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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this documest are defined below and other words are. defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated AUGUST 18,2003 .
together with all Riders to this document.

(B) "Borrowexr” is

THOMAS I BANKS AND PATRICIA J BAMKS , EUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.S. BANK N.A.

Lender isa MATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

OREGON -Singie Family- Fannle Mee/Freddie Mec UNIFORM INSTRUMENT Form 3038 1/01
@ 80R) mog
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Lender’s address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is DAVID A. KUBAT,
4262 GREMONT AVENUER NORTH, SEATTLE, WA 98103
(E) "Note" means the promissory note signed by Borrower and dated AUGUST 18,2003
The Note states that Borrower owes Lender ONE HUNDRED TWENTY THREE THOUSAND

Dollars
(US.$ 123,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than SEPTEMBER 1,2010
(F) "Property” means the property that is described below under the heading TransferofRiglm:nﬂ:e
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, pins interest.
(H) "Riders” means all Riders to this Security Instrument that are exscuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

AdjmtnbleRmRider Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VAR:dm' Biweekly Payment Rider Other(s) [specify]

(@ "Applicahle Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
- (J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such ferm includes, tut is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(I..):"Esuowltenn'!ﬂnseitennﬂmaredewﬁbedeecﬁonl

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under ‘the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemmnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus(ﬂ)anyamomtslmderSecuon3ofﬂmSewmylmlm:nent.

(® "RESPA" memd:eRealEmS&ﬂmmProeeﬁneaAet(lZUSCSemZﬁOletseq.)mm
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation .that governs the same suhject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

1]
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ma'mmmmmm'mﬂmmmmmﬂyua*mymmm'
under RESPA.

(Q) "Successor in Interest of Borrower" mmmypartyﬂntlmuhmttﬂetomehopeny.wheﬂmornot
&ntpaﬂylmammedBormWer'sobﬁgaﬁommﬂaﬂ:eNmandlmmisSemrhylmmm.

TRANSFER OF RIGHTS IN THE PROPERTY

mmMmmlm:(D&nrepaymdmemmmmh.emmm

mdiﬁcaﬁomofﬂnNow;and(ﬁ)mepermmmeomemw'scwmmMagrmmm

mmmmNm.mmm.mwmmmmm,m

trust.wiihpowuofulc,ﬂneﬂoﬂmhgdethdpmpeﬂylomedhme

PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

THE SE 1/4 OF THE NE 1/4 OF SBECTION 27, TOWNSHIP 38 SOUTH, RANGE

11 1/3:mormw:mmmm, KLAMATE COUNTY,

OREGON, LYING SOUTHEASTERLY OF STATE HIGHWAY 140.

which currently has the address of

2322 HILDEBRAND ROAD [Streed
BONANZA [City] , Oregon 97623 {Zip Codel
("Property Address”):

mmmmmmmmmmmum,mmm,
.andﬂmnumwmlmuﬂzrapmtofﬂnpropaty.ﬂreplmmdnddiﬁom shall also
umwmsmmmuamwmnmndmmmsmmum

mﬁmmmmmmmmmumnmmmmd
mmd.nmwwmmmmmmnyﬂnmmmmwandmmm.

UNIFORMCOVENANIS.BonowerMIznderéovenammdagreeasfollows:
I.WMWMWIMWM,MMM.
Bmmwusmupaywlnnmxmeptmcipdof,mdmenommedemmwmeNmaMany
mrmmmwmnmﬂaﬂnNm.mmnahopayﬁmdsfmmm
pmmmwSecﬁm&PaymemmwmdermeNoteuﬂthisSecmtylmwmmnbemdeinU.S.

MQE_EE_Q_ Page3ol18 Form 3038 1101
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W.Hm,ﬁq@kaommmmwmupmmmmwmm
mmnmmmm,mmymmmmmmmm
mmmmmmmsmmmummmmmdumwmfom.um
bylmdex:(a)cash;(b)mnmyorda;(c)cermdcheck,bankcheck.mer’scheckorcaahiu’scheck.
pmvidedmynmhcheckhdnmupmmhuﬁhﬁmwhedeposﬂsmhsmedbyafeduﬂ'am,
humnnmlily,oremity;or(d)mecuonicFuMsTmnsfer.
Paymmﬁedemdreedvedbylznderwhenmeivednﬂ:elouﬁondulmd in the Note or at
urhothuhcaﬁmumybededgmtedbylﬂﬂerhawordamewtﬂlﬂnmﬁoepmvhm in Section 15.

MWWMMWMMWMWMNWMMW
mmmmmmwmwmmm.

2. Application of Payments WM.WHMWMMS&&MZ&HW
Wmmmwmmuwmﬂnmmdmzmmmmu
Noe;(b)prhﬁpdmwmderﬂnNote;(c)amdumﬂerSecﬂmiSmhpaymem shall be applied to
mmmmummwunmu.mmmmuwﬁmm
mw,mmmmwmmmmmmmmwmmm
balance of the Note.

HumdamcdvuapaynmﬁomnmmmrademmmhyMWhichhchﬂesa
mmmmmmmmﬂnpymmumwmuaﬁmmmu
lm@uge.ﬁmreﬁmomkrhdhhymaﬂhommﬁhg,l@umyapplywpaymmﬁm
mmumdmmmﬂ,Mmmmmmmmumm
M.Tohamtﬂﬁammmmmepymhqpﬂdm&mnmofmmm
WWMMmumMmmmwm.Vomwmu
appliedﬁmmanyprepaynm:hmamm”(hscﬁbedinmeNote.

mw&m,mw.mwwwmmmu
Nmmnwemdmpommmm,mmmmﬁﬂwmmm.

s.mmmm.mmwmmmmmwwmmm
the Note, until the Note is paid in full, a sum (the 'Fmﬂs')mprovidefmpaymbntofmmd\wfor:(a)
Mandmummdod:ahumwhkhmnminprbrhymﬂﬁssmmuaﬁmm
encambrance on the Property; (b) leasehold payments orgromﬂrmonﬂ:erpa'ty,ifmy;(c)premhm
MWMNWWWWWWS;M@MWWW,EW.
or any mpayabhbyBomwamthlhofﬁepaymﬂofMoﬂgagehnnmpmnhmh
wcmdamewﬂlmepmﬁshnofsmm.lhuehmmcﬂbd'mm.'mmmﬂmmumy
ﬂmeduringﬂ:etelmofﬂxelmn,undumayrequh'ethatctnmnmity Association Dues, Fees and
w,ﬂm,umwma.uﬂmm,m,uﬂmmumwm
Bmmwashdlprompﬂyﬁndahmmanmﬂouofmmmbepaidmderﬂﬂsmm
mwmmmmmmmmmmm obligation to pay the Funds
fmmymaﬂExmnem.Immywﬁmeow'sobﬁgaﬁonwpaymlmdaFmdamrmymau
wmumm.wmmmoﬂyumm.hﬂmdmm,m
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wﬂlpaydredly,whmMWherepayabh,ﬂnanmmmnmranyEwrowmmfmwmchpayMof
mmmmwmm,&mm.MMmmmmm

mmm,mmam,mmﬁmmmﬁnmmmrmmm
mmmmmmm9ammymmmmmmu0bﬁm
WWQmmwmmmm.mmmhmumammmm
nemamyMbyamﬁcegivmmawondamewhhSecﬁmISand.upmmmhmmaﬁomBmowumn
paywlmduaﬂFmds,andhsmhanmnB,ﬂntmmenmquhedmﬂerﬂﬂsSecﬁoni
mm.umm.wmmmMMmM(a)mmpmmm@ply
ﬂnFundsaﬂnﬁmespedﬂedmdetRESPA.aM(b)nmmmedﬂnm:dmmammamm
mmmpA.mmmmmdmmmumdammm

chere'namphuoannd!heldinm,udeﬂmdmdaRESPA.lmderahanmmm
WMMMMMWMRESPA.HMBaWdMWMW,u
mmmr&mmmmuwwmm,mmmwm
mmmmmmwmwmmmmm.unmmmmu
nnmhlypaymeun.lfﬂnreisadeﬁcimcy omeﬂsheldinescrow.udeﬁnedMerRESPA,l:mﬂermn
mﬁfyBorrowuumqlmedbyRBSPA,uﬂBmowamnpaymlmbrﬂanoumymmbup
ﬂxedeﬁcimcyhamdamewthESPA.bminmmmemummﬁlypaymm.

mmmmammmwmsmmmmmmmw
Bormwuanynnx!sheldbyl.ender.

twm.,mmnwmm,w.w.ﬁm.mmm
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrewer to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. '

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and amy other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with sach interest, upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove suchi policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurence proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration-or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

@ -90R) woy Page 8ol 15 ) "% Form 3038 101
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

- If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mymemehmmmepmcwds-dﬂm-mrepatmmmmemopatymmpayammmpaidmme
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall contimie to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if
damaged to avoid forther deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
mummﬁmmwwmmw.mm@mm
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repeir or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
mmmmmnm,mm.mmmmﬂmmmmm(mmm
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)mmmmmmmmmmmmsmm@)mn
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a preceeding in benkrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrumnent or to emforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrament, including protecting and/or assessing the valne of the Property, and securing and/or repairing
the Property. Lender’s actions can inchude, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) peying reasomable

’_-go_g)_mq__ Page 7ol 18 % Form 3038 101
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mms'mwmmmmutmmmm«ﬁmmmmuymmmmm
mmmamwm.mmwmm,wummmm,mu
Wmmmmm.mmmmupmmm,mmwmm,
dhnmmmﬂdingmoﬁerwdeviohﬁommdmgerwseondﬁom,mﬂMWuﬂﬁﬁunmdmmoﬁ.
AlthmghlzndermayhhwﬂmmﬂerﬁisSecﬁon&Laﬂudoesmthwwdoththmy
mnymobﬁgaﬁmmdow.nkagreedmatlmduhnmmﬁabﬂﬁyfornmmkingmymanacﬁom
authorized under this Section 9.
Anyammdhhnwdbylmdumﬂermksm9shanbeeomaddﬁomldebtofm
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dishmememm:hanbepayame,whhsmhMmmﬂceﬁmlmdamBomwareqmﬁng
Hmmmmnmammmmmmmmmmofﬂnm.
Hmwmmmmmmnm,mmmmmemﬁﬂcmnmwmsm
agrees to the merger in writing.
IO.WMHWWMmmuammdmum
mmnpymmmmqmﬁmmmmmmmmm.ﬁ.forwm
meMmmseImmmemmgemquhedbyundermmbeavaﬂabhmmemmm

mww.nmmmmMmmmuwmm,mm
mﬁmwmmmumaﬂnwwp@mmummmmm
mmmummmmmmmmmm as a non-refundable loss
reoerveinﬁmomegagehmame.Smhlossreserveahaﬂbemreﬁnﬂable. notwithstanding the fact that
ﬂnlmkummbpﬂmmmmmnmumﬁredmmmmm«m
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in

Law.NoﬁhghﬁsSecﬁmlOMBonow’sobﬁpﬁmmpaymatuﬂnmep:wﬂedmmeNm.
Mmmmm(mmenﬂymmmuNm)mmmtmy

m&mmmmuMuw.mhMammmmmm.
memmawmmmmmlrhkmmmmin from time to time, and may

mhwoapemmwhhodmparﬁeﬂhatahamormdify their risk, or reduce losses. These agreements are

w.mmmmummmmmmmymdm
Mﬂrmwmmmymwawﬂaﬂe(whEhmymmfmdaobmmdﬁmMmm

Mamﬁmw.m.mmﬁdmeNm,mmm,mm,my
omm.mmyameOfmydﬂnfmem.mym(dhecﬂymhﬂkwﬂy)ammﬂmdeﬁve
ﬁm(mmglnucmmhedu)apmﬁmofma’spaymmrMomm.hm
for sharing or modifying memmmgem'srhk,mmmm.ﬁamhagrempmvﬂaﬂntm
afﬁlhboflaﬂumkuaﬁamofﬁehuw'sﬁakhexdmngehaabamofﬁepmmhmpaidmme
hmner.ﬂ:eamnmisofmntermed'capﬁverem:rame.' Further:




(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancons Proceeds are hereby
assigned to and shall be to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

Miscellaneous Proceeds shall be to the sums secured by this Security
whether or not theh due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order for in Section 2

In the event ammlmhng.dumnﬁ&n,qrbuinvahnofthe?roperty,ﬂthceumsteda
mgwmmmmwmmmwmmummmm.mmm,f

Instrument shall be reduced by the amount of the Miscellaneous multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pertial taking, destruction, or loss in value, unless

?.L
|
|
-:.-:
g
5
|
%

Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
iri the Property or rights under this Security Instrument. Borrower can cure such a defanit and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
tuling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Releaged; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

q_.gg_n)_mo_q_ Page 9 of 18 % Form 3038 101
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E
|
|
i
B
|
|
|

consent.
qumdsmls,mwmmamwmmm'
obugadummﬂuﬂﬂsSemhymmhwﬂﬂng,uﬂhappmedbym,mmm
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such
mmmmmwmmmwmm(mamm
20) and benefit the successors and assigns of Lender.

1¢mcmp.muamymmﬁummwmmmm
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights
mmm,mmmm,m'm,mmmm
regard to any other fees, the absence of express authority in this Security Instrument to charge a
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not
memwﬂﬁsmmmwmm.

If the Loan is subject to a law which sets maximum loan , and that law is finally interpreted
that the interest or other loan charges collected or to be coflected in connection with the Loan exceed

e

: ggiga
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16.Gwemumwmmnmacmmmnymmmumm
byfederﬂhwandﬁehwofﬁe@dﬁmhwhﬁhhe?mhhmﬁd.ﬂﬂgbﬂmdobﬁgaﬁom
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Apﬂhabhhwnﬂ@explhﬁymhplbﬁyﬂhwﬂnprﬁumwbymmhnﬂgmusﬂmm
soch silence shall not be construed as a prohibition against agreement by comtract. In the event that any
pmvidmmdwaﬁhSmﬁylm&umﬂmﬁeNo&eonﬂMwﬂhApplhﬂehw,smhemﬂiﬂsbaﬂ
not affect other provisions of this Security Instrument or the Note which can be given effect without the

AsuwdindﬁsSemhyhnum:(a)wmdsoflhemmﬂhngaﬂerdmﬂmemandmmde
corresponding neutér words or words of the feminine gender; (b) words in the singnlar shall mean and
hnhﬂeﬂnphnﬂmﬂvbemuuﬂ(c)ﬂnwmd'my'gimwbdimeﬁonwﬂhmnmyobﬁgaﬁmmm
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
'mmww!mmmmmmmmm,m.mumm,
those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow

provide a period of not less than 30 from the notice is given in accordance with Section 13
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these
mmpummdmmmmmmmmbymmny

Security
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
Ammmmammummuu'ms«m')mmmm
under the Note and this Security Instrument and performs other mortgage loan servicing obligations
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of

i of the Note. If there is a change of the Loan Servicer, Borrower will be
mmmdmmmmmmmmmwummsﬂm,u
i and any other information RESPA requires in connection with a

Initinls:
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mﬁchumﬁudm.ﬁﬂnNmkwmmmﬂnlmhmbedbyaImnsmm
m&mdmNm,hmmmwﬁpmmmwmmhwﬂhm
mmmbeuamferredmawlmnSaVMMmMummdbymeNmpmdmer
unless otherwise provided by the Note purchaser.
NdﬂmBmmwmrIaxbrmyeommmoe,joh,mbejohedmmyﬁMmﬁm(ueMm
Mvmm@mmﬂnmdamu)mmmmmm'smmmmmmm
mnummmmepﬁmﬂtomﬁmnymmchedmypmﬁshnof.mmydnywedbymof,
mmmmmmmmmmmmmwﬂhmmg&mm
Wmmwdmlaﬁmmmmmmmmma'
mmmmmdmmmmmwmnmwuwmam
pabdwﬂchmndmbefommmacﬂmmbemmmmmbedemdmbemmbh
Mpwdmmmmmammmmmumﬁymmmmmmm
m&mnmmm@edmﬁmmmmmmmlsmmmm
mummmmmmmmmﬁmmm
21.HmrdomSnbstnneu.AnusedmﬂﬂsSecﬁon21:(a) *Hazardous Substances” are those
mmaﬁmammmmmm.pmm,mmbywmmn
mmmm:mm,m.mmhmmmmm.mmm
W,MNM.WWMMW&,MMM;@
'Envhmmmluw'mamfeduﬂhmmmofﬁejmhdhﬁmwmmehopmyhmwdmm
whmlm.ufumevhommlpromcﬁm;@)'Envhmmlam'Manympomem
rmﬁﬂwﬂommrmvﬂwﬁm,udeﬁmdmmvmmmmlhw;md(d)m'mmnmnlcm'
maWMmm.mm.mmmmwm.
wmwmwmnmpmhhm.m.m:mp,mm&myﬂm
Suhm,mmmdmemﬂmdww,mmmmw.mmnmdo.
nmaMwmyomehewdo,mmhgaﬁecﬁnsmehopaw(a)ﬂmkmvhhﬁmdenvhmml
Law.(b)whichcreawsanEnvitmmmnlCondhitm,or(c)which.dtwwﬂ)epmesmce.use.orreleueofa
mmw,mammmmmmdmw.mmm
mmmmmﬂnm,w,mWMumdmﬂqﬂmﬁudﬂm
WMmMmﬁMmuwmmmrMmﬁmﬂﬂmmdmmWof
hm(mm&mmmm.mmmmmmmm).
Bomwadnﬂpmnmﬂygivehnderwrﬂtmmﬂoeof(a)mymvuﬁgaﬂomchhn.demd,hwmhm
mmeMmmemmmmmmm
HamdunSnbmmemEnvhmnmnlhwofwhicthowermmwlkmwbdge.(b)my
mvnmmmcm-mmmwwnmdm,mymmm.m,mummmof
mmdmmnrmsm,uﬂ(c)mywmmmwmw,mmmxda
MWWMMW&WM@M.HWM,MEWW
anypvammlmmgmmmky.mmpﬂvmpny.ﬂntmmvﬂmoﬂmremdhﬁmofmy
meuwhm.mmmmmmm&l
acﬁommwcmdamewthnvhomﬂhw.thingheremmaHManyobﬂgaﬁmmLendufmm
Environmental Cleamp.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
maybeaddedwyancomrwtorloanbahme.ﬁﬂ:ecostisaddedwyowcmamhan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The

eﬂecﬁvedateofwvmsemylbemedmmprimoomgehpsedmmedmmﬁihdm

Thewvmgewep&rchawnnybemiderablymmemiwﬂnntmmmeymm
obmhmyanownanglmyno;saﬂsfymymedforpmputydamgewvmgemmymndmy
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (SeaD
-Borrower -Borrower

OR) o106 Page 14 of 15 Form 3038 101
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STATE OF OREG()N."i Klamath  County ss:
Onthis &5 - dﬂ}’ofa,u.suwf,-l“b , personally appeared the above named
Tlomes L. 6&0‘5 awa ‘P-d‘e.l\cl\q.. JT. QasksS

mmmuwmmmummmw»tmdu,

My Commission Exgires: 5 ~4~3°0¢ me:

Notary Public for Oregon

@_—QQ_H)_EL‘L_ Page 150/ 16 % Form 3038 1/01
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LOAN: 7884101908

'BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

TI-IIS_BAILOONRIDERismdemis 18TH day of AUGUST 2003
mhwmmmquwmmmbm.MdTMmm
mSecureDebt(thc'Securﬂylmuumun')ofmemdategjvcnbyﬂnmdasigmd(thc'normwet')m

(n'm')dummmmmmmmmmsmmmmmm
2322 HILDEBRAMD ROAD, BOMANZA, OREGON 97623

[Property Address]
TheiqmmmmdmﬂnNoﬁeiscﬂhdﬂ:e"NoteRm.'ThedmofﬂnNomiscalhdthe'Now
mw.'lmmmmmymmnm.seammmmmm.mmm
mmmmum,mmmmmmmwmmmhaﬁﬂedmm
under the Note is called the "Note Holder."
mnmomcovmmmnmmemvmmmmﬂnwny
mmmmmmmwum(mmmmm
contained in the Security Instrament or the Note):
1. CONDITIONAL RIGHT TO REFINANCE .
Atﬂ:emtnritydateofﬂ:eNoteandSecuritylmtrmnent(ﬂ\e'NoteMamrityDate'),Iwillbeableto
obminanewlom('Newlmn')wiihancwMamrhyDamOf SEPTEMBER 1,2033
(the'NewMamrhyDam')mdwﬂhmhmrutmequﬂmﬂnﬁNewman'dmmimdhmdm
wiﬁSecﬁm3behwﬁmﬂneondﬁmnprovidedm5ecﬁom2am5bebwmm(ﬂr'Cmdiﬁmﬂ
Refinance Option”). If those conditions aremtmet,lundasrandﬂmmeNowHoldﬁismﬂernoobligaﬁm
mreﬁnaneeﬂ:eNoteormmdﬂ’yﬂ\eNote,reoetmeNoteRate.onmdﬂ:eNomen'kme,andthatl
winhavewmpayﬂ)eNowﬁmnnwownremcumﬂndamwﬂﬂngmlaﬂmthemwymrepaythe
Note.
2. CONDITIONS TO OPTION
lemmexadnmeCondﬁomlReﬁmmeOpﬁm.ceminmndiﬁommnbemetuofﬂ:eNote
Mmmm.mmmm:(a)lmﬁnuﬁeommmofﬂcpmpmymbjeam

MULTISTATE BALLOON RIDER (Refinance) - Single Family - Freddie Mac UNIFORM INSTRUMENT

-S78R Form 3191 1
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the Security Instrument (the "Property”); (b) I must be current in my monthly payments and cannot have been
mmﬂnnSOdayshmmanyofﬂwandmnmlypaymMmlyMgﬂanm
Maturity Date; (c) there are no liens, defects, or encumbrances against the Property, or other adverse matters
aﬂeﬁngﬂﬂemﬁehm(memhrﬂumdmdﬂwmm@@myabh)mmm
the Security Ingtrurhent was recorded; (d) the New Loan Rate cannot be more than 5 percentage points above
the Note Rate; and (¢) I must make a written request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW LOAN RATE

TheNewImnRatewﬂlbeaﬂxedmdhnaestequalmﬂ:eFedemlenelmnMortgage
Cormraﬁm‘smqtﬂrednﬁyﬂdfm%ymﬁﬂdm&mtgmumbjmwaﬁo-daymmbmrykhvuy
comﬂnnn,phnm—halfofmepercem(o.S%).mmdedmmeneareuom-eighﬁofonepercem(o.lzs%)
(the "New Loan Rate”). The required net yield shall be the applicable net yield in effect on the date and time
daym&NmHmmmdmmmmmcmReﬁmmomﬁ
ﬂﬂurequﬁrednﬁyhhhmtavnﬂaﬂe.ﬂ:eNomHoMuwmdemrmheﬂuNewmanbyms
comparable information.
4. CALCULATING THE NEW PAYMENT AMOUNT

vaidedﬂnNewlmRateumluﬂnmdeecﬁm3abovehnumwtm5mpom
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
dmrnﬁwﬁeammdﬂnmuﬁlymymﬂmﬁﬂhnﬁcimnbmpayhmn@ﬁemidm,
pmm)mmdunmﬂmm(c)moﬁermlmnmmdumeNmMSmhyh&m
mﬁeNo(eMauwhme(aumhgmymmﬁlypaymﬂnnmmm,umqnﬂedmﬂerSeeﬁmz
above), over the term of the New Loan at the New Loan Rate in equal monthly payments. The result of this
calculation will be the new amount of my principal and interest payment every month until the New Loen is
fully paid.
5. EXERCISING THE CONDITIONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Note Maturity Date and
Mmdmmmmmﬂmmmoﬁumlmupmdmmthm
MamrhyDam.TheNomHomudwwmadvhemeﬂmlmymchemeWRcﬁmmeOpﬁmtf
the conditions in Section 2 above are met. The Note Holder will provide my payment record information,
Wwﬂh&emme.ﬁﬂeaﬂadd:wofﬂnpamreprumﬁngﬁeNmHoﬂuﬂmlmnmﬁfym
order to exercise the Conditional Refinance Option. If I meet the conditions of Section 2 above, I may
mmeCMMRoﬁmmeOpdmbymﬁfyhganmHoHamaﬂhrmdeaysm
no later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calculate the fixed New
Loan Rate based upon the Federal Home Loan Mortgage Corporation’s applicable published required net
yield in effect on the date and time of day notification is received by the Note Holder and as calculated in
Seedon3above.IwmthmlanOedmdardayswprovideﬂ:eNowHolderwﬂhmepmbleprwfofm

MM_ . Page20f3 : Form 3191 101
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mquhedwmmip,owmmyammlmm.neﬁteﬂnNomeﬂymmeNomHomawm
advisennofthenewhnaestrale(theNewhaan),newmnhlypaymmtannmtmdadm.ﬁmeand
phceawhbhlmuappmmﬁgnmydommmmquhedmcmnplﬂememqlﬂndreﬁmmm.l
mmmmmmmammmmmmmmmmd
hWWWMWMWmhmdmmmwm.

BY SIGNING BELOW, BORROWER mepuandagreamﬂlemmandeovmmcminedindﬂs
Balloon Rider.

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
[Sign Original Only]
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