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DEED OF TRUST
DEFINITIONS

Words used in mmiltiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated AUGUST 27, 2003, together with all Riders to this document.
(B) "Borrower" is MICHAEL JAMES DWYER AND TAWNA LEANN DWYER, AS TENANTS BY THE ENTIRETY.
Borrower is the trustor under this Secutity Instrument.

(C©) "Lender" is Decision One Mortgage Company, LLC. Lender is a LIMITED LIABILITY COMPANY organized and
existing under the laws of NORTH CAROLINA. Lender's address is 6060 J.A. JONES DRIVE, SUITE 1000,
CHARLOTTE, NORTH CAROLINA 28287.

(D) "Trustee”" is TRANSNATION TITLE INSURANCE COMPANY, 101 Gateway Ceuter Parkway, Gateway One,
Richmond, VIRGINIA 23235.

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) "Note" means thepromissorynotesignedbyBorroweranddatedAUGUSl‘M 2003. The Note states that Borrower owes
Lender ONE HUNDRED TWENTY-SEVEN THOUSAND AND 00/100ths Dollars (U.S.$127,000.00) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than SEPTEMBER 1,
2033.

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and all sums due under this Security Instrument, plus interest.

(M "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[J Adjustable Rate Rider O Condominium Rider [JSecond Home Rider
[OBalloon Rider [(JPlanned Unit Development Rider [JOthex(s) [specify]
[(J1-4 Family Rider [OBiweekly Payment Rider
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() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adnﬂnimativemlesandordm(thathavetheeffectoﬂaw)asweuasanapplicableﬂnal,non-appealablejudicialopinions.

(K) "Commumity Assoclation Dues, Fees, and Assessments” mesns all dues, fees, asscssments and other charges that are
impoMmBomwam&ehopawbyawndonﬂdmuwdaﬁm,homowmmwdaﬁmmdmﬂuorgmimﬁm.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iif) conveyance in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(P) "Periodic Payment" means the regularly scheduledmnountduefor(i)principalandintaestlmdertheNote,plus(ii)any
amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R.Part3500).astheymightbemmndedﬁomﬁmetoﬂme.ormyaddiﬁomlormmorlegislaﬂonor
regulation that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard toa"federallyrelatedmortgageloan'evenifthel..oandoeanotqmlifyasa'federally
related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" mesns any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThebmeﬁciaryofthisSecurityInsu'ummtisMBRS(soldyaamnﬁneeforLenderandLuxgier’smweessouandauigm)andthe
successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications oftheNote;md(ﬁ)theperformmceofBonower’swvmandagreunenumderthisSeanity
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale,
the following described property located in the County of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

ATTACHED SCHEDULE "A"

which currently has the address of _ 1235 HILTON DRIVE

[Street]
KLAMATH FALLS » Oregon 97603 ("Property Address"):
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and sll easements, appurtenances, and
ﬂxturesnoworha'eaﬂerapmtofthepropa'ty.AureplacanmmandaddiﬁonuhaualsobecovaedbythisSemﬁtyInmunmt.
All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and agrees that MERS
holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower shall pay when
due theprincipalof,mdhtaenm,ﬂedehcﬁdmnedby&eNommdmyprepaynmtcbmgumdlnechngumwmduthe
Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Nmmmmwmmmhmmmmwmm,mmmqummmmmmwpaymmm
theNotemdthisSemrttyInmamentbemadeinonecrmoreofthefoHowingforms.assdectedbylmder:(a)cash;(b)money
order; (c)certiﬂedcheck,bmkcheck.ueasm’sdxeckmcaahia'schwk,pmvidedmysuchcheckhdrawnuponmmsﬁmﬁon
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenty are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any paymerit or partial
payment imemorpuﬁﬂmymmumMNfﬁdaumbﬁngmemem.lmdamym@tmypaymtmpuﬁﬂ
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonsble period of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
mwmdameNmmdmksmwmorpaformmmemmmwmbym&wﬂw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remainingmmshaﬂbeappﬁedﬁm&latechuges.sewndhmyothermnmdueundamh&anﬁy
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full, To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
ghall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the
Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments and other items
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold payments or
ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mongagelnsmanoepranhm,ifany,ormysunnpayablebyBomwertoImdcrinliwofthepaynwmofMoﬂgagelnsmee
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, LandamquuimthatCommnnityMociaﬁonDues,Fees,mdAssessmam,ifmy.be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
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(including Lender, if Lender ismimﬁmﬁonwhowdepositsaresoinsmed)orinanyFedetalHomeloanBank. Lender shall
apply the Funds to payﬂerscmetemsnolaterﬂmnmeﬂmespeciﬂedunderRESPA. Leader shall not charge Borrower for
bolding and applying the Funds, annually analyzing the escrow eccount, orverifyingtheEscrowItems,tmlessImderpays

performing such agreement; (b) contests the lien in good fuith by, ordefendsagaimtenfbrcenmtofthelimm.legal
proceedings which in Lender's ophimmbpmvan&emfomofﬂnﬁmwhﬂeﬂmsepmceedm;smpmding.bm
only until such proceedings are concluded; or (c) secures from the holder of thelimanagreunentsatisfactorytoLmder
subordinating the lien to this Security Instrument, IfLenderdetemﬂneathatanypartofthePropertyissubjecttoaﬁenwhich
can attain priorityovetthisSemrityInsmnmm,I.endermaygiveBorrowetanoticeidmﬁfyingﬂlelien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy thclienortakeoneormoreoflheacﬂonssetforthaboveinthis
Section 4,

Lender may require Borrower to pay aone-ﬂnnchargefmarealestatemxvedﬁcaﬂonmdlorreporﬁngserviceusedby
Lender in connection with this Loan.

requires preceding
change during the term of the Logn. TheinsurancecmﬂerpmvidingtheinmmnceshaﬂbeMenbyBomwersubjectto
Lender’s ﬁghtwdisappmveBomwa'schoice,WMchdghtshaunmbeexerdseereasmably. Lender may require Borrower
to pay, in connection vyith this Loan, either: (a) aone-ﬂmechargeforﬂoodmnedetgrminaﬁon,caﬁﬁcaﬁon and tracking
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Proceeds shall be applied in the order provided for in Section 2.
If Borrower ahmdommerpaq,Imdumyme.negoﬂmmdsaﬂemywaﬂablemmmddmmdNMedm.
If Borrowerdommtmpondwi&hBOdayswamﬂwﬁnmLmdammmemmmcemhuoﬁaedwmleaddm, then

Lender or its agentmaymakereasonableen&iesuponandimpecﬁonsofﬂxe?ropmy. If it has reasonable cause, Lender
may inspect theinterioroftheimprovemunsontheProperty. LenderuhallgiveBorrowernoliceatthetlmeoforpriortomwh
an interior inspection specifying such reasonable cause.
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8. Borrower’s Loan Application. Borrower ghall be in default if, during the Loan application process, Borrower or any
personsorentitiesacﬁngat;hediredimdeomwumwﬁhBomwa’skmwledgemwmeﬂgwemﬂeﬁﬂlyfaln,
mdewjng,mmmmmfomaﬁmornmmMu(mfaﬂdmpmﬂdelmdaﬁmmﬂeﬁﬂmmrmﬁm)m
connection with the Loan. Mata'inqu)mentatiominclude,bmarenotlinﬂted to, representations concerning Borrower’s
ocaxpancyofﬂ:e?roputyasliorrowa’sprhnipalresidenee.

9. Protection of Lender’s InteestlnthéPropertyandRightsUndathhSemrltyImlnment. If (a) Borrower fails to
perfomﬂlecoveaantsandagreanmtscontainedinthisSemnitylnsmmt. (b) there is a legal proceeding that might
mﬁmﬂymm'smmmmwmworﬂghmmmwmmmm”apmmmm
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may aftain priority over this Security
Instrument or to enforce laws or regulations), or (c)BormwerhnsabandonedﬂwPMY.thmlmdermaydoandpayfor
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
includinspmwcdnsandlormingthevalueoftheProperty,andsemringandlorrep@gtherperty. Lender’s actions can
include, but are mot limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; ®)
appearing in court; and (c) paying reasonsble attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limitedto,enteringtherpettytomakerepairs.changeloch,replaceorboardupdoorsmdwindows,drainwwﬁompipes,
climinate building or other oodeviolaﬁonsordangemuscondiﬁons.andhaveutilitiesmmdonoroff. Although Lender may
takeactionunderthisSectlon9,Imderdoesnothavetodosoandisnotundermydutyorobligaﬂontodoso. It is agreed that
Imderhnummﬁabﬂityfornﬂmkingmyoraﬂacﬂommthoﬂndunderthh&cﬁon&

Any amounts disbursed by IenduundamisSecﬁon9shanbwomeaddiﬂonﬂdehtofBomwmnedbymjsSemﬁty
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
intereat,uponnoﬂceﬁomlmdatoBomwerrequesdngpaymmt.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
aequiresfeeﬁtletolheProperty,theleawholdmdmefeeﬁﬂeshﬂlmtmgeumessLmderagreumthemugamwﬁﬁng.

10. Mortgage Insurance. If Lender requiredMoﬂgngeInsmmceasacondiﬁonofmakingﬂmlom,BomwershaHpay
the premiums required to maintain the Mortgage Insurence in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender wasesmbewaﬂabhﬁomthemﬂgagehm&ﬂpmiouﬂypmvidedmchhsmmmdmmwam
mwmwymmwmmmmrMmmm,mmmm
pruniunnrequiredtoobuincovmgembstmﬁaﬂyequivalmmtheMongageMsurancepwviouﬂymeffea,ataooﬂ
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. HsubﬂmﬁaﬂyeqﬂvﬂeﬂMoﬂgagehmmwvmgehnﬁwaﬂable.Bomwahaﬂmnﬁmwb
pay to Lender the amount of the separately designated paynx:ntsthatwereduewhenmeinsurmeoovmgemedtobein
effect. Lender will accept, usemdruahthesepaymenm“anm-mmndableloumservemuwofMongageMurmoe. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage(mmeamummdforthepaiodmulmdamqukmpmvidedbymmsumselecwdbymder
again becomes available, is obtained, mdl.endamquirusepmdydesignatedpaymmswwudtheprmﬂumforMongage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in acwﬂmwwi&mywﬂﬂmagmmﬂbﬂwemBomwermdLmdapmﬂdjngformchmnﬂmﬁmmmﬂl
termination is required by Applicable Law. NothinghthisSecﬁonlOaﬁectsBonower’songaﬁonmpayhtetestatthemte
provided in the Note.

Mortgage Insurance reimburses Lender (or anymﬂtythntpu:chasestheNote)forcertainlomttmayincurifBomwa
doesnMrepaymeLoanasagreed.BomwerismtapmytotheMongageInsurmce.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into agrecments
ﬁﬁMWMMmMMMWWIM.MWmmWMMmMm
satisfactory to the mortgage insurer and the other party (or parﬁen)totheseagreements.'!‘heseagremntsmayreqtﬂrethe
mortgage insurer tomakepaymmtsusingmysoumeoffundsthntﬂwmoﬂgagemmmrmayhaveavaﬂable(whichmayinclude
funds obtained from Mortgage Insurance premiums).

As aremltofﬂmeagreements.lmda,anypurdlmoftheNote,anotherinsurer,anyrdnsurer,anyothermﬂty.orany
affiliate of any of the foregoing.maymdve(direalymmdirealy)ammmatdeﬂveﬁom(ormightbechuaaerizedas)a
portion of Borrower’s payments meoﬁgagehsurme.muchmgeforshaﬂngormodﬁyingﬂmmongagemm’sﬂsk. or
reducing losses. Ifmchagteemmtprovidesthatanafﬁliateofundertakesashareoftheinnn‘er’sriskinexchangeforashare
ofmeprantumspaidwthemma,memganentisoﬁmtermed'capﬂverdnmmoe.'Further:
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(a)mmwmmmmmmmmmwmmrmmhmwm
other terms of the Loan. SmhagreanmuwﬂlmtmmetheamoumBormwu'wmmforMortgagelmurmee,md
they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive certain
disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall be
paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
LmdaMMveMﬂnghoMmchmﬂmqueeedsmﬂlmd&hmhadmoppommitym inspect such Property to
cusure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any intérest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of ammmhng.dumwﬂommlusmvﬂuofmerpmy.mthcdlmmemceedsshaubeappHedw
themmswuredbythhSecuﬂtyhsﬁunmt,wheﬂmmthhendue,wimtheexceu,ifany,paidtoBorrowa.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before theparﬁaltaking,destmcﬁon,orlossinvalueisequaltoorgreaterthmthemmtofthesumsecuredby
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Secarity Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or lossinvaluedividedby(b)thefai:marketvalueofthePropertyimmediatelybeforethepartialtaking.
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
beforethepartialtak:lng,desuueﬁon.mlouhvﬂue,mlmBomwamdlzndaom«wheagrwmwﬂﬁng.mthcemmam
Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Propa'tyhabmdomdbyBomwa,orif,aﬁanoﬁwbyImderwBomwamutheOppmthm(udeﬁnedm
the next sentence) offers to make an awardmseuleaclaimfordamages,BomwetfaihmmpondmLmderwithinBOdays
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if eny action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
cansingtheactionorprocwdingtobedimissedwitharulingthat,inlmda’sjudgmmt,precludeaforfeitureofthel’ropa'tyor
other material impairment of Lender’s interest in the Praperty or rights under this Security Instrument. The proceeds of any
award or claim for dmmgummmmmmbhmmeimpdmmtoﬂmda'smmmehopmymhaebyauignedmd
shall be paid to Lender,

MMMMMMmMmMmmmrepmofmermmuappﬁwmmeom
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the smsew:edbythisSewﬂtyInmumnbymonofmydmmdmadebytheoﬁginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
mnountslessthantheannuntthmdue,ahnllnotbeawaiveroforprecludetheexerciseofanyﬂgmorremedy.
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co-signer’s interest in the Property under the terms of this Security Instrument; (b)isnotpetsonallyobligatedtopaythestm
secured by this Semﬁtyhsﬂummt;md(c)agreumulmdamdmyothummwamagmemmmd.mdify,forbearor

pmvidethwﬁmZO)mdbmeﬂtmeMmdmignsofLmder.
14.LoanCharges.LendamychargeBomwafeuformicespaformedhwmecﬂonwimBomw’sdefmﬂt,forthe
purpose of protecting Lender’s interestinthePropa'tyandrightsundathisSecuﬂtylnsmmt, including, but not limited to,

other loan charges collected ortobecollectedinoonnecﬁonwiththeLoanexceedthepe:mittedeits, then: (a) any such loan
charge shall be reducedbythea:mlmtneeessarymredwethechargetothcpernﬂttedﬁnﬂt;and(b)anysumsalreadycollected
from Borrower which exceeded permitted limits will be refunded to Borrower. I.mdermaychoosemmakethisreﬁmdby
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the

As used inthwuﬂWMSmmt:(a)wmdnofmemwﬁmgmdaanmdimImwmmMngmwm
or words of the feminine gender; (b)wordsinﬂwsingularshaﬂmeanandincludethepluralandviceversa; and (c) the word
"may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. BonowershaﬂbegivmonecopyoftheNoteandofthisSewrityInsuumﬂn.

18. Transfer oftherpa-tyoraBa:eﬂdalIntminBomwu-.AsusedinthisSecﬂonls. "Interest in the Property"

Borrower at a future date to a purchaser.

IfalloranypmtofthePropertyoranyImaestintherpmyiuoldortransferred(orifBorrowerisnotanaturalpason
andabencﬂcialinta'eatinBorrowerissoldormfe:red)withanmda’spﬂorwﬂtteneonsent,Lendamayrequim
immediate payment in full of all sums secured by this Security Instrument. Howeva.thisOptionahallnotbeexMedby
ImderifsuchexerciseisprohibitedbyAppﬁcableLaw.

OREGON—ShgleFlmﬂy—leeMuIFnddeMncUNIFORMlNSTRUMENT Form 3038 1/01 (page 8 of 11 pages)




If Lender exercises this option, Lender shall give Borrower notice of acceleration, Themﬂceshaupmﬁdeamégt
less than 30 days from the date the notice isgivminaccordaneewithSecﬂonlSwithinwhichBomwermstpayaﬂsmm
secured by this Security Instrument. If Borrower fails to pay thedeslm:spﬁortotheaq)h'aﬂonofthispeﬂod,Lendetmay
MVokemyrmediapanﬁuedbymisSMymmunmtwhhomeﬁcemdMQnBome

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
rightmhweenforeunanofthecuﬂtyhmmmdimﬂmedatmyﬁmpﬂmmtheeaﬂieﬂof:(a)ﬁvedaysbeforesaleof
the PropertypmwmtoanypowerofsalecomalnedinthisSewritylnstmment;(b)suchothapeﬂodmApplicableLawnﬂght
specify forlhetezminaﬂonofBormwa’srightwrdnstate;or(c)mn'yofajudgmmtmforcingthisSecurltyhm'lmmt. Those
conditions are thatBorrower:(a)payslmdaaﬂmmwﬂchﬁdxwoddbedwmdathisSeunityhsmmmtandmeNoteu
if no acceleration had occurred; (b) cures mydefmﬂtofmyotherwvenmorw;(c)paysauminmmedm
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation

as selected bylmder:(a)cash;(b)momyorda;(c)caﬁﬁedchwhbmkchwk,&wum’schwkmmﬂa'scheck,pmﬁded
any such check is drawn upon an instimtionwhosedepoﬁtsminsuredbyafederalsgency, instrumentality or eatity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall
remain fully effective as if no acceleration had occurred. However,thisﬂghttoreinstateshallnotapplyinthecaseof
acceleration under Section 18.
20.SaleolNote;ChangeotLoanSa'vleer;NotlceofGrlevanee.'IheNoteoraparﬁalinmutintheNote(togetherwith
this Security Insu'unmt)canbesoldoneormomtimeswithautpdornoﬂoetoBomwer. A sale might result in a change in the
entity (known as the "Loan Servicer") that collects Periodic PaynmndueunderﬂleNoteandthisSewﬂtyInsmlmmtand
performs other mortgage loan servidngongaﬂomundertheNote,thisSearityianent.andAppHcable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower wﬂbegivmwrﬁtmmﬁwof&echmgewﬂdiwiummenamemdaddmofmemwmww,ﬂleaddreas
mwhichpaymentsshoﬂdbemdeandmyoﬁamfomaﬁmRESPAremﬁmmwnnecﬁonwithamﬁceofmsfaof
servicing. If the Note is sold and thaeafmﬂ:elomhmvieedbyaLomServicuoﬂmrmmthepumhmoftheNow.the
mngagebmmidngobﬂgﬁommBomwaMﬂrmﬂnmmethaviwrmbemfmwmamLm
SmioamdmnmmmmdbychowpurchmuMmOﬂmwiupmvidedbymeNowpurchm.

Neither Bomwernoerdermaycommmoe,join.orbejoinedtoanyjudicialaaion(aaeitheranindividulutigantorme
member of a class) that arises ﬁomtheoﬂwrpmfsacﬂompummmmmisSearnyIm&nmentmthﬂauegeemmthemher
partyhasbreachedanyprovisionof,ormydlnyowedbymonof,thisSewﬂtyhmument,mﬂlmchBomwaorLu:derhas
notified the other party (with suchnodoegtveninconpﬁanoewiththerequiremmtsofSeetion15)ofsuchallegedbreachand
afforded the other party hereto a reasonable period after the giving of such notice to take corrective action, If Applicable Law

corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a)'HmrdousSubstames'arethowsubstancesdeﬂnedmtoxic
or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Iaw"meansfederallawsandlawsofthejurisdicﬁonwhmﬂle
Property is located that relate to health, safety or environmental protection; ()] "Environmental Cleanup” includes any response
action, remedial action, or removal action, asdeﬁnedinEnvhonmnalIaw;and(d)an'EnvimnmmtalCondiﬂon'mmsa
wndiﬁonthatcmcmse,conuibmem,mothcrwisemggamEnvhonmmtalCleannp.

Borrowershallnotcauseorpennitthepruence,use.disposal,storage,orreleaseofanyHamdousSubstances,orthreaten
to release amy Hazardous Substances, on or in the Property. Borrower shallnotdo,norallowanyoneelsetodo.anything
affecting the Property (a) thathmviolaﬂonofmyﬁwhnnmandlsw.(b)whichmanﬂnvhonmemﬂCondiﬁon,or(c)
which, due to tbeprme.use,orrelmeofaﬂam’do‘mSubstame.createsaconditionthatadverselyaffectsthevalueofthe
Property. The preceding two sentences shall not apply tothepresmce.use,orstorageontherpertyofamallquanﬂtiesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
Pmpmy(induding.bmwﬁnﬂtedw,hazardousmbmmmcomumpmducts).
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Borrower shall pmmpﬂygiwlmdawﬂummﬁceof(a)mymmﬂgaﬂm,ddm,demd,hwsuﬁmomuaﬂbnbymy
governmental or mgumqqmyMpﬁvmpmyMVolvmgmermmdmyHmSuMmmorEnvhomﬂuw

governmental or regulatory authority, ormypﬂvateputy,ﬂmtanyrumvaloroﬂmmdiaﬁonofmyHamdonsSubstmce
affecting the Property is necessary, Borrowerahallpromptlytakeallnecessaryremedialactiousinmordmce with
Environmental Law. Nothinghereinshaﬂcreatemyobhgaﬂononlmdaform&vhonmmtaimemup.

NON-UNIFORM COVENANTS. Borrowerandlmdaﬁlrthercovenantandagreeasfolrows:

22, Acceleration; Remedies. Lmdushaﬂglvenoﬂeemnomwpdortoacedu‘aﬂonfonowlngmwu’sbreach
ofanyeovenantorwinthhSecm'ltylmm(butnotpﬂortoaeceluatlonunda-ﬂecﬂmlSunlaAppﬂeable
Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date,
not less than 30 days from the date the noﬂcekgivmtoBonowu,bywhlchthedd’aultmmtbecmed;and(d)that
failure to cure the default on or bd'mthedntespedﬂedhthenoﬂeemymulthacedeaﬂmofthemnmedby

thuhvohhmdﬁglmd&hﬂmﬂewmmmwawﬂmmdm
occurrence of an event ofdefauhmdolede’sdecﬂmtommetheProputywbesddmdnhanmmesmhnoﬂeem
be recorded Ineaehemmtyinwhlchanypartofthe?mp&tyklocated. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law toBormwerandtoothu-pmomprm-lhedbyAppﬂcableLaw. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the
hlshestbidda'attheﬂmeandplaceandundertheta'mddgnatedlnthenoﬂceofsalelnoneormoreparcelsandinany
order Trustee determines. Tnuteemypmtpomnleofanoranyparedofthehnpatybypubﬂcanmmmatthe
time and place of any previously scheduled sale. Lmﬂa-orludedgneemypurchasethe&bpa:tyatanysale.

Trustee shall deliver to the purchaser Trustee’s deed conveying thePropa-tywlthoutanyeovmantorwarranty,
expressed or implied. lheredhlsh&eWudeedeemimafadeeﬂdmmoﬂhe&u&oftheMmﬁmde
therein. Trustee shall apply the proceeds of the sale in the following order: (a)toallexpmofthesale,indmﬂng,but
not limited -to, reasonable Trustee’s and attorneys’ fees; (b)toallsnnulean'edbythlsSemrltylnstrumm;and(c)any
excess to the person or persons legally entitled to it.

23. Reconveyance. UponpaymanofaﬂmmssewredbythhSeuuityhmumm,LmdashaquuutTmmem
qummymmmqummmmmmmmwmbymww
Instrument to Trustee. Tmateeuhallwconveytherpatywilhomwarrmtymthepersonorpmomlegaﬂyenﬁﬂedwit. Such
personorpersonssha]]payanyrecordaﬂoncom.Lmdermaychargesuchmonorpasonsafeeforreeonveyingthe
Property, but only if the fee is paid mathirdey(mchutheThae)forservioesrendaedmdthechnrgingofthefeeh
permitted under Applicable Law.

24. Substitute Trustee, Lender may from time to time remove 'I‘rnsteeandappointaslmsoru'usteetoany'rrustee
appointed hereunder. Without conveyance oftherperty,themwoessoru'umedmﬂsuweedwﬂltheﬂﬂe,powaandduﬁes
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees, As used in this Security Instrument and in the Note, attorneys'feesshallincludethouawardedbyan
appellate court.

26. Protective Advances. mwwhmmmmymm,uimdimeﬁm,mymkemda&eﬁm
9ofthewﬂqhmumwpmw1mda'smmrmmmermmdﬂghmundathwuﬁwlmmm.

27. Required Evidence of Property Insurance.
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You are responsible for the cost ofanyinsurancepum&byns.'l‘heoomofthjsinmanoemaybeaddedto

your contract or Mbﬂm.ﬁmemhdddmyomwmalmbﬂm.meimmraemmemdalm

contract or loan will applytothisaddedmolmt.Theeffecﬂvedateofoovmgemayheﬂledateymxpﬂorcoverage
lapsed or the date you failed to provide proof of coverage.

The coverage we purchase maybecomidmblymomexpmsivethminmrmeywcanobtainonyourownmd

Tyﬁ:tblﬁfymmdmrpmmdmgemwormmmmwmwww

Pp e .

BY SIGNING BELOW, Bonowawcepuandagreeawthctermandwvmmwnmmmmh&cuﬂtymm
in any Rider executed by Borrower and recorded with it.

Witnesses:
Seal)
MICHAELJD
(Seal)
TAWNA L DWYER -Borrower
(Seal) (Seal)
-Borrower -Borrower
State of OREGON

County of KLAMATH

(Seal, if any)

My Commission Expires:
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Schedule "A"

Lot 5, Block 13, Tract No. 1003, THIRD ADDITION TO MOYINA, according to the official plat
thereof on file in the office of the Clerk of Klamath County, Oregon.




