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DEED OF TRUST
DEFINITIONS

Wadsuwdhmﬁkwcﬂmsof&isdommtm%edhebwmdoﬁawaﬂsmd@edhsm
3,11,13,18,20 21.Caminmhsregadingﬂ:emgeofwadsmedinﬂxisdocmentmalsopmvided
in Section 16.

(A)“Seeurltylmh-ment"meamﬂ:isdnamennwhichisdmdeUST 22, 2003 .
together with all Riders to this document.

{B) "Borrower" is RONNIE T BLOFSKY AND NANCY J BLOFSKY

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organized and existing under the lawsof ~ THE UNITED STATES OF AMERICA

DOC %917341 APPL ‘;0307140043 LOAN £:010-04-44836
OREQON-Single Famlly-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01

o.-e(on) {0104)
Page 10118 Tor 20 mnmw
VMP MORTGAGE FORMS - (800)621-7201




64051

Lender's addressis 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 22, 2003

The Note states that Borrower owes Lender SEVENTY FOUR THOUSAND FIVE HUNDRED AND NO/lOO

Dollars
(U.S.$74,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pey the debt in full not later than  SEPTEMBER 1, 2018 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [_| Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider [_| 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(@) "Applicable Law" means all controlling applicable federal, state and local stamutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are .imposed on Bomrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Fands Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an
account. -Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, amd antomated clearinghouse transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in Lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secarity Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan™
under RESPA.

(Q) " Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Bomrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants.and, conveys to Trustee, in
trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE PROPERTY DESCRIBED ON PAGE 16

which currently has the address of

16666 HWY 66 ' [Stroet)
KENO [City], Oregon 97627 [Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generaily the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and oon-uniform
covenants with limited variations by jurisdiction % constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pey funds for Escrow Items
pursuant to Section 3. Payments doe under the Note and this Security shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasarer’s check . or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when ireceived at the location designated in the Note or at
mcholhubmﬂmasmyhedmgnﬂedbylmdummdmmﬂ:memmmm&mmls
Imdamyrwmmypaymmtumﬂpaymtﬁﬂwpaymwxmmﬂpaymmmhmfﬁmmtmhmg
the Loan current. Lender may accept any payment or pertial payment insufficient to bring the Loan curreant,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such paymeats are accepted. If each
Periodic Payment is applied as of its scheduled doe date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds. until Borrower makes payment to being the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
ﬂwNoteMednmlypnmbfaecbamNooﬁxumdaﬁnwhnthwumghthavemwmmﬂw
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Inmummtuwfounmgﬂ:ecovmmmandamammdhyﬂm&amtylnmn

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
mmmbmymmmmdmmwmwmnmdemmm
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes &
sufficienit amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vohmtary prepayments shall be
appliedﬁrsttoanypmpaymentcharguandlhmasdeuibedmmeNon

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are doe under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premioms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if eny,
ar any sums payable by Bomrower to Lender in Lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
mnedmmgﬂ:ewrmofﬂ:elm.LmdamayreqmrethatCommunnyAmmauonDues Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.,
Bamwershnﬂpmmpﬂyfmn‘nhmlmduaﬂmﬁoesofmmmmbepmdunduﬁmSmBmw
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shallpaydirectly.whmmdmepayable,meamountsducfmanyEsuantunsforwtﬁchpaymmtof
Fmdshmﬁemwﬁvedbylmd&miﬁlmdurquﬁes.shaﬂﬂnﬁshmlmdumeipmwm;mch
payment within such time-period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
msnummuasmepmme'"wvedmtmdagreemwfhusedmm&HBmkobﬁmdmpay
EscmwImdﬁecﬂy.pnrsuantmawaiver,andBonowerfaﬂsmpayﬂxeamountdueforanEsm'owIm.
MdamymmmmsmeMdmyuwhmomtmdBmmmuobﬁmd
mduSecﬁon9mrepaymedﬂmymchammmtImdumymvokememiVaasmmymaﬂEmw
Items at any time by a notice givén in accordance with Section 15 and, upon such revocation, Borrower shall
pay toLender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, st any titne, cdllect and hold Funds in an amount (a) sufficient:to permit Lender to apply
the Funds at the time specified inder RESPA, and (b) not to exceed the nigximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the ‘basis ¢f current data and
reasonable estimates of expenditures of futyre Escrow Items or otherwise in accordance with Applicable Law.

TheFuldSshaﬂuhthmdnﬂﬁuﬁmwhowdepodmmhanedbyafédaﬂagmcy.hmmﬁw,
mmﬂy(mhﬁng!m&.ﬁlhdahmhnﬁmﬁmwmmmwhmed)mhmymm
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
REspAuqdashannmfchmgeBmwafmhommdmplymgmememnymlyﬁngme
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
App&mbhlmpamﬂxlmdammakemchachmgaUnbmmamkmademwﬁﬁngmAppﬁwb;e
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Bofrower and Lender can agree in writing, however, that interest shall be paid on the
Fmd&lmd&shau'givamBmmw,whhougchwgqmmmlmﬁqgofmeFmds'u:equiedby
RESP'A- - S
ngeisaanplqsofFupdsheldhmow.asdeﬁnedmdaRESPA.Imquwmmtw
BonowafmmgmfdndsmmdmcewthESPAHMeisaMgeomedsheﬂmmw.u
deﬁhedmdeRESPA,LmdushaﬂmﬁfmemwmmmﬁedbyRESPA.mdBoﬂqwaghanpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no maore than 12
mmthlypaymmmﬁhuchadbﬁchucyomedshhhmow.mdeﬁnedmduRESPA,Lumm
mﬁfmewmmquhedbyRESPA,mdBamwushaﬂpaymLmdamemmmmymmhup
ﬂ:edeﬁdmcyinmdancewﬂhRESPA.bmmmmemmumonmypaymm&

UpmpaymmtinfuﬂofaﬂmmsmnedbymisSxmiylnmLLmduMpmnpﬂyrdmdm
Borrower any Funds held by Lender.

QChrgu;Lhm.Bmmwumnpayanmmmmu,ﬁne&mdhnpom
aﬂrﬂmmbbmhe?ropmywhkhmaminpixhyovamissmmmmwpaymw
gmdmmmﬁe?ropmy.ﬁmy.demmmhyAuodaﬁme.Feu,mdAmifmy.Tome
mm%@mmmmmnpaymhmemw,mﬂdinsm&
Bmwm(a)amhwﬂﬁngbﬂwmymtdﬂwobﬁsaﬁmmbymeﬁmmamwmepmbhw
Imdu.butmlysobngml!mwa‘_ispu‘formingsuchamem;(b)conmﬁthelimingoodfaiﬂ:by.m
wmmmmﬁmm.mmmmmmmopmmmm
enforcement of the lien while those proceedings are pending, but only until sach proceedings are concluded;
m(c)mﬁmﬁemﬁmlhmmtmbmmmehmﬁs
Smhyhﬂumﬂﬁlmdu@&rmhuMmypmof&ehopmyhmbjeubah@whhhmamiq
priocity over this Sécurity Instroment, Lender may give Borrower a notice identifying the lien. Within 10
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daysofﬂwdmmwmmmemmnmwshnnmdyﬂwhmambmamofme
actions set forth above in this Section 4.

Lmdumyreqummwumpayam&umechargefmarealesmmvmﬁcmmmg
service used by Lender in connection with this Loan.

5. Property Insarance. Barrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards incinding, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender required pursuant 1o the preceding sentences can change during the term of the Loan.
Mmhwmm&mmmmnbmwmmbjeummsn@tm
d:sappechonowe:schowa.whnhnghtshaHnotbeexmsedumwmably Lender may require
Borrower o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificstion: and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such ‘determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower.

Hmfm]smmmmmyofﬂ:ewvaagesduabedabove,Lmdamayobmnmsmm
coverage, at Lender’'s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Barrower, Botrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability end might provide greater or lesser coverage than was previously in effect. Borrower
xknowbdysmmemofmehmemvmgewobmdmghtmgmﬂmﬂyexwedmemuof
insurance thiat Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become.additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shail be payable, with such interest, upon notice from Lendes
0 Borrower requesting payment.

All insarance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to’ disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the right o hold the policies and renewal
certificates. If; Lender requires, Barrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damageto of destruction of, the Property, such policy shall include a standard mortgage clanse and shall
nmnel.endm-asmmigngeeand/aasanaddiumalloaspayee.

mﬂwevmtofm.Bouowshanyvepmmptnoﬁcemﬂwmmmmandlmda Lender may
make proof of loss if not mae promptly by Borrower. UnlessLmdu'andBmwuodnmseagreem
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender"s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insgrance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymenfs as the work is completed. Unless an agreement is made in writing or Applicablé Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paﬂomofﬂ:cmsmance;xoeeedsandshaﬂbemesoleobhsamnomew If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. 64056

If Barrower abandons the Property, Lender may file, negotiate anid settle any available insurance claim
and related matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insgrance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insarance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s ptincipal residence
within 60 days after the execution. of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valne due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
cannection with damage to, or the taking of, the Property, Borrower shall be regponsible for repeiring or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemmnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair ar restoration.

Lender or its agent may make reasonable eatries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process;
Borrower or any persons or eatitics acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (of failed to
provide Lender with material information) in connection with the Loan. Material representations include; but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence, ;

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
wfmcanmtd‘aﬁmwhichmyaﬂninpiﬂitymthisSeaﬂylm&mmammhwsm
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate t0 protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priotity over this Security Instrument; (b) appearing in court; and -(c) paying reasonable
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m’MmmmMmmmmemmﬂghummsmmMgm
proceeding. ing the Property includes, but is not Limited to, entering the
Property to make repairs, change locks, replace or up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities turned on or off,
AhhmghlmdamaymkemnmduuﬂsSecﬁm%Lmdadoesnmlmvebdowmdismtmdumy
daty or obligation mdoso.gltisagreedﬂmLendamcm’ no liability for not taking any or all actions
Lender

]
!
i

Hmmmhmammmnwmlywmmmm&ﬁem
Hnmwmm-mmmmm.mwmmmmMnmmmm
* agrees to the merger in writing,

bawemBmdemda-mviﬁngfmmxhtamhaﬁmmmﬂmmaﬁmhreqﬂedbyAmﬁcabh

Law. Nothi hﬁisSeoﬂmlOaffecmBﬁ:mwu‘sobﬁgaﬁmMpaymeaumempmvidedmmeNom.
hmmaerdmbmesLmda(amymﬁtydmpmchasesmeNote)fmmmtmay

incurimerowe_rdoe;snotrepayﬂ:e_Loanas_ BmwaisnotaparmtbeMm'_lgageIngnm.

premiums).
Marekuhofﬁemagmlmda.mypmchwdmeNow,mm,myrdnm.my
other entity, or any affiliate of any the foregoing, may receive (directly or indirectly) amounts that derive
g:m(ormlglit' be characterized as) a portion ofmnm’spaymmmf?tlfwmmoe,inuchmge
gharing or modifying the mortgage insurer’s risk, or reducing such agreement provides that an
afﬁﬂamofbmdumkmashmofmemwsﬂskhexdmngofmashmofﬂwmhmpaidmme
insurer, the arrangensent is often termed "captive reinsarance.” Further:
(a)mmwmmnuaﬂeuthemmuthatmmwwpayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BormwuwﬂloweforMortglgeImnrmce,mdﬂ:eywﬂnotenﬂﬂeBmmmym
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(b)AnymchagreanmﬁwﬂlmuaﬂecttheﬁghuBmhs-ifmy-wﬂhrupedwﬂm
MwmgelmammdsmeﬂmmmPromﬁonAddm%mmoﬁahw.Mﬂghumy
W_mrwmmmmmmmmmmmummw
ImmhmemmmMamM,MmeeamMMmy
Mortgagelmnmepremmmpthnmmmedattheﬁmeofmhmﬂumthnmurmmm

ll.mmdmm;memmwmmeweby
assigned to and shall be paid to Lender. '

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the

Miscellaneous Proceeds shall be o the secured by this Security
whether.or not then dune, with the excess, if any, paid to Borrower Such Miscellaneons Proceeds shall be
in the order for in Section 2

- destruction, ar loss in value. Any balance shall be paid to Borrower. _
m'meevmtofgpuﬁﬂmhnz.dmucﬁm.mmmvﬂueofmehopmymwhichmofmmm
vahwdﬁehopaghnmetﬁaﬂrbgfmeﬁepﬁﬂmﬁng.@wﬂm,mbuhvghpkmmm

Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided fer in Section 2.
lznm.NMRehased;waarmByLmduNotadea‘.Emmimofmeﬁmefm

mymmtamﬁﬁmﬁmofmﬁmﬁmofmemsmedbymsmmmmwm
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to Barrower or any Soccessor in Interest of Borrower shall not-operate to release the Liability of Barrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Barrower or (o refuse to extend time for paymeat er otherwise modify smortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Botrower or in amounts Jess than the amount then due, shall not be a waiver of or precinde the
exercise of any right or remedy. '

13. Joint and Several Liability; Co-signers; Succeéssors and Assigns Bound. Borrower covenants and
o g it ooty Bttt b o s o N (e, Wy Bormover who

igns this ity Instrument not execute the Note (a "co-si : (& i i
W~WMEWMmemwdgéu'sm;hée)mm
terms of this Secutity Instrumeat; (b) is not personally .obligated to pay the sums secured by this Security
Instrament; and (c) -agroes that Lender and any other Borrowes can agree to extend, modify, forbear ar make
any accommodations with regard to the terms of this Security Instrument or the Nots without the co-signer’s

Subject to the provisions of Section .18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released
Borrower's obligations and lisbility under this Security Instrument unless Lender agrees to such
writing. The covenents and agresments of this Security Instrament shall: bind (except as provided in i
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in comnection wi
Bosrower's default, for, the putpose of protecting Lender's interest in the Property and rights under
Security Instrament, including, bat not limited to, attorneys fees, property inspection and valuation fees.
regard to any other fees, the absence of express antharify in this Security Instrument to charge a specific
gat uqxesslympmhibnndmw byﬂlisgégurityln;t.mn:uﬂ‘wby H:i)zlf:wfee' ey not
that are or . .

If the Loan is subject to a law which sets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the

iy

fecBd

bemwrﬁnglAnymﬁﬁgmemm!ommcﬁnnwﬁhmkSeaﬂyhﬂrmthbedmdmm
been given 0 Borrower when mailed by first class mail or when actmlly delivered ty Borrower's notice
address if seat by other means. Notice fo any one Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice o Lender. Borrower shall promptly notify
Lender of Borrowes’s change of address. If Lender spécifies a procedure for reporting Barrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address undet this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed: to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrumeant is also required uynder Applicable Law, the Applicable Law requirement will sutisfy
the correspongding requirement under this Security Instrument.

q-G(OH) (0104) “ Page 100f 15 Form 3038 1/01
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
wkgaa.hwmm_hwdmﬂﬁcﬁmhwmmmhmqnmm_obﬁpﬁm

Asumm' Instrument: (a) words of the masculine gender shall mean and include
cmrmdingnqﬁuwmdsawadsofﬁefemin@gﬂda;@)mdshﬁeﬁngnhﬂaﬂmmm
hchdeﬁeplmﬂmdvhevmmd(c)ﬂewmd'mfgivmwhdimuﬁmwﬂhmnmyobﬁgaﬂmbm
any action.

igh mrehmm;&(c)muyofajudgmmtenfonﬁngmis&cuﬁtymtmmmdﬁmmm
%(a)mmmmmmmummmmmmmmm
ifmmdaaﬂmhadoxme&(b)mmydeﬁuhofmyomuwvmmmamm;(c)paysan
wmmmmmmmmmm.mmmm.mmmz
fm.popmyhspwﬁon-mdwhaﬁonbu.mdoﬂnfeu@medfmﬂnpmquLmdda
intuenhﬁe?mpaumdﬂghmuduﬁs&unﬂyhﬂmnmd(d)hkesmhxﬁmmlmdumy
Mmmm-mmm'smmmmhwmmmmmmm
mderowu'songaﬁQmpayﬂ:emmsmnedbymisSeamyInmummshnn continue
Lendamaqutﬂmmmpaymchrdnmwmmtmsmdmmmeameofme
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transfesred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Barrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Haxardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
m.mmmmm«m&,mmmmmﬂ;m
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response actior:,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can canse, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
SubmarﬂnmmmhgsemyllmrdougSubm.mmmmerpmy.Bmwshaﬂmde.
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Iaw.(b)-whichdmanEnvironmentalCondiﬁm.or(c)which.dnemmeptemoe,use.mrdmeofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
. Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products). .

Barrower ghall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
bﬂuwﬁmbymygovunmmmlmmguhuwagmcyapﬁvammymvolvingmehopmymdmy
HamdmsSubsnmemEnvimmmmllawofwhichBonnwuhasmumlknowbdge,(b)any
Environmental Coadition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the. Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

l,f
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
ul,(b)ﬂleactilmnqnh'edtocm'etheddanlt,(c)adate,notlenthnn&daysﬁ‘omthe(hte
is given to Borrower, by which the default must be cured; and (d) that failure to cure the
on or before the date specified in the notice may result in acceleration of the sums secured by
Instrument and sale of the Property. The notice shall further inform Borrower of the
ﬁmmmmmmmmmbmammmmmmmmda
!pedﬂedhfthemtbe,Lenderatmopﬂonmayreqﬁrehan'baymthfunof
this Security Instrument without further demand and may invoke the power of
uv(ﬁhr uﬂlpunmudbyAmﬂhmhlmw Lendér shall be entitled to collect all
expenses incurred in pursaing the remedies provided in this Section 22, incinding, but not limited to,
reasonable attorneys® fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence-of an event of default and of Lender’s election to cause the Property to be sold
mdshnﬂumemchmﬂmhbermdedhuchmtthhkbmypaﬂoﬂhe?mpmyhbum
Lender or Trustee shall give netice of sale in the manner prescribed by Applicable Law Borrower
and (o other persons prescribed by Applicable Law. After the time required by A lhnble
Trustee, without demand en Borrower, shall sell the Property at ubkancdontothehigheltbidder
the time and place and under the terms designated in the notice of sale in one or mere parcels and
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by pul
anmcunmtatthethneandpheeofanypmhmlyscheduhdnh.Lmdum’hsdmeemuy
punhueﬂ:el’ropertyat sale.

MddlvertothepmthasuTrmtee’sdeedmveyhgﬂumputywlthmtany
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle - .
mammammmmmm-mmmdﬂummm
following order: (a) to all expenses of the sale, including, but not Emited to, reasonable Trustee’s and
attorneys’ fées; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or.
persons legally entitled to it :

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Secarity Instrument and all notes evidencing debt
mwmmmmmmmemmmeme
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(mhsﬂ:emme)fmmmdaedmdmechmgofmefeenpammdmdaApphmbhlaw

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint 8 successor trstee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
- make under Section 9 of this Security Instrament to protect Leader’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orloanagreement.wcmaypumhascmsmmatyourexpmse to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you maks or any claim made agsinst you. You may
later cancel this coverage by providing evidence that you have obtained property coverage

#*akkwaets*2SEE BOTTOM OF PAGE 14 FOR CONTINUATTION®##*&k®hsksss
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost i3 added to your contract or loan
bahnge.ﬂ:ehmmmﬂwmduiyhgcmmprbanwiﬂapplymthhaddedmm

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrament-and in any Rider executed by Borrower and recorded with it.

7@@ D04,

Witnesses:

(Seal)

RONNIE T BLOFSKY Z 4 -Borrower
ﬁ%._m

NANCY J -Borrower

(Seal) (Seal)

-Borrower -Borrower

: (Seal) (Seal)
-Borrower -Borrower

(Seal) (Seal)

-Borrower -Bocrower

**ii******ﬁi**ii**t**.**‘.i***i*.*i***.lii*il**i*****.l****.*ﬁ.i*i**ii***?*lliii

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE . "

AR A A AL A AT A S A AT I LI IR L Ty BT B R T g g g g o o o A e g ey
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STATE OF OREGON,  Klamath County ss:
On this 25th dayof august 2003 , personally appeared the above named

Ronnie T. blofsky and Nancy J. Blofaky -

and acknowledged the foregoing instrument to be hissher/their voluntary act and deed.
My Commission Expires: 12-20-06 Before me:
(Official Seal)

Notary Puoblic for

NOTARY PUBLIC-

10N NO. 28
CONUSioN FXPIRES DEC 2

wae_ D)
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__ EXHIBIT “A”
LEGAL DESCRIPTION

Parcel 1

A-portion of the SE1/4 NW1/4 of Section 1, Township 40 South, Range 7 East of the Willamette
Meridian, more particularly described as follows:

Beginning at a point 200 feet West of the center of Section 1, Township 40 South, Range 7 East of the
Willamette Meridian; thence North 1,030 feet to the Southerly tight-of-way of the Klamath Falls-
Ashland Highway; thence South 57 degrees West 238.4 feet along said right-of-way; thence South 900
feet; thence East 200 feet to the point of beginning.

EXCEPTING THEREFROM

A parcel of land located in the SE1/4 of the NW1/4 of Section 1, Township 40 south, Range 7 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point on the South line of the Southeast 1/4 of the Northwest 1/4 of Section 1, Township
40 South, Range 7 East of the Willamette Meridian, said point being North 89 degrees 47" 13" West,
200.00 feet from the center 1/4 comer of said Section 1, said point also being the Southeast corner of a
parcel of land described in Deed Records, Volume M70, page 5467; thence North 00 degrees 08' 17"
East along the East line of said parcel a distance of 260.00 feet; thence North 89 degrees 47' 13" West a
distancé of 200.00 feet to a point on the West line of said parcel; thence South 00 degrees 08' 17" East,
along the West line of said parcel, a distance of 260.00 feet to a point on the South line of the Southeast
1/4 of the Northwest 1/4 of said Section 1, thence South 89 degrees 47' 13" East, along said South line a
distance of 200.00 feet to the point of beginning.

Parcel 2 i

' [
A parcel of land located in the SE1/4 of the NW1/4 of Section 1, Township 40 South, Range 7 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point on the West line of a parcel of land described in Deed Records M71, page 862,
Klamath County, Oregon, said point being North: 89 degrees 47" 13" West 200.00 feet and North 00
degrees 08' 17" Bast, 260.00 feet from the center 1/4 corner of said Section 1; thence South 89 °© 47' 13"
East, 70.00 feet; thence North 5 degrees 03' 20" West, 773.37 feet, more or less to the Northwest corner
of that parcel of land described in said Deed Records M71, page 862; thence South 00 degrees 08' 17"
West along the West line of said parcel a distance of 770.00 feet more or less to the point of beginning.

g




