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" DEED OF TRUST
DEFINITIONS

Words used in multi sections of this document are defined below and other words are defined in Sections

_3.11,;3.11%20 21.Cumin'mlesregmﬂngﬂwmageomedsusedmmisdogmmtmabumvided

in Section 16. : - )
ale rjo-

(A)'!Securltylnﬂmuﬂ"meanslhisdocummgwhichisdatedAUGUST)’r, 2003 .

together with all Riders to this document,

(B) "Borrower™ is PAMELA J SPENCER

Botrower is the trustor under this Security Instrument.
(C) "lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTIATION

Lenderisa CORPORATION
organized and existing under the lawsof THE UNITED STATES OF AMERICA
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Lender's addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender ig the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 27, 2003

The Note states that Borrower owes Lender ONE HUNDRED TWENTY EIGHT THOUSAND FIVE
HUNDRED AND NO/100 Dollars
(U.S.$128,500.00 ) plus interest. Borrower has promised to, pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 1, 2033

(F) "Property” memsﬂ:e;ropmyﬂmmdesuibedbehwmderﬂwheadmg'hmsfaofklghmmﬂw
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adpmblekmkldu Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VARlda [_] Biweekly Paymeat Rider [_] Other(s) specify]

(@) "Applicable Law™ means all confrolling applicable féderal, state and local statutes, reguiations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealablemdmalopmms.
"CmmmMmemm“mmMMWmdm
. charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.’
(K) "Electronic Funds Transfer" means any transfer of funds, other then a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrament,
computer, Or magnetic tape 0 as to onder, instruct, or anthorize a financial institution to debit or credit an
account. Such wrm includes, but is not limited to, point-of-sale transfers, aptomated teller machine
transactions, transfers initiated by telephone, wire trangfers, and automated clearinghouse transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellancous Proceeds” means any compensation, scitiement, award of damages, or proceeds paid by
any third pasty (other than insurance proceeds paid under the covemages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in Lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts inder Section 3 of this Security Instrument.
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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maTedaﬂldemmgagelmn*wmﬁmeLomdwsanuﬂﬂyua'feduanymmmmgeban"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instryment.

TRANSFER OF RIGHTS IN THE PROPERTY
This, Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (i) the performance of Borrower's covenanis and agreements under this
Security Instrument and the Note. For this purpose, Barrower irrevocably grants and conveys to Trustee, in
m:st.withpowaofsale.thefoﬂowmgdeacribedmlomdmﬂw
COUNTY, KLAMATH

[Type of Recording Jarisdiction] [Name of Recording Jurisdiction]
LOT 7 IN BLOCK 1, VALE DEAN CANYON, TRACT 1198, ACCORDING TO THE
OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which curreatly has the address of

2743 AURORA DR . [Street]
KLAMATH FALLS : [City) , Oregon 97603 [Zip Code]
("Property Address®):

TOGE'I'HER- WITH all the improvements now or hereafter exected on the ptoperty, and all easements,
appurtenanoes, and fixinres now or hereafter a part of the propetty. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing.is referred 10 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of
recotd. Borrower warrants and will defend generally the fitie to the Property against all claims and demands,
subject 10 any encumbrances of recard.

THIS SECURITY INSTRUMENT combines mmiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a unifarm security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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ammcy.Howver.ﬁ‘mycheckmoﬂnhs&nmmtmdvedbyLmdumpaymmmdameNomamh
Seanitymmmisremmnlmdumpdilmdumquukemumymaﬂmmseqwntpaymmm
dnemdumeNommdmkSemhymmmbemadehmemmedmefoﬂawingfm&usehmd
byLau_h-:(a)cmh;(b)moneyordu;(c)caﬁﬁedcheck.bankcheck.m’scheckorcashier'scheck.
prwﬂedmysmhcheckhkir&wnupmmmsﬁmﬂmwmmpommMmedbyafeduﬂasmcy.
instrumentality, or entity; or (d). Electronic Funds Transfer.
hmmmmwmmm-ummmmmmemuemu
mchpﬁuheaﬁmumybededgnamdbemdahmdmwﬂhmemﬁcepmvﬁommSwﬁmls.
Lender may.retorn mypaymen;mpmﬁalpaymentifﬂxepaymmtmpmﬁalpaymmminmfﬁdmtmbﬁng
mlmmtlmdamwmymymtmwﬁﬂmymmhmtwmmmm
wkhomwﬁwdmyﬁghmhaumdumweﬁuﬁcemmﬁghmwmfwmchpaymmmwﬁﬂpaymmmm
ﬂwfmre,huLaﬂahnmobﬁgamdmapplysmhpaymmmameﬁmemhmymmBmmEmh

Note; (b)-principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
mchPHiodkPaymhﬁemdahwhkhﬂbepme&w.Anymahhgmnmsbaﬂbemplbdﬁmm
MchmmdmmymmmmmmwMyEMMMmmﬂwm
balance of the Note. . .
HLmdurecdvesapaymmtﬁomBonowufmadquthabdicPayumtwhkhindndesa
mﬁdmtmmtmmmymmmmemymmmybeapplbdmmeddhqmpaymmtmdme
hmchmgaﬁmemmommhymtkmmﬁng.lmdamyapplymypammcdvedm
Bmowumdwmym:ofmemhmmmﬁ,mdmmemmumhmmtmbepddm
full.Tomeeantmumymmdmaﬁuﬂlepaymmtisappﬁedmﬂ:efunpaymmtofommme
. Pahdkhymn.smhmmybeapﬂbdmmylmebmgsdwvmmmymmshanbe
applied first to any prepeyment charges and then as described in the Note.
Anyapplkaﬁonofmymmm.mmamewoewd&ahﬁmenmeoushmewsmmmcipaldnemdame
Noteshannotmdmpommednedam.orchangeﬂwammmgofﬂ:emiodichymmm.
S.memuvwlmmshaﬂpaymlmdammedaymhymmmmduem
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender mdy require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insarance, Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (inclnding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change uring the term of the Loan.
The insurance cartier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bosrower’s choiceé, which right shall not be exercised ynreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zoue determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and sobsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
mowdbtheduﬂEmugmcmegmAgmcymmwnhﬂwmofmyﬂoodm
determination resulting from an objection by Bosrower.

If Borrower fails to maintsin any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide grester or lesser coverage than was previously in effect. Bomower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

Aﬂmanmoepoﬁcwsreqmedbyundumdrmcwﬂsofnwhpoﬁcwsshanbembmwlmda's )
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee andfor as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leander all receipis of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage fo, or destruction of, the Property, such policy shall inclide a standard mortgage clanse and shall
name Lender a8 morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restordtion or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurdnce proceeds until Lender has had an opportanity to inspect such Property to ensare the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single paymeat or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Fands has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shail for all purposes be deemed to be a.covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
mdaSecum9wrepaymImdumymchmmLLenwmaymmbmewmv¢asmmymanEsm‘ow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undér RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in-accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender ig an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply th¢ Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Apphabhuwpamlmduwmkemhachmg&mmwthmademwrmgamm
uwmquhummmbepmdmmemmd&Lmdushannotbemqmedmpamemmyma
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wiﬂloutcharge,anannualawountingofﬂ:el‘hndsasrequhedby
RESPA.

IfﬂuenasmphsofFundsheldmesaow,udeﬁmdmdaRESPA.lmdasbaﬂmmtm
Borrower for the excess furds in eccordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender ahiall notify Bomrower as required by RESPA, and Barrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
netify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o inake up
the deficiency in accordance with RESPA, but in no more than 12 monthily payments.

Upon payment in foll of all sums secured by this Security Instrument, Lender shall prompidy refund to
Borrower any Funds hield by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Propesty which can atfain priority over this Security Instrument, leaschoki payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Baorrower shall promptly discharge any Lien which has priority over this Security Instrument unless
Borrowes: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is pexforming soch agreement; (b) contests the lien in good faith by, or
defends against enfarcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrament, Lender may give Borrower a notice identifying the lien. Within 10
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Barrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim: The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insarance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secarity Instrument, and {(b) any other of Borrower's
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverdge of the Property. Lender
mmmmwmmmmmmmﬁmm-mmmmm
Note or this Security Instrument, whether or niot then doe.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s prinicipal residence
within 60 days after the execution of this Security Instrament and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unicss Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unicss extenuating circumstances
exist which are beyond Borrower’s control:

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterionate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall meintain the Property in order to prevent
the Property frosr deteriorating or decreasing in vaine due to ifs condition. Unlees it is desermined pursuant
Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if
dmnaged-mmqidfmﬁademionﬂmmdamg&ﬁmmnmacmdunnaﬁonpmwedsmpddm
ommcﬁmwjﬁdmagem,qmeqhngof.mehopmy,Bmowashaﬂbemspmsibhfmrepdrhgm
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a.single payment or in a series of progress paymenis as the work is
mphuiﬁmemmamemmmwmmmﬁdmtmmmmmhm.
Borrower is not relieved of Bomrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonabic cause.
. 8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Bmwammypamshmﬂﬁuwﬁngn_medhecﬁmofmwmwhhhmmw'ihowbdgem
consent gave maierially false, misleading, or inaccurate informafion or statements @ Lender (or failed to
provide Lender with material infermation) in connection with the Loan. Material representations inclode, but
are not limitet to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Intercst in the Property and Rights Under this Security Instrument. If
() Borrower fails o perform the covenants and agreemeriis contained in this Security Instrament, (b) there is
a legal procezding that might significantly affect Lender's interest in the Propexty and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instroment, inclnding protecting and/or assessing the valne of the Property, and securing and/or repeiring
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in and (c) paying reasonable

-
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attorneys® fees to protect its interest in the rty and/or rights under this Security Instrument, including its
mmmawm.mmmmmhmmw,mm
mwmmwmmmmmmmmm“umm
i or other code violations or dangerous conditions, and have utilities torned on or off.

underﬂﬁsSecﬁon9.Lenderdoesndthave&>dosoandisnotmderany
duty or obligation to do so. It is agreed that incurs no lishility for not teking any or all actions

Lender

, under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest gt the Note rate from the date of
dsbmsunmtmdsbpﬂbepayabh.wﬂhswhhmapmmﬁceﬁomm&mmrequesﬁng
Emsmwmmhmahammmnmplywhhmﬂwmvﬁomofﬂwm
Hnmammm'ﬁmmmmw.mmumm&eﬁﬂemnmwmm
agrees to.the merger in writing.
lmMortznseImnﬁnp&ELmdamquﬁedeselmmmuacmdiﬁonofmahngmem
Bmuwa:shnpaymemmmsmquﬁedmmahminmeMmemmmheﬁmmﬁxmymm
meMmgagehsmmeemvmgemquhedbyLmd&mmbeavaﬂabhﬁmmemmgagehmum
mwbnﬂymvﬁgdh:chhmmmdﬂmymmqu&dmmhmmlydeﬁgnmdmm
mwadmepmmmsmemgagemsmmewshaﬂpaymemnmsmqmedmobmwmge

F e I lml
wwmﬁmowmmmsfmmhmmmmﬁlmaﬁmhmqumdbyw
I.aw.thhinginlhisSecﬁonIOaEecmBmiowa'sobﬁgamnmpayintuestatﬂwratemvidedinmeNom

MmfgagehmmerdmhnmLmdu(amymﬁmemhmlheNow)fmmmnnmy
incur if Borrower does not repay the Loan as Borrower is not a to the Mortgage Insurance.
- Mortgage insurers evaluate their total risk on all such msurance in from time to time, and may
mwmmwmmmmmmemmodfyme&ﬂshmmmmmwm
mmqndmndiMMmmﬁMymmemmgehmmdlheomam(mpmﬁes)wm
m%wmmaqummemmehmmmhemmwngmymofm

).
Asamndmmmzm.mypmhmofm:Nmmman;r.mymm,my
other eatity, or any affiliate of any of the foregoing, may receive (direct! y or indirectly) amounts that derive
?apm(crmightmdm;be gtii;mortgage“)a . Ofnsk. m:nmmm;mﬁm . that
sharing er ifyi insurer's rigk, or i agreement provides an
afﬁﬁmafLwdamkuad:mofmemm’sﬁskmemMngefmashmoflhomemiumspﬁdmme
insurez, the arrafigement is often termed "captive reinsurance.” Purther:
(a)mmammmmmmmmmnmmwmmm
Immmmyoﬁumdﬁemsmmmm'hmﬂnmom
BormwuwﬂmforMatgngelmnrmee,andtheywﬂmtenﬂﬂeBmtomyrdm
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
memmnmmmamﬂmmhmmmm
mmmmmmmmmmdommwmum
Insurance, to have the Mortgage Insurance terminated au , and/orr' to receive a refund of any
Mmhmmuprunhmsthatmmurmdatﬂmﬂmeofmchm;bndrmhm

11. Assignment of Miscellanecus Proceeds; Forfeiture, All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
w.&mm«mhmmunymmm'smﬂymmwnm
smhrepahmdmﬁmﬁmpaiodﬂmdushaﬂhveﬁeﬂglnmhﬂmchhﬁmﬂwmhowedsmﬂ

Miscellancous Proceeds shall be to the sums secured this  Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Misceflancous Proceeds shall be
applied in the order for in Section 2

In the event amqalmking.demeﬁm,mbsshvalueofﬂw?mpmy,memswﬂmwmhoceeds
muﬂmmmmmwmmmmwmammmmmmﬁ
, to Barrower.
= the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valne of the Property immediately before the partial taking, destruction, or loss in value is equal o or greater
mmmwmmmwﬁssmmmmmmwmmmﬂm,.
mmmmmmmmmmwmwﬁﬁng,mmmbym

a partial taking, destruction, or loss in value of the Property in which the fair market
vilue of the Property inimediately before the pertial taking, destruction, or loss in vahue is less than the
amount of the sums secured i i before the ial taking, destruction, or loss in valoe, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applicd fo the sums
secured by this Securily Instrument whether or not the sums are then dne.
If&ePropntyhabmdonedbmeowu.uif,aﬂunoﬁocbyImdumBmwmmeOppodgg
Party (as in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
mmmmwmwdmmmmmmﬁwismmnm@dmmam
mmmmpmmwmmmmofmmammemmbym
Seaniyhmmmthanptﬁmdu&"OppoﬁngPﬁw'mmsﬂnmhdmmuome
Miscellaneous Proceeds or the party against whom Borrower has a'right of action in regard to Miscellaneous

Barrower shall be in default if any action or procesding, whether civil or criminal, is begun that, in
m'smmmmmammymmmmmtdm'smm :
hﬁehmmﬂghm@ﬂﬁsSeaﬁqhmmmthmmMaddmﬂmiifm
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
m-mmm'smnmmdmm«mmmmof
Lendes's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

Aﬂhmwﬂamomhowedsmamnmappﬁedmmaﬁmmmofmehopmmﬂbeapphed
in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymmmmdﬁmﬁmdmﬁmﬁmofmemmwmsmmmmbym

E

DOC #:917849 APPL #:0308210079 < LOAN #:090-09-18232

inttiale;
Q—G(OR) {0104) Page 9ol 18 aLa : Form 3038 1/01




64742

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Botrower or
any Successors in Interest of Borrower. Any forbearapce by Lender in exercising any' right or remedy
including, without limitation, Leader’s acceptance of payments from third persons, entities or Successors in
m&mmmmmmmwmmmmdumaﬂnmbeawwofmmm
exeldseofanyrigbt or remedy.

IG.JohtnndSeventhbllity,Co-m Successors and Assigns Bound. Borrower covenants and
wmmsmmmmmwmmw anyBcrmwerwho
CO- this Instrument but does not execute Note (& "co- "). (a) is co-si
Secmlymhsmmuts%ymmmge.grmtmdcmwylhewm( smnigner ) %ﬂn
umsofﬁ:sSwmﬂyhmmm:(b)unﬂpamﬂyobhgmedmpayﬂwmmsecmedbyﬁmSwmty
Instrument; and (c) agreesthat Lender and any other Borrower can agree to extend, modify, forbear or make
mymmmwhhregudmmemsofm&mmylmuummtameﬂommmempa's
consént.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower'
obhgaﬂonsmdummsmmsuummmwrmgmdmapmwd by Lender, shall obtain all of
Bmasnghlsmdbmeﬁnmdaﬂﬁswmmummtmshaﬂmtbemhmedﬁom
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release i
mmTMmmﬁmdammdﬁnSmnyhmmmnbmd(mumvﬁdedem
20)mdhmdtmesuecemsandmgmofunder

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited (o, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a spegific fee
tha s cupeesely probibiid by s Secoity Tnstuméal o by Apphsable Law, e o

arc ite is Secarity Instrumeat or by Applicable Law. .

Ifﬂ:e[mglsmbjectmalawwhichsetsmaximumlom and that law is finally interpreted so
that the iiterest or other Toan charges collected or to be collected in connection with the Loan exceed the
pﬂmmndhmﬂ.mm.(a)mymchhmmmgemanberedwedbymemmmymredmemechuge
mﬂwpamnmﬂhmmmd(b)mymsakeadymnecwd&omnmwuwhmhexmdedpammdhmm
wnﬂberefundadml?m Lendermaychoosewmakeﬂnsrefundbyredtmgﬂ:gprmapalowedundcr

only one designated notice; address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hereint unless Lender
has designated another address by notice to Borrower. Any notice in connecfion with this Security Instrument
shﬂnotbedeanedmhavpbemgi\(enmLmdu'mﬁlacmanymvedbylmdu Ifanynomreqmredby
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Apphmbhlawmghtuphmﬂymmphmﬂyaﬂowmepmmmambywnﬂamnmghtbeﬁlmnbm

against
pmvmorchnseofﬂmSecmnyInsmmtmﬁeNmmﬂmmwnhApphnbhlaw such conflict shall
not affect other provisions of this Security Instrament or the Note which can be given effect without the
conflicting provigion.

As used in this Security Instrument (8) words of the masculine gender shall mean and inclode
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mchxdew&;i:lephmlmdvicevmand(c)lhewaﬂ”may gives sole discretion without any obligation to take
any

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at & futare date to a

HanmmypmtofmehopmyamymlueumﬂwhopmynsoMGumsfmed(mxmeis
nmamzﬂpawnandabmeﬁmlmmastmmmmhmmsfmed)wmm:mwm

this lmyslmll be exercised Imdl;?nsncfaum b
However, thi j not i exercise is

Ifl.endatmexumses' this option .Imdubyshauﬁwnmwmme'wugfmmhmby%mm

mvjdqapabdofnmbsﬁmSOdaysﬁomﬁedamﬂwmhmmmmdamewhbSmls

19. Borrower’s Right to Reinsiate Afier Acceleration. If Borrower meets certain - conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a)ﬁvedaysbefmesaleofﬂlerpmypmmmtmmypawuofmleconmhwdmmn
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
mtmma(c)mdamtmmwmmmmm
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
apensesmcmredmenfucmglthecumyInsﬂument.mcludmg,bmmﬁmmdw. attorneys’
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
rmymmmmmm‘smmhmmmmmmmm

i unchanged.

Secmhyhmumeﬁtmdohﬁgaﬁomwcmadhaebydnﬂmmﬁnye&ecuvemﬁmmmhad
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pastial interest in the
Nom(mge&cwnhﬂnsSecmnth)mbemldweameumeswﬁxxummmBmu
A sale might result in a change in the entity (known as ihe "Loan Servicer™) that colects Periodic Payments
dmmdcmeNommddnsSwmnmeentmdpafmmsoﬂmmalgagebmsavnhgobhm
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written nofice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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nodwofmafaofmﬁng.ﬁmeNomhwnmdmamfumelmhmfudbyameom
mdeNNmmmmmwﬁpﬁmwmwﬂmﬁnmm
ImSmbumbemsfmedmamlnmSavbamdmmthsmmedbyﬂ:erpmcm
unless otherwise provided by the Note purchaser.
Ndmanmwnmlmdumaycommmce,joh.mbcjohwdmmyﬁ:didﬂwﬁon(aseﬁhum
Mvidnﬂﬁﬁgantaﬁemembuofachs)ﬁatmisuﬁomﬁeoﬁam'swﬂmsmmmmm&cmﬁy
mmmmtmmmmmmmmuwhedmymvimnoﬂmmywyamdbymoﬂ
mmmmmmmmmmﬁmmmmwﬂhmmg@m
mﬁmwﬁ&mﬂmﬂﬁ&cﬁmﬁ)ofmcbaﬂegedhwhmduﬁmﬂed&coﬁamma
mummmmdmmmmmmnmmmmmam
pabdwhkhmmdapaebdmewmhwﬁonmbem.ﬂmﬂmepuhdﬁnbedmedmbemabh
fapmposuofmisanThem&eofmdaaﬁmmdoppamntymcmgivmmBmpmm
mmnmmmammmmwmmmlsmumm
saﬁsfyﬂlemﬁcemdoppmumhywmkecmwﬁvewﬁonpmﬁsimsofmissmzo.
ZLHamﬂomSubMAsusedinmisSecﬁmZI:(a)'}hmﬂousSubM"mmose
mbmdeﬁnedsmxicahamdommbme&poﬂumm.awmby&mmluwmdﬂm
mmm:mmmmmmmmmmm,,mmm
mmmmmm«m&.mdmdhxﬁvemw)
Wm'mmmmmammmwmmﬁmhmmm
mhmhh.mfaymmvhmmmlmwcﬁm;(c)"EnvhmeMCMup"@chldumympomemﬁm,
mediﬂwﬁommmovﬂxﬁmudeﬁmdmﬂnvhmmmllaw;md(d)qn"EanmMCmdiﬁMF
mmsacmﬁﬁonﬁﬂmmsq,muibu&m._aoﬂmwiseuiggum&ﬁmmmﬁlcm. .

; WMMNG'W@MMMMWW&WW
Subm.ammmmMmyHmdousSubmmmmchmpaw.Bmowmunptdo.‘
nm'allowmymedsemdo,myﬂ:hgaﬁecﬁngﬁehopmy(a)ﬁathhviolaﬁmofmy-&wﬁmmml
Iaw.(b)whichmanEnvimnmenmlCondﬁon,or(c)which,dnomﬂ:ep:esenoe.use.m'mlemeofa
Hmsummamﬁmmmmmmofmnm.mmmm
mmmaﬂnmapplymmepmmmmgemmehopmyofmuqmﬁﬁwofmmdom
Submummmgmaﬂymw@ﬁmdmbemmmﬂm&lmmded
ﬂxerpaty(inchding.bﬂnotﬁmiwdm.hamdoussubmcesincmmmamdwm).

BmowashaﬂmpﬂygiwLmda’thmﬁceof@)myhveﬁsmm.dunmihwmka
omawﬁonbymygommemﬂmmguhmyagmcympﬂvampmymvolvingmerpGWmdmy
HamdmuSubstanmenvhmmenmluwofwhicthmwahaswmﬂkmw!edge.(b)my
Envhmmmmcmm.mgbmmmnimdm.mymw,ﬁmwam&
mhueofmy}hmdousSnbme.md(c)mymdhionemmedbymepmmce.uxmrMofa
Hms,SubmewmhMymmmﬁmm.KBmm.mhmﬁﬁedby
anygovmmﬂlmmgﬂMymﬁoﬁly,mmypivaEpﬁy.thﬂmymovﬂmmmediaﬁonofmy
msmmmmhw.mmmmaﬂmm
mmmwthnvhmmmmllaw.NoﬂlhghaemshaﬂumEmyobﬁgaﬁmmLmdafam
Environmental Cleanup.

(
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shnndeﬂvert;)thepmthsu-l‘rme'sdeedmnvqhgthq?rwmywitﬁout.my
covenant or warraity, expressed or implied. The recitals in the Trustee’s déed shall be prima face
m&mmwmmmmmmmmmnmunmﬁmmmm

to any Trusice appointed hereunder. Without conveyance of the Property, the successor trustee shall succsed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
ZS.MMASmedhthecummeummtmdmmeNom,m'fmshanhchde

wkaukeates*eSEE BOTTOM OF PAGE 14 FOR CONTINUATTION®*####iikssss
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract of loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to

obmhmyomownmdmaynotsaﬁsfymymedfmpmpmydmgewvuagemmymdam
HabﬂﬂymsmawereqummmposedbyAppﬁcablem

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in arty Rider executed by Borrower and recorded with it.

@%W (Seal)
PAMELA J 8 -Borrower

Witnesses:

(Seal)” *

-Borrower

Sea) (Seal)

. -Borrower -Borrower
(Sea) _(Seal)
-Borrower -Barrower
(Seal) _(Seal)
-Barrower -Borrower

FTYTTTY RTINS LS L A2 2 22 222 2 1 R 1 222D J L1 L D22 Ll L2l ddddd sl dddl

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US APTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED'BY US TO BE
ENFORCEABLE. "

AR EERNRERRR RIS NR PSRRI RRER RN RN ERTRRCENRN RN AROIPRB AR RSB TI AR NS NT RO TD
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STATE OF OREGON, County ss:
Onthis o/¥h  dayof , 3003 | personally appeared the bove named

Paela, T~ Spereer

and acknowledged the foregoing instrument to be his/her/their vohmtary act and deed.

My Commission Expires: /,/,{,/,,'1003 Before me:
o set Hust @A

Notary Pukl: for Oregon
y NOTARY PUBLIC- OREGON
- COMMISSIONNO, 327508
MY COMMISEIONEXPIREANOV 14, 2063
]
. Inhlals: W_
QO(OR) (0104) Page 160115 Form 3038 1/01
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ADJUSTABLE RATE RIDER
W

THIS ADJUSTABLE RATE RIDER is made this _27TH dayof AUGUST, 2003
mdmmcorpma&dhmmdshaﬂbedeanedmammdmdmpphnentmeMmgage.Deedomeﬂ.m
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Adjustable Rate Note (the "Note™) to KLAMATH FIRST FEDERAL SAVINGS &
LOAN ASSOCIATION

(mwwmmmmmmmmmmmmmmtmmm
2743 AURORA DR, KLAMATH FALLS, OR 97603

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secarity
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.250 %. The Noie provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may changeon the 18T day of OCTOBER, 2006
and on that day every 12TH month (hereafier. Eﬁdmnonwhichmymmatmaouldchange
is called a "Change Date.”

DOC  #:929101 APPL #:0308210079 LOAN #:090-09-18232
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is:
THE "INDEX" WILL BE THE FEDERAL HOME LOAN BANK OF SEATTLE'S 12-MONTH
SHORT-TERM ADVANCE RATE PUBLISHED ON THE 1ST BUSINESS DAY OF EVERY
MONTH.

The most recent Index figure available as of the date: (X145 days [_]
before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of thig choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will cakcnlate my new interést rate by adding
TWO AND THREE QUARTERS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the [X ] Nearest Next Highest [ Next Lowest
ZERO AND ONE EIGHTH ‘ : ( .125 %). Subject to
the limits stated in Section 4(D) below, this rounded amonnt will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal I am expected 0 owe at the Change Date in full on the matuarity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

] Interest-Only Period

The "Interest-only Period" is the period from the date of this Note through
Famenmaﬂypmimcﬂmlﬂmgmymwmmmumvﬂedabove.meNmmm
then determine the amount of the monthly payment that would bé sufficicnt to pay the interest which accrues
on the unpaid principal of my loan. The result of this calcalation will be the new amount of my monthly
payment.

The "Amortization Period” is the period after the interest-only period. For the amortization period, after
calculating my new interest rate as provided above, the Note Holder will then determine the amownt of the
monthly payment that would be sufficient to repay the umpaid principal that I am expected to owe at the
Change Dase in full on the Maturity Date at my new interest rate in substantially equal payments. The result
of this calculation will be the new amount of my monthly payment.

DOC #:929102 APPL #:030821007% LOAR #:090-09-18232
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(D)Lhnhonlnmmmnges
check te boxes; if no box is there will be no maximum Limit on

changes.
E(I)Thuewillbenomaximmlimiton interest rate changes.
a)mmmlmrequhedmpayumeﬁm@mgemtewmnotbegmmﬂmn

% or less than %.
Dc)Mmemmumummmmymwmwmm
percentage

points ( %) from the rike of intezest I have been paying for the
preceding period.

X (4) My interest rate will never be greaier than 9.250 %, which is called the
"Mzximem Rate.”

[x] (5) My interest rate will never be less than 5.750 %, which is called the

(6)Myi1m:estmewillneverbehasﬂ1an|hcini1ialhmm.
mmmmlmreqnhedmpayatﬂwﬁmChmgeMWinnotbewﬂmn
5.250 % or less than 2.750 %. Thereafter, my
inueumwﬂlncvabemaeasedadeuwedonanysingb(mmgnmmbymem
TWO percentage points
( 2.000 %)fmmﬂxemofimuestlhavebeenpayhgformeprweding
pexiod.
(E) Effective Date of Changes
MyncwinmrsewmbwomeeﬁecﬁwoneachChmgeDam.lwﬂlpaymemmmtofmynew
mmﬁlypaymmtbeginnhgmﬁeﬁrﬂmnﬁlymymmtdaﬂaﬁa'ﬁedmge%mﬂmemudmy-

(F) Notice of Changes

TheNowHoldawmdelemﬁlmmanmofmycMngummmemdthemmof
mymﬂymymtbdmemeeﬁecﬁwdmﬁmychms&mmwmmcmdehfmmﬁmrequhdby
hwmbegivmmmemdﬂsomodﬂemdw@honenumba'ofapumwhowmmswumyquesﬁml
mayhaveregardingthenom
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

TramfudlhehopetyoraBmdldalhtﬂestth.Asmedinﬂ:isSecﬁmls,
%mmmehopmy"memsmybgdmbmeﬂdalmmﬂmw.mdnding.bmnm
Hmiedm,mmebmeﬁdﬂmmumsfmedhmbmdfmdeed.conmfmdeed,m
sahswnmmmowagreemmnmehtmtofwhichismeumsfuofﬁﬂebymata
future date to a purchaser.

Haﬂmmypartofﬂw?mpmymmyhminﬂwhopatyissoldmmsﬁmad(orifa
BmmwisnotamnmlpamnmdabmeﬁdalinminBamwaissoldmmafmed)
whhomlmda’spimwrhmcmmLmdumaquu&ehnmedimpaymmtinﬁﬂofaﬂms
mbythwmhyhm}bweva.misopﬁm.shnnnmbeexudsedbylmdaﬂ'm
uac'mispmhibﬂndbyAppﬁmthaw.Lmduahoahaﬂnmmmisopﬁonif:(a)
Bmmwacausesmbembmhmdmundainfmnaﬁmrequiredbyl.endumavahmﬂ:e

wmhesﬂmlmda'ssecmﬁywﬂlmtbehnpahedbymehmmmpﬁmandmmeﬂskofa '

TomeumtpcmmedbyAppﬁcathaw,Imda-maychargeareasmablefeeua
wndiﬁonmLmda’scmmtmﬂ:ehmassmnpﬁomLendaahomnyreqmmeumsfmm
dgnmmmpﬁmagmanmtmuismepmbbmlmdumdﬂmobﬁmﬂwumsfweemkwp
aﬂﬂnpmmisesmdamenmmadehdwNowmdmmisSecuﬂtyhunmanmwaﬁn
conﬁnuembeobﬁgawdmduﬂ:eNoﬁemdﬂ:isSecummemmtmhssLendurdm
Borrower in writing.

Hmmmmmmmmﬁmmmmmmmmm
Bmmﬁwdmhmmnoﬁcemmnpsbdofmmmsomm
ﬂle(hememﬁceisgivenhmdmewhhSwﬁmlSwhhinwhicthmmman
mmﬂbyﬂﬁsSemﬂwhmmmLImewerfaﬂsmpayMsmsmmﬂn
exphaﬂmofﬁispaﬁlmdumyhvokemymdiespmﬂdhyhis&cwhylmhmt
without further notice or demand on Borrower.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

PAMELA J SPENCER

-

(Seal)

-Borrower

(Seal)

(Seal)
-Borrower

(Seal)

(Seal)

DOC #:929105
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(Seal)
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