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DEED OF TRUST

DEFINITIONS

‘Words used in iple sections of this document are defined below and other words are defined in Sections

3,11.13,1%.20 21. Certain rules regarding the usage of words used in this docament are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated August 22, 2003
together with all Riders to this document.

(B) "Borrower" is

EDITH M MATTINGLY -AND DAN MATTINGLY , WIFE AND HUSBAND

Borrower is the trustor under this Security Instrument.
(C) "Lender" is NEW CENTURY MORTGAGE CORPORATION
Lenderisa GORPORATION

organized and existing under the laws of CALIFORNIA
0001031854
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Lender’s addressis 18400 VON KARMAN, SUITE 1000
IRVINE, CA 928612

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIRST AMERICAN TITLE

(E) "Note" means the promissory note signed by Borrower and dated August 22, 2003

The Note states that Barrower owes Lender Ono Hundred Twenty-Four Thouund Two
Hundred and No/100 --- Dollars
(US.$ 124,200.00 )phsmmBmowerhmpnmisedmpayﬂnsdebtmregularPaiodlc
Payments and to pay the debt in full not later than September 1, 2033

(®) "Property” meansmepmpu'lylhatmdesu'ibedbehwunduﬂwheuhng”hmsfuofkighumﬂw
Propexty.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 4l sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Dévelopment Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chm-gesﬂmarelmposedonBonowerm'ﬂmepatybyaMmmmmaswcmnon homeowners
association or similar

(X) "Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated by check,
draft, or similar paper instrament, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as t0 order, instruct, or authorize a financial institution to debit or credit an
accomnt. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneaus Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as o, the value and/or
condition of the Property.

(N) "Mortgage Insurance” mcans insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Propexty, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property Ilocated in  the
COUNTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
11005 HWY 88 [Street]
KLAMATH FALLS [City], Oregon 97601 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurtenances, and fixtares now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred © in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encambrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitnte a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
purspant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Secutity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are inisured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in"the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futnre, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fonds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vohmtary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are doe under
the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) preminms
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums paysble by Botrower to Lender in Lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Leader all notices of amounts to be paid under this Section. Botrower
shall pay Lender the Funds for Escrow Items unless Lender ‘waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such paymeats and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instroment, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
umxier Section 9 to repay to Lender any such amount. Lender may revoke the wajver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in sach amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the FPunds at the time specified nnder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futnre Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for hokding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Finds held in escrow, as defined under RESPA, Lender shall
notify Borrower a8 required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instruoment, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only s0 long as Borrower i performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conclnded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Leader may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used hy Lender in connection with this Loan.

5. Property Insurance. Bogrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards incloding, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the ameunts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may require
Borrower to pay, in connection with this Loan, either; (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each timne remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Bosrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Barrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right to disapprove such policies, shall incinde a standard mortgage clanse, and shall name Lender as
‘mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, aot otherwise required by Leader, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional logs payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall net be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby asgigns 0 Lender (a) Borrower's rights (o0 any insurance proceeds in an amount
not to exceed the amounts unpajd under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premioms paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the ¢overage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pey amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrumént and shall continpe to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoratipn is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a gingle payment or in a series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materiglly false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
regidence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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i pipes,

violations or dengerous conditions, and have utilities turned on or off.

action under this Section 9, Lender does not have to do so and is not under any

duty or obligation to do so. It is agreed that Lender incurs no liability for not teking any or all actions
by Lender

under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note mate from the date of
dishursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fes title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condifion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
sﬂmmanmﬂyeqmwﬂanlblhohﬁxﬂmgeInnnmmepnqimﬂanaﬂhﬂ;atacunsdﬁmaﬁﬂhranﬁwﬂuntn

mortgage msurer

selected by Lender. If substanitially equivalent Mortgage Insgrance coverage is not available, Borrower shall
continue to pay to Lender the &mount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymients as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
memmomnamiﬁrdw;mnoddumlgmhrnnnmaopnwihdbyannuumruﬂxedbylzmkragnnbaumms
available, is obtained, and Lender requires separately designated payments toward the preminms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Borrower
ghall pay the premiums required to maintain Mortgage Ingurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
benvuulIkxmowerandlxuuktlnovﬁﬁngihrsuchlnnmnuuxnlorunnluunmnauonlsreqmmulby‘Apphuﬂﬂe
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

hdungagelnmnannomuunbunwslx:xkr(oranye:unylhatpnnﬂun:slherinm)ﬁorcenmulkxmesrtmuw
nmxu:fBonovn:cknsnotnanwlhelnanas Botrower isnot a to the Mortgage Insurance.

Mortgage insurers evaluite their total risk on all snch insurance in from time to time, and may
amzrnmoaunxnm:nsvﬁﬂioﬂnr;xnuwslhatdmmcornuxﬁfyﬂuﬂrrk&;urtedmcekxnam1ﬂn:eagnxnn:nsan=
on terms and conditions that are satisfactory to the morigage insurer and the other perty (or parties) to these
agreements. These agreemients may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obteined from Mortgage Insurance

).

Asaremﬂtofﬂuseagnxnummulznau'anypnnmautofﬂusNhuaanoﬁwruunnr.aurnmmmmn;any
oﬂwrenuuvoranyaﬂmmnecfanycﬁ\heﬂxegonqgnuwxaunw:@ﬂnxﬂycrlmdhu:boanxxnusﬂundbﬂve
ﬁnul«xlmuduhechnanuhwdzu)alxxunnofBunowerqumm:msﬁthﬁxﬁmgenuumnuanlentmqp
ﬁxsmnmgcwnmmmymmlhenuxﬂmcekwmufsnﬂ;ornﬂnungknuaJqumzunumaupmnmksﬂuman
aﬂﬂmusofLumk:hﬂuslldnmeofﬂusnuumrstukinexdumgeﬁmrashmt(flhapummmmspmdlnlhe
insurer, the arrangement is often termed "captive reinsyrance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insarance, and they will not entitle Borrower to any refund.

E
g
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

i to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Propexty, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agmanentismadeh:wriﬁngor@ppﬁcablclawreqnhesingaeﬁbbepa@dmmch Miscellaneous

Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.
In the event of a total teking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
, paid to Borrower.
o the eveat of a partial taking, destruction, or loss in valne of the Propesty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the pertial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Secmigyhmmd:aﬂbereﬁmdbymemomtdmemeﬂmouswmuﬁpﬂedby_me

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, ion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums
secured by this Security Instrument whether or not the sums are then duoe.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentencs) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrament, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the perty against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitore of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
fgddamagesbe lhataremam'ibumblewﬂwhnpmrmmt' of Lender’s interest in the Property are hereby assigned

shall id to .

MM%MMNM@MmMmmdeMMW
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Secarity Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Smmmmdnm'mm'rﬁmmmdﬁmfmmmamwmm

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released
Borrower's . ey . ! agrees .
writing. The covenants arid agreements of this Security Instrument shail bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
anwa’sdefanmfmmepmpmeofpmwcﬁnglmdu’shmmhmehopmymdﬁghﬂ_mdum

Security Instrument, including, but not limited to, attorneys® foes, inspection and valoation fees. In
regard to any other foes, the absence of express authority in this ity Instrament to charge a specific fee
to Borrower shall not be construed as a ition on the charging of such fee. Leader may not charge fees
that are expressly prohibited by this ity Instrument or by i Law.

If the Loan is subject to a law which sets maximum Ioen and that law is finglly interpreted so
that the interest or other loan collected or to be collected in connection with the Loan exceed the

to the permitted Limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making 4 direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered o Borrowes's notice
address if sent by other means. Notice to0 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Bmowahsdeﬁgnamdambaﬁmmmﬁcead&mbymﬁcemlmdmwshaﬂpmmpﬂymﬁfy
LmdadBmwa'swmgeofwmmHImdumedﬁesamwedmefarepuﬁngBmw’schmged
ad&m&mBmowshaﬂmlyrepoﬂachmgeofad&mﬂnmgthpeciﬁedwmdm&Mmyu
only one designated notice address under this Security Instrament at any one time. Any notice to Lender shall
be given by delivering it or by ‘mailing it by first class mail to Lender’s address stated herein unless Lender
mmmmmwmmm«.Mymm_mmmsmmmt
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IG.MMW;RWMCMMWEWM&W
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
mmmmsmmmmmbbammyreqmmdm&mofmmuw.
Applicable Law might explicitly or implicily allow the perties to agree by contract or it might be silent, but
smhﬁbnoeshaﬂmtbecmmueduapro%mmhﬂwmtbyommhﬁemtﬁﬂmy
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail
not affect other provisions of this Security Instrument or the Note which can be given effect without the

provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
mespondhgnwtuwadsmwmdsofﬁefanhhemdm(b)mdshﬁednguhsbaﬂmemmd
hclndelheplmalandvicevuwand(c)ﬂwwmd“may"giveswledineﬁouwﬂoutanyobligaﬁonmtake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
mmmm'mmmymammmmm.m;.Mnumm,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which h&emﬂa&ﬁ&bymuafmedam;mm.

If all or any part of the Property or any Interest in the Property is sold or (or if Borrower is
not a natural person and a beneficial interest in Borrower is sokd or transferred) withotit Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
Howva.&hopﬁondmﬂnmbcuadsedbylmd&ifmchaadwhyohib&mdby&ppﬁmbhuw.

If Lender exercises this option, Lender shall give Borrower nofice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wﬁwmnmmmmmmwmmmmtﬁmfaﬂsmmm
mmmimbmeexpﬁaﬁmofmismmmayhvokemymediequmimdbymhsm
Instrument without further notice or demand on Borrower.

19. Barrower’s Right to Reinstate After Acceleration. If Borower meets certain conditions,
Bmowammmeﬁghtmhwemfmcmdmissmmtdimﬁnwdunyﬁmem
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrament; (b) such other period as Applicable Law might specify for the termisiation of Borower's
right to reinstate; or () entry of a judgment enforcing this Security Instrament. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
ifmmhaﬁonhadocamed;(b)cmumydefauhofmyoﬁuwvmmmwm;(c)paysaﬂ
Wmmmmsmmmm,bmmmnmhm'
feu.mmyhspwﬁmmdvﬂmﬁmfm.mdoﬁufeuhcmedfuﬁepmpomofmwﬁnglmda's
mmﬂnerpmymdﬂghmmdamisSeanhyhmnmcmd(d)mhumchxﬁmasLmdumy
mlymmmmmm'smmmnmmmmmksmmmm
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
mmmmmmmymhmmmmdmmmmmofmefonom
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mhiu'schwhmvﬂedmymchchxkhhwnupmmhsﬁnnhnwbudqnﬁmmhmﬁbyafedaﬂ
w.mmmmmnm(mwmm.ummmmbynm.m
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nom(m:eﬂnwiﬁ&kSemhyhsmm)cmbemldmemmmﬁnuwﬁhomuimmﬂoemBm.
Amlenﬁghtrmhhachmgehﬁemﬂyﬂmomuﬁeﬁmkﬁw‘)ﬂmwﬂemmhymm
dmmdameNommdﬂﬂsSeanﬁyhs&mmtmdpufmmsomaWMsavichgobﬁgaﬁms
mdu&eNom,ﬂﬂsSecmﬂmemtmdApphﬂehw.Mahomghtbememmchmguof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Sesvicer, Borrower will be
givmwﬁummﬁceofﬂwchmgewhichwiﬂmﬂ:enmemdad&mofﬁemwmsm.ﬂw
mehichmymmmmmﬂdbemadcmdmyomuhfamaﬁonRESPAnqmmmwﬁmwhha
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Bomrower will remain with the
LommScnmxrcthetnmm&uudu:asuaxamrlommSunﬁxtandansnotanmmulbytherﬁnepunwmar
unless otherwise provided by the Note purchaser.

Pkmha'Bonummr:mrlgndu'muycnnmmnu;jﬁn.orbejdnu!ﬁ:anyjmﬁchlamﬁxn@ucﬂ&wran
mnhmmuﬂﬁﬁsmuorﬂw:namurofachaoﬂmuaﬂumﬁmn:ﬂwcﬂkrpamf!amkmspummmnu:ﬂﬁsSeunﬂy
Imnnnnunowﬂunaﬂqnsﬂuuﬂwcﬂk:punyhashmndwdanypnwﬁﬁxlaﬂoranydnurowedbyruuunoﬁ
dﬂlSannﬂynumunwnLumﬁlmnhEkrnnwrorlanﬂ=1msnnﬁﬁulﬁwcﬂk:paNy(wﬁhnmmuxxheghwnhl
conqﬂhmcevﬁﬂlﬁwleqnhuMGMxofSeuixl15)ofamﬂnd&gpdhunchandaﬂhnkﬂlheoﬂwrpunyhemmoa
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
ﬂr;nnpmwsofﬂﬁupununqﬂnThetunbeofaaxknmhnandopponnnnyn)ameghwnuaBonnmmrpmmnmu
to Section 22 and the notice of acceleration given to Borrower pursusnt to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provigions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substences” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum prodects, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response action,
unwdﬁﬂam&xuornunowﬂam&xuasddiwdhnEnﬁmmmmmmﬂIanand(d)mn1&udumnunnﬂ(kmﬂﬂhn"
numnsacondﬂhumﬂuucancansaconuﬂmmeuxcroﬁwnmheuﬂnnranlﬁn&nxmmenuﬂ(ﬂemmqm

Bonowwrshdlnotqnmecr;nnmithepnsurw,naadhpansunmgacrndaueotanylﬂnankmm
Snbmnmxs,orﬂmamnnu:nﬂameany!ﬁnaukmsSuhnmmu;ontxinlhePhunﬂy.Bouowurdmﬂlundo.
noraﬂow'mumneehek:do,muﬂﬁngaﬂhnhglthnanny(ﬁ)duuishlviﬂmix:ofanylhwﬁunnunuﬂ
Law,a»vﬂﬁd;cmausanlkwhumnnnud(kmﬂﬂbn.uraovﬂﬂﬂudheu)ﬂw;xuwnuauuaornﬂumeofa
}hnnnkmsSubmumuacuawsacumﬁﬂnnﬂuuamnmnhrumxuthovﬂneofﬂmaPnunny.Thepnxuﬁngumo
umumouldmﬂluuapmblnlhepnsauz,usaormmnuponlhePhuwnytﬂfumﬂlqumnhhsoflﬁnmnhxm
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
mmannnyGndmdhu,hutmnﬁnmwdkmhmmnkmmmﬂsuausinommmnwrpnxhwu&

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, dischargs, release ar threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
IknankmsSﬁmmnwevﬂddlahmndb!t&zm1hevﬂmeofﬂwl&opuqnIfBonommrlaun&txisnndﬁedby
anygowmnnmnudurnguhnnyanmnﬁwuoranypﬁwnapmnnﬂrnanynumowﬂcrgﬂurnunuﬁm&x:ofany
thmkmsSuhﬂmmea&uﬁngﬂwlhqunwisnuxannnBounmwtdmﬂpnmqﬂyu&naﬂnaxsmrynmudhl
amkmmhlunmdmmowmhl&wﬁnmmumﬂlaw.mehmluuﬁmdmncmmmanycbmpﬁnnonlzmkrﬁxam
Environmental Cleanup.
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the defsult; (b) the action required to cure the deéfault; (c) a date, not less

the notice is given to Borrower, by which the defaulf must be cured; and (d) that failure to
default on. or before the date specified in the notice may result in acceleration of the sums
this Security hi and sale of the Property. The

right to reinstate after acceleration and the right to bring a court action to 3
mmmmmmammmmmnmmmh_m
before the date specified in the notice, Lender at its option may require immediate payment
all sums sécured by this Security Instrament without further demand and

sale and any other remedies permifted by Applicable Law. Lender shall be entitled
expenses incurred in puirsuing the remedies provided-in this Section 22, incinding, but not
reasonable sttorneys’ fees and costs of title evidence. '

If Lender invokes the power of sale, Lender shall execute or cause Trustee to
notice of the occurrence of an event of-defanlt and of Lender’s election to canse the
and shall canse such notice to bé recorded in each county in which any part of the
LmderoernﬂgivenoﬁeeofnhinthemnmpmlhedbyAppﬂmbkLawto
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‘the and under the terms degignated in the notice of sale in one 'or more
mymduMdMMmWenhohﬂwmpnﬂdﬂnhopmybyp
anmnncemmtﬂtheﬁmeandphudmypmhmlymdnhﬂnhlmwmdmee
purchase the Property. at any sile.
Trmteeshanddivum-thepmchmhmtee’sdeedmveyhgthe?mpetyw&hont
covenant qr warrauty, expressed or implied. The recitals in the Trustes’s deed shall be prima
mu,mm-dmmmmmm»mumpmameubmm
following order: (a) to all expenses of the sale, including, but not Hmited to, reasonable Trustee’s and
attorneys’ fees; (b)manmsnmdbyﬂhSemﬂylmm;and(c)mymmthepmnor
persons legally entitled to it.
nkewnwymllponpaymmtofanmsmedbymsmmnlmdqu
mwmw-mmmmmmmmmmmmm
mwmmmmmmmshaﬂmwy.ﬂwm@mywﬂhomwmtymm
mmpmsbpﬂymﬁﬂedmksmmmmmnmmymdaﬂmmlmdemy
chﬂgemchpawnmpamsafeefmmwymgmem.bmmyﬁmefwhpaﬂmamhdm
(Mmmm)mmmmmmdmmnmmwhm.
uﬁm.mmMﬁmﬁmmﬁmmﬁumemdappohtamm
to any Trustee dppointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
maulheﬁﬂe,powu-anddnﬁeswnfareduponmsmehaeinmdbyAppﬁcabhhw.

ks B
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying coatract or loan will apply to this added amount. The
effective date of coverage may be the dae your prior coverage lapsed ar the date you failed to
provide proof of coverage. . . .

Thecoverasewepmnhasemaybeconmdmblymempenmeﬂmnmmmyonm
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrament and in any Rider executed by Borrower and recorded with it.

MM%G«D
EDITH M MATTINGLY “Borrower
DAN IIAT%IMELY QJ -Borrower

Witnesses:

(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
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STATE OF OREGON, %"A’) County ss:
On this 025 day of .\W d_aab » personally appeared the above named

@% M Wﬁt/ﬁ(_’a d DLH n/\ad}mglj'

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: Q,b_o(
(Officisl Seal)
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Exhibit "A”
Real property in the County of Klamath, State of Oregon, described as follows:

Beginning at a point on the Northerly boundary of the Klamath Falls-Ashland Highway, and the
intersection of the East line of the W 1/2 SW 1/4 SE 1/4 of Section 28, Township 39 S, R. 8 EW.M,;
thence North along the sald East line 841 feet; thence West at right angles to the sald East line 285.5
feet; thence South and paralle! with the said East line 989.5 feet to the Northerly boundary 321.9 feet to
the polnt of beginning, being a portion of the said W1/2 SW 1/4 SE 1/4 of Section 28, Township 39
South, Range 9 East of the Willamette Meridian, Kiamath County, Oregon.

LESS that portion heretofore conveyed by Deed recorded in Volume M71 page 1245, and that portion
heretofore conveyed by Deed recorded In Volume M74 page 12728, and that portion In Volume M87 page
2275, all deed records of Klamath County, Oregon.

Tax Parcel Number: R498624

Frst American Title




