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DEED OF TRUST

LO NO.: 756296
OW NO.: 0057262

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this docament are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated
together with all Riders to this document.

(B) "Borrower" is

AUGUST 01, 2003 ,

STEVEN M. REYNOLDS AND KATHRYN L. REYNOLDS, AS TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Ingtrument.

(C) "Lender" is
ML8Q, INC.

Lender isa CORPORATION
organized and existing under the laws of NEVADA

OREGON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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Lender’s address is 64183
590 DOUBLE EAGLE COURT #100, RENO, NV 89521 .
Lender is the beneficiary under this Security Instrament.

(D) "Trustee" is

ASPEN TITLE AND ESCROW

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 01, 2003

The Note states that Borrower owes Lender

NINETY 81X THOUSAND AND NO/100 X X X X X X X X XX XX XXX XXX XXX X XXX X X X Dollars
(U.S. $ 86,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than SEPTEMBER 01, 2033
(F) "Property" means the property that is described’ below under the heading Tramferofmghtsmﬂne

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sams due under this Secuzity Instrament, plus interest.

(H) "Riders" means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

XX] Adjustable Rate Rider ~ [] Condominium Rider [XX] 1-4 Pamily Rider

[ Graduated Payment Rider [__] Planned Unit Development Rider [] Biweckly Payment Rider
[ Balloon Rider [ Rate Improvement Rider 1 Second Home Rider
[] Othex(s) [specify]

(M "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
oﬁmmdadnﬂﬁs&aﬁwrﬂuandordm(&ﬂhaw&eeﬁeﬂofhw)mmﬂuaﬂapphmbhﬁml
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments, and other
charges that are impesed on Borrower or the Property by a condominium association, homeowners
association or similar

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminsl, telephonic
instrument, computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers initiated by telephione, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” micans any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (@)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; @iii) conveyance in licu of condemnation; pr (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

&
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time, or any additional or successor legislation or regulation that governs the same subject matter. As vsed
in this Security Instrument, "RESPA." refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
inuusnwiﬂ:powu'ofmlc,ﬂlefoﬂnwingdeemibedpmpatylomtedm&w

COUNTY of
[Type of Recording Jurisdiction] [Nmofkmdhglm'hdhﬂm]
, 16, TRACT NO. 1064 TEWOOD, ACCORDING TO THE
bﬁ&“mrmor“ FLE IN 1’HE ce q%x OF KLAMATH COUNTY, OREGON

which currently has the address of
5382 VALLEYWOOD DRIVE [Street]
Kiamath Falls [City], Oregon 97603 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
easements, appurtenances, and fixtares now or hereafter a part of the property. All replacements and
addiﬁomshallalsobecovetedbyﬂmSecumyImtmment All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generdlly the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower amd Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when doe the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paym:ntsdnemderﬂnNoteandﬂnsSemﬂtyhmmmmtshaﬂbemndemUS{},
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mmy.Howwu,ﬂmychkamhammncdwdbyunduaspaymemmmeNmmﬂﬂs
wmmkrmdmlmmmmymmeMmmmMpaym
dnemderﬂwNowandﬂﬁsSecuﬂtyMumeMbemdemomormofmcfoﬂowingfom,as
selected by Lender: (a)cash;(b)moneyorder;(c)oaﬁﬁedchechbankcheck,mm’scheckm
asﬁa’schechmoﬁdedmymchchcckisdmmuponmhmﬁﬂoanmdemdﬁmimmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymemxmaemedmedvedbyundawhmrwdvedatﬂmhcaﬁondedmwdinchowmu
suchoﬂ:erlocaﬁonasnnybedeaimtedbyunderinaocordamewithﬂlenoticeprovisionsinSectinnls.
IMermyRanypaymmnorpuﬁﬂpaymifﬂ:epaymeNMpuﬁﬂpaymmBmﬁmmdmm
bﬂngﬁehmcmuﬂ.lmdetmywceptmypaymﬂmpnﬁﬂpaymmimuﬁdmmbﬁmmm
cmem,wiﬂnmwaivuofmyﬁghuhmumdammejndicewimﬁghmwreﬁumchpaymemapmﬁﬂ
mymﬂhﬁeﬁm,bﬂlﬂaismtobﬁp&dmapplynchpaymﬂﬂﬁeﬂmemchpaymﬂm
mepﬁd.ﬁtheﬂoﬁchthappﬂeduofiﬂxhednledduem,mmlmdermedmtpay
Manppﬁedfmds.lzndermymmmumppﬂedfmdsunﬁlBomwmakmpaymmmm
the Loan carrent. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claimi which Borrower
mithawmworhmefnmagahmtundushaumﬁeveBomwaﬁommkm;paymmduemdu
heNomndﬂﬂsSwaﬁtyImmﬁuMmﬁmmewmmwmbythisSwuﬂq
Instrument.

Z.ApﬂleaﬂmofhymuwMEmeptuoﬂlawisedeuibedmthisSwdonzm
paymemswcepwdmdappﬂedbyundashaﬂbeappﬁndinﬂwﬂ)ﬂowinsoﬂaofpioﬂw: (a) interest
due under the Note; (b) principal due under the Note; () amounts doe under Section 3. Such payments
shﬂluappﬁedmachPeﬂodicPaymcmmmeommWMchkbmmdue.Anyremainhgamm
mumudmummmu,mmmmmwmmmmm
then to reduce the principal balance of the Note.

HLendarwdvesapaymmﬁomBomwaﬁ)radelhquumiodicPaymemWhichincMesa
mﬁdmmmmymmmm,MNyMMybeappﬁcdwmedeﬁnqumm
lhelahecharge.Hm&mom?eﬂodichynnﬂismmndins,lmdermyapplymypaymcﬂmeiwd
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mrePeﬂochaymﬂ.mchemmyhappﬁedhmyh&chrgwdne.Votmﬁymymﬂsh&ﬂ
beappﬁedﬁmtmanyprepaymantchmtesandﬂlmasdesuibedmtheNOw.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undertheNote,unﬂlﬂxeNoteispaidhfull,am(ﬂn"Funds")mprovideforpaymnEofamountsdue
for: (a)umammandoﬂminmwhichmaudnpﬂoﬂtyomﬂﬁs&cuﬂtylmﬁuMua
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
pren&mmﬁormymﬂaﬂhmmmereqdredbylmw&cﬁms;and(d)mmemmme
premiums, if any, oranysmpayablebyBonowertoMerinﬁeuofthepaymﬂofMortgage
hsmameprenﬂumhmordmwiﬁhepmﬁdomof&cﬁonlO.Theaei&mmmﬂed"Mw
Im.'Atoﬁgimﬁmmumyﬁmedmingﬂemnofﬁelmedamyreqnim&atConmﬁty
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
bepddmﬂaﬁisSwﬁomBonowasbaﬂpaylmmeFmdsﬁorEmemmsmlmLmdawﬁm
Bon'owcr’sobligationmpayﬂmFunbforanyorallBscmetem.Lendermaywaivel!on'owet’s
obligationtopaytoLenderFmdsﬁ)ranyoraHBscrowImatanyﬁme.Anysuchwaivermayonlybe
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inwriﬁng.lntheevmtofsuchwaivet,l!onowerslmllpay irectly, when and where paysble, the amounts
dnefotmyEsmowI&msﬁ:rwtﬁchpaymuﬁomedslnsbeeawaivedbquamd,ifl.mderrequh.'es,

uammmwmmmmwmm.umm'mmw'
isusedinSection9.IfBonowcrisobﬁnhedmpayBsuowItemsdirecﬂy,pmsuantwawaim,and
Bomwer.ﬁihmpaythemmmduemrmEmowIwm,undamyemdseiuﬂghﬁmdaSecﬁm9
andpaysmhamWandBonowasmﬂﬂnenbeobﬁgawdmdaSecﬁm9mrepaymlmdamsmh
amonnt.Igndu'myrevoh:ﬂ:ewaiverasmanyorallEsctwatematanyﬁmebyanoﬁoegivenin
aeco_rdanﬁewi&SectionlSand.uponsuchrevocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lendermy,atmyﬁme,mﬂectandholdFundsinmamom(a)mﬂicimtmpemﬁtlmderwapply
meFmdsattheﬁmeqpedﬁeduadaRBSPA,and(b)mtmexceedthemﬁmnamMamm
reqdmunduRBSPA.Lmﬂashaﬂesﬁm&ﬁeamuﬂomedsdumﬂmbaﬁsofcmeﬁdmm
rammbhesﬁm@ofexpcndi@uofhﬂthwI&msmoﬁawisehmrdmwiﬁAppﬁmﬂc
Law.

M,mmmm,ﬁmhmmﬁmﬂmmmmwhﬂm@mh
anyFederalHomeLoanBank.prdersballapplytheFundstopayﬂ:eEscrowImmlaterﬂmnﬂ:etim

i und:rRBSPA.LendershaﬂmtchugeBonowerforholdinsandapplyingﬂmFmds, annpally
mﬂyﬁng&eeuowmmgmveﬂfyhgﬂw&aowlm,mlmlmﬂapayshnommumm

myinmrestmemﬁngsmd:cFmds.BomwumdLmdamapeemwﬂﬁng,howwu,mm

shaﬂbepddmﬁeFmds.lmdudmﬂgimeonowa,wiﬁoﬂchnge.mammﬂweounﬁnsofme

Punds as required by RESPA.
Hﬂ:misamphsomedshddhemow,asdeﬂmdmduRESPA,lmdersbaﬂmumm

monthlypaymems.Ifﬂmeisadeﬁdemyomeﬂnheldineecrow,asdeﬁnedmdarRESPA,undershau
mﬁfyBomwerureqlﬁredbyRESPA,andBomwashﬂlpaymlmdamamanmmh
upthcdeﬁcicmyinaocordmnewiﬂlRESPA,butinmmoreﬂlmnmonﬂﬂypaymm.

UponpaymcmmfnuofmmmedbyﬂﬁsSecuﬁtymm,Imdudmﬂprompﬂymfmﬂ
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
mkmmhopaqwmgnmﬂnpﬂoﬂqomﬂﬂs&mﬁwmmmmNyWM
pomdrmﬂmﬁerpeﬂy,ﬁmy,deommﬁtyAmdaﬁmDm,Few,mdAmﬁmy.To
ﬂleemntﬂmttheseimareﬂscmwlm,Bonowershallpayﬂ:cminﬂ:enmnerprovidedinSecﬁonl

w,mkfmdsagﬁmmmofmeﬁmimhnlwocwﬁnvwmmlmdn’soﬁﬁmopmww
mmmofmmmmmmpmm,mmymmmmy
mwmhde&m(c)mﬁomﬁebﬂaof&nﬁmmmemuﬁmmmm:ﬁmﬁm
MMm&ﬁsSwuﬁtyImum.HIzndudemmﬁmsmumypanofﬂ:erpmyhsubjwtwaﬁm
whichcmauﬁnpﬂoﬁtyom&dsSecuﬂtyImUnmm,IgMumyﬁnBomwamﬁmidmﬁfymme
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lien.WithinlOdaysofthedaﬁeonwhichﬂmtmticeisgiven,Bonowershallsaﬁsfyﬂ:elienortnkconeor
more of the actions set forth above in this Section 4.
LendermyreqnheBonowermpayaom-ﬁmecbngeforarealesmeuxvaﬂﬂmﬁmmdlor
reporﬁngservicensedhyl.enderineonnecﬁonwiﬂlﬂﬁslm
S.Proputyhnme&BonowudebepﬂnimpmVmeeﬁsﬁmorhawnﬁaemmdon
merpatyinmedagﬁnanyﬁre,MmdsimhdedwiﬂﬂnMGm'emdwvmge,'mdmy
thmdshchdina,bﬁmtﬁmdw,mﬁunmdﬂmds,forwmmnqdruimmm.
Tﬁshmmceshaﬂbenninmedmmemom(hcmdingdedmﬁblekvds)mdmmpeﬂodsm
mm.wmmmmmmmmmmmwmof
ﬂnmmmurmmmvﬁngmmmﬂlbecmmbynomwmhjeamm's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBorrowertopay,inoonnectionwiﬂlthisLoan,eiﬂnr: (a) a ope-time charge for flood zone
dewmﬂmﬁomcuﬁﬁmﬁonmduwﬁnsmm;m(b)aom-ﬁmechmemrﬂoodmmdmmﬂmﬁm
mdcaﬁﬁmﬁonnrﬁcuaﬁmbseqmmchmesmhﬂmmmappingsmdnﬂlnchmsumwm
mﬂynﬁﬂaﬁeﬂmhdecmﬁmﬁmmwﬂﬁmﬁomnomwashaﬂﬂmberespom‘bleforme
paymﬂofmyfeesimpoﬂbyﬂerdualEmazemmegMAsmcyhmnmcﬂonwiﬂtﬂn
reviewofanyﬂoodmnedewunimﬂonresulﬁnsﬁomanobjecﬁonbynonower.
HBomwafsilsmMmyof&emvmesdemﬂbedabovc,LMermyobminimmm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore,suchcovmseshalleoverunder,butnﬂshtornﬁght
mtprownomwa,Bonower’sequityinﬂanpaty,ordwwmdmerperty,apimtmyﬁnk,
hamdmﬁabiﬁtymdnﬂshtpmvidesreamrmlmmvmsemmwumvimdymeﬁea. Borrower
wmwbdgsm&ewaofmeimmmewmsemobmdﬁgm&mﬁcmﬂyemedﬂmmstof
hsmeMBomwawﬂdhwobmhnd.AnyammﬁﬁsburwdbyI:ndermdaﬂﬂsSwﬁonSshaﬂ
bmmaddiﬁomldeuofnomwamedbyﬂﬁs&cuﬂqhsum.ﬂmammmmm
atﬂleNotemﬁ'omtlwdateofdisbmsementandshallbepayable,wiﬂlsunhinterest,uponnoticefrom
Lender to Borrower requesting payment.
Aﬂimmamepoﬁdureqdredhyundamdremwﬂsofmchmﬁdesdmﬂbembjmmlmdu's
ﬁgmmdisapprovemchpoﬁda.shnﬂhcm&amndudmrtngeclmx.ammﬂlmmelmdau
ahd!masmaddiﬁomlhupayee.undershallhnwtheﬁshtmhom&wpoﬁdesmﬂmwﬂ
mﬁﬁm.HLemm.mmmempﬂyﬁwmlmmreo@GOfpddmm
mmwﬂmﬁces.ﬁBonowaobmhnmyfomomeamewvmge,mtomﬂwisereqdmdbym,
mrdamscw,mdesuucﬁonof,chmpaty,mchmﬁcymaﬂmchdeamdmdmngasedmand
shall name Lender as mortgagee and/or as an additional loss payee.
hmeMOfbss,Bomwashaﬂgiwpromptmﬁcemﬂwmsmeemiermunda.Imder
maymakeptoofoflossifmtmadepmmpﬂybyl!omwer.UnleeslMerandBonowetoﬂmrwiseagree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

hmreumemdngsmsmhproeeedg.Feesforwbﬁcadjum,momnﬂﬁmgmﬁu,mdmdby
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mem,ﬁmy,paﬁwnmom.smmmmewdsmubeappﬁndmmeordamommrh
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
dﬁmmdrdamdmﬁm.ﬁBomwdoumtrupqndwiﬂ:h%days&amﬁceﬂomLmdaﬂmﬂn
Mcaﬁahsoﬂaedbxﬂendﬁm,&mlmdamymoﬁmmmmedmm%y
mmmmmmﬁwnﬁmmmmmﬂmmmmm
Section 22 or otherwise, Bonowerhembyaasimmundet(a)Bormwer'sﬁghmmmmme

wvmseof&e?mpaty.luﬂumymeﬂnhnmmprowedsdﬁabrepﬁrmrmﬁemm
mpayamomﬁm:paidundutheNotemﬂﬂsSecuﬂtylnum,whahcrmmtlhmdne.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
mmwmmumofﬁsmmmmmmmyu
PmpeﬁyuBomwa'spﬁmipﬂreddmeforﬂMomymaﬁuﬁed&ofowupmy,mlmLm
oﬁerwhemmhwﬂﬁna,whichwnﬂuﬁsbaﬂmthemomﬂywiﬁhe&mmﬂmemmaﬁns
circumstances exist which are beyond Borrower’s control.

7.Pmaumﬂm,Mahtmmeeandetecﬂmofﬂ:erpsty;lupecﬂmBonowershﬂlmt
My,dmsemimpﬁﬂumpmy.auowﬂanpatymdewﬂomemmmnﬂtwmonﬂm
Pmpﬁy.WheﬂmornotBonowa‘isresidinginiheProperty, Borrower shall maintsin the Property in
ordamprevemmerpatyﬂomdemﬂomﬁnamdmdnshvﬂmdnemendiﬁmUmﬂis
daaﬂmdpmmmsmnsmmmmmﬁonismtmmnﬂmﬂymk, Borrower shall

pmpom.lmdamydisbmwpmwedsforﬂmrepﬁmdmmﬁMMamlepaymmnmhauﬁesof
prompaynmﬂu&eworkiswmphﬁﬁhehsmamemwmﬂonpmwedsmmtmfﬁdm
torepairorrestoreﬂ:e?roputy,BomwerismtreﬁevedofBonower’sobligaﬂonforﬂmcompleﬁonof
such repair or restoration.
Lmderorimasuﬂmymhmmmbleemﬂesuponmdinspwﬁomofﬂumpaty.Hﬁhas
m@hm,Mamwmmﬁmofwmmmwm.mMﬁw
BomwmﬁceatmeﬁmeofmpﬂmmmhminmﬁminspecﬂnnspednyuMmamezm.
B.meu‘leAppﬂmﬁm.Bomwershaﬂbehdefankif.dnﬁmﬂ:elomapp]icaﬁm
m,mmmmmpanmmmﬁﬁuwﬁnsamedirwﬁonofnonowmwiﬂlnomw’s
hnwhdsemwmuﬁgawm&ﬂaﬂyﬁlse,nﬁslmdim,mhmcmnﬁhﬁmﬁonmmmm
(mﬁihdmprovidelmduwiﬂlmteﬂﬂinfomﬁon)inmnmcﬂnnwiﬂlﬂcmmteﬁal
represmmﬁommchde,bmmmtﬁnﬁmdm,repremﬁomwmmﬁnsBOmwa’soccupamyofme
Property as Borrower’s principal residence.
D.MonofLmda‘llnwenhﬂlerputydeI;huUndu'thhSeaﬂtymLH
(a)mmwﬁilswpummmewvmmmwmmﬂﬂssmtymm,@m
kammmmﬁmﬁmﬂymmwmmmmmﬂ/mﬁmm
mmm(muammw,mm,mmmm,m
enforoemMOfaﬁmwhichmymﬁnpﬂoﬂtyovuthisSwuﬂtylmtmmmmfomhwsm
regulaﬁom),or(c)Bomwahasabmﬂomdmerperty.ﬂ:enlzndermaydomdpayforwhateveris
mmmmwmmmmm'smmmwmmwmm
mmmmmmmmMmhmofmmm,mmm«mﬁm
theProperty.Lendu’sacﬁomminchde,bﬂmmtﬁnﬂmdm:(a)payinsanymsecmedbyaﬁm
wﬁchhspﬂoﬂtyomﬂﬁs&cuﬁtyhs&umcﬂ;(b)appuﬂnahwmﬂand(c)payhammﬂe

Initale:
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payment.
ummmhmamummmymmmpmﬁﬁomofm
lease.HBoﬂowaacqnhufee&@ewmePropeny,ﬁelmsehommmefeeﬁﬂeshﬂlmtmgemleﬁ

wmgembsmnﬁaﬂyequivﬂzmmmeMmtgagemmamepreﬁmdyhmuamumbsmﬁnﬂy
eqnivdeﬂmﬁewﬂmBouowofﬁeMmeImmmmeviuuﬂyineMﬁommﬂwmm
mmeimdmdwm.ﬁmbmﬁﬂhqdvﬂmMMWelmmmwmeismt
avaﬂaﬂc,mmwashﬂlwnﬁmewpaymluﬂnmemmﬁﬂnmmlydedmwdpaymmm
waednewhmﬂnimmamewvmaewasedmbemm.lgndawiﬂwmﬂummainm
paymﬂasammrefmdabhhssmvemﬁmometgaseMmm.Suchhsmeshaﬂbe

:
%
g
B
E
B
]
;
E
B
)
E
B
g

payments toward the premiums for Insurance, Borrower shall pay the premiums required to
nnintamMortgaseInsu:ameheﬂ’ect,ortoprovideanon—refundahle reserve, until Lender’s
for Mortgage Insurance ends in accordance with written between Borrower and

Section 10 affiects Borrower’s obligation to interest at the rate provided in the N
Mortgage I:ndg:y(oranyelﬁtyﬂmt the Note) for certain losses it

| ol
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@Anym&mmbwmmtnﬂeaﬁeﬂghunomhm-ﬂm-wtﬁmpedwﬁe
MmlmrneemdsﬂlenomwwmmueﬂmAadI”Sormoﬁuhw.Mﬂshu
myhdndeﬁeﬂghtwmdwwhhmwreqmﬂdobtalnmmdhﬂonofﬂm
Mmmw.mqleMmlmmmmMmmﬂuﬂy.mdlumMa

If the Property is mduﬁseellamoustceedsshaubeapplieeresmtionorrepairof
the Property, if the restoration or 'isaconomicallyhasibleandLenda’sswuﬁtyismtmd.
such repair and restoration Lender shall have the right to hold such Miscellaneous

an award to settle a claim for damages,
BmowaﬁﬂswrespondmlmﬂerwiﬂﬂnmdawammemmemﬂcehﬁmLmduhmhoﬁnd
mmﬂnamdapplyﬂnmwdhmonstmdsdlhermrmaﬁmmrepdrofmerpeﬂyormﬂw
mwcuredbyﬂﬂsSecuﬁtylnstmmnt,wheﬂmormtﬂ:endue. *Opposing Party” means the third party
muowesBonowcrLﬁsceﬂamoumwedsmmcputyagdthMmBomwuhasaﬂgMOfacﬁonh
regard to Miscellancous Proceeds.

BonowaahaﬂbehdefsﬂtﬂmyacﬁmmMng.whﬂhadvﬂmcﬁmﬁnthegmmm
Lender's judgment, wuldresuhinforfeiﬂneofthmpertymoﬁermateﬁalixmaimeﬁofLender’s
mmmerpatymﬂghmmﬂﬂsSecudtymsumem.Bomwammmchadeﬁukud,if
aecdmﬁmhsoxme&rdmﬂhuprovmdm&cﬁmw,bymmwdonmpmwedinsmbe
dimdmedwiﬂamﬁngmmumwsjudmm,pmhdumrfdmdchMMOmeﬂﬂ
mmofm'smmmmmnmmmwwmm.mwof
myamdordﬁmmrdammﬁumuﬁbumbhmmeimpdmofunda’simeummmty

mhaebmmm to Lender.
All ﬂ:ataremtappliedtoresmrationorrepairoftherpenyshallbe
appliedintheorderprovidedforinSecﬁonz.

12. Bomwu’Notheand;FmbearaneeByLmdu'NotaWaiva.Emaionofﬂmﬁmefor
paymtmmﬁﬁmﬁmofamﬁmﬁonofmmmdby&ﬁswmiqmmymmdbymg
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remedy including, without limitation, Lender’sawepmnceofpaymcnmﬁomﬂﬂrdpersom, ent{di‘gor
SwwssorsinlnmrestofBomwerorinmmmmmthcamomuﬂmdue,shallnotbeawaiverofor
prectudeﬂleexerciseofanyﬁshtormdy.
B.mmwmwm;cﬂmw“dwmnomwm
andagreesthatBonower’sobﬁgaﬁnmmdﬁahilityshﬂlbejohnandmenl. However, any Borrower who
co-siqnsﬂﬁsSea:ﬁtyImﬂmncﬂtbutdoesmtexecuhetheNot:(a "co-signer™): (a) is co-gigning this
WMymmngage,gmﬂmdmeyﬁpoo—dm’smmﬂanpatywm

'S COnSeIKt.

Subjeamﬂ:epmvisiomofSecﬁmls.mySncmhMereuofBomwawhom
Bomwa’sobﬁgaﬁommda&ﬁssmwmmhwﬂﬁng.mdisapmovedbylm,dmﬂobm
aﬂofBomwcr'sﬂ;hﬁmdbemﬁumdaﬂﬂsSwuﬂwmm.memnmtberdmndﬁom
Bomwa’sobﬁgaﬁnmmdﬁabiﬁtynndaﬂﬁsSwuﬂtyImﬁmeﬁmhmlmdaw&mchrdmh

j .ThewvmﬂsmdagreemenﬂofﬂﬂsSecuﬂtylm&mmﬂshaﬂhhﬂ(emptasproviﬂedm
Secﬁonzo)andbeneﬁtﬂxemceasorsandaasignsoﬂ.endet.

14.ImnChﬂrgu.IMmychugeBonowerfeuformviceepafomedinmnmcﬂmwiﬂ1
mw:mmmewuofmmmsmmummmmmm
Wmm,mm,mmtmm,w'm,mwmmmm.
Mmmﬂwmyomerm,mcawmofemmmmﬂﬂswlmﬂmmm“wﬁc
feetoBonowershaﬂnotbecomuuedasapmhﬂﬁﬂononﬂmcharginnofmchfee.Lendermymtcharge
fees that are expressly ited by this Security Instrament or by Applicable Law.

of such overcharge.
ls.Noﬂeu.AﬂmﬁcesgivmbyBomwamunderinwmmﬂonwimmSecuﬁtymmm
mmtbehwﬁﬁng.AnymﬁcemBomwmmwiﬂlﬂﬂsSwuﬂtymmﬂbedemdm
havebeengiventonowcrwhenmailedbyﬁrstclassmailorwhmwtuaﬂydelivetedtononower’s
mﬁceaddressifsentbyothermeans.NoﬁcetoanyoneBouowershalloonsﬁmtem&emallBorrowers
mm&mmwmﬂymm.Mmﬁxmmmmwm
mhssBonowuhsdedmbdambsﬁtu&mﬁceaddrembymﬁw&lmda.Bomwasbaﬂpmmpﬂy
mﬁfyL@erofBormwer’schmeofaddress.IfLenderspeciﬁesaprocedure for reporting Borrower’s
chmseofad&em,ﬂmnmmwshaﬂomyrqoﬁachmgeofmmmuhmaspedﬁdmwdme.
mybeoﬂyomd@smtedmﬁce_addresautﬂerﬂﬂaSgcuﬂtmeuatmyomﬂm.Any

VMP-8{OR) 101041.01 Page 10 of 18 Form %
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lﬁ.wmm;mdw.m&mﬂqm:ﬁaﬂh
govenndbyfedaﬂhwuﬂﬁchwofﬂnjuﬁsﬁoﬁmhwﬁchtherpmthA.Hﬂmm
oﬂisaﬁomwnmimdinﬂﬂsSecnﬂtyhuumﬂmmbjeammyreqmmmmﬂmﬁomof

uw.AppﬁubhuwnﬂgMexpﬂdﬂymhnplidﬂyamwﬂmpqﬁuwagreebymnmctorit

udlm,butmhﬁlmcemnmtbecomumduapmhﬂﬁﬁonagmsupembywm.h
the event that any provision or clanse of this ity Instrament or the Note conflicts with i
Law,auchconﬂictshallmta.ﬁectothatproviaiomo this Security Instrament or the Note w can be
giveneffectwiﬂmutﬂ:econﬂicﬁnsprovisinn. .

AsusedinﬂﬁsSecmityms(rmem:(a)wordsofmemscuhmgmdushaﬂmeanandimhde
mnespondingnm&rwmdsmwmdsofﬁefenﬂﬁmgendm(b)wmdsh&ednsﬂnshaﬂmmd
includeﬂ:ephmlandviceversa;md(c)ﬂ:eword'my";lvesso]edimeﬁonwiﬂnutmyobﬁpﬂonw
take any action.

m,ﬂmsebpncﬁdnlinterestsmnfetredinabondﬁordeed, contract for deed, installment sales contract or
esctowagreemmt.ﬂ:eintuﬂofwhichisﬂ:emferofﬁﬂebyBormweratafmdatemapurchascr.
Ifalloranypartofﬂ:ePmpﬁtyoranylntaestinﬂ:erpatyissoldortrmferred(orifBonower
ismtamhnﬂpawnmdahemﬁdﬂh&rcﬁhhmwaismﬁmmmfemd)wiﬂmﬂlmdu’spﬁm
wﬂumwmm,undamqudmimmdiatepaymemhfnﬂofaﬂmmdbyﬂﬁs&cuﬁty
mmmm,mmonmnmtumwmﬁmmhpmﬁbiwdby

Instroment and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agrecments; (c)paysaﬂa:pemwhcmed.mmordnsmis&cgitylmtum,indudim:bmmtﬁnﬂmd
reasonable attorneys inspection

applyinthecaseofaocelaaﬁonmderSecﬁonl&
zo.sueammofmsmmammmmmapuﬁﬂmm
theNote(wgethuwiﬂlﬂﬁsSecm'ityImtmmmt)canbesoldoneormoretinuwiﬂmntpﬂormtloeto
Bomwa.AsalenﬁsMremhhachmueh&eaﬂity(hnwnuﬂn"lnmSavioer’)matmnm
PeﬂodicPaymﬁdneMaﬂnNo&andﬂﬁsSecuﬂth&umeﬁmdpafomsomammsem
servicing obligations under the N ,ﬂ:isSecm‘ityImtum:nt,andApplimblehw.Therealsonﬁghtbe
oneormorechangesofﬂ:el.omServicamelawdmasalcoftheNote.IfﬂmeisachanseofﬂwLoan
i begivenwﬁttenmﬁoeofﬂwchmewhichwiﬂmﬂ:emmmdadd:usofﬂw
mwlnmSuﬁm,ﬂleaddreamwhichpaymenGshoddbemademdmyomainfomaﬁmRESPA
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requiresincomecﬁonwiﬂtamﬁceof&mferofmidns.Ifﬂ:eNoteissoldandﬂmeaftertheLoanis
nrﬂoedbyaLomSaviouoﬂmmmmapmchmofmeNow,Mmmehmuﬁdmobﬁsaﬁom
mmmwﬁummmmmmummmammmmmm
assnmedbyﬂwNotepmchasermlsssoﬁawiseprovidedbytheNotepmcham.

Ndmamnommrmmywmmme,join,mbejoinedmmyjudichlacﬁon(udﬂmm
Mvﬁuﬂuﬁgmnmﬂnmmbaofaclm)muaﬂmﬁommeomm’sacﬁompmmmﬁs
&cﬁglmﬁumﬂm&ﬂﬂzguﬁﬂﬁeoﬁapﬁyhmhmmhedmypmﬁdonof,mmy&ﬂyowedhy
rmmof,ﬁisSecuﬂtyImﬂmLmﬂmchBommeenderhasmﬁﬂndﬁtomnpmty(wimm
mﬁmgivmhmmpﬁamewdﬁﬂrreqdremﬂofSecﬁmlS)ofmnhﬂhgedhunhmdaﬁordedme
oﬂ:erpartyhaﬂoammmbhpeﬁodaﬂermegivhaofmhmﬂcemmbconwﬁwacﬁmﬁ
Applicaﬂehwproviduaﬂmepeﬁodwhichmﬂdapsebefomwtﬁnwﬁmmbemmaﬁme
peﬁodwinbedeemdmbemwmucmrpu;pomofﬂﬁspuagmph.mmﬁceofwwlmﬁmmd
oppornnﬂtymcmegivmwBomwetpmmaﬂthecﬂonnandthcmﬁceofmdmﬁmgivmm
BomwapmuammSechnMshaHbedeemedmuﬁsfymemﬁwmopporunﬂymmbwmcﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” arc those
mbsﬂmesdeﬁmdu&ﬁcmbamdommbM,pdhﬂnﬂ,mwas&sbyEnvhomnﬂlhwuﬂﬂn
foﬂowingmbsmmes:moﬁm,hroscne,oﬂnrﬂammableotwﬁcpemkumprodncts, toxic pesticides
mm,wmmlm,mmmmmMmmMm,mmﬁwmm;
(b)%homenﬂlhw“mmfedaﬂhmnﬂhmofﬁejaﬂsdicﬁmwhmmemtyhhmdm
mwmmmmmmm(c)mmam'mmm
wﬂomremﬁﬂacﬁommmvﬂwﬁomudeﬂmdmﬂnvhonmnluw;md(d)m'ﬁnvhonmml
Condﬂion‘nmamndiﬁmmatmmu,wmﬁbmm,mothcrwisetduammvimmnml
Cleamp.

Bonowustmllnotcauseorpennitﬂ:epreseme,use,disposal,storase,orreluseofanyHamdous
Snbsmmw.mﬁru&npomlusemyHamdomSubstmhtherpaty.Bonowshﬂmtdo,
norallowanyoneelsewm,anythinsaﬂ’ecdngﬂ:erperty(a)ﬂmtisinviohﬂonomenvironmenml
uw,(b)whichu'eawsanEnvhomnenmlComﬁﬁon.or(c)which,duetothepresence.nse,orreleaseofa
mmmm,mammmummmmofmm.mpmﬁm
twosemumumtapplymmcpmeeme,m,orsmmsemmerputyofmﬂqmnﬂﬁuof
HamdomSubsmmestzemaﬂyrwoglﬁmdwbeappropﬂmmmrmlmddenﬂﬂumamm
mﬁmofﬂwmmdmmm,butmtﬁnﬁwdw,hamﬂommbmhmmmodnm).

Bomwashaﬂpmmpﬂyﬂwlnﬂuwﬂummﬁceof(a)mymwﬁgaﬁomdﬁm.dmmnd,hwsdt
oroﬂ:cracﬁonbymygovemcnmlormgnlamUagcncyorpﬂvatepmtyinvolvingﬂanpertymdmy
HamdousSubsumeorExvimmnmtallawofwhichBonowerhasacmalkmwledge, (b) any
Envhomnﬂ@nﬁﬁomhnhﬁnsbﬂmtﬁnﬂ&d&,myspiﬂhs,lmﬁm,d&huge,mlnxmmof
releaseofanyHazardousSubsianee,and(c)'mycondiﬂonmsedbyﬂmprweme,useorrelenseofa
HamdomSubmewmchadvusdymmcvaheofmerpaq.HBomwm,mkmﬁﬂed
bymygovemmnmlmmgmmrymmoﬁty,mmymimpmy,mumymvﬂmomaremediaﬁm
ofmyHamdousSubsmmeaﬁecﬂngmerpawhmmy,Bmwshaﬂmmpdymbmmwmy
remediﬂwﬂomhawordamewiﬂ&vhommﬂlhw.Nothinshadnsbaﬂm&myoﬂigzﬁmm
Lender for an Environmental Cleanup.
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Youarerespomiblcforﬂ:ecostofanyhmmepmchmdbyus.mcostofdﬁs
maybeaddedmyourcomactorloanbalm If the cost is added to your contract or

balme.ﬂ:cinherestmteonﬂ:eundeﬂyingconﬂactmhmwmapplywmisadded
.Thee&cﬁveda&ofmveragemyhethedateyompﬂorwveragelapeedordwdate

SIGNING BELOW, Bonuwerwcepuandmeeswﬂmtemsandcovenmtscomninedinttﬂs
ImumnentandinanyRidctmcuwdbyBonowerandrecordedwithit.

Witnesses:

M Lo
M. Borrower | KATHRYNL

4l
-Borrower
(Seal) _(Seal)
-Borrower -Borrower
(Seal) _(Seal)
-Borrower -Borrower
(Sealy __(Seal)
“Borrower “Borrower
PForm 3038 1/01

VIITO(OR) (0104).01 Page 14 of 18




STATE or%w

onthis \& day of
STEVEN M. REYNOLDS AND KATHRYN L.

64196

’ County ss:
N (m , personally appeared the above named

mdwknowledsedmcﬁ)regoinginwmwbelﬁdhalmdrwhmmmm

My Commission Expires: 2} |01
(Official Seal)

RISHELE L. THOMPSON
mm-muw
WWhMM

Ho: 99-54381-5 - Expires Apr 10, 2007

VMP-8(OR) (0104).01

Before me:

Ko Adrompd—.

Notary Public for-Gregon—

Nevado-—
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1-4 FAMILY RIDER
(Assignment of Rents)
THIS 1-4 FAMILY RIDER is made this 1st day of AUGUST, 2003 ,

MhimomormdhmmmaubedeemedmaMandmpplmmeMmmse,Dwdomeﬂ,m
Secmitwad(ﬂ:c‘SecuﬁtyImuumM')ofﬂ:emmedmﬁvmbymeundusigned(the "Borrower") to
secure Borrower’s Note to
MLSG, INC.

(the
w3ofmemdawandwveﬁngchNputydesmibedhm=Secuﬁtylmummmmmdm

5382 VALLEYWOOD DRIVE, Klamath Falls, OR 97603
[Property Address)]

14FALﬂLYCOVENANTS.haddiﬁonmﬂ:ewvemnmandagreementsmdehﬂmSecuﬂty
Imtmnmt,BonnwaandLedufurﬂmcovmntandagreeasfolhws:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
d:erpatydescﬁbedmmeSecuﬁtyImummcfonowhgiwmmwmhﬂuﬁeramdmm
Pmpatywmeemmeymﬁxmresmaddedmmchopertydmﬂpﬁommdshauﬂsowmﬁmme
PmpatymvaedbymcSecudwmm:btﬁldhgmwﬂﬂs,appﬁmesmdgwdsofwuymm
whauowermworhereaﬁetmwdin,omorused,mwwbeusedinconmcﬁonwiﬂlﬂm
Property, including, but not limited to, ﬂwseforﬂ:epurposesofsupplyinzordisuibuﬁngbaﬁng,
cooling, electricity, gas, water, air and light, firc prevention and extinguishing apparatus, security and
weesscomolappanms,phmbins,baﬂlmbs,waterhm.wmdmu. ginks, ranges, 8toves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds.ahndes,mrtaimandcurtainrods,attachednﬁn'ors, cabinets, pancling and attached floor coverings,
mofwmmwnur@hmmmmm,mnmmmumdMapmofme
PmpanvmdbyﬂwSecmiwmm.Aﬂofmzfomomgmmwimchmpaty&ecﬂbedm
&mmm(mmmmwﬁmmmmhmaMmmfmedm
inthisl-4FamilyRid=randﬂ:eSecuﬂtyInslrmentasﬂ1e'Property."

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 317; EIM
VMP-57R (Q008) Page 1 of 4 LENDER SUPPORT BYSTEMS INC. E7R.NEW (01/03)




64198

B.USEOFPROPERTY;COMPLIANCEWITELAW.Bomwahallmtseek,agreetoormake
amemumofmmmmmdmmmwmmwmwﬂmmm
chanze.Bomwashaﬂwmplywiﬂaﬂhws;ordhnmes,mgﬂaﬁommdrequiremﬁofmy
governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
infaiorwmeSwnﬂtyImEummmbepafecwdagdmtﬂanpatywimmLuﬂu’spﬁmwﬁm
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED, Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Seaionﬁcomeminsnormwer'soocupmyofﬂ:c?mpertyisdelewd.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
I:ndaaﬂlmmofmerpenymdﬂlmnﬂtydqodmmdehmnmcﬁmwimmofmerpmy.
Upon&easdgnmm&l:ﬁashaﬂhwtheﬂgmwmdify,exmﬂormmwmeeﬂsﬁmmmm
emmmwlusw,hLender'swhdieueﬁmAsundhﬂﬂsmsmth,dmwoﬂ'lux'mnm
"sublease” if the Security Instrament is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
BonowaahsomtelynﬂmndiﬁomﬂyasdmandmanLenderaHﬂwrendem
("Rm')oftherperty.remdlmofmwhomﬂantsofﬂerpertympayabh.Borrower
mmmmmm'smwwmum,mwmmhmammmm
payﬂ:ekmmlzndermlgnda'sagenm.Howwu.Bonowershaﬂrwdwﬂ:eRmNmﬁl:(i)lmder
MsgimBomwamﬁwofdeﬁukpmmwSecﬁnnzzofmeSecuﬁtyImuMand(iblmm
givenmﬁcemﬂ:emmnt(s)ﬂmtthekmﬂmtobepaidmunderorlaﬂer’sagem.Thisasaimnentof
RchomﬁmwsmabmmwmdsMandmtmasdsmmnforaddiﬁomlmuﬁtyMy.

IfIMagivesmﬁceofdefaulthonower:(i)allRentsreceivedby Borrower shall be held by
Bomwaasuusbefor&ebmeﬁtoflmdaoﬂy,mbeappliedmmesmmmedbymeSwuﬂw
Imuumeﬂ;ﬁi)l.mdashaﬂbemﬁﬂedmwﬂwtandrecdwaﬂofﬂnkmbofﬁwhopaty; (b

VMP-67R (0008) Page 20f 4 ronn';%&/
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BomwuagreuﬁuuchmmﬂoftherpatyabaﬂpayaﬂRmﬁdnemdunpddmL@umunkr’s
agenlsuponlznder’swﬂﬂ:endemandtoﬂmmt;(iv)unlessapplicablelawprovidesoﬂ:erwise,allkmts
wﬂmdbyLMamlmda’ugemeedmﬁedﬁmmﬂewsﬂofuﬁmwmlofmdmmghg
the Property and collecting the Rents, incloding, but not limited to, attoroey’s fees, receiver’s fees,
prenﬁumonmceiver’sbonds.népdrmdmhmmmeom.inmmoeprminnm. taxes, assessments and
mwmmm,mmwmmmwmwwmm(v)m,
m’sumBMmyjuﬁdmyappoMtwdvaMbeﬁahhmammmroﬂymoanmaﬂy
modve&md(ﬁ)LendermﬂlbemﬁﬂedearecdmappoMmmhpowmome
merpmymdemﬂxcRmGandproﬁmdeﬂvedﬁommerpmwamyshowinsumme
inadequacy of the Property as security.

HmeRemsofmerpatymmtsufﬁcidnmwmmemofmﬁngwmolofmdmnginsﬂn
Pmpatymdofmﬂecﬂngﬂmkmﬁmyfmﬂsexpendedbyundamrmchpmpomshaubwome
indebtednessofBonowcrbLenderncmedbyﬁeSemﬁtylm&meﬂpmmmSecﬁon9.

Bomwarepresentsuﬂwmmﬂmtmmwerhasmtmmdmypﬂor.asdmmmofmekm
mdhasmtpufoMmdwiﬂmtpaﬁom,myaamuquprevunLendaﬁomemdsingiuﬂghm
under this paragraph.

Ma,ml@n’sagenmaajﬁdaﬂyamo@dmodm,mumtbereqmedmmwrmm
oonuolofmmsinminﬂ:erpertybeforemaﬂergivingmﬂceofdefmuwBonower.However, Lender,
orunder’sagentsorajudidallyappoinwdreceivet,mydosoatanyﬁmcwhmadefaultoccm's.Any
appﬁmﬁonofRenﬂshaﬂmtcmemwdwmdefaultorhvaﬁda&myoﬂmﬂghmremdyofl.mder.
Thisamignmﬁofkmﬁofﬂnhopatyshaﬂ&mﬂm&whenaumemmcmedbymewuﬂty
Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in

wmchlzndahummshaﬂbeammmm&cmiwmmamundamymvohmyof
the remedies permitted by the Security Instrament.

VMP-67R (0008) Page 3 of 4 Form 3170 1/01
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider.

ﬁ%‘%@”"’” oy ol | s

(Seal) _(Seal)
-Borrower -Borrower
__(Seal) (Seal)
-Borrower -Borrower

_(Seal) (Scal)
-Borrower -Borrower

VMP-B7R (0008) Page 4 of 4 Form 3170 1/01
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LOAN NO.: 75296

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ist  dayof AUGUST, 2003 , and
is incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust, or Deed
to Secure Debt (the "Security Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
MLSG, INC.

(the "Lender™) of the same date and covering the property described in the Security Instroment and located
w .
5382 VALLEYWOOD DRIVE, Klamath Falls, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOQTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.125 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the 1st day of SEPTEMBER, 2006  , and on that
day every sixth month thereafter. Bach date on which my interest rate could change is called a *

Form 3182 1/01 -

MULTISTATE ADJUSTABLE RATE RIDER (LIBOR Index) - Single Famlly ODIFED
VMP-816R{XX) (0008) MODIFIED Page 1 of 4 LENOER SUPPONT SYSTEMS INC. 81BRM.NEW (11/02)




64202

(B) The Index

BeginnhgwimmeﬁrucnmgeDm,mmewiubebasedmmlndu.The‘hdex"isme
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
('IJBOR'),aspnblishedinIheWalIStreaJowml.ThemostmanMexﬁaﬂreavaihblcasofﬂmﬂrst
business day of the month immediately preceding the month in which the Change Date occurs is called the
*Current Index. "

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
SIX AND FIVE EIGHTHS percentage points ( 6.626 %) to the

Current Index. The Note Holder wilt then round the result of this addition to the nearest one-¢ighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repayﬂ:empaidpﬁmipalﬂmtlamexpewdmoweatﬂ:cChanseDatehfu]lonﬂwmmitydawatmy
new imterest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
11.126 % or less than 8.126 %. Thereafter, my interest rate will never be

increased or decreased on any single Change Date by more than ONE AND ONE HALF percentage
points ( 1.600 %) from the rate of interest I have beer paying for the preceding six months. My interest
rate will never be greater than 156.126 % , or less than 8.125 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail to me & notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
requ:iredbylawmbegivenmmandalsoﬂ:eﬁﬂeandtdcphommmbcrofapmonwhowiﬂamwerany
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Tranefer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
a Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(2) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impeired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrament is acceptable to
Lender.
To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continne to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to requirc immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower mmst pay all
sums secured by this Security Instrument. If Borrower fiils to pay these sumis prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without farther notice or demand on Borrower. &
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

J ANy — -

THRYN -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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