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DEED OF TRUST
DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrumient” means this document, which is dated August 27, 2003 ,

together with all Riders to this document.
(B) "Barrower” is Edward B. Ormsbee and Barbara S. Ormshee

Borrower is the trustor under this Security Insirument.
(C) "Lender" is Pacific Crest Federal Credit Unioen

Lender is a Federal Credit Union

organized and existing under the laws of United States of America .
ORMSBEE 214000 0
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Lender’s address is P.0. Box 1179, Klamath Falls, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated  pygust ZJ’ 2‘?03
The Note states that Borrower owes Lender One Hundred Fifteen Thousand and no/100
Dollars
(U.S.$115,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 1, 2013 :
(F) "Preperty" means the property that is described below under the heading "Transfer of Rights in the
Property."
(G)"Loan"ﬂxedebtwidencedbytheNow.plmintaut.myprepaymtchugumﬂlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.
(m'Rldm"auRmmmBSeunhyhmummthmmexecmedbyBomwu.mfoﬂowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 PFamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assesmments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K)"Elmnkadammfu“mmsmymmofﬂmds.othummauMmoﬂginnedby
mm,mmmmm.mnmmwmwmm,um
instrument, computer, or magnetic tape so as to order, instruct, or anthorize a finsncial institution to debit
orcreditanaccoum.Slwhwrmincludes,bmisnotﬂnﬂtedm,poim-of-sﬂeumfm,anwmatedteuer
mmhhemacﬁom,mfmmiﬁmedbywlephme,whemdm,mdmnommddmhghm
transfers.

(L) "Eacrow Items" means those items that are described in Section 3.
M'Mscdhnmemmds"mmsmywmpmsaﬁommﬂlm,mudofdmgu,mpmwedspﬂd
bymyﬂirdpmy(oﬁu&mhmrmpmedspﬁdmdumewvmgaduaibedm&eﬂmﬂfon(i)
damageto,ordestructlonof,thePropeny;(ii)cundunnaﬁonoroﬂlertakingofalloranypmdﬂw
Pmperty;(ﬂi)mnveyamemumofmndamaﬁm;orﬁv)minupruamﬁomof,oromiuimsum.the
value and/or condition of the Property.
Nmmelmm“mmpmmammemmof,mdeﬁultm,
the Loan.
(O)“Pabdehymuﬁ"m&emgﬂﬁywhe&ﬂedammn&whr(i)pﬂndpﬂmdimamunderm
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
mmisSemrhymmmnt,'RESPA'refmlwaﬂmquhMmdmmmmmmimpowdmmd
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to a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and sgreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the
C.euun‘-q\ of Klarmaih :

[Type of Recording Jurisdiction] [Nams of Reconding Jurisdiction]

A tract of land situated in the W 1/2 of the SE 1/4 of Section 17,

Township 39 South, Range 10 East of the WiTlamette Meridian, Klamath

County, Oregon, more particularly described as follows: Beginning at a

point on the West line of the SE 1/4 of said Section 17 which is North

00 degree 07/58" East 570.00 feet from a brass cap monument marking the

South quarter corner of said Section 17; thence South 89 degrees 52’02"

East 30.00 feet to a 5/8 inch iron pin and the true point of beginning;

thence continuing South 89 degrees 52’ 02" East 189.39 feet:; thence

North 00 degrees 07’ 58" East 230.00 feet; thence North 89 degrees 52’

02" West 189.39 feet, thence South 00 degrees 07’ 58" West 230 feet to

the point of beginning.

which currently has the address of

6009 Reeder Road [Streeq]
Klamath Falls [City], Oregon 97603 [zip Code]
("Property Address”):

TOGETHERWTH{aﬂtheimpmvemmmnoworhereaﬂeraectedmthcpmputy,mdall
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
addiﬁmsahaﬂahobewvuedby&isSemﬂyhﬁumm.Aﬂof&eforegohghmfmedwmmh
Security Instrument as the "Property.”

BORROWE!COVENANTSthmBonowuthfmysdsedofmeesmeherebymveyedmdhm
MMmmmmmwmmnﬂanhmmMmmrm
ofrew:d.Bomwwwmanuandwdﬂdefmdgmﬂyﬂwﬁﬂamﬁanpmyagdnnaﬂdﬁmsmd
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmwi&ﬂmhedvmiaﬁmbyjmindicﬁm&eomﬁmamifommmiﬂim&ummmmd
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymmtotPrhdpﬂ,Intuut,EsuowRuns,PrepaymuﬂChngu,andIAteChrgu.
Bomwamaupaywhmdmmeprhdpdof.mdinmwommedebtwidmcedbymeNmandmy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrament be made in U.S.
ORMSBEE 214000 et Z 0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duemdatheNoteandmisSemﬁtyhsmmmtbemadehonemmomofthefouowingform,m
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mmia'scheck.pmﬁdedmymchcheckhdrawnuponmhsﬁmﬁmwhoudepodmmmumdbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or pirtial payments are insufficient to
bﬁngﬁelnmanmlmdermywwptmypaymmtmpuﬂﬂpaymmmufﬂdmtmbrm;mcm
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenmhﬁeM,bmlmdahnﬂobﬁgﬂedmapplysuchpaymmnﬂﬁeﬁmewchpaymum
wcemed.ﬁetheﬁodkPaymanhapplbduofiuwheduledduedue,mmImdamedmtpay
mtmutmmappﬁedﬁmds.lmdermyhoMNchmappHedﬁmdsMBomwamhspaymmwbﬂng
ﬂlelnman'rmt.lfnmmwerdoeamtdosowithinareasomblepuiodofﬂme,Lendenhnlleithetapply
nmhﬂnﬂsmreﬂmmmmBomwa.HnMapplkduﬂiu,mdlfmdswinbcappuedmmcommding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the fature against Lender shall relieve Borrower from making payments due under
meNommdmisSeamwhmmanmpuformingmewvmmdagremwwredbymisSwuﬂw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
MbeappﬁedmeachPeﬂodicPaymmtmmeommWMchkbmdue.Anymmm
ahaubeappﬁedﬁmwlatechﬂga.mndmmyothummdmundamh&mﬁtyhmm
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
afﬂdmtammtmmymymchargemw,mepaymemmaybeappuedwmedeﬁnqmpaymmd
melnechuge.ﬁmmmmomPaiodicPaymmthammding,Imdamyapplymypaymmtmm
ﬁomhmwmmemmofmemhymmﬁ,mmmemm,mmmbe
paid in full. Toﬂ:eexmrbmmyexmeﬁmaﬁerthemymnnhmﬁedmtheﬂﬂpaymofomm
mPﬂiodichymmm,mchexmmyuappﬁedmmylﬂechmm.VduMuyprepaymnmu
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁuﬁonofpaymm,hmrmceprowedu.mMiwdlmmProcwdsmpﬂndpdmwmﬂu
theNowmannmenmdorposq)ommeduodm,md:mgemeammofcheﬁodicPaym.

3.thdsforEmome.BomwuahaﬂpaymLmdammedayPeﬁodicPaymmnmdm
undertheNote.unﬁltheNoteispaidinﬁﬂl,am(lhe'thds')toprovideforpaymmtofamountsdm
fon(a)mxumdmmmmmdotherimwﬂ&mmﬂnpﬂoﬂtymtbis&aniwmmummua
lien or encumbrance on the Property; (D) leaschold payments or ground rents on the Property, if any; (c)
pmtmmforanymdﬂlmurmcemquimdbylmdumdaSecﬁms;md(d)Mongagehsm
premhnm,ifany,oranywmspayablebyBorrowertoImdainHeuofthepaynmofMongage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligationmpaytol.mdaandsforanyoraﬂEsmetemsatauytim.Anysuchwaivermayonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise: its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient fo permit Leader to apply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Iems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Utlless an agreement is made in writing
mAppHaMeuwreqtﬂmmmbepddmmeFmds,lmdushnﬂmtbemquimdmpayBonow
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shnﬂbepﬁdmtheFmﬂs.lmdauhﬂlgivemBomw,wmm,mmuﬂmmthgofme
Punds as required by RESPA.

If there is a surplus of Funds held in esctow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
udeﬁmdlmdaRESPA,ImdushaﬂnoﬂfyBomwumqlﬂredbyRESPA.mdBomwumupayw
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no mors than 12
monthly payments. If there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwerumqlﬁmdbyRBSPA,mdBnmwahaﬂpaymundameammmnymmh
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymemhﬁﬂofaﬂmmmdbytbisSeauityhmumm,Lmdasbaﬂpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auribmblem&ePropauwhkhcmnminpﬂoﬁqwamkSewﬂtymsmm.lasehoMpaymm
groundrmmonthe?mpexty.ifmy.andCommmityAmciaﬁonDues,Fm.andAssessmmts,ifany.To
memmmmﬂmmEmwm.mamnpwmmmmmpmﬁdethwﬁm&

Bomwerahnﬂpmmpﬂydhchngemyﬂﬂwhichhmpﬂoﬂtywaﬂﬂs&wﬂtyhmmlm
Bonower:(a)agreuhwﬂﬁngmthepaymnoftheobligaﬂonmredhytheﬁmhammnuweeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by.mdefmdsagdnumbmmofﬂwﬁmh,legalpmmﬂngswﬁchhlaﬂu‘sopﬂmopmm
prevent the enforcement of the lien while those proceedings are pending, but only until such
mwmlu&d;m(c)mﬁomﬁehddaofﬁeﬁmmayeemsﬁsfauowmlmdambordjmﬁng
mmwmwwm.ﬁmmmmmofmwhmjwmam
whkhmmhpﬂoﬂtyomﬁh&aniqhmm.baﬂumaygiwhmwamﬂuﬂmﬂfyingm
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
mePropawmmmdagﬁnmhubyﬁn,hamdshmlwedwimmmem'eHendedwvmge,'andmy
other hazards inclading, but not limited to, earthquakes and floods, for which Lender requires insurance.
mmsmmmaubemmmmmmemnm(mdm&ducﬁblekwh)mdfmﬁepaiodsm
Lwdamqﬂm.Wthmdumqtﬂrupumammmepmwdhgmmmchmgeduﬁngmemrmof
the Loan. The insurance carrier providing the insurance shall be chosen by Botrower subject to Lender’s
ﬂghtmdhappmwBomwu’schoiw,wM&ﬁgMuhaﬂmtbeexucisedmmbly.Lmdumay
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
daermmmm,cuﬁﬂcaﬂmmduwﬁngmﬁcu;m(b)aom-ﬁmchugeforﬂmdmdmimﬁm
andcadﬁmﬂmmicumdmbsequmtdmgumhﬂmemapphgzmdmﬂmchmguomwﬂdl
rmonablymighaﬂeaxuchdmmaﬁmmmﬁﬂmﬁm.mahaﬂﬂmbempomibhfm&w
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

EBonuwufaihmmajmammyofﬂ)ewveragudeedabow.Lmdermayobminhmm
wvmge.aLenda‘sopﬁonmdBomwer'lme.Lmduhmdermobﬂgaﬂmmpmchmmy
puﬁaﬂutypemmmmdwmge.muefom,mchwmgeahnuwmm,bmnﬁwmnﬁgm
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hmrdmﬁahﬂkyanddigMpmﬂdegmmorlumwvmgemmwupmﬁouﬂymeﬁea.Bomw
whxowledgu&mﬁecmtofﬁehsmmmmobﬁhedmighﬂgniﬁmﬂyemwdﬂwwﬂof
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
attheNotemefromthedateofdisbmnemunandshallbepayable.withmchinterest,uponnoticefrom
Lender to Borrower requesting payment.

Aummmcepoﬁdumqni:edbylmdumdrmewﬂsofsuchpoﬂdulhaﬂbembjeamlmdu's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagwandlmumaddiﬁmﬂhupayw.Lmdauhaﬂhave&eﬂnghommepoﬁdumdmﬂ
mﬁﬁm.ﬁ[mdaremﬁm,mmwamaupmmpﬂygiwmmmrwﬁpuofpddpmhm;md
rmewdmﬁcw.ﬁBomwaobmimmyfomofhmrmeewvmge,nmoﬂwrwiumquimdbyImda,
hrdmgem.mdummﬁmof,mehopaty,uwhpoﬁcyshaﬂmdudeamndmdmmedmmmd
shaﬂnmLenderasmortgageeandlorasanaddiﬁonallosspayee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
maymkepmofoflouﬁnmmademompﬂybyBomwa.UnlusImdamdBormwaahmwinagme
mwﬂﬁng,mymnnmepmm,whuhummtmemdeﬂyhgmwmmquiredbylmda,m
beapphdmreuoraﬁmmrepﬁrofmerpaw,HmeWraﬁmmrepﬂ:hMmuymmemd
m'smhmlm.nmmmmmm,mmmmeﬂgmm
holdmwhhsmmceprweedsmﬂllmderhuhadmoppomnﬂtywmspeaumhmmmmm
mrkhubemmmplewdmlznda'ssaﬂxfwﬂon,pmvidedmumchmspwdmmanumdmhm
pmmpﬂy.buﬂumydisbummowed:formerepdmmdrutonﬂonhadnghpaymmwmanﬂu
of progreas payments as the work is completed. Unless an agreement is made in writing or Applicable Law
mqﬁmmmmmbepﬂdmawhmm.lmdamauwbereqﬁmdmpaymmy
interest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Bomwashaﬂmtbepaﬁomof&ehsurmepmewd:anduhaﬂbeﬁewhobﬂgaﬁmofhnowmIf
mmraﬁmmrepdrhnmewmnﬂcdlymeemlmdu'smuiwwmﬂdbelummemmm
pmmdsmuappﬁdmmcmmnedbymhmmym,whuhﬁmnmmm,wm
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meenxu.Eamupddtoﬂonnwu:&uhhumumzpnmuﬂsduﬂlnanﬁhdhmmwonkrpnwhkdﬁnin
Section 2.

IfBonowerabmxhusﬂM:anzny.Igadurnuq'ﬂb.nnmnhu:mmlaﬂﬂe:mw available insurance
dﬁnluﬂJ:hmdnmuuLlmennnrdu:nmzumnmiwﬁﬁn30dqmu:anmﬂxihnnlzmkmﬂmtﬂw
MMnmuecmmhrhaloﬁhedu:umkuldﬂmuﬂunlgmk:nuwlngodmeamiuxﬂeﬂwchmm.TheSO«hy
period will begin whea the notice is given. In ecither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herecby assigns to Lender (a) Borrower's rights to any insurance
pmnuﬂbinananrmmmnotu:emm:dtheannumxunpﬂdlnxkzthehkxeorﬂﬁmSuuutylnunnnun,and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
BonvweﬂlnﬁbrauinmummxlxﬂkkscowzkulheImmxmy,huoﬁwassmdlﬁghuaneagmmzhhinlhe
unmngeofchnunuw.Lamk:nnyuusmehuwmmxpnmansawutu:nad&ornuuneﬂwl&qWMyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then dne.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
naﬁamzvﬁﬂﬁnﬁOdqnadhmﬂwcmumﬁunofﬂﬁsSamﬂq;hmummuuamidmﬂemnhmeu)oumpyﬂm
annnyasBonnmmrspﬂndpﬂlnﬂduneﬁnathantmnyuuaﬁuﬂhedmnofoumpnxw.umk:sl:nmu
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless exterating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pnnnny.“ﬂwﬂurornothmmmnistumﬁmginlhePhnnﬂy,BonvmmrshﬂlnmhnﬁnlhePhunNyin
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econpmicdlly feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
cmmkmnmﬁnnpmnuﬂban:mﬁdincammzﬁonvﬂﬂldnmunto,or&wtﬂﬁngomlhe]hquy,Bonnmmr
dhﬂlbereqxnuﬂﬂcihmtepﬁﬂmg(ﬂ:eﬂmﬁnglhel&upeﬁy(nﬂyiflgm&xlnmrnkaud;nou:dsﬁmrmxm
pmmm.ImdamaydhbmprorﬁerepﬁnaMmmnﬁwhaﬁnslopaymmmhamof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
u:npdrornxuueﬂm:annny.Bonnmmrhlmx:zﬂmmdofﬂonnmmrsoUMpﬁnnﬁmﬂhecmmpkﬁonof
such repair or restoration.

Lender or its ageat may- make reasonable entries upon and inspections of the Property. If it has
numamnﬂecmue,LuxkrnuwinqzunhehmzﬁorofﬂwinqnuwnnuuaonthePhqnny.Luuk:ahdlghw
Bonuumrnnﬁoealﬂwtﬁmeoforpﬂorﬂ:nwhanhuamninqxzdnnspudﬂdngsudlnnumMMbcune.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
kmwﬂuhporunuaugmmxmmuhﬂyﬁmn,nﬁﬂumhu,orhunuumzhmmnmﬁanornmwmﬂnsualamkr
(or failed to provide Lender with material information) in comnection with the Loan. Material
npn»aumknuindhde,butau:notﬁnﬁadlm,nqnuunuﬂmnlcamxmﬁngl&nnwnrktxxupmmw'ofﬂw
Property as Borrower’s principal residence.

nguhﬁom»,or(d)Bonowmrlmuahndonulﬂu:Pnunny,dwnlxndmrmmydb:md;uwihtvﬂmuwmrh
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
hnuununnindwﬁngpnnuﬁngamﬂbrmuanhmihevﬂheofﬂwlhqxﬂy.amiuxnﬂngamﬂbrnqnhhu
lhePhnnny.Lamkraauﬂnutnnhmmxb.butmzzmtﬁmﬁudto:@quﬁnganysumsuu:muihya]km
which has priority over this Security Instroment; (b) appearing in court; and (c) paying reasonable
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eﬁminatebuﬂdingoroﬂmcodeviolaﬂommdmgerwscondiﬁms,mdhawuﬁuﬁumrmd

on or off. AlthoughlmdumaymkeacﬂmunduthhSecﬂon&lmdadoesnothawwdommdhnm
under any duty or obligation to do so Itisagreedthatlmderinmrsnoliabilityfornottakinganyorall
actions autthorized under this Section 9

wmduewhmthehsmmcewwngewmedwbeheﬁea.mwﬂlmept.meandmdnmue
payments as a non-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
mn-nﬁmdabh,mtwimmndjngmeﬁammmclomhmﬂmatdypaidmmu,mdlmdaahaunmbe
requiredwpayBomwermymtaeumurmngsthumewe.lmdammlmgamquimhu
mawpaymmnimetgngeImumeewmage(mﬂwamomtmdfmthepModﬂmlm

providedbymhsmuwleaedbylmduagﬂnbwomuwaﬂabh,hobﬂhed,mdlmdamqnhu
WWWWNWMMWM.EWWMW
hsummeuawndiﬁonofmahngmelmandBomwawumquimdmmahwpmdydedgnmd
paymenmhwud&epmhmforMoﬂgage-hsmce,Bomwanbaﬂpayﬁcpmhmsmqﬁmdm
mﬁmhMoﬂgagtheffea,mmpmﬂ&ammfnndablehum,mﬂlbmda’s

premiums).
Asamﬂtoftheseagreanenmf ,Lenderf , any purchaser of the Note, another insurer, any reinsurer,
other entity, or affiliate of any o the foregoing, may receive (directly or indirectly) amounts that
%wﬁm(mnﬁggybechwudu)amrﬂmofnomw’spaymforMMgagehm,m
exchmgeforsbaﬁngormdifyingﬂwmﬂgageinmm'aﬂthreducinglom.ﬂaxh
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(b) Any such agreements will not affect the rights Borrower has - if - with respect to the
MWW&MWMM“IM&WMhW.MW
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgngelmmtnee,tohavetheMoﬁpgeImmetumMednutmﬂmﬂy and/or to receive a
Mdmmmmwmwuhﬂmeof’mmmnnw
termination.

ll.Adgnmuuothcdhmoumaeds;medmre.AﬂMiscellmmemceedsarehmby
assigned to and shall be paid to Lender.

If the Property is .mchWJcellanewstwedsshaHbeappliedtomtomﬂonorrepairof
mePropuq,Hmemmraﬁmmrepﬂrhmomiauy&mibkmduuder'smmyhmtlmmed.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to i such Property to ensure the work has been completed to

'ssaﬁaﬁcﬁm.pmﬁded&muxhhspwﬁwﬁaﬂbaundumknpmmmly.Lmdumypayforﬂ!e

belusmed,mthceuamomHoweduhanbeappﬂedwmenmmredbytheamthmm,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.
wmtofamtqlmking,demucﬁon.orbuinvﬂueofﬂnhoperty,meMiwellmeom
Pmceednshaﬂbeappﬁedwmemmwmmdbymis&mﬁtyhsmmt,whahummtthmdu.wim
the excess, if any, paid to Borrower. .
meevuuofapuﬁdgahng.dmucdon,o;loumvﬂwofmerpmmwmmmefairmuku

5
§

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, demucﬁon,orlouinvatuedividedhy(b)thcfairmarketvalueofﬂwhopmy
immediately before the partial takhg,desu'ucﬂon,orlouinvalue..\%balmahallbe to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in
vﬂueofﬁeProputyimnndindybafomﬁepuﬁﬂhhng,du&wﬁommhumvﬂuehlusmmthe
ammtofmemmseauedimmediatdybcfmmeparﬁﬂmhng,dumwdm,mloumvﬂue,mleu
Borrower and Lender otherwise agree in writing, the Proceeds shall be applied to the sums
mmm"msmwmmmwmormﬂ:emmmm.

If after notice by Lender to Borrower that the
OpposingParty(asdeﬁnedinthenmtantmce offers {0 make an award (o settle a claim for damages,

sums secured by this Security Insttument, whether or not then due, " " means the third party
ﬂ:atowesBormquhedlmmemwedsmdwputyagaimwhomBomwuhmaﬂgﬁofacﬂmm
regard to Miscellaneous

Proceeds.
Bomwushaﬂbehdefmﬂtifmyacﬂmmpmwedhg,whcﬂmdvﬂmcﬂmmﬂ.hbegmthm,m
Imdu'sjudgmmLdemmmforfeiumofmerpeﬂymoMmmﬂﬂimpﬁmoflmda‘s
interest in the Property or rights under this Security Instrument. Borrower

m%sbﬂb to Lender.
All Mi thatarenotappliedwrestorationorrepairoflherpertyahallbe
applied in the order provided:for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymanwmdiﬁcaﬁmofamrﬂnﬂmofﬁemmsemredbymh&mﬁtyhmmgrmedbylmdu
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wBomwammySumormhnautofBomwuuhaumtopamwrdmmembﬂityomemwu
ormy&wcumhhﬁutofBomwu.Lmdushﬂlnmbemqﬁmdmwmengnagﬁm
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise
amomnﬁmofmemmwanndbythhSemdtyhmbymofmydemmdmadebymeoﬁginﬂ
Bomwmmy&uccuaomhhMutofBonowmAnyforbmmebyLmduhmdﬁngmyﬂng
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in athounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Beund. Borrower covenants

co-signs this Security Instrument but does execute the N "co-signer” this
Seamtylnlu'unmonlytomongnge,gramﬁ ﬂ:eco?if;lf:r' ix)zlh(:)m the
terms of this hs&umau;(b)hnétperwmllyobﬁgxtedtopaythemmsseamdhyﬂm&cumy

co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this ity Instrument in writing, and is approved by Lender, shall obtain
allofBomwer’sﬁghtsandbeneﬂtslmdert_his Borrower shall not be released from

prohibition .
fees that are expressly ited by this Security Instrument or by Applicable Law.

If the Loan is sub to a law which sets maximum loan charges, and that law is finally interpreted
ﬂmmciNuutmmhetlomdmguwueaedmmbewuemdhmnecﬁmwimthelmexmdthc
permitted limits, then: (a)mynxhloanqhargeahaﬂbemdmedbytheammmnmmytoredwethe
qhngemﬁepmhmdﬁmk;md(b)mymdmdywﬂewedﬁommwwm“wededpamm
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
and the law of the jurisdiction in which the Property is located. All rights and
obﬁgaﬂmconminedhthhSemﬂtymmummmbjeammyrequhmumdﬁnﬂmﬁmqf

nﬂgﬂbemmt..bmmdldlmmaﬂnmbemmsapmmmﬁmagaimwbym.h
lhewaﬂthatmypmvhlonordmseofthhSeam‘?hMortheNﬂemnﬂimwﬂh licable
isi this Security Instrument or the Note w can be

conflicting provision.
AsnsedhthisSeunityhﬂumm:(a)wordsofﬂmmswlhegendauhaﬂmnmdimhde
eorteppondingneutetwordsorwo:ﬂsofthefemininegmder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.
17.Borrowu"sCopy.Bon'owcrahaﬂbegimonecopyofﬂwNoteandofthisSean'hylnmumun.
18. MeoftherpertyoraBmeﬂdﬂthBormwc.AsusedinthhSwﬁonls.
'hmuthﬁe?mpeﬂy'mykgalmbmﬂdﬂhteruthﬁe%paty.hdudmg,bmmtﬁmhed
m,moubmeﬁdﬂimamumfmedmabmdfmdeeimfordeed.mmsﬂummor
ewtowagteemem.mehtunofthkﬂlemferofﬁﬂebyBomweratafumdatewapnrchuer.
Ifallmmypmofthc?ropatyormyhmrutmtherpertthldormferred(orifBomwa
hmtanamrﬂpawnmdabmeﬂdﬂimauthBomwuhmldmmfernd)wimomLmdu’upﬂm
wﬂtmnmnsmt,lmdamyreqmmimmedintepaymmhmuofﬂlmmnedbythhmhy
Instrument. Howeva,thhopﬂonahaﬂmtbeexercindbylmdcrifnmhexerdneispmhibiﬁedby

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwashaﬂhavetheﬁgﬂmhwemfommmofthhkwﬂtyhsmmdimnﬁnuodumyﬁm
prlortotheearliestof:(a)ﬁvedaysbeforeulcofﬂlerpenypmuammanypowerofsalecomainedh
thewﬁwmmnmmu(b)mchomupeﬂoduAppﬁubhhwmightlpedfyforﬁewmmmmof
Bmowu'sﬂghmmhsme;m(c)muyofajudgmmtmforchgﬂﬁs&auﬂyhmum.mon
Mﬁmm&mhmm:(a)payslzndaaﬂmwhichmmwmﬂdbedmundumsmw

m.Sadeue;ChngedLmSmha;NodceofGﬂmTheNmmapuﬁﬂimarutin
theNote(togetherwiththjsSecmitylnsn'ummt)mbesoldoneormoreﬂmuwiﬂlwtpriornoﬁceto
Bonower.Asalemightresultinachmgehtheenﬂty(knownasthe'I.nanSa'vicet')thatcollem
PaiodicPaymausmlemdumeNmandtheanityhmmmtmdperformothumngagelm
savidngobﬁgaﬁmmda&eNom.&isSeaﬂtyhmm.mdApplkabhuw.lhmﬂnmigMbe
oneormorechangeaofthelﬁanSaviceumrelatedtoasaleoftheNou.Ifthaeisachnngeofthelm
Servicer, Borrower will be given notice of the change which will state the name and address of the
the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬁwdbyahmmmmmmewchmofmeNow.memnmehmmﬁdngobﬁgaﬁm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neiﬂeronowermerdamaymmmence.jom.mbejomedmmyjndidﬂwﬂm(udthum
individualHﬁgamorthcmemberofachu)thataﬂmﬁomﬂnothuparty'uwﬁompummmﬂm
Sewﬂtyhm:munmmnauegesmnmcomapmyhubreachedmypmﬂﬂmof.mmymuyowedby
msmof,themﬂtyhmumem.mﬁlmdemmwoerdahnmdﬂedtheothapm(whhnwh
mﬁwgivmhwmpﬁmceﬂﬁﬁemqﬂmofSwﬁmlS)of:u&ﬂlegedbrwhandaﬁoﬁedm
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Appumbhhwpmvidesaﬂmepaiodwhichmmdapnbeforeceminwﬁmcmbemkm,mmﬁme
peﬂodwdﬂbedemdmbemaﬂeforpumowofﬁhmgmph.Thcnoﬁwofwd«aﬁmmd
oppormnitymamgivmmBomwupumammSecﬁonzzmmemﬁceofwcderaﬂongivcnw
BomwermumammSecﬁmlsahaﬂbedeemdwnﬁsfyﬂwnoﬂwmdoppommiwmmhwnwﬁw
action provisions of this Section 20,
21.Hnnrdom8nbstanees.AsusedinthisSeedon21:(a) "Hazardous Substances” are those
mbmmudeﬁmduwxicmhamdwsmbm,poﬂm.mwambyhﬁmmﬂuwmdm
mnmsubum:pmﬁm,m,oﬁerﬂmabhmmﬁcmlmpmdm,wﬁcpuﬁddu
uﬂhabbidu.wlaﬁlewlvm,mmdmmubammmrmﬂdehya.mdmﬁowﬁwmmm;
(b)'Envhmmemﬂhw'memfedadhmmdhmofNjuﬂsdicﬁmwhmmerpawhlomdm
rdmmmm,safuymmﬁ:mmmﬂpmwm;(c)'ﬁwhonmmammm'indudumym
acdon.rmﬁﬂacﬂommremvﬂwﬁon,udeﬁnedenvhonmﬂuw;md(d)m'Enﬂmnmmml
Condiﬁm'awndiﬁonﬂmancame,wnuibmem,motherwiseuiggam&vhonmal
Cleanup.
Bomwaahaﬂnmmumpermﬂthepru&nce,uu.di:pmﬂ,@mage,mrﬂweofmyﬂamdom
Submmu.merdmemyHamm&mm.mmmtherpmy.Bomwahaunmdo.
mraﬂowmyomdn&do,myﬁhgaﬂecﬁng&ePropmy(a)thﬂhhﬁolaﬁmofmyEnvhmmmm
Law,(b)whichmmEnvhonmmmlCondiﬁon,or(c)whiw,duemthepmm.use,orreleaseofa
HamdomSubsm,macondiﬁmmmadvmlyaﬁemmevﬂuofmerpaw.Thepmedm
twowmmcunhaﬂnmapplymﬂ:eprm,me.or@omgemtherpenyofmuqumﬁﬁuof
}hmdmuSummMmgmauyremgnimdwbeappmpﬂmmmﬂreddmﬁﬂmandm
mhunmwofmehoputy(mdudmg.bmnmumitedw,hamdwsmbmmmwnmpmdum).
Bomwashaﬂpmmpﬂygivelmduwﬂﬁenmﬂwof(a)myMuﬁgxﬂon.clﬂm.demmd,hwmﬂt
moﬁuacﬁonbymygovemenﬂmregﬂmqagemyorpﬂmmmmumandmy
HamdwsSubsmncemEnvironmmnllawofMBmowerhmacumlkmwledge.(b)my
EnvhmmmmConﬁﬁm,mdwmgbmnmﬁmmm.myspmm&lnhng,Mme,Mmemmmof
nlmeofmyHmrdwsSubm.md(c)mywndiﬁmcmmdbyﬂmpm,mmmlmofa
HmdousSuwadeladvunlyaﬁmmevahwofmehopmy.HBomwm.mhmﬁﬂed
bymygovunmmmlmmglﬂmmnhoﬁw,ormypﬂvmm.thﬂmymvﬂmmhmrmdiaﬁm
ofmyHmrdomSubsmeaﬁecﬁngmehwmyhnmuy,Bmmshaﬂpmmpﬂymaum
rmediﬂwﬂmhwooﬂmcewiﬁEnvhonmauﬂIaw.Noﬁhgha&nsbaﬂMmyobﬂgxﬁonm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
n.mm;mm.mmmmmmmmmrm
stmamm«wmhﬁhsmywmtwmmw
awderﬁmmdsSeeﬁonlsuﬂe—ApﬂlmﬂehwpmﬂduM).mmﬂuMlpedry: @)
the default; (b) the nction required to cure the defanlt; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the
default on or before the date specified in thé notice inay
this Security Instrument and sale of the Property. The
right to reinstate after acceleration and the right to bring a court action to assert the non-existence
a default or any other defense of Borrower to acceleration and
before the date specified in the notice, Lender at its option may reguire immediate payment in full

mwceedmaﬂﬂwﬁﬂe,powumdhﬁumfmaduponTmmhadnmdbyAppﬁublehw.
25. Attorncys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

Uﬂusywpmvidemwd&evidmceofthehsmmcomgeurequimdbywrconmct
orlomagmenmgwenuypmchminsumceatywexpmsetopmteaominterut.
inslmmemay.bmmednm.alwpmteuyominm.ﬁﬂmcoﬂmaﬂbecomdamaged
eovaagewepmchasemaymtpayanyclahnyoumahormychimmadeasainnyw.
mmmiswvmgebypmvmng" evidence that you have obtained property coverage
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expeasive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.
Witnesses:

: (Seal)
Edward B. Ormsbee -Borrower

Baboa 4 Dimad oo s

Barbara §. Ormsbee Borrowee

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrowsr
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, Y4\ County ss:
On this g? day of AT 0 &) , appeared the above named
Edward B. Ormsbee and Barbara S. Ormsbee

and acknowledged the foregoing instrument to be his @
My Commission Expires: ‘8.'6-0\0 Before me:

R Qdiien Suk
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