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DEED OF TRUST

DEFINITIONS

all Riders to this document.
(B) “Borrower” ls GREGORY 8 HINES, AND CHERYL A HINES,.

Borrower Is the trustor under this Security Instrument.
(C) "Lender”is ABN AMRO MORTGAGE GROUP, INC.

Lender is a CORPORATION organized and existing under the laws of
DELAWARE . Lender's address is 2600 w. BIG BEAVER
RD., TROY, MICHIGAN 48084.

Lender Is the beneficiary under this Security Instrument.
(D) “Trustee”is AMERITITLE

(E) “Note” means the promissory note signed by Borrower and dated  AuGUST 25, 2003. The Note
states that Borrower owes Lender WERARIERAA RN 44 4THO HUNDRED TWENTY FIVE THOUSAND AND NO/100
**ttt******t*****i*it***t***tt*t*t**itt***t**t****ttititi Dollars (U_S_ $225,000.00 )

pius intereet. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
SEPTEMBER 1, 2010.

(F) “Property” means the property that is described below under the heading “Transfer of Rights In the Property.*
(G) “Loan” means the debt evidenced by the Note, plus interest, any prapayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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6 40 37 LOAN #: 636039015
(H) “Riders” means ali Riders to this Security Instrument that are executed by Botrower. The following Riders are to be
executed by Botrower [check box as le]:

] Adjustable Rate Rider Condominium Rider _1Second Home Rider
[xBalloon Riler _IPlanned Unit Development Rider ~ [—_1Other(s) [specity]
114 Family Rider 1 Biweekly Payment Rider

() “Applicable Law™ means all controlling applicable tederal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions. .

(J) “Community Association Dues, Fess, and Asseesmoents” means ali dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium assoclation, homeowners assoclation or similar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper Instrument, which is Initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to deblt or credit an account. Such term includes, butls
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initlated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are deecribed in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settiement, award of damagee, or proceeds paid by any
third party (other than insurance proceeds pald under the coverages described in Section 5) for: (I) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any pert of the Property; (lll) conveyance in lisu
of condemnation; or (iv) misrepresentations of, or omissiens as to, the value and/or condition of the Property.

(N) “Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (I) principal arid interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settiemrent Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from lime to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”"
refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not quallfy as a “federally related mortgage loan" under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken titie to the Property, whether or not that party
has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loan, and allrenewals, extensions and modifications
of the Note; and (il) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower Irrevocably grants and conveys to Trustes, in trust, with power of sale, the following
described property located in the COURNTY [Type of Recording Juriadiction] of
KLAMATH [Name of Recording Jurlediction}:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 12043 MERGANSER RD, KLAMATH FALLS,
[Street] [Clty]
Oregon 97601 ("Property Address”):
[Zip Code]

TOGETHER WiTHall the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtunes now or hereafter a part of the property. All replacements and additions shail also be covered by this Security
Instrument. All of the foregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right fo grant
and convey the Property and that the Property is unencumbered, except for encumbrances ofrecord. Borrowerwarrants
and wil defend generally the titie to the Properly againstall claims and demands, subjecttoany encumbrances ofrecord.

THIS SECURITY INSTRUMENT combines uniform covenarits.for national use and non-uniform covenants with
limited variations by Jurisdiction to constitute a uniform security Instrument coveting real property.

UNIFORM COVENANTS. Bofrower and Lender covenant and agree as follows:

1. Paymentof Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when duethe principal of, and intereston, the debtevidenced by the Note and any prepayment charges and late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrumenit shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrumentis retumed to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
chack, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender In accordance with the notice provisions In Section 15. Lender may retum any
payment or pdrtial payment if the payment or partial payments are Insufficient to bring the Loan current. Lender may
accept any payment or partial paymerit insufficlent te bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Perlodic Payment Is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of ime, Lender shall either
apply suchfunds or retum them to Borrower. if not applied eariler, such funds will be applled to the outstanding principal
balance under the Note immediately prior to foreciosure. No offset or claim whi¢h Barrower might have now or in the
future against Lender shall relleve Borrower from making payments:due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Applicationof Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments accepted
and appliad by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the
order in which it became due. Any remaining amounts shall be applied first o late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Nots.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment Is outstariding, Lender' may apply any payment received ffom Borrower to the repayment of the
Periodic Payments if, and to the extent that, each payment can be palid In full. To the extent that any excess exists after
the payment Is applied to the full payment of one or more Perlodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to principal due under the Note shall
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fundasfor Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due under the Nots,
until the Note is pald in full, & surh (the “Funds®) to provide for payment of amiounts dué for: (a) taxes and assessments
and cther items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all Insurance required by Lender
under Section 5; and (d) Morigage Insurance premiums, If any, or any sums payable.by Borrower to Lender in lieu of
the payment of Mortgage insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow ltems." Atorigination or atany ime during the term of the Loan, Lender may require that Community Association
Dues, Feos, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an
Escrow ltem. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender walves Borrower's obligation to pay the Funds for any or
all Escrow ltems. Lender may walve Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems atanytime.
Any such walver may only bain writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been walved by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to meke such payments and to provide recelpts shall for all purposes be deemed to be a covenant and
agreement contained In this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a walver, and Botrrower falls to pay the amount due for
an Escrow ltem, Lender may exercise Its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section © to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow
items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hokd Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount & lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise In accordance with Applicable Law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, If Lender i$ an institution whose deposlts are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the: Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be peld on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree In writing, however, that Interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. f there Is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, butin nomore than 12monthly payments. If there Is a deficiency of Funds heldin escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary
to make up the deficlency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assassments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
itany, and Community Assoclation Dues, Fees, and Assessments, ifany. To the extent that these items are Escrow ltems,
Borrower shall pay them In the manner provided in Section 3.

Borrower shall promptly discharge any lign which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower Is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
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proceedings are pending, but only untll such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lander may give Borrower a
notice identilying the llen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth abowve in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/orreporting service used
by Lender in connection with this Loan. '

5. Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the term “extended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Borrower's cholce, which right shall not be exsrcised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-tiie charge for flood
zone determination, certification and tracking services; or (b) a one-ime charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees iImposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from an objection by Borrower.

if Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or llabllity and might provide greater or lesser
coverage than was previously in effect: Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the coet of insurance that Borrower coukd have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall Include a standard mortgage clause, and shall hame Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. i Lender requires,
Borrower shall promptly give to Lender ali receipts of paid premiums and renewal notices. If Borrower obtains any form
ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss If not made promptly by Borrower. Unless Lender and Borrower otheiwise agree in writing, any insurance
proceeds, whether or not the undertying fnsurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repairis economically feasible and Lender’s security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a serles of progress payments as the work is completed. Unless an agreement is made In writing or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for pubiic adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. if the restoration or repalr is not economically
feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, i any, pakd to Borrower. Such insurance proceeds shall
be applied in the order provided for in Séction 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. if Borrower does not respond within 30 days to a notice from Lender that the insurance carrler has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In elther event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security instrument, and (b) any other of Borrower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpakl under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabiish, and use the Property as Borrower's princlpal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impalr the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is reskding In the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Uniess It Is determined pursuant to Section 5 that repair or

such purposes. Lender may disburse proceeds for the repairs and restoration In a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower Is not relleved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If It has reasonable cause,
Lender may inspect the Interior of the Improvements on the Property. Lender shall give Borrower notice at the time of
or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entjties acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or falled to provide Lender with material information)
in connection with the Loan. Material represeritations include, but are not limited to, representations concemning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lendet’s Intérest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to petform the covenants and agreemeénts contalned In this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender's interest In the Property and/or rights under this Security Instrument (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Sacurity Instrument or to enforce laws or regulations}, or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever lg'reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrumarit, including. protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Londer’'s actions can include,butare notlimited to: (a) paying any sums secured by a llen which has priority
over this Securlty Instrument; {(b) appearing in court; and (c) paying reasonable attomeys' fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includés, but Is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from plpes, eliminate building or other code violations or dangerous
conditions, and have utiiities tumed on or off. Although Lender may take action under this Section 9, Lender does not
have to do so and Is ngt under any duty or cbligation to do so. It Is agreed that Lender incurs no liability for not taking
any or all actions authorized under this Section 8.

Any amounts disbursed by Lender under this Section 9 shall become addltional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such Interest, upoh notice from Lender to Borrower requesting payment.

it this Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower shall
notsurrender the leasehold.estate and Interests hereln conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. if Borrower acquires fee titie to the
Property, the leasehold and the fee tile shall not merge uniess Londer agrees to the merger In writing.

10. Morigage Insurance. if Lender required Mortgage Insurance as a condlition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effact. if, for any reason, the Morigage Insurance
coverage required'by Lender ceases to bé avallable from the morigage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Botrower shall' pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mottgage Insurance previously in
aeffect, from an alternate mortgage Insurerselected by Lender. If substantially equivalent Morigage Insurance coverage
is not avallable, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be In effect. Lender will accept, use and rétain these payments as a non-
refundable loss reserve in lleu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserve. Lender ¢an no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for theperiod that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums forMortgage Insurance. If Lender required
Mortgage insurance as a condition of meking the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premlums required to maintain
Mortgage insurance In effect, or to provide a non-refundable loss reserve, untll Lender’s requirement for Mortgage
Insurance ends in accordance with any wiitten agreement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing In this Section 10 affects Borrower's obligation to pay interest
at the rate provided In the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage jnsurers evaluate their total risk on all such Insurance in force from time to'time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage Insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may Include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any reinsurer, any other entity, or
any affiilate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, In exchange for sharing or modifying the mortgage Insurer’s
risk, or reducing lossas. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often tarmed “captive reinsurance.” Further:

(a) Any such agresments will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any gther térms of the Loan. Such agresments will not Increase the amount Borrower will owe for
Morigage Insurande, and they will not entitie Borrower to any refund.

(b) Anyouehﬁgmmonhwlll not affect the rights Borrower has - |f any - with respect to the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may Inciude the right to
recelve certain disclosures, to request and obtain cancellation of the Mortgage Insuranoe, to have the Mortgage
ineurance hrmlhgﬂ'.d automatically, and/or to receive a refund of any Mortgage Insursnce premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Procesds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

It the Property is damaged, such Miscelianeous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair s economicaly feasible and Lender’s security is not lessened. During such repalr and restoration period,
Lender shall have theright to' hold such Miscellaneous Proceeds untl Lender has had an opportunily to Inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompiiy.
Lender maypayforthe repairs and restoration in a single disbursement or In a series of progress payments as the work is
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completed. Unleas an agreement is made In wiiting or Appiicable Law requires interest to be paid on such Misceilaneous
Proceeds, Lender shall not be required to pay Borrower any intérest or eamings on such Miscellaneous Proceeds. If the
restoration or.repalr is not economically feasible or Lender’s security woukl be leesened, the Miscellaneous Proceeds shall
beappﬂedtomesumsaeumdbyﬂisSecurnylmuument.whomeror notthen due, with the excess, If any, paid to Borrower.
Such Misceflaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sumis secured by this Security Instrument, whether or not then due, with the excess, if any, pald to Borrower.

inthe event of a partial taking, destruction, orloss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in velue is equal to or greater than the amount of the sums
secured by this Security Instrument Immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender ctherwise agree In writing, the sums secured by this Security instrument shall be reduced by the amount
of the Miscellaneous Procesds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or [oss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value ofthe Property in which thefair market value of the Property
immediately before the partial taking, destruction, or loss In value Is less than the amount of the sums secured
immediately bafore the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree In
writing, the Miscellaneous Proceeds shall be applied o the sums secured by this Security Instrument whether or not
the sums are then due.

lfthe Property ls abandoned by Borrower, orif, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settie a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice ls given, Lender is authorized to collect and apply the Miscellaneous Proceeds either
to restoration or repalr of the Property or to the sums secured by this Security Instrument, whether or not then due.
*Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action In regard to Miscellaneous Proceeds.

Borrower shall be In defaultif any action or proceeding, whether civil or criminal, is begun that, In Lender’s judgment,
could resuttin forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this Security Instrument. Borrower can cure such a default and, If acceleration has occurred, reinstate as provided in
Section 19, by causing the action or proceading to be dismissed with a ruling that, in Lender’s judgment, precludes
forfetture of the Property or other material Impalrment of Lender’s Interest in the Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for In Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exienslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor In Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Sucoceesor In Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors In Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall notbe a waiver
of or preciude the exercise of any right or remedy.

13. Joint and Several Liablilty; Co-signers; Sucoessors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liabllity shall be joint and soveral. However, any Borrower who co-signs this Security
instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer’s interast In the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modlify, forbear or make any accommodations with regard to the terms of this Security instrument or
the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor In interest of Borrower who assumes Borrower’s obligations
under this Security instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's abligations and liability under this
Security instrument uniess Lender agrees to such release In writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and beneftt the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in.connection with Borrower's defauitt, for
the purpose of protecting Lender's Interest in the Property and rights under this Security Instrument, including, butnotlimited
to, attorneys’ fees, property inspection and valuation fece. In regard to any other fees, the absence of express authority in
this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fese that are expressly prohibited by this Security Instrument or by Applicable Law.

lfthe Loan is subject to a law which sets maximum loan charges, and that law is finally Interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permlited limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrowaer. Lender may choose
to make this refund by reducirg the principal owed under the Note or by making a direct payment to Borrower. lfarefund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not
a prepayment charge Is provided for under the Note). Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a walver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given byBon'owarorLenderhconneﬁothhlaSecumylmtumentmustbeinwﬂﬁng.Any
notice to Borrower in connection with this Security Instrument shall be desmed to have been given to Borrower when mailed
byfirstclass mail or when actually delivered to Borrower’s notice addrees it sent by other means. Notice to any one Borrower
shall constitute notice to all Borrowers uniess Applicable Law expressly requires otherwise. The notice address shali be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
noﬁyLanderdBormer‘schangeol‘address.IfLmderspedﬁeeaprocedurabrreporﬂng Borrower's change dress,
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then Borrower shall only report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument atany onetime. Any notice to Lendershall be given by delivering itor by malling
it by first class mall to Lender's address stated herein uniess Lenderhas designated ancther addrees by notice to Borrower.
Anynotice in connection with this Security Instrument shallnotbe deemedtohave been given to Lehder untd actually received
by Lender. If any notice required by this Securlty Instrument is also required urder Applicable Law, the Applicable Law
requiremenit will satisfy the cormesponding requirement under this Security instrument.

16. Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be govemed by federal
law and the law of the jurisdiction in which the Property Is located. All rights and obligations contained in this Security
Instrumentare subject to-any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by.contract or it might be silent, but such sllence shallnotbe consfrued as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security.Instrument: (a) words of the masculine gender shall mean andinclude corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bencficlal Interest In Borrower. As used In this Section 18, “Interest in the
Property” means any legal or benheficial Interest in the Property, Ineluding, but not limited to, those beneficlal interests
transferred in a bond for deéed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of titie by Borrower at a future date to & purchaser.

It all or any part of the Property of any Interest in the Property s sold or transferred (or if Borrower is not a natural
person and a beneficial Interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require iInmediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender If such exercise is prohibited by Applicable Law.

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. if Borrower falls to pay these sums prior to the expiration of this period,
Lender may Invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. if Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument.discontinued at any time prior to the earllest of: (a) five days
before sale of the Property pursuant to any power of sale contained In this Security Instrument; (b) such other period
as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing
this Security instrument. Those ¢onditions are that Borrower: (a) pays Lender all sums which then woukd be due under
this Security Instrument and the Note as If no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation fees, and other fees Incurred for the purpose of protecting
Lender's interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
any such check s drawn. upon an Institution whose deposits are insured by a federal agency, instrumentality or entity;
or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(togethér with this Security Instrument) can be sokd one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other morigage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Senvicer, the address to which payments shouki be made and any other
information RESPA requires in connection with a notice of transfer of servicing. I the Note is sold and thereafter the Loan
is serviced by a Loan Saervicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remaln with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note
purchaser uniess otherwise provided by the Note purchaser.

Nelther Borrower nor Lender may commenes, join, or be joined to any judicial action (as either an individual litigant
or the member of a clags) that arises from the cther party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, untll such
Borrower or Lender has notifled the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the cther party hereto a reasonable period after the giving of such notice to take
corrective action. if Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrowsr pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As tsed in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental’Law and the following substances: gasoline,
kercsene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos orformaldehyds, and radioactive materials; (b) “Environmental Law" means federal laws and laws
of the jurisdiction where the Property Is located that relate to health, safety or environmental protection; (c)
“Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an

Environmental Cleanup.
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Borrower shall not cause br permit the.presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or In the Property. shall not do, nor allow anyone else
todo, anything affecting the Property (a) thatis in viclation ofany Environimental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or rejease of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer

roducts;

P Borrgwer shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condftion, including but not limited
to, any spililing, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property.
it Borrower leams, or is notified by any govemmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shalil create any obligation on Lender
for an Environmental Cleanup.

NON-UNIFORM COVENANTS,. Borrowsr and Lender further covenant and agree as follows:

22. Acosleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach ohnyeo\nmntongroomontln this Security instrument (but not prior to acceleration under Section 18
uniess Applicable Law provides otherwise). The notice shall speocify: (a) the default; (b) the action required to
cure the default; (c) adate, noticasthan 30 dayofnom thedate the notice lagiven to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may resuit In
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further
informh Borrower of the right to reinstate after accsleration and the right to bring a court action to assert the non-
oxlstonooofadohuﬂormyothordohnuof&:mworbmlonﬂon and sale. If the default is not cured on
or before the date specified Inthe notice, Lender at lts option may require Immediate payment In full of ali sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses Incurred In pursulng the
remedies provided In this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

if Lender invokea the power of sale, Lender shall exeoute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county In which any part of the Property Is located. Lender or Trustee shall give
notice of sale In the manner prescribed by Applicable Law to Boirower and to other persons prescribed by
Applicable Law. After the time required by Applioable Law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the tims and place and under the terms designated in the notice
of sale I ane or more parcels and In any order Trustee determines. Trustee may postpone sale of all or any parcel
of the Property by public announcement at the time and place of any previousily scheduled sale. Lender or lts
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals In the Trustee’s deed shall be prima facle evidence of the truth of
the made therein. Trustee shall apply the proceeds of the sale In the following order: (a) to all
expensss of the sale, including, but not limited to, reasonsable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Securily Instrument; and (c) any excess to the person or persons legally entitied to It.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to It. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is pald to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustes to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties confeired upon Trustee herein and by Applicable Law.

25. Attorneys’ Feee. As used in this Security Instrumentand in the Note, attorneys' fees shallincludethose awarded
by an appellate court.

26. Protective Advanoes. This Security Instrument secures any advances Lender, atits discretion, may make under
Section 8 of this Security Instrument to protect Lender's interest in the Property and righte under this Security Instrument.

27. Required Evidence of Properly Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase [nsurance at your expense to protect our Interest. This insurance may, but need
not, alsc protect your interest. !f the-collateral becomes damaged, the coverage we purchase may not pay any
claim you make or any claim made against you. You may later cancel this coverage by providing evidence that
you have obtained property coverage elsewhere.

You are resporisible for the cost of any insurance purchased by us. The cost of this insurance may be added
to your contract or loan balance. if the cost is added to your contract or loan balance, the interest rate on the
underlying contract orloan will apply to this added amount. The effective date of coverage may be the date your
prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisly any need for property damage coverage or any mandatory llability insurance
requirements Imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and in any Rider executed by Borrowet and recorded with it.

(Beal)
GRE HINES
‘ (Seal)
CHERYL A B
State of OREGON County of: Klamath
This instrument was acknowledged before me on 8/25/03
by GREGORY S8 HINES AND CHERYL A HINES.
MARJORI /.
"°’“"£’s§%%.‘h°a Y63304 slgnaturs of ¥
DUMSEIO EXPIRES OEC 20, 20064
T Escrow Officer
Title (and Rank)
, ) My commission expires: 12-20-06
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PHASE 2, according to the official plat

Lot 126, RUNNING Y RESORT,
the County Clerk of Xlamath County,

thereof on file in the pffice of
Oregon.
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B ON RIDER
(CONDI“O#A%I?IGHI’ Tg REFINANCE)

THIS BALLOON RIDER is made this 25x day of auausr, 2003
andis incorporated into and shall be deemed to amend and su%%ementme Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (“Borrower”) ta secure Borrower's Note fo asx AMRO MORTGAGE
GROUP, INC., A DELAWARE CORPORATION

“Lender”
of the same date and covering the property described in the Security Instn(nment an
located at: 12043 MERGANSER RD, KLAMATE. FALLS, OR 97601.

. _The interest rate stated on the Note is called the *Note Rate.” The date of the Note
is called the “Note Date.” | understand Lender ma transfer the Note, Security
Instrument, and this Rider. Lender or anyone who takes the Note, the Security
Instrument, and this Rider b¥ Jransrer and who is entitled to receive payments under the
Note is called the “Note Holder.” _

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
Security Instrument, Borrower and Lender further covenant and agree as follows
sdescpbite ar%hlmlt_o the co contained in the Securlty Instrument or the Note):

. NDITIONAL RIGHT TO REFINANCE _

At the Maturity Date of the Note and Secm Instrument (the "Maturity Date"), | will
be able to obtain a new loan (“New Loan”) a new Maturity Date of
SEPTEMBER 1, 2033 and with an interest rate equal to the “New Note Rate”
determinied in accordance with Section 3 below if all the conditions provided in Section
2 and 5 below are met (the “Conditienal Refinancing Ogt_lon'_'). If those conditions are

2. CONDITIONS TO OPTION

Ifl want to exercise the Conditional Refinancin Optionat maturity, certain conditions
must be met as of the Matu Date. These ooncl?hons are: (a) | must still be the owner
ofthe property subject to the Securify Instrument {the “Property”); (b) | must be current
in my monthly payments and cannot have been more than 3 ays late on antx of the
12 scheduled monthly payments immediately preceding the Matu Date; (c) the New
Note Rate cannot be more than five' erbentage points above the Note Rate; and (d)y!
must make a written request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW Ngg'E RATE _

The New Note Rate will be a fixed rate of interest equal to Fannie Mae's required net
yield for 30-yearfixed-rete mortgages subject toa 60-day mandatory delivery commitment,
plus one-half of one percentage point (ﬂo %), rounded to the nearest one-eighth of one
percentage point (0.125%) (the "New Note Rate®). The required net yield shail be the
applicable net yield in effect on the date and time of day that the Noté Holder receives
notice of m¥ election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using
oorréparabie information.

4. CALCULATING THE NEW PAYMENT AMOUNT .

Provided the New Note Rate as calculated in Section 3 above is not greater than five
percentage points above the Note Rate and all other conditions required in Section 2
above are satisfied, the Note Holder will determine the amount of the monthl payment
that will be sufficient to repay in full ‘a) the :ry:ald principal, plus (b) accrued but unpaid
interest, plus (c) all other sums | will owe under the Note and Security Instrument on the
Maturity Date (assuming my monthly hrayments then are current, as required under
Section 2 above), over the term of the New Note at the New Nate Rate in equal monthly
Payments. The result of this calculation will be the amount of my new principal and
nterest payment eveg month until the New Nots is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCIN ION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity
Date and advise me of the principal, accrued but unpaid interest, and all other sums |
am expected o owe on the Maturity Date, The Note Holder alsowill advise me that may
exercise the Conditional Refinancing Option ifthe conditions in Section 2above are met.
The Note Holder wifll tﬁrowde my payment record Infonnahon,t;t‘o;?etherwlth the name,
title, and address of the person representing the Note Holder | must notifyi er

Initiale:
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to exercise the Conditional Reﬂnanci?_f Option. if | meet the conditions of Section 2
above, | may exercise the Conditional efinancing Option by natifying the Note Holder
no later than 45 calendar days prior to the Maturity Date. The Note Holder will calculate
the fixed New Note Rate upon Fannie Mae’s applicable gubllshed required net
yield in effect on the date and time ofga%nohﬁeatan is recéived by the Note Holder and
as calculated in Section 3 above. | will then have 30 calendar days tq provide the Note
Holder with acceptable proof of:my required ownership. Before the aturity Date, the
Note Holder wiil advise me of the new interest rate (the New Note Rats), new monthly
payment amount, and a date, time, and place at which | must appear to sign any
documents required to completethe required refinancing. | understarid the Note Holder
wilt charge-me a $250 processing fee and the costs associated with updating the title

insurance oli%y, if arg
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Balloon Rider.
HINES

-

(8eal)
AR

[Sign Original Only]
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