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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are definod in Sections 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated August y 2003 ,iéog(?dl_;erwithall

Riders to this document.
(B) “Borrower” is Donna L. Moden and Walter L. Moden

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderis a Banking Corporation organized and existing under
the laws of State of Oregon .Lendeq'badd:sz

P O Box 5210, Kiamath Falls, OR 97601

. Lender is thebeneﬁcmryunda'tthecmty hstmmcnt.
(D) “Trustee” is Amerititle, 222 South 6th Strest, Kiamath Falls, Oregon 87601

(E) “Note” means the promissory note signed by Borrower and dated Augu_._L__.zooa " .'The Note
states that Borrower owes Lender Forty Five Thousand One Hundred Dollars And No Cents

Dollars (U.S. $48,100.00 ' ) plus interest. Bqnan:ﬁuprommed
to pay this debt in regular Periodic Payments and to pay the debt in full not later than | September 1, zona
(F) “Property” means the property that is described below under the heading 'l‘ransferofoghtsmﬂwPropciy"
) “Imn”meamﬂwdebtewdencedbydaeNow,plusmwruLmypmpnymentchnrgesandlamdm'gesdnbundetthe
Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” meansa]lRMto&uuSecmtyInshxmentthatmmtedhyBormwer Thefollowmsm:ibumtobe
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider ~ [__| Condominium Rider DSmndHomeRidu
[] Balloon Rider [__] Planned Unit Development Rider || Othex(s) [specify] .
E 1-4 Family Rider |:| Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of 1aw) as well as all applicable final, non-appealable judicial opinions.
(#) “CommdtyAmdaﬂmDmst,andAmmh"nmuﬂmm,fmummumdomachmguMm
imwedonBomowetameProputybyawndominimamdnﬁomhommwnmaswdaﬁmudnﬁlmmgmizaﬁon.

X “EJeetronlcFunghTramtu"mmsmymnfuoffund:,oﬂmﬂ:ma&mmﬁonm-iginatedbycheck.draft,or
similer paper instrament, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
wubmﬂa,insuuctorauthaizeaﬁnmcialinsﬁuniontodebitmcreditnnwoountSuchtaminclude&butinnotlimited
to, point-of-sale transfers, automated telter machine transactions, transfers initiated by telephone, wirc transfers, and
automated clearinghouse transfers.

@) «“Escrow Items” means those items that are described in Section 3.

™) WWmmywmpmnﬁomwﬂmnawudofdmagu,mMpddbymymhd
pmty(otherthminmmncepmceedspaidundaﬂwwvmgesde@bedinSecﬁmS)fon(i)dumgeto,ordesmwﬁonof,the
Pmpetty;(ﬁ)condemnationorodutakingofalloranypmtofihehopaty;(iii)oonveymceinlieuofcondenmaﬁon;or
(iv) mi tations of, or omissions as to, the value and/or condition of the Property.

™) “Mortgngelmurame”meansinmancepmtwﬁngLenderaga.instﬂmnonpaymentof,ordefaulton,theLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(9] “RESPA?” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulal:ionX(24,C.F.R.Mﬁ@),utheynﬂghtbeammdedﬁomﬁmotoﬁme,orany additional or successor legislation
orregtﬂaﬁonthatgovmsthesamewbjectmatter.AsusedinﬂnisSecuritylnsu'tment."RESPA"refmtoallrequirements
andrestricl:ionsd;atmimposedinregm‘dma“feduaﬂymlatedmtgageloan“wenifthehandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “SneemorhlntautofBomwer”mnansmypartyﬂmthmhkenﬁﬂemﬂwPropMy,whaheornotdmtpartyhas
aasumedBonowa'sobﬁgaﬁonsundetmeNoteandlorthisSearityInmmnt

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm‘ityIns&umentseanpstoLender:(i)therepaymentofthelnan,mdaﬂmewals.extensionsandmodiﬁcaﬁonsof
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
propexty located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LotGhBloek4oanct1007.WlNCHEsTER.weordlngtolhoom=hl plﬁﬂnnofonﬂlolnﬂnoﬁeeol‘ﬂncountycma
Kiamath County, Oregon.

which currently has the address of 4711 Memorie Lane,

[Street]
Kiamath Falls, , Oregon 97603 (“Property Address™):
ICity] [Zip Code] "

TOGEFPERWITHaﬂﬁehnpmvanwmhmﬁuaw&dm&emﬁy.mdaﬂmmappmmm
andﬁxtmunoworhueaﬁerapaﬂoftbepmpa‘ty.AllmplaemtsanddddiﬁonsshallalwbecovuedbythisSecurity
Instrument. All of the foregoing is refecred to in this Security Instrument as the “Broperty.™  * - 1: . N éw .

1 ) 1 \FA L
fl“i' -
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmﬂdPﬂdmLMM&mle,hpythhﬁmlMMChmBmpray
when due the principal of, and interest on, the debt evidenced by the Note and any prepaymeat charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paymeant under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Paymeats are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provigions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial paymeat insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial paymeats in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the fature against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments er Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. SuchpaymentsshallbeapphedtoeachPmochaymentmtheorderm
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each paymeat can be paid in full, Toﬂwextentthatanyeummstsaft«ﬂwpaymentmapphedto
the full payment of one or more Periodic Paymeats, such excess may be applied to any late charges due. Voluntary
prepaymeats shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Itema. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Botrower's obligation to pey the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Bscrow
Itemsforwhichpuymentofﬁmdshubeenwaivedbyhnduand,ifLendq-rqquirea,shallfm'nishtoLenderreeeipts

Items or otherwise in accordance with Applicable Law,
TheFlmdashaH,beheldinaninsﬁmﬁonwhmedepositsminsm'edbyafedaﬂagency,instrumta]ity.orenﬁty
(including[mder,ifLenderisaninsﬁmﬁonwhoudeposimmsoinsmod)orinmyFederdHumeInanBankLendenhaﬂ
applytheFundutopatheEsaowItemsnolaterﬂmndwtimespeciﬁedunderRESPA.Lendu-lhn]]notchargeBorrowerfor
holdingandapplyingtheFlmda,annunllyanﬂyzingtheesaowaceount,orvu‘ifyingtheEscrowItems,unlessLenderpays
Bomwerinﬁateﬂonﬂ:eF\mdsandApplicableLaWpumitsLendertomnkesuchacharge. Unless an agreement is made in
wriﬁngcrApplicableLawrequiresintawmbepaidmtthtmds,Lendashallnotberequiredmpamemwamyintaut
oreamingsontheFunds.Bomwerand[mdercanagluinwdﬁng,however,thatinta'estshn]]bepaidonﬂleFunds.
Lender shall give to Borrower, without charge, an annual accounting of the Punds as required by RESPA.
Ifﬂm'eisasmphlsofledsheldinemw.asdeﬁnedunda-RESPA,LendershaﬂmounttoBmowerforlhemeess
funds in accordance with RESPA. Ifd:qmisad:ormgeofFlmdsheldinescmw,asdeﬁnedundaRESPA,Lendashaﬂ
noﬁfyBarowqasmqlﬁredbyRESPA,andBmmwushdlpaymLendertheamountnmsuymmakeupﬂwuhomgem
accordance with RESPA, but in no more than lZmonthlypaymcnts.Ifthueisadeﬁciencyothmdsheldinmow,as
deﬁnedunderRESPA,LendershallnoﬁfyBomwa'asrequiredbyRESPA, and Borrower shall pay to Lender the amount
neeessarymmakeupﬂ:edeﬁdencyinacemdmcewiﬂ:RESPA,butinnomethmlZmonthlypayments.
Uponpaymmtinfu]lofallsmmmmedbythisSecm:ityInshnnenLLendershaﬂpmmpﬂyreﬁmdtoBomwerany
Funds held by Lender. .
4. Clnrgeu;LhmBmowushaﬂpayaﬂhxe&amsmm&,chmgegﬁnes,mdimpodﬁomaﬁibMablemthe

shall pay them in the manner provided in Section 3.

Bon'owershallpmmptlydischnrgeanylienwhichhaspriorityova-thisSeun-ityInsu'umentunleuBm'ower: (a) agrees
inwritingtothepaymentoftheobligaﬁonsecm'edbyﬂmlieninamanna-aceeptabletoLender.butonlysolongas
Boxrowerispu’formi.ngwchagreunent;(b)contemthelieningoodfa.idlby,ordefendsagainstenforeenwntofthelienin,
legalpmmdingswhichinLender'sopinionoperatetopreventthemforcementofmelienwhilethosepmceedingam
pending,butonlynnﬁlmdlwoceedingsmconcluded;or(c)mmuﬁomtheholdaoftheﬁenanagreementsaﬁsfacmryto
[nndersubordinatingthelientothisSecnrityInsu'ument.IfLenda-dewminesﬂlatanypmtoftherpq-tyiswbjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedaheonwhid1ﬂmnoﬁceisgiven,Bormwershallsaﬁnfytholienortakeoneornmofﬂ:ewﬁonssetfmth
above in this Section 4. :

LendermaytequireBo:mwethopayaone—limedmrgeforaredemtetaxvuiﬁcaﬁonandlorreporﬁngaerviceusedby
Lender in connection with this Loan.

5. Propu'tylnlumee.Bmmwershn]lkoeptheimprovementsnowexisﬁngorha’eaftereroctedontherputy
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
l.imitedto.euﬂlquakesandﬂoods,forwhichl.endarequixuinsmnce.Thisinamceshallbemaintainedintheamounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
senhenceacnnchangedm'ingdlewrmofthelm.TheinmrancecmﬁerpmvidingtheinsmnceshallbechmenbyBonower
subject to Lender’s right to disapprove Borrowet's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
oerﬁﬁcaﬁonandtmckingmvices;m(b)aon&ﬁmcchngefmﬂoodmddmnﬂnaﬁmando«ﬁﬁcaﬁmmvicesmd
wbmuentcbargeseacbﬁmeremappingsmsimiluchmg«owmwhid:mnablynﬁghtaﬁectmchdebrmimﬁmdr

LI N 4
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certification. Bm'rowenha]lalsoberesponnbleforlhepaymentofanyfeeslmpoaedbytheFederalEma’gencyManagement
Agency in connection with the review of eny flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain.any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall coyer Leader, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lendér to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clanse and shall name Lender as mortgage® and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Propesty to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Landetmydmbmnwocwdsfmtherepmmdmmummamngl:paymmtmmamesofpmgrus
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Iristrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order pravided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a netice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Propesty, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after tho date of occupancy, unless Lender otherwise agrees in writihg, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PmmﬂomMﬂMmaandPnheﬂondﬁerpaty;hnpeeﬂouBmw«sbaﬂnmdesmydamage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section S that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applicatiori. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate informiation or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. ProueﬂonotLender’llmrutmiheProputyandmghuUnduﬂ:hSeanﬂylmmtIf(a)Barmwer
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lesider's interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)apmngmwmt,md(c)pawngreannableaﬁmdys fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender doés not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not teking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. if Lender required Mortgage Insurence as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance erds in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any emtity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asamﬂtofﬂleueageements,Lender,anypmvhmod’theNote,molherinm.anymimumr,anyothuenﬁty,or
anyafﬁlia_teofanyoftho,fmgoing.mymcdve(dhwﬂyorindirecﬂy)ammﬂthatdaiveﬁom(ornﬁghtbechmtﬁzed
ns)aporﬁonofBo:row«'spaymentsforMmtgageInmance,inexchangoforsharingormodifyinglhemMgageinm’s
risk,orreducingloqsea.Hmchsgmunmtpmvidesﬂrﬂmdﬁﬁabqumduhkuashmof&ehmnw’sﬁskmexchmge
fmnshmofﬂlqp:aniumspaidtotheinm,ﬂwmangementisoftentumed“captivereinmn'am”Further:

(a) AnynchmﬁwﬂmtaﬂedﬂnmomhﬂutBomWhuWhpayfmelmm
ammmammjmmmmwmmmmemmMm
Insurance, and they will not entitlé Borrower to any refund.

) mqummmmmmu—um—mmwﬁemm
lmunncennderﬂne-ﬂomeoWnerlPr&thcﬂonActofl”ﬂoranyoﬂnrhw.Thueﬂghhmaylndudeﬂnrlghtto
receive -certain. discldsures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
wm@umuﬂy,mwummamdammmmpmmmum
unearned at the fime of such cancellation or termination. '

11, Assignment of Miscellaneous Proceeds; Forfetture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

IfthePropu‘tyisdmnaged.mcthceuanwustceedsnhaﬂbeappﬁedmmmmﬁmmrepahofﬂaew,ifthe
restoraﬁonmrepairiseconumicallyfemibleandl.endu’smnityisnotlessened.Dln'in,gsuchrepdrandresmﬁonperiod,
Lenderd:allhavelherighttoholdsuchhﬁnceﬂaneoustceedsunﬁlLenduhashadmoppommitywinspeqtsuchPmpa‘ty
toensmetbcworkhasbeencomplaedmlmdu'suﬁsfacﬁompmﬁdedmatmhmmwﬁmshaﬂbemdmkmpmmpﬂy.
Lendetmaypay;forlherepah‘sandremraﬁoninasingledisb\memmtorinasuiesofprogresspaymentsastheworkis
complet'ed.UnlgssanagreementismadeinwriﬁngorApplicableLawrequiruintemﬁtobepaidonmphMimllmeous
Procee&,Lenda’dm]lnotberequhedbpayBomwamyintuedoremningsonmchMimﬂmwuaPmoeeds.Hﬂn
restoraﬁonorrepahis'notecononﬂcallyfeﬁbleorl.ender’smxﬂtywmﬂdhelessened,'theMincellaneousProceedsshnllbe
appﬁedtothemssqmnedbythisSeanityInmmneanhethumnotthmdue,withtheexcess,ifany,pﬁdtoBormwer.
Such Miscellaneous Pfoceeds shall be applied in the order provided for in Section 2.

Intheeventofatomltaldng.demrua:ion.orlossinvalueoftherpaty,ﬂleMjseel]aneouleceeduhnﬂbeappﬁedto
IhemmssecuredbylﬁisSecm'itylnsh'mnent,whethetornotﬂ)endw.wiﬁntheexcmifany,paidtoBorrower.

Intheeventofapartialmking.duuncﬁommbuinvalmoftherpatyinwhichthefairmarketvdueofﬂle
Propa‘tyimmedia:elybeforethepmﬁaltaking,,desu-ucﬁon,orlouinvaluoisequaltoorgreuuthantheammmtofthemms
secm'edbyﬂlisSecm'ftyInsu'tmentinnncdiatelybeforedxeparﬁaltnking,dea&ucﬁon,orlossinvalue.unlessBmowerand
Lendardhawisengreeinwﬁﬁqg,tbemmmedbythilSecm'itylnsu-umntshallberedncedbyﬂleamountofthe
Wsce]lanemlsProoeedsnnﬂﬁpliedbyﬁwfollowingﬁ'acﬁon:(a)thetotalamo&mtofﬂlesumssecmedimmedintolybefomme
pm:ialtaki.ng.demucﬁon.orlossinvaluedividedby(b)ﬂwfairmm‘ketvalueoflhePropatyimmediatelybefomﬂwparﬁa]
taking, destruction, or.loss in value. Any balance shall be paid to Borrower.

Intheeventof.apuﬁalmking.des&wﬁon,crlossinvalueofﬂnPropa‘tyinwhichﬂ:efairmnrketvalmofthe
Pmpertyimmediatelybefomthepﬁnltaking.desu'ucﬁon,orlossinvalueislmthanﬂleamomtofﬂaesumssecmed
immediatelyheforeﬂlepanialmking,desuucﬁommlminvduqmleuBonowumdlgndaothuwiwagrwinwﬂﬁng,
dleMisoeHaneousProceedsshallbbappliedtothcmsseanedbythisSecmitylnstrunwntwhethaornotthesumsm
then due.

IfthePropa'tyisabandonedbyBonower,orif.annoﬁcebyLenda'toBonowuthattheOppoaingParty(asdeﬂned
inthenextsentence)offmtomakemawmdmseuleaclaimfordamges,Bomwe:faihmmspondmLendawiﬂ:inSO
daysaﬂn‘thcdateﬁnenoﬁceisgiven,LenduisauthoﬁzedmeoﬂectandapplytheMiweuaneoustceedneitham
resmraﬁonorrepairoftherpmyormﬂlemssecmdbythisSecmitymuummgwheﬂmormtthendue.“Oppodng
Pmty“meanslhcﬂnirdpmtyﬂmtowuBonowamsceﬂaneouaPmoeedsormepaﬂyaga.instwhomBormwethasarightof
action in regard to Miscellancous Proceeds.

Borrowersha]lbein'defmltifanyaetionorproceeding,whethercivilorainﬁnal,isbegunthal,inLender’sjudgment.
colﬂdmﬂtinforfeimofthePropertyorothamamialimpahmentofLenda"sinterutinﬂumpmyorrightsunderﬂ:is
Secm'ityInsu'mnent.Bomwacmmmchadefmﬂtmd,ifwcdmﬁonhasoeamed.minstaﬁeu;rovidedmSeetion19,
byeausingﬂxewﬁonorproceedingtobedixmiuedwiﬂlanﬂingthat,in[.endet'sjudgmmt.pmludesforfeiumofthe
PropertymodlumataialimpairmtofLender'smwmltherputyorﬂghmundathisSewritylnsimment.The
ptoceedsofanyawardorclaimfordanmgeathntmatuihmblewtheimpaimemdhm«’sintautinthehopatyare
hereby assigned and shall be paid to Lender.

AHMiwdhnmemwdstnﬂappﬁdwmmﬁonmrepahof&chopmmaﬂhappﬁedmmomdu
provided for in Section 2.
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12. BorrowwNotReleued;ForbeanneeByLenduNotaWalwr.Extensionoflheﬁmeforpaymmtor
modiﬁcmionofammﬁzaﬁonofthewmsmnedbylhisSecmityInsm:nnntgmntedbyLendatoBon'owerorany
SuccemqrinlntaestofBonowushnllnotopemtetordmeﬂ:eliabﬂityofBoq:oweroranySuccessorsinlntaeotof
Bomwer.lmdershaﬂnotbemqlﬂredtocommmcepweedingsagaimtanySuccmminlntaeﬂquonowuortoreﬁue
mextuﬂﬁnnforpaymmt,oroﬂ:awinmodifyamﬁuﬁonofﬂmmmmdbythisSecm'itylnsu'umentbyreasonof
anydunandmadebytheoriginalBon'oweroranySminlnta’estomemwer.AnyforbeanneebyLenderin
qxercisinganytightorrenwdyincluding,wiﬂloutﬁmimﬁon,Lenda'saccepmofpaymentsﬁnmthirdpmm,cnﬁﬁesm
SuooesaominlﬁuestofBonowerorinannuntslensﬂmnﬂnamountdwndue,shnllnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. Joint and Several Liability; Co-dgnm;ﬂucmonnndAldmpBonnd.-Bonowaoovenmmandagreuthat
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
bmdoesnotexecutemeNote(a“co-signa"):(a)isco-sigtﬁngthisSecmityIns&umentonlytomoﬂgage.gmntandeonvey
d:eco-dgnq‘sintaeﬂinthePrcpqtyundathetamsofﬂ:isSeanityhs&ummu(b)isnotpasomllyobligatedtopay
thewmssecmedbymisSwmityhstummcand(c)agrmﬂmlmduapdmyoﬂmBomwumagluweand,
modify,forbeuormakeanyaccommodaﬁonswithregardtoﬂletamsofthisSean-itylnsuumentortheNotewiﬂmutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
underthisSean-ityIminm:mtinwﬁting,andinapprovedbyLender,sha]]obtainallofBormwer‘srightsandbenefitsundu
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
InsmnnentlmlessLenderag'reestosuchrebaseinwriﬁng.Thecovenantsandagmanentsofﬂ:isSecmityInMnnentahall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
fu&epmpouofpomﬁngmsmmmmchoputymdﬁghmundumissmwhmtincluding,butnot
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
inthhSecmityIns&umentmchugeaspeciﬁcfeemBmowashaﬂnotbownmuedasaptohibiﬁononﬂlechargingofmwh
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthel.oanissubjecttoalawwhichsotsmaximumloanchm-ges,andﬂmtlawisﬁnaﬂyintupretedsothattheintaest
oroihaloanchargeacollecwdonobecollecwdinconnectionwiﬂlmeLoanexceedthepemﬂttedlimits,thm:(a)anysuch
lomchmgeshnﬂbereduwdbylhemouﬂnmuymmduoemechmgemmepmﬁuedﬁminand(b)anyma.lready
coﬂectedﬁomBamwerwhichexceededpmﬁuedﬁmiuvdﬂberefundedtoBmowa.I&ndcrmaychoontomakeﬂlis
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
cbargeispmvidcdforundulheNom).Bmmwa'sacceptanceofanysuchreﬁmdmdebydirectpaymmttoBomwawiu
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Noﬂeu.AIlnoﬁcesgivenbyBon‘owu'oerda'inconnecﬁonwiﬂlﬂlisSecm'ityInsu'lmmtmustbeinwriﬁng.
AnynoﬁoetoBon'owa'inconnecﬁonwiﬂlthisSecmity[ns&mentshallbedeeMtohaVebeengiventomwer,when
mniledbyﬁrstclass;milorwhenaculallydeliveredtoBmower’snoﬁceaddreuifsentbyothetmeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
lhaﬂbethePropatyAddrmunlemBmmwahasdedgmwdawbsﬁmtenoﬁceaddrmbynotioetoLender.BormwetshaJl
prompﬂynoﬁfyLenderofBonower’schmgeofadd:eu.IfLenderspeciﬁeaapmcedmeformportingBmower'schangeof
ad&mﬂxmBmwashaﬂoﬂyrepoﬁachmgeofaddrusﬂrougthpedﬁedpmoedm.Theremaybeonlyone
deaignatednoticead&emunde:ﬂﬂsSecmityInsmnnmtatanyoneﬁme.AnynoﬁcetoLendenhallbegivenbydeliveringit
orbymai].ingitbyﬁrstclassmailtol.endm"saddrmstatedhaeinunleuLenderhasdesignatedanoﬂnraddlmbynoﬁceto
Bon'ower.Anynoﬁcpinconnecﬁonwiﬂ)ﬂlisSecmityInmummtshaﬂnotbedcemedtohavebeengiventoLenduunﬁl
acmdlyreoeivedbyl.ender.I‘fanymﬁcerequhudbythisSeanityInshmmtisdsorequﬁedundaAppﬁcableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; RuluofComh‘ucﬂomThisSecmityImmmentshnﬂbggovemedbyfedemllaw
andmelawofthejm'isdicﬁoninwhichtherpa'tyislocated.AllﬁghtsandobligationscontainedinﬂﬁsSecmity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowtbeparﬁestoagreebycon&wtoritmightbesilent,bﬂsuchsilencesha]lnotbeconsu'uedaaaprohibiﬁonaga.im
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
ApplieableLaw.suchconﬂictsha]]notaffectothu'pmvisionsoflhisSecm'ityInm'ummtortheNotewhichcanbegiven
effect without the conflicting provision.
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AsusedinﬁgisSecm‘ityIns&mnent:(a)wordsofﬂnmmc;ﬂincgendershnﬂmeanaqdincludemespondingnouter
wordaorwordsoflhefemininegeMa*;(b)wadsinﬂ:esinguhrsha]lmeanmdincludeﬂleplumlandvicevusa;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower‘aCopy.Bo:mwerstmﬂbegivenoneccpyoftheNoﬁqandofﬂlisSecmityInsu'ument.

18, Trandwotﬂ:erpettyoraBeneﬂdﬂht&uﬂnBogmww.AsmedinﬁﬁsSecﬁon18,“Interestindle
Pmpﬂf’mummyhgﬂmbmeﬁddmmmﬂ)ehnpmy,including.butmﬁnﬁtedm,l.hoaebeneﬁcialintuests
msfmedinabmdforMcontractfordeed,installnmtsaleseonmctormwngreement.theintentofwhichisthe
transfer of title by Borrower at a future dafe to a purchaser.

Ifalloranypm'toftherpq'tyoranyIntemstinl.herpertyissoldoru'ansfmed(orimeowuisnotanmal
pemonandnbeneﬁcialintautianwerissoldor&nnsfcred)wﬂoutlmder’spriorwrittmconmt,lmdumay
requheimmediatepayﬁwﬂinfuﬂofaﬂmmsmmdbytbis&cmitylmhmentHowever.thisopﬁonsha]lnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexadseathisoption,LendetdmllgiveBormwernoﬁceofacceleraﬁon.'I‘henoﬁoelhallp'ovideaperiodof
notleutthOdayuﬁ'omthedamthenoﬁceisgiveninaecmdmcewithSectionISﬁthJ’xxwhichBon'owamustpayall
sumsseanedbytbjsSecm'ityInsmnnent.IfBormwu'faﬂstopayﬂleaemspﬁortothem;imﬁonofthinpaiod,lmder
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Bon'ower’sRlshtdemhﬁeAMAecdmﬂomHBonuqucaﬁinmdiﬁom,Bmwashaﬂhave
ﬂlerightuohaveenforceumtofthiaSeclﬁtylnqmmemdiaconﬁnuedatanyﬁmepﬁortotheeaﬂiestof:(a)ﬁvedaylbefore
saleofthePropatypmsuantmmypowq'ofsakmntainedinthiaSwmitymu(b)mchoﬁetperiodasApplicable
LawmightspecifyforﬂleterminaﬁonofB'qrmwez"srighttoreinstate;or(c)entryofajudgnwntenfordngﬂlisSecln"ity
Instrument. Those conditions are that Barrower: (a) pays Lender all sums which then would be due under this Security
Immmentandﬂ;eNoteasifnoaccela:aﬁohhadoccmed;(b)cmesanydefmﬂtofanyolhercovenantsorasreunems;
(c)paysallexpensesinclm'edinenfmdngﬂﬁsSeanitmeenLincluding,blnnotﬁmiwdm,mmmblewmneys'feea,
propatyinspecﬁonandvaluationfees.mfioﬂmfeesmamedformepmposeofpmtec&nglmda'smminthehopmy
andrightaundermisSecm'ityhsmmenuM(d)mkesmchacﬁmulmdamaymmblyreqlﬁmwamthulmda’s
inta'eainthePropertya.ndrightsunderﬂlia,SecuﬂtyIns&tmwnLandBmwe’sobﬁgaﬁontopaytbemmmmdbythis
Secm'itylnsmmwnt,sha]lconﬁnueunchaqge&.Lenda'mayrequh-edmthrowa'paymhrdmtatememsumundeupenm
inonemmmeofﬂ:efoﬂowingfomm,apsplectedbyLender:(a)cash;(b)moneyorder;(c)ca‘liﬁedcheck.bankcheck,
treamu’scheckorcﬁhier'scheck,pmvidedanysuchcheckisdrawnuponaninsﬁmﬁonwhosedepoaitsareinun'edbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
hsmmmtandobﬁgaﬁomswmedhmbyshaﬂmﬁnmﬂyeﬁwﬁwuifmwwlmﬁmhadowmed.However,lhisright
to reinstate shall not apply in the case of acceleration under Section 18. '

20. SaleofNou;Chnngeoflm:ﬂervieer;NoﬂuofGrlemca.TheNoborapartialinwrestintheNom(togetha
withﬂxisSeanityhmunnm)eanbemldonemmmnﬁmuwiﬂmnpﬁormﬁcetoBonowa.Asalemightreaultina
chnngeintheenﬁty(knownuﬂ:e'IoaanvicefOthuwﬂmPaiodicPaymcnmduemdumeNotemdﬂﬁsSeanity
Mmmtaﬂpabmso&amﬂgagebmmﬁdng@ﬁgﬁomunduﬁeNmmiuSwmwmmLmdAmﬁmbk
Law.Theredmmigh;bememmmchapgosofﬂleLomSaviwumelatedtoasﬂeoftheNow.Iftheteinachangeofthe
LoanSa'vicet,Bonnwerwﬂlbegivenwzittehnoﬁceofﬂ:echangeWhichwillstatelhennmeandaddrmofﬂnenewLoan
Setvicer,l.hoaddreasmwhichpaymenmihmﬂdbemadeandanyoﬂlcinformaﬁonRESPArequireainconnecﬁonwitha
notioeoflransfa-ufservicing.IftheNoteissoldandtha‘eafta&eLoanissavicedbyaLoanServiceroﬂwrthanthe
pmchasa'oftheNote,thenmtgagehms«vicingobﬁgnﬁommBonowuwdﬂremain“dththelnmSaviwmbe
lransfm'edmasucoeasorlmnS«vicumdm'mtmmwdbyﬂwNotepmhasaunlmothawixpmvidedbytheNote
purchaser.

Neitheer'owanorLendermaycommenee,join,orbejoinedtoanyjudicialaaion(aseitheranindividuallitigantor
lhemanberofaclass)ﬂ:atm-isesfmmth'eoth«pany'sacﬁonxptmanttothisSeanityInshmtorﬂntallegesthatﬂ:e
oﬂaerpa:tyhasbteachednnypmvixionof.'cranydmyowedbyreasonof,thisSean'ityInsu'ument,lmﬁlmcthweror
Lenderhaanoﬁﬁedtheotherparty(wiﬂxlnnhnoﬁcegivenincompﬂnncewithﬂnrequimnmtsofSecﬁon 15) of such
allegedlxeachandaffordedmeotherparty:ha'etoareasonablepu-iodaﬁerﬁegivingofsuchnoﬁcehotakccortea:iveacﬁon.
IprplicableLawprovidesaﬁmepuiodwhichmuudapsebefomeatainacﬁonmbemkm,thatﬁmepuiodwiﬂbe
deetmdtobereasonableforpmpoeeaofﬂﬁsparagraph.Thenoticeofaceela‘aﬁonandopporumitytocln'egiventoBorrower
pmuanttoSecﬁon22andﬂmonoﬁceofacceleraﬁongivenlaoBm-rowerpumumttoSeeﬁonlSshthedeenwdmmﬁsfythe
notice and opportunity to take corrective action provisions of this Section 20.

R
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardeus substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where
the Property-is located that relate to heaith, safety or environmental protection; (c) “Environmental Cleanup” includes any
response dction, remedial action, or removal action, as defined in Environmental Law; and (d) an “Eavironmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releass of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Bnvironmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of, the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to brhig a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expetwes incurred in pursuing the remedies provided in this Section 22,
including, but not imited to, reasonable attorneys’ fees and costs of title evidence.

If Lénder invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
exproessed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

T
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Londer may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrumeat secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insyrance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan belance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coveragemaybemedateyom'pnorcovemgelapsedorﬂwdateyoufaﬂedtopmwdepmofof
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BYSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

in any Rider executed by Borrower and recorded wi

Uc.i?L:p ’thQ (Seal

d (Seal)
Donna L. Moden -Bomower  Walter L. Moden -Bommower
(Scal) (Seal)
-m -Botrower
(Scal) (Seal)
-Borrower -Bormower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on WLM (date) by
Donna L. Moden and Walter L. Moden
%ﬁ)@? Y7l
T Notary Public for Oregon
My commission expires: /%679003
i
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1-4 FAMILY RIDER 64377
(Assignment of Rents)

THISI-4FAMILYRIDERismade&1isﬂJ day of August, 2003 ,
and is incarporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
SeeurityDeed(the‘fSean-ityInsmmnnt")ofmesamedategivenbyﬂ:eundemigned(the“Bon'owa")to
secure Borrower’s Note to

South Valley Bank & Trust

(ﬂle“Lender")ofﬂmumedatemdcovaingﬁerpatydmmibed-indleS&mityhﬂmmtmdlwuedat
4711 Memorie Lane, Klamath Falls, Oregon, 97603

[Propesty Addroes]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items mow or hereafter
amhadmd:ePropatym&eextmtthaymﬁxﬁrumddedmtherpawduaipﬁomand
shaﬂdwwnﬁNhiherpatycovaedbyﬂwSemnityhn&umt:buﬂdingmataiﬂn.
appliances and goods of evéry nature whatsoever now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
cmtdnrodgaﬂmhednﬁmmcabhe&,paneﬁngmda;twhedﬂomwveﬁng&aﬂofwhich,
includingmplacenwnﬂmdaddiﬁomthadqshaﬂbedemedwbemdremainaputofthe
Pmpatymv«edbyﬂ;eSwmityhs&mmLAﬂofthefomgohlgmgahc“dththerpaty
desmibedintheSeunityIns&unnnt(ortheMeholdeﬂateifﬂ:eSecmityInsu'umentisona
leaschold) are referred to in this 1-4 Family Rider and the Security Instrumeant as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Barrower shall comply with all laws, ordinances, regulations and
requirements. of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender's
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Section- 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Londer and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases

MULTISTATE 1-4 FAMILY RIDER—Fanate Mao/Freddie Mac UNIFORM INSTRUMENT Form 3170 101

GREATLAND B
ITEM 1790L1 (0011) (Page I of 3 pages) To Order Call: 1-m-mmnhxo1c-m-ﬁa1

PR A




64378

oftthropetty.UpontheassignmmLLendashallhaveﬂleﬁghtwmodify,extendortumim:e
ﬂleexisﬁnglemmdmmamenewleam.inlmdu'swledimeﬁm.Asusedinthis
paragraph G, the word “lease” shall mean “sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender all the
rentnandrevenuesC‘Rents")ofﬂ:erpeny,mgnrdleasoftowhomtheRentsofﬁmeputym
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s ageats. However, Barrower shall
receivetheRentsunﬁl(i)ImderhasgivenBomwernoﬁceofdefmﬂtptmanttoSec&onZZof
theSecm'ityInstrunnntand(ii)Induhasgivennoﬁcetothetenant(s)thattheRenmmtobe
pa.idtoLenduorI.mdu"sagent.'IhisassignmentofRentsconstitutesanabsoluteassignmentand
not an assignment for additional security only.

If Lender gives. notice of default to Borrower: (i) all Rents received by Borrower shall be
heldbyBorrowerasn-usteeforthebeneﬁtofLenderonly,tobeappliedmthesumssecm'edby
the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the
Pmpetty;(ﬁi)BmmWa-agreesthateachtenantoftheProputysha]]paya]lRentsdtwandunpaid
to Lender or Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable
lawprovidesotherﬁse.allRentscollectedbyLenderorLendu'sagentsshn.l!beappliedﬁrstto
dnecomdmking,conuolofandmanagingﬂlerpatyandcoﬂxﬁngtheRents,including,but
not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and
mnintmmceoominmrmcepremiums,mxes,mmmmdothachmgeumthehpmy,md
ﬂlentothesumssecmedbytheSean-ityInstnmwnt;(v)Lender,Lenda"sagentsoranyjudiciaﬂy
appointed recciver shall be lisble to account for only those Rents actually received; and
(vi)Lendershallbeentiﬂedmhavcareoeiverappointedtotakepomsionofandmamgethe
Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

IftheRentsofthePropeﬂymnotsufﬁcienttoOovettheooﬂoftakingeonuolofand
managing the Property and of collecting the Rents any funds expended by Lender for such
purposcs shall become indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not.perform, any act that would provent Lender from
exercising its rights uader this paragraph.

Lendu',orlmder'sagcntsorajudjciaﬂyappointedmceiva',sha]lnotberequiredtoenter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender's ageats or a judicially appointed receiver, may do so at any time
whenadefmlltoccm's.AnyapplicaﬁonofRenlxshallnotcmorwaiveanydefmﬂtorinvnlidate
anyotherrightorremedyofLendc.ThisassignmmtofRentsofﬂnerpatysha]ltunﬂnate
when all the sums secured by the Security Instrument are paid in full.

L. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 through 3 of this 1-4 Famjly Rider.
~Borrower

. (Seal)
Ddnna L. Moden Walter L. Moden -Borrower
(Seal) (Seal)
-Bomower -Borrower
(Seal) (Seal)
-Bommower -Borrower
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