender shall not be fequired to pay Borrower any interest or earnings on such

Fees for public adjusters, or other third partiss, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
appliedtothesumssecuredbymisSecmityInsment,whetherornotthendue,whhtheexceu,if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

HBonowerabandommeBropaty,Lmdamayme,nzgoﬁnwmdeeanyavaﬂabhmsm
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
meﬂlbegmwhenthenoﬂoeisgivm In either event, or if Lender acquires the Property
under 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to amy
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower'’s rights (other than the right to any refund of unearned
premiumpmdbyBonowr)mderaﬂmsmwpoﬁdeswmmgmerPerW,msohrmmchﬁghu
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due. ’

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
~mehopmuBomwefspﬂndgdreddmwmratMmeywmmedmofmpmq,m
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in.the Property, Borrower shall maintain the Property
momtmmmmmmmmmmmmmmmmm Unless
itis pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid farther deterioration or damage. If insurance
or condemnation proceeds are in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Pro , Borrower is not relieved
of Borrower’s obligation for the completion of such repair or res

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in defgult if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture, for enforcement of ‘a lien which may attain priority over this Security Instrament or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c)
ﬁlngmonableattomeys'feestopmtectitsinterestinthe?mpertyand/ordghuunderthisSecuﬂty

trument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make change locks, replace or board up doors
and windows, drain water from pipes, eliminate ding or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment. :

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 'If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases 10 be available from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall the premiums
required to obtain coverage substantiaily equivalent to the Mortgage Insurance usly in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premivms required to maintain Mortgage Insurance in effect, er to provide a
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
anywﬂnmagreemmtbetweenBomdemdmgmﬂﬂingfmmchtermhaﬂmmmtﬂ
termination i3 required by Applicable Law. Nothing in this Section 19 affects Borrower’s obligation
to pay interest at the rate provided in the Note. . :

OREGON - singie Family - Fannle Mas/Freddie Mac UNIFORM INSTRUMENT
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is nat a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
m:ntsusinganysomceofﬁmdsthatthemongagemsmmayhaveavaﬂable(whichmayinclude

obtained from Mortgage Insurance premiums).

Asaresul:oftheseagreements,[znder,anypurdmseroftheNote,anotherinsnrer,any
rdnsurer,anyotherentlty,oranyamliateofanyofthcforegoing,myreceive(djrealyorindirealy)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemenis will not affect the rights Borrower has - if any - with respect to the

Insurance under the Homeowners Protection Act of 1998 or any ether law. These rights may
W&MNMMW&WMMN@&M“MHNW
hmhhwﬁeMortgageIhsmnmmudmﬁmny,mWwwmurdmddm
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeils; Forfeiture, All Mizcellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellancous Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shali be undertaken
promptly. Lender may pay for the repairs and restoration in a singie disbursement or in a series of
mgress payments as the work is completed. Unless an agreement is made in writing or Applicable

requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such MisceHaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Promdsshaﬂbeappﬁedmmespmwcmedbymhsmhmmwhethermnmmenm
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in vahe of the Property in which the fair
market value of the Property immediately before the partiai taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
puﬁﬂmﬁng,desuncﬂommbmhvﬂuquﬂmsBomandLmdero&erwheagreemwﬂﬂn&me
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or Ioss in value of the Property in which the fair
market vatue of the Property immediately before the partial taking, destruction; or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the
Property or to the sums secured by this Security Instrament, whether or not then due. "

Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.
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Bomwushaﬂbemdemmtifmyacdonmproweding,whemmdvﬂmaimimnbegmmg
inIznder’sjudgment,couldresultinforfeitureofthe?ropmyorothermateﬂalimpajnnmtof
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
demmmnaccelmﬂm,hasocmmmmmwmpmﬂdedm&aionw,bywmmgmeacﬂmm
pmmedngmbedkmkaedvﬁmaruﬂngmagmmna'sMgmmpredmmﬂdtWeofmerpmy
or other material impairment of Lender’s interest in the Property or rights under this
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment
of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
IzndermBonommanySucwmorhhmtofBonowmshaﬂnmopemmmrMemeﬂabmty
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
othelwisemodi!yamorﬂzationofthesumsseguredbythjsSecm'hyInstmmenttureasonofanydemand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
whnco-signsthisSecurityInsu'umentbutdoesnotmcmatheNote(a'co-signer'):(a)isoo-signing
thewmymsmmtomywmongage,gmntmdmmeymec&dgnefsmterestmmerpmy
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured
bythecmiwhsumennmd(c)agreesmatlzndamdanyomerBomwumagreemmm
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who asstmes
Bonower‘sobﬂgaﬂommda&isSwuﬂiyhstmmtmwﬂﬂn&mdﬁapprmdbyLendu,shan
obtain all of Borrower’s rights and benefits nnder this Security Instrument. Borrower shall not be
released from Borrower'’s obligations and lability under this Security Instrument unless Lender agrees
to such release in writing. ThecovennntsandagreementsofthisSecurhyInstrumzntslnubind(mept
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the perty and rights under this
Secmttylnsu-ument,including,butnotlimitedto,attomeys’fees,pr&genyhnpeaionandvaluaﬂonfees.
In regard to any other fees, the absence of express authority in Security Instrument to charge a
spedﬂcfeemBormwershaunmbewmmedasaprohibiﬂonmmechargmgofmmm Lender
maynotchargekesthatareexpresslyprohibitedbythisSecurhylnstrmnentorbyApplicableLaw.

Rtheloanissnbjeatoahwwhichsemmnximumloancharges,andthathwhﬂmlly
interpreted so that the interest or other loan charges collected or to be collected in connection with
theLoanmedthepamittedlimils,then:(a)any'suchloanchargeshallbereducedbytheamount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower: Lender may choose to make
thjsrefundbyredudngtheprindpalowedundertheNoteorbymakingadirectpaymenttoBon'ower.
HammndreducspﬂndpaLmeredwdonwmbemwduarp::ﬂﬂprepaymmtmutmy
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptanoeofanysuchrefundmadebydheapaymenthonowerwmwnsﬁmwawaiverofanyﬁght
of action Borrower might have arising out of such overcharge.

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed (0 have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice
toallBormwersunlessAﬁglimblelawexprmlyrequiresothawlse. The notice address shall be the
Property Address unless rrower has designated a substitute notice address by notice to Lender.
Borrower shall proniptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting 8 change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by
ﬂmdmmﬂmlzndefsaddresssmwdhadnmmwmwgmtedmmmmwm
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governeqd by federal law and the law of the jurisdiction in which the Property is located. Al
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicablel.awmighte:plidﬂyorimpﬂdﬂya]lbw hib{)ammtoagreebyconm
or it might be silent, but such silence shall not be construed as a against agreement by
contract. hmeeventmat%pmﬂsionmdnuseofmis&cuﬂtyﬁzmmammmeNmemnﬂim
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without theé provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest in the Property is gold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, L ender may require immediate payment in foll of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice i8 given in accordance with
Section 15 within which Borrower must pay all sums secared by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowershnﬂhw&erightwhwmhmementofmsSecmwmumcntdiwonﬁnuedatany
time prior to the earliest of: (a) five days bejore sale of the Property pursuant to any power of sale
contained in this Security Insttument; (b) such other period as Applicable Law might specify for the
termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agicements; () pays all expenses incurred in eaforcing this Security
Instrament, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrtument; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s
obligation to pay the sums sccured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
msdeaedhyLmdw(a)wsL(b)monqordw(c)wrﬂﬂedmechbmkmec&Wsmeckm
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entily; or (d) Electronic Fands Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

Z9. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instroment and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law.
Therealsomightbeoneormorechangesofthel.oanServicerunrelatedtoasaleoftheNote. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise

provided by the Note purchaser.
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NdmmBonwermrlzndetmx!wmmence,jom,mbejohedwmy]udidﬂacﬂon(mdthu
an individual litigant or the member o a class) that arises from the other party’s actions pursuant to
mhsmhmammtmmatmegwmatmemmmepmmonormydmy
owed by reason of, this Security Instrument, until such or Lender has notified the other party
(wﬁhsuchnoﬁcegivenincompﬁancewiththerequirmmtsofSeuﬂonlS)ofsuchaﬂegedbreachand
afforded the other hereto a reasonable after the giving of such notice to take corrective
action. If Applicable Law provides a time which must elapse before certain action can be taken,
thatﬂmepeﬂodwlﬂbedeemed,tobemanableforpurposes-nfthjspmgmph The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section: 22 and the notice of
acceleration given to Borrower pursuant to Section 18 be ‘deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
subsmncudeﬂnedmtoﬂcorhamﬂomsuumm,pouumm,mmtesbymwrommmuwmd
memﬂowmgsubmncm:gasoﬁnqkermmqomerﬂamablemtoncpeuolwmprodum,wﬂc
pesﬂddesmdhaﬁddu,whﬂewhenm,mteﬂakmnﬁinhgasbestmmfomﬂdehyﬂe,md
mdimcﬁvemwdak‘;egb)‘Envhonmenmu#mmfedemmmm&memajcﬂmwhm
theProgenyisloca thatmlntemhealth,satetyorenvimnmemalpmecuom(c)'ﬂnvhonmenml
Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
%vlronmén

Law; and (d) an tal Condition” means a condition that can cause, contribute to, or
otherwise trigger an Envitonmental Cleanup.

Borrower shall not cause or permit the presence, use, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous on or in the Property.

Bonowershaunotdo,norqnowanyoneelsemdo,anythjngaﬁecdngtherpeny a) that is in
violation of any Environmental Law, (b)whichcreatesanEnvironmentalCondition,or(E: which, due
to the presence, use, or release¢ of a Hazardous Substance, creates a condition that the
value of the Pro .Thepreoedjngtwosemencesshannotapplymthepresmce,use,orstomgeon

the of small tities of Hazardous Substances that are genmerally recognized to be
appropriate to normal ial uses and to maintenance of the Property (including, but not limited
to, substances in consumer products). .

Borrower shall promptly give Lender written motice 0f (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory or private party involving the Pro

and any Hazardous Substance or Environmental Law of which rrower has actual knowledge, (b) any
Envhommml@ndiﬁom,hdudhgbutnmﬁmﬁedm,anyspmm&mmgdimggrdmem t
ofreleaseofanyHamdousSubstance,and(c)anycondiﬂonmusedbythe use or release
of a Hazardous Substance which adverscly afiects the valoe of the Property. If.Borrower learns, or is
notified by governmental or re, au , OF any ptivate , that any removal or other
remediaﬂonagany Hazardous Suhsmtanee aﬂecﬂngmoﬂge Proptertypﬂ;?mw;saryparty , Borrower shall promptly
take all necessary remedial actions in accordance with Rnvironmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foltows:

22, Acceleration; Remedles. Lendes shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but
Mmmlsmwmmmy The notice shall specify:

+
E
)
8
)
:
g

If Leander invokes the power of sale, Lender shall execute or cause Trustee to execute a written
noﬂwotﬂ:eommwofmwentofdehﬂtmddlmdefadecﬂmhmﬂtehépéﬂymhbdd
mdnhﬂmusesuchmﬂcemberemdedheachmtthlﬂchm-partofﬂuhputy
Imdummmmmmﬂmummmemmwmmmwm

and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
at

§
E
i
E
§~
R
]
I
|
'
:
:
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23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
uest'I'rusteetoret:onveypcm the Property and shall s urrendegythisSecurityImtmmentandaﬂnntes
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or ghall pay any
recordation costs. Lendetmaychar suchpersonorpe:sonsafeeforrewnwmphcgg , but
only if the fee is paid toathudpaﬂyﬂn;hasthe'lmtee)forsewimsrenderedandthe of
thefeeisgem:inedunderAp licable
nder may from time to time remove Trustee and appoint a successor
trustee g'l‘rusteea inted hereunder. Without conveyance of the Pro , the successor trustee
to all the gowerandduﬂesconfenedupon'l‘mstee andbyApplicab]eLaw
Attorneys’ Fees. nsedinthisSecurnyInsuumentandintheNote,attomeys fees shall
indudethoseawardedbyanaﬁlll:xe
26. Protective Advanoes. Instrument secures any advances Lender, at its discretion,
makeunderSectionQofthJsSecuﬂty t to protect Lender’s interest in the Property and
% underthis Instiument.
. Required of Property Insurance,
Unless provide withevide:ze fthe(?ns required
you us o uraneeeovemgea.s our contract
or loan agreement, we may purchase insurance at your to protect our interest. This
insuranoemaybutnwdnot,alsoprotectyourinterest.mm If d:jorlrllamdetmalbecomesdama the
coverage we may not Of an; t
hmmml%wmgeW%w&thpghﬂeobmm&?g

You are responsible for the cost of any insurance by us. The cost of this
insurance may be added to your contract or loan balance. If the cosi is added to your contract
or loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the. date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase be considerably more expensive than insuramnce you can
obtainonyourawnandmaynotsa% need for mydamagewvmgeoranymandatory
Habﬂityinsmncerwentshn %

28, THIS AGREEMENT CAREFULLY. IT
LIMITS TAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this

agreementtomediateoraxbiuatethisAgreemem,a'Tramacﬂonmeans 1) payment of
money'(Z)uansferormhan%e Sinee of value; (3) anmg.ne(grmorepast,
present, or future solidtatlon, app tions for or inquiries about, credit,
or forbearance of paymen suchmaloan,au‘edit m Lender to Borrower,

mcludmgthisTmnsacﬂon,(4)gifQOr(5)pmmjsementermtoaﬁamaedon,and )Clajmmeans
any case, controversy, dispute,tort,disagreement,lawsuit,claim,orcoumerdﬁm, other matters in
question now or hereafter existing between Lender and Borrower. A Claim includes, withont limitation,
mﬁhﬁoaﬂsingoutof.inconnecﬂonwith,orrelaﬁngto (l)thisAgreement; (2) to the advertisement,
tation, application, processing, closing or servicing of this Transaction instruments executed
inconjunctionwithrt(collecﬂvelythe'l.oanAgreemenm' ud:lngbutnot ted to the terms of the
Loan, representations, promises, dertakinﬁsorcovenanumaderelaﬂngtothelnan.orboan
Agreementsexecuwdinconuncuonwlththe ote and this Security [nstrument, services provided under
the Loan Agreements, and g construction of the LoahAgreements), (3) any Transaction;
Gﬁhc% this"['ransaction,(s v f'ttl)trurein‘1s1111:1(1)<:e,al;z;rl;ie.ls;e,or
secures any past, t, or
Mﬁeredorsoldinconnecuanmtha e pr(%s)en dommenmorimu-umentsthatm
informaﬂonabontordocumentan Transaetion,insuranee, or product; and (7) any act or
omissionbylzndet
l_ggtassetfort.hbelow all Claims, shaIlbeMEDIATEDpriortotheﬂ]ingofany
toanydasputerelaﬂngtothis'l‘rsnsauion. If Borrower and Lender cannot
agreeonthe of a mediator for a dispute, the mediator shall be selected as follows: within 5
mﬂofmmmtamnmmmwmmmwmmmm
each name a mediator and notify that mediator and the other of the selection.
Within 5 business days of their selection the mediators ghall jointly select an t mediator to
mediate the dispute. The mediation shall occur not later than 30 after final mediator is
selected in the nearesttoBorrower’sresidencewheteafederald:ls court is located or at such

otherloeaﬂonas bythe

teinthemediationingoodfaithwiththeintentionof
1e80) the ible. Le butisnotaﬁutred re&r,esen
Lenderatthemediaﬂon. All media sesdons be private all informar ndisc;loseddnﬂng

the mediation will be confidential. The mediator may prescribe other rules for the mediation. Filing
fees shall be shared betweenLendetandBorrower All administrative fees in excess of the
amountoftheﬂ]mg t would be charged for a Claim equal to urloanamountshaﬂbe
regues The cost of up to one (1) full day of media hearings will paidbythe
eesmrmngthatemeedone(l) will be paid by the requesting party. Attorneys’ fees
andrelatedexpemesareeach sres ty.
'IhisAgreementtomedm enforceable.
anyreasonthemedjanonisnotcompletedwtthinﬁ after the final mediator is
selected,orifaftetthemediauon,anyaaimmsﬁllumesolved,such m shall be resolved solely and

exclusively by arbitration in accordance with this Agreement.
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Arbitration. To the extent allowed by Applicable Law, any Claim, those set forth below,
shall be resolved by binding arbitration in accordance Commaéa? with: (a) the Federal tion Act, 9 US.C,
§8 1-16; (b) the Procedures of Arbitration Rules of the American

the
Arbitration Association ("Arbitration Rules”) then in effect; and (c) this Agreement. If the terms of
this Agreement and the itraﬁonRulesareinconsistent,»thetermsofthjs%eementsha]lcontroL

A copy of the Arbitration Rules, free of char; be obtained by calling (800) 778-7879. The laws
applicable to the arbitration proceeding be laws of the state in which the property which
secures the Transaction is located. The parties agree that the arbitrator shall have all powers provided
bylnw,thisAgrefenthL:nt,andthéL‘;at%e ts. Heweveknﬂ;earbiu'atotiis have no power to vary
or modify 0! ons o ts. to t an
action in any court Having jubisdiction, inchudlog & saminsry bF cagedited tﬁ‘?ﬁ"““‘m
enforce this Agreement, or to compel arbitration of any An action to:s ora

or a motion to compel arbitration may be brought a‘tuﬂa?me,;evenaﬂer

in a court of law or a Transaction has been completed, ged, or

Place of Arbifration. The arbitration shall be conducted in the city nearest to Borrower’s
reddencewhmeaﬁqde:ﬂdimictmmthbmtedmatmchoﬁahmﬂma&agrwdgmepm

Cost of Arbitration. Filing fees shall be shared equally between Lender and . All
administrative foes in excess of the amount of the filing fees that would be charged for a Claim equal
:(l)_bgourloanamountshallbe by the requesting party. The cost of up to one (1) full day of
IJ’yﬂtlt";n:lonhearlngswﬂlbe id by the Lender. Fees for hearings that one (1) day will be paid
ues

of g, The arbitration shall commence within forty-five of the
rim hearing forty (45) days

NO CLASS ACTIONS; NO JOINDER OF PAR WAIVER OF RIGHT TO JURY TRIAL.
THE ARB TION WILL, TAKE THE PLACE OF COURT PROCEEDING INCLUDING
A TRIAL B RE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION. IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER AND
LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE
RESOLVED ON nSl;CH AN DNIDIVIDltJhA:L EbiASIS be il

J award rendered arbitrator shall be final, non-appealal judgment
bemmhinacwrdancewlthby plicable Law in any court ¥ thereof. e

Confiden . Borroweér and agree that the mediation and arbitration proceedings are
confidential. The rmation disclosed in such proceedings cannot be used for any purpose in any

other proceeding.
gmm&dnded&omMedhﬂonmdArMmﬂon. Notwithstanding the foregoing, neither
Borrower nor Lender can require the other to mediate or arbitrate: (a) foreclosure proceedings, whether
pursuant to judicial action, power of sale, assent to a decree or otherwise, ursuant to
whichLenﬂerseehadeﬂdencyjudgmenLoraammparableprowduresaﬂowedmder plicable Law
pursuant to which a lien holder may acquire title to or possession of any property which i8 security for
mmmmdmymhwdpmonﬂpmpmm:’n&mmmmtofmmmapmmt

ofareoeiver),lggndefault the Borrower on the )anotggrlimﬂonbyoronbehalfof

the Borrower reliefnnerthefedemlbanﬁ?gtq‘lawsorany similar laws of

agglimﬁon for the relief of debtors, throngh the tution of ap; te proceedings; (c) any Claim
Lender seeks damages or other relief because of 8 defauht under the terms of a

Transaction; (d) any Claim on which relef could be granted by the small claims court in Borrower's
jurisdiction; or (e) class action suit. Enforcement of section will not waive the right to
ubmwmyotwgim,mduﬁngammuawmmdﬁmmammmmtmm

Efiect of Rescission. If Eorrower has the right to rescind this it will not
o righ Transaction, rescinding
No Other Arbitration Agreements. This Agreement is the only agreement between Lender and

Borrower re alternative dispute resolution, and su any prior agreenients to mediate or
gtrate Agreerent may only be modified by a written agreement between Lender and
ITOWET.

BORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS TO TRIAL BY JURY OF ANY
AND ALL CLAIMS.
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BY SIGNING BELOW, Borrower accepts and to the terms and covenants contained in
this Security Instrument and in any Rider executed by and recorded with it.
,MIQM ....... (Seal)
D TERRELL r
£ s

"CHRISTINA L TERRELL —Borower

%t:teofOREGON g
untyofo“ﬁ!‘ W\_.p
_ -2 ., 2049%
P a the above-nameqd,
CHARLES D AND CHRISTINA L TERRELL

and acknowledged the foregoing instrument to be their voluntary act and deed.

OREGQON - single Family - Fannie Mase/Freddle Mao UNIFORM INSTRUMENT
Moditied by Middieberg, Riddie & Gianna  Porm 3038 1/01  (Page 13 of 13 Pages)



Loan No: 044800124440

63868

Data ID: 716

Borrower: CHARLES D TERRELL

TR L M

r . 4o kv

R m O S

LEGAL DESCRIPTION

Paste legal description here then photocopy. Attach to the docament to be recorded and
file as one instrument. ’ : ' '

Beginning ut the Southwest saotion usrrier of Ssctign 10, T ' . ’

ﬂf ":h:f M!ll:muun Mertdlan, Klamath County, Oregan: m-ﬁnom%ﬁ?m;m :2:1:: .
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Borrower: CHARLES D TERRELL

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Publislied In The Wall Street Journal)—Rate Caps)

THISADJUSTABLERATERDERismadethSmdayofAEEMnZOO&andismmrpomM
into and shall be deemed to amend and sup lementtheMortgage,Deedof'I‘rust,orSecuﬂtyDeed(the
A'nganiglnstrment')ofmesamedatisgm the o secure Borrower’s

le Rate Note (the "Note") to IS ING mgr??lmdcn of the same

dateandcoveﬁngthcpmpertydesaibedmmeSecuﬁtyInstmmentandlocatedat

8157 HOWARD ROAD
LA PINE, OREGON 97739
[Property Addrese]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. InaddiﬁontothccovemntsandagreemenmmadeintheSecuﬂty
Instrument,BorrowerandLenderfurtherwvenantandagreeasﬂoﬂows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

'IheNotePravldmforaniniﬁalinterestrateofllSO%. The Note provides for changes in the
interest rate the monthly payments, as follows: P
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

'ﬁéh)einterestratelwﬂlpaymay ontheﬂrstdayofﬁmbum:mdon t day every
6th month thereafter. Each date on my interest rate change’ismﬁeda'chang%m'

(B)The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index”
is the averag of interbank offered rates for six month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available

as of the first b ofthemonthimmediatelypmcedjngthemonthinwhichtheChangeDate
occumiscauedthe'Cud;ZntIndex.'

If the Index is no 1 ravailable,theNoteHolderwﬂlchooseanewindexthntisbasedupon
comparable information. ‘The Note Holder will give me notice of this choice.
(C)Calecnlation of Changes

Before each eDate,theNoteHolderwﬂlcalculatemynewinwrestmtebyaddingFWE
and 9/10 percenta; ts ( 5.900 %) to the Current Indéx The Note Holder will then round the
Tesult of this to the nearest one-cighth of one percentage point (0.125%). Subject to the
limltsstatedinSection4(D)below,thisrounddamountwmbemynewinterestrateuntﬂthenext

Change Date.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SOCMONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL-
Maditod by uu:-'u.mq.a-m ' Form 3138 1/01  (Page 1 of 3 Pages)
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Loan No: 044800124440 Data ID: 716
The Note Holder will then determine the amount of the payment that would be
sufficient to repay the unpaid principal that I am to owe at the Date in full on the

Maturity Date at my new interest rate in substan equal payments. The result of this calcalation
will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes
The interest rate I am required to at the first Change Date will not be ter than
10.1500 % or less than 7.1500 %. %neaﬁer,%mmtmtewﬂlmbeinamedormsedon

any single Change Date by more than ONE percentage point (1.00 %) from the rate of interest I have
m%grtheprecedingsmontm My interest rate will never be greater than 13.1500 % or less

(E)Effective Date of Changes

My new interest rate will become effective on each Change Date. I will the amount of my
new monthly payment beginning on the first monthly payment date after the Date until the
amount of my monthly payment changes again.

(F)Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amomtofmymonthlywmentbeforetheeﬁecﬁvedateofany . notice will include
information required by to be given to me and also the title and hone number of a person

who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Botvower. As used in this Section 18,
"Interest in the Pro mezns any legal or beneficial interest in the Property, including, but not

limited to, those interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser

If all or any part of the Property or any Interest in the Pro is'sold or transferred (or if
Borrower is not a natural person and & beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in fall of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not exercise this o : (2) Borrower causes to be
submitted to Lender information required by Lender to evaluate intended transferee as if a new
loan were being made to the transferee; (b) Lender reasonably determines that Lender’s secarity
wﬂlnotbeh&rlred the loan assumption and that the risk of a breach of amy covenant or
agreement in tyInstrumentisacceﬂ:?lctoLendet.

To the extent permitted by Applicable , Lender may charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep ail the
promises and agreements made in the Note and in this Security Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate t in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is in accordance with Section 15 within which Borrower must pay all sums secured by this
Security t. If Borrower fails to these sums prior to the expiration of this period, Lender
glgyinvolneanyremediespermittedby Security Instrument without farther notice or demand on

ITOwer.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SDCMONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
Lbenstloe.. L. Zonsadif.....ca

%’I‘ERRELL —Botrower
(Seal)

CHRISTINA L TERRELL —Borrower

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SDCMONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL)-
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