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DEED OF TRUST

(A) “Security Instrument” means this document, whichisdated  August_ A2 2008 , together with all
Riders to this document.
(B) “Borrower” is Jack W Markgraf and Sherry Markgraf

Borrower is the trustor under this Security Instrument.

(C) “Lender”’is South Valley Bank & Trust ]
Lenderisa Banking Corporation organized and existing.under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97601

.LenderistheMeﬁcim-ytmdcthinSecwityInmeent.
(D) “Trustee” is mmmsmmmwmu.omwm

(E) “Note” means the promissory note signed by Borrower and dated Auguet_ XD 2003 . The Nots

stmthathmwuomsLmdnTonwmdNMOmThmedhuAndNoc-m '
Dollars (U.S. $261,000.00 ) plus interest. Borrower has promised

mpaythjnabtinregu]arPuiodicPammuandtopayﬂwdebtinﬁlﬂnotlatuﬂmn September 1, 2033 ‘

(1] “Pmpu-ty”meamﬂlep'oputyﬂmtisdeam'bedbelowmdaﬂnheading‘werofkighm-inﬂmepaty.“

(] Adjustable RatoRider | Condominium Rider [ Second Homie Rider

[] Balloon Rider [ Planned Unit Development Rider [_] Othex(s) [specify]

[ 14 Family Rider [_] Biweekly Payment Rider
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™) “thallaneomPropeeds"meamu;ycompemaﬁon, seﬂlemmt..awardofdamages,orpmceedspaidbyanythi:d
pmy(oﬂlathanhumoopoceedspaidundaﬂlemvmgmdmibedinsmnﬂfon(i)damagew.mdesu'ucﬁonof,the
l’.‘ropa'-ty; (ii)cond.emnatidnorotha'takingofalloranypmofﬂ?hopaty;(iii)eonveyanceinliwofcondannaﬂ ; OF

(0) “Periodic Plyment”.meanstlwregulmrlywhednledamount due for (i) principal and interest under the Note, plus
(ii)anyamountslmderSecﬁonSOfthisSeemityInnmnnent.

@) “RFSPA”meamtheRealEsthetﬂthmeedlmAet(lz Us.c. §26010tseq.)anditsimplementingreglﬂaﬁon,
RegulaﬁonX(24C.F.R.Part35(!)).asthgymightbeammdedﬁ'omﬁmetpﬁme,oranyaddiﬁonalm'mcceum-legislaﬁon
ormgﬂnﬁonﬂmtgovmtheumembjectmam.Asuuedinﬂ:hSeanityhsmML“RESPA"mfmwallreqﬁrements
andreslricﬁonsﬂmtmimpmin_regmdma‘fedaa]lyrdatedmmtgagelom"mifﬂlebandoesnotqualifynsa
"federallyrelatedmortgageloan”upda-RESPA.

Q “Smrhlntu'utofBomwu”meamanypmtythathasmkmﬁﬂetothePropmy,wheduornotﬂmtpﬁyhm
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY N

which currently has the address of "'3""""0!!;'-‘"0-
Kiamath Falls, , Oregon 97603 (“Property Address™:
[City] [Zip Code] "

TOGEIHERWHH&cheimovemmﬁmwmhcaaﬂuaecwdmthepmpmy.mdaﬂwemmm,
andﬁxhnunowcthmaﬂa-apmdthepmpmy.AnmplwmtsmdaddiﬁonsshallalsobecovaadbythisSecmity
ImmmenLAﬂofthefmegdnghréfamdmmﬂﬁsSeanityhsmmmtuﬂm“ley."

; ':‘_':- "-3“‘“‘ »
ﬁ L ¥ {:3{)‘?,.'
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of tecord. Borrower warrants and
will defend generally the title to.the Propesty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nafional use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principel of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Jtems pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment nnder the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Secticn 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Paymeat is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any sapplication of payments, ingurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (2) taxes and assessments and
other items which can attain priority over this Security Instrament as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Leader upder Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Botrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provigions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing.Inﬂmeventofmchwaiva,Borrowershnllpuydirecﬂy,whenandwhuepayable,ﬂaeamotmtsdtwfmanyEscmw
ImfawﬁchpqmmtdFmdnhubemdeby[mdaMﬁLmdumuMMMmMndum
evidencinssuchpaymntwithinnwhﬁmepa'iodasundumaymﬁmerowa"sobligaﬁontomnkesuchpaymmtund
toprovidemceiptsdmﬂfmdlpmpmubedeanedeeawvmaﬂmdwmtwnﬂinedh&hSemnityhmummgns
thephmse“cbvenantandagreemmt”ipusedinSecﬁon9.IfBonowaisobligaﬂadtopayEsaothumdirwﬂy,pmuantto
awaiver,andBonOwetfailstopaythemnelmtdueforanEmwIwm,lmda'muyexudseitsrightsmderSecﬁon9and
paysuchamountandBmowushanthenbeobﬁgatedundaSecﬁon9mrepaytoLendumysuchamount.Lendermay
revokcthewaivetastoanyorallanow*IwmsatanyﬁmebyanoﬁcegiveninacomdancewiﬂnSecﬁon15and,uponsuch
revocaﬁon,BonowershﬂlpaywLendetaﬂFmdmandinmchamomm,thntareﬂlenreqmredunduthisSecﬁonl

Lendetnmy,atanytime;oollectnndholdFlmdlinanammmt(a)wﬁcienltopermitLendettoapplymethdsatthe
ﬁnwspedﬁdunduRESPA,md(b)nmmexmdmemﬂmmnamumﬂmdumreqﬁmundaRESPALenderahall
eﬁmatetheamuntoanmdsdueonﬂ:ebaaisofammtdn&andmamabloeaﬁmateaofeupendi&mofﬁmmEmw
Items or otherwise in accordance with Applicable Law. :

ﬁeRmdsshaﬂbeheldinminsﬁmﬁonwhosedepodmareinsmedbyafbdadagency,instrumtality.orenﬁty
- (includingLenda.ifLetdaiuninsﬁmﬁmWMedoposimmaoinnmd)orinax;yFedetalHomeLoanBank.Lendetshall
applyﬂ:cFundsmpayﬂ:eEsaowItmmhmﬂlmﬂ:eﬁmespeciﬁedmduRESPA.LenduahallnotchargeBo:mwerfor
holdingnndapplyingthel’tmdl,muaﬂymdyzingﬂwmwwcmmkmv«ifyingthe&mwl&ms,mlmlmd«pays
BmowerinﬁuestondehndsandAppﬁcableLawpamiBLmdabmnkeﬂ;chhchnge.Unleasanagreemmtisnmdein
miﬁngaAppﬁcableLawmqui:esintauttobepaidonﬂnthds,LmdeuhaﬂnotberequimdtopayBonoweranyintuut
oremringsonl.’neFunds.BmowuandLmducmagmeinwﬁﬁng.howwer,thatimaeushaﬂbepaidontheFmds.
ImdershaﬂgivetoBmower,wdﬂxomd:m'ge.anamualaccmmﬁngofﬂleFundsasmqlﬁredhyRESPA.

Ifthereisasm‘phmothmdsheldinescmw.asdeﬁnedunderRESPA,lmdushallaoeounthmmwerforﬂJem
ftmdninnocmdancewithRESPA.IfﬂmeisashmtageofFundsheldinepmw,asdeﬁnedunderRBSPA,Lenda‘sball
noﬁfyBonowerasrequimdbyRESPA,andBouowershaﬂpnymLendaﬂmamountneceasarytomnkouptheshomgein
aceo:dmoewilhRESPA,butinnomethan12mon1hlypaynwnta.lfﬁmisadeﬁciencyofFundsheldinmow,as
deﬁnedunderRESPA,LendcrshallnoﬁfyBonowerasrequiredbyRESPA.andIBomwershallpaytoI.mdettheammmt
necemarytomnkeupthedeﬁciencyinwcordmoewiﬂnRESPA.butinnomrethm12monthlypaymmts.

UponpaymentinfuuofaﬂmsncmedbythisSwmityhsmmLLmdushnﬂ;mmpﬂyrefundemwumy
Funds held by Lender.

4, Chargel;Lleu.Borrower.shallpayalltaxes,assessments,charges,ﬁnes,andinmoniﬁonsamibmabletoﬂ:e
PropeﬂywhichcannttainpriorityoveuhisSecurityInsmmt.leaseholdpaymentsorgroundrentsontherpaty,ifany.
nndConununityAmciaﬁonDtm,Fees,andAssessmcnu,ifany.TotheextentthatlheaeitemsmEmowItems,Bomwa
shall pay them in the manner provided in Section 3. -

Borrower shall promptly discharge any lien which has priarity over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaymeutoftheobﬁgaﬁonoeomedhyIhelieninamannernceoptablotoLmder.butonlysolongas
Bon'owerispetformingsuchagmement;(b)conmﬂwﬁoningoodfaithby,ordefendaagainstenforcmmtoftheﬁmin.
legnlmedingswhichmLmdefscpinimopmwmpwmtﬂlemfmcemmtofﬂwﬁmwhﬂethosepmcwdingsm
pending,butonlyunﬁlmehpmoeedingxmeoncluded;or(c)seamﬁomtheholduoftheﬁmanagmemeatmﬁsfacmm
Iﬁnda'subo:dinaﬁngﬁnelientothisSemnitylns&umentIfLendadeﬁu‘nﬂnesﬂmtmypmtofﬂnerpatyissubjectma
lien which can attain priority over this Security Instrumeat, Lender may give Borrower a notice identifying the lien. Within
10dny'softhedawonwhichdmtnu:iceisgiven,Borrowershallsaﬁsfy-ﬂwlienortakooneormeoftheacﬁonnsetfoﬂh
above in this Section 4. |

LendermnquuireBonowertopayaone-ﬁmechugeforamdemtemxvaiﬁcaﬁonmdlorreporﬁngmiceuaedby
Lender in connection with this Loan.

s, Pmpalylmu.Bmow«shdlknep&eimprovemmnwahﬁngmhmmmﬂwhopaw
insmedagainstbubyfrqhnmdsindudedwiﬂﬁnﬂ\etam“extenadcow”mdanyodnerhamdsincluding,bﬂnot
limitedto,mﬁqu&uaﬂﬂond&fmwﬁ&l@urqmm.mmmnbmhﬁnedmmemmu
(hchﬂingde&nﬁblolevds)mdﬂxmepdodsthnlmduremﬁmwwmdcmupmmtwthepmoeding
senwnoesmchmse&ﬁngﬁemd&e[mn.lhehumwcmi«pmviﬁngﬁohmmshﬂbecbombmew
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBonowermpay,inconnecﬁonwiﬂlﬂlisLoan,dmer: (a) a one-time charge for flood zone determination,
euﬁﬁcationmdmcﬁngwrvicu;m(b)aom-ﬁmochugefaﬂmdmnedaanﬁmﬂmmdcaﬁﬁcaﬁmmﬁcumd
mbsequentdnrgeseachﬁmerenmppinssorsinﬁlarchanguocarwhichremomblymightaﬂ'ectsuchdeterminaﬁonor

$3 ¥ gy
OREGWFMWOMWESTIW b {'rﬁmml
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchese any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrament. These amounts shall bear interost at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
MmﬁmmmdmamdndmtpgechunmdMnmLmdanmgwmﬁammdﬁﬁmm
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall prompdy
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leader may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is econqmically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly.Imdamaydishmemcwd&fume@mmdmmﬁmmadngkpaymmtmmamofprom
paymmtsasﬁww«kiscompleted.UnhamagmemmtismadeinwﬁﬁngorApplicableLawrequiruinmmbepaidon
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
publicadjusmrs,moﬂ)uthhdpuﬁu,rdaimdbyBamwushaﬂnotbepddoutofthemsmcepmceedsmdshallbethe
soleobligaﬁanofBorrowc.Ifﬂwmmﬁonorrepairisnoteconomicallyfeam'bleorLender’sseanitywoﬂdbelesmed,
ﬂminnme;xoaeedsshaﬂbeappﬁedmthesumsmmedbyﬂﬁsSecmityIanLwheﬁerornottbendue,withthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower ebandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settlo a
claim, then Eender may negotiate and settle the claim. The 30-day period will begin whea the notice is given. In either event,
orifLeMqulﬁres&meputyunduSecﬁonZZoroﬂlaﬁse.Bomwethuebyassignstolmda‘(a)l!orrowet'sﬁghtsm
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repeir or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
dayuaftcrtheexecutionofthisSecm‘ityInummmtmduhnllcontinuotoocwpythePropatyasBorrow«'spdncipd
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which conseat shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repeir or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
reaponnibleforrepai:ingmrunxingtberpatyonly,ifLmduhurdeasedpmcwdsfmmhpmpom.I&ndumay
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Asaredtofﬂlueagreenmm,Lendu’.mypmchmofmeNob.motherinm,anyreinm,anyodnrentity.or
anynfﬁ]iateofanyoftheforogoing,maymedve(direalymindimcﬂy)ammnmﬂmtduiveﬁom(mnﬁghtbechmnmized
u)aporﬁonofBouowet’lpaymenuforMmtgageInminexchmgefmshmingormodifyingﬂnmtgageinmnu’u
risk,urreducinglomEmwhnmtpmvidesmumafﬁﬁmofundamkuashmofmmsmu’sﬁskmexchmge
forashm'gofﬂwpremiumapaidtodwingmer,themngementiuoﬁenﬁumed“capﬁVereinmm.“Pmm«:

(2) Anymd:mhwﬂlmtiﬂedﬂnmmﬁﬁathmwhumedbthmlmm
wmoﬂnrtemsdthaLmnSﬁd:wnﬁwﬂnﬂhaanhmmthmwmmmrMm
Imunnce,anddwywmnotewﬂehrro_wutomyrdhnd.

() Anyipehmhwmmtm.thaﬂghhnomwm-ﬂny—ﬂthrupeawﬂan
Inqumeaunderﬂteﬂmmerﬁtac_ﬂonAetofMormyoﬂurhw.'l‘huerlghtlmnylndudeﬂnrlghttn
mmmmmMMobﬂnundhﬂondmmlmmmhnﬁeMm
Mmawmumm,wmmmamdammmmmmum
unearned at the fime of such cancellation or termination.

11, AﬂmemdMNmmuM;meMMimﬂmmemhmbyaﬁgnedwmdshaﬂ
be paid to Lender.

IfthePtopatyiadmged,nwhhﬁndlmwmhocwdsshaﬂbeappﬁedmrmmaﬁmmrepairofﬂn&opmy,ifﬂ:e
reﬁoraﬁonarepdri&econmnicaﬂyfeasibhandlmdu’smmityisnotlmed.Dmingsuchrepairmdreatomﬁonpa-iod,
Lendershaﬂhavedmﬁghtbholdmchhﬁaceﬂmeoumceechmﬁllmduhuhadmoppmtunitytoinspectuthmperty
tomsmthewmkhubemwmplaedmLmﬂa’luﬁsfwﬁon,pmﬁdedthumehimpecﬁonsha]ibelmdutnhmpmmptly.
Lendumaypayforﬂxerepa.immdres&raﬁoninapingledinhmemﬂminaaaiuof;tognupaymenﬁutbewmkis
completed.UnleasanasmanentismadeinwriﬁngorApplicableLawrequimsiMuuttobepaidonmhMiseeﬂmeous
Proceeds,Lendu-dmllmtberequhedmpameowamyintueameuningnonmhwweﬂmousProcwds.che
restoraﬁonmrepah-ismtemnonﬁcﬂlyfeasibhmhndu’smnitywouldbehmedmeMincellaneouaPmceeduhallbe

Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inﬂ:eeventofatomltaking,deslrucﬁon,orlominvalmofﬂ:erpaty,ﬂ:eMimﬂaneouquceedsshaﬂbénppﬁedto
thesl.lmuecmedbyﬂaisSecmityInstnmmt,whetherornotthendue,wiﬂ:theexceu,ifany,paidtoBmowa.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Pmpa-tyimmediatelybeforeﬂlepmﬁalm.dmmmmmvﬂmhquﬂwmmmmommtofﬂ:em
necuredbyﬂﬂsSecmityhsmmenthnmediatdybefomtheparﬁaltaking,demucﬁon,orlouinvalue,unleuch'owu'and
Lendetotherwiseagrecinwriting,themmsseamdbyd:isSeanityInnhmtshaﬂberedueedbyﬂ:eamountofthe
MiscellnneousProeeedsmulﬁpliedbyﬂ:efolhwingﬁ'acﬁon:(a)themtalamountofthemsean'edimmedimelybeforeﬂw
parﬁnltaldng.desuucﬁon,orloninvnmedividedby(b)d:efah-mnrketvalueofmePropatyimnwdintdybeforetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheevmtofapartialtaking,deam:cﬁon,mlossinvalueoftboPropatyinwhichthefairmnrketvalueofﬂw
hpﬁyimeﬁﬂdme&epuﬁﬂhﬁnnghummhmm&emmtdmemmed
immedimly-befmthepMalmking.donﬁommlmsinvﬂuqmlmBonowwmdLendaothcwinagreeinwﬁﬁng.
thel\discellnneousPiweedsaballbeappliedwﬂlelmmnemmedbythisSean-ityInstrumentwhednerornot&:esmmm
then due.

IflherpatyisabandonedbyBonower.a-if,nﬂu-noﬁcebyLendertoBmowerﬁatﬂleOppodnngy(udeﬁmd
inﬁenextuenwnce)offmMmakcmawmdmnaﬂeaclahnfordmgea,BonowafaﬂsmrupondmhndawithinSO
daysaﬁathedatethenoﬁceisgiven.Lmeriumthmizedhocoﬂectandapplythewmﬂmeouahoceedsdmerm
reatoraﬁonm'repairoftbePropertyortothemmsmmedbythisSecm-ityInnu-nmmt.whethaornotthendue.“Oppodng
Party"meamlhedlirdputythntowaBmmquiwdhmumceedsorthepmtyagainﬂwhomBomw«hasaﬂghtof
action in regard to Miscellaneous Proceeds.

AﬂMiwdhnwmﬁomduMmmtuppﬂedmmmmﬁmmrepakdbhopqtyMbnppﬁdhﬁemdﬂ
provided for in Section 2.

gJT" i';
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcaﬁonofamortizaﬁonofthemnmseanedbyl.hihSean-ityInsummntgrantedbyLmdertoBon'owuorany
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Succossor.in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, eatities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JMNMM'MW;CMM;MMWMBMOW&WNMWM
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrumeat only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20)'and benefit the successors and assigns of Lender.

14. Loan Charges. Leader may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fecs. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then; (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the petmitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing,
Any notice to Borrower in connection with this Security Instrumeat shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemied to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such coaflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

3.) I': o
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As used in this Security Instrumeat: (a) words of the masculine gender shall mean and jnclude corresponding neuter
wordsorwmdsofthefemininegender;(b)wordsindlesingulanhallmeanandincludetheplm'alandvicevuu;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited: to, those beneficial interests
transferred in & bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
per-uonandabeneﬁcialintautinBonowerissoldorm:fermd)wiﬂ)outlmder’spﬁorwﬂttenooment,hndamay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

Iflmmmiuopﬁon,lmddshaﬂgivemwwmﬁceofwcelmﬁon.'lhenoﬁceuhallpmvideapetiodof
notleud:an30dayaﬁomthedatethenoﬁceis,giveninmdamewith$ecﬁonlSwid:inwhicthrrowermustpayall
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without farther notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
mleofdnerputypmsumtmanypoweréfnﬂeconminedinﬂﬁsSeanityInmu(b)mwhodxerperioduApplicable
LawmightspecifyforﬂlewrminaﬁonofBonowu"srighttorcinstaw;or(c)enu'yofajudgmentenfominglhisSean'ity
Instrument. Those conditions are that Borrower: (a) pays Leader all sums which then would be due under this Security
InmtandmeNoteasifnoacoderaﬁonhadowmred;(b)mmanydefmltofanyoﬂmcovemntsoragreementu;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees, incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security: Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Leader may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check ar cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior noticé to Borrower. A sale might result in a
chnngeinthepnﬁty(knownuﬂ:e“LmnSavica’OﬂluwumPaiodicPaymenmdueunduﬂ:eNotemdﬂﬁsSeanhy
Im&mnentmdpetfmmsothermmtgngelomsuvicingobﬁgaﬁomundertheNou.thisSecm-ityInstnnneut,andApplicablc
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Sexvicer, the address to which paymeats should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
ﬂlemanberofaclau)ﬂmtminesﬁomﬂwothcparty'lacﬁompmsuamtothilSecm-itylnstnnnentorﬂmtalleguﬂmtﬂxe
other party has breached any provision of, or any duty owed by reason of, this Security Instryment, until such Borrower or
Leader has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprplieableLawprovidesaﬁmpaiodwhichmnutelapoobefmcutainacﬁoncanbetaken.dmtﬁmepa-iodwillbe
deemed to he reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

OREGON—Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT *{ mosded 3008101
ITEM 184719 (0011) (Page 9 of 12 pages) To Order Cak: 1-800-830-0008 L1 Fax. 616501 1181




pmsence,useor.releaseofaanardousSubstancewhichadvusolyaﬂ'wtuthevalueofl.heﬁopqty.IfBorrowerlem'ns, or is
notified by any governmental or regulatory authority, Or any private party, tlmtnnyremova.lorotherremedinﬁonofany
Hmdeuhmmeaﬁwﬁngmehwmyhmay.BmwMLWdymkeaummerdmﬁmh
accordance with Environmental Law. Noﬂlinghaeinshallu'eateany obligation on Lender for an Environmental Cleanup.

Trnlteellmlldellvertothepm’d:mul‘rnsue’ldoedmnveyhgﬁerputywﬂhoutanywmntorwumty,
expressed or impled. Theredhhhﬂmeltae’ldeedeeprhmhdeevldmofﬂnbuﬂ:ofﬁnm

rmnvwhohopﬁyaﬁ_shﬂmmmda&is&aﬂwhsmmmtammmeﬁdmdngdehmmdbym i
hﬂ&mmtmm:tx.TnumeshdlmwythePropctywi&wwmtymthemmpuwmlegnllyenﬁtledmit.
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Suchpunonorpemonuhnllpaymyrwmdaﬁoncom.Lendumaychmgeuwhpusonorpumsafeefmmoonwyingﬂne
Property, but only if the fee is paid to a third party (such as the Trustoe) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

28, Attorneys’ Fees. As used in this Security Instrumeat and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. ProlncﬂveAmehisSeunityImlmmentmnuanyadvmoesl&nda,atitsdiwreﬁon,maymakeundu'
Section 9 of this Security Instrument to protect Lendet’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
noed not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and
thlsSecmtyInmummtandmanyRiderexmmdby

W Markgraf -Bocrower
Seal
- (Seal) —(Seal)
Seal
- (Seal) - (Seal)
Witness: Witness:
State of Oregon
County of Kiamath
This instrament was acknowledged before me on August 0?5 ; 2003 (date) by

Jack W Markgrat and Sherry Markgraf

e e Dt T N

> OFFICIALSEAL
KRISTIL REDD
NOTARY PUBLIC- OREGON

i COMMISSION NO, 327608 ;
WCOMHISSK}N EXPIRESNOV“ 2003 $
S =~
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/" Notary Public for Oregon

My commission expires: ////é /92003
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