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DEED OF TRUST .

DEFINITIONS

Words used in mmitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament" means this docoment, which is dated August 28th, 2003 .
together with all Riders to this docament.

(B) "Borrower" i8 Woodrow F Pollock, and Melinda A Pollock

Borrower is the trustor under this Security Instrument.
(O) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organired and existing under the Iaws of the United States

43622274
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrumest.

(D) "Trustee" is David Fenmell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004

(E) "Note" means the promissory note signed by Borrower and dated August 28th, 2003

The Note states that Borrower owes Lender One Hundred Ninety Thousand Six Hundred
Eighty One and 00/100 Dollars
(US. $ 190,681.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in fall not later than August 1st, 2034
(F)"Pmputy"mmthepropertyﬂntisdescﬁbedbelowmmehudms Tramfetoleghtsmthe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Ad;usmbleRaleder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA R1dat Biweekly Payment Rider Other(s) [specify]

Rider to Deed of Trust for Comstruction Loan

(D "Applicable Law" means all controlling applicable federal, state and local statotes, regulations,
ordinances and administrative rules and ordets (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium associgtion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer”" means any transfer of funds, other than a tramsaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrament, computer, or magnetic tape so as to order, instruct, or authorize & financial institntion to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers inmitiated by telephone, wire transfers, and sutomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) cendemmation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instryment, "RESPA" refers to all requirements and restrictions that are imposed in regard

il
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to a “federally related mortgage loan” even if the Loan does not qualify as a "federaily related mortgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Secutity Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Insttument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the perfonnance of Borrower’s covenarits and agreements under this
Security Instrament and the Note. For this parpose, Borrower irrevocably grants and conveys to Trustee,
inuust,wiﬂnpowaofsale,&efoﬂowmz@cﬁbedpropertyloemdmthe
Recorder of Klamath County

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot 17 in Block 3, TRACT 1083, CEDAR TRAILS, according to the official
plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

which currently has the address of
13255 Pearson Butte Trail [Street]
Keno [City], Oregon 97627 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
addﬁmmmllalsobeooveredbyﬂ:isSecuﬂtyImtmmnt All of the foregoing is referred to in this
Security Instrament as the

BORROWERCDVENANTSthatBomwaishwmnysmsedoftheesmwhaebywnveyedmdhas
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitnte a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items

pursuant to Section 3. Paynnntsdneunderﬂ:cNoteandﬂ:isSecmityhnm \[\h?mnd;inUS
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currency. Howevet, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender ynpaid, Lender may require that any or all subsequent payments
duc under the Note and this Secyrity Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisiens in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the fature, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied fands. Lender may hold sach unapplied fands until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retarn them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or clsim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrament, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insorance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insnrance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items."” At origination or at any time during the term of the Loan, Lender may require that Commmmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

el 0
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duchrmyEmowamhrwh&paymﬂofFuMshsbemwuvedbyIaﬂumd,iﬂxﬁuqum
shall furnish to Lender receipts evidencing such payment within sach time period as Lender may require.
Borrower’s obligation to make sach payments and to provide receipts shall for all purposes be deemed to
beaoovemntandagreementoontamedmﬂnsSecuﬂtyIns&mmn.asﬂmphmse "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fiils to pay the amount due for ah Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cyrrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institation whose deposits are so insared) or in
any Federal Home Loan Bank. Lender shall apply the Fands to pay the Bscrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Botrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires inferest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. ImdcrshallglvetoBonower,mthontcharge an anmmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordince with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secared by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until sach proceedings
mwﬂu&im(c)mhmhhﬁaofﬁeﬁmmwmmmmmm
the lien to this Seeurity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

s
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lim.WiﬁinlOdaysoftlwdal:onwhichtlmnoﬁceisgiven,Bon‘owershallmﬁsfyﬂ)elienortakeoneor
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan.

S.mmlnmnwmsmﬂhepmeimprovmnmmweﬂsﬁngmhmawwdm
merpatyhsmedWhmbyﬂm,hamdshnhdedwiﬂﬁnmewm"emndbdwvmge,"mdmy
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
Mshummshanumﬁnmimdmmeamm(mchdm;dedncﬁuehvds)ammupeﬂmmat
mm.mmmmmummmmﬂmmmmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
ﬁgmmdimpprowBomﬁa’schoice,whichﬁsm&aHmtbeemdndmmmMy.undumy

irc Borrower to pay, in comnection with this Loan, either: (a) a ome-time charge for flood zone
demmﬂmﬁommﬁﬁmﬁmmdmhngm;m(b)aom-ﬁmechunmrﬂoodmdewmﬂmﬁon
mdoaﬂﬂmﬂonsaﬁmmdsubnqmahugwuchﬁmrmppingsordnﬁhrchmgwowmwm
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
mtpromctBomwer.Bmmwa’sequityinﬁeProperty,mﬂwwmrsofﬂumpeuy,againstanyﬁsk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

Aﬂimmmepoﬁdesquredbylzﬁamdmwahofmchpoﬂdusbaﬂbembjeamunder’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
mrmmgew,mdwumﬁonof,ﬂnm,mchpoﬂcymmmmdeammmmemm
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mnynnhpmofoflossifmtmadeprompﬂybyl!on'ower.UnleesLendurandBon'owerotherwiseagree
MWﬂﬁm,anymmmcepmewds,whahummtmcheﬂthBmmmreqﬁredbyLmdu,shan
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hoMmchimmmprocwdsmﬂlmdahmhadmoppomnitymimpeusthmpmymmmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompdly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdresmmreumbepﬁdonmchimmewoweds,lmmanmtbemqﬁredmpaynomwamy
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secared by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2

IfBomwaabandomdempaty,lmdermyﬁle,mgoﬁa&mdseﬁlemyavdhbhhmm
claimﬁndmhwdmm.HBomwdoesmtrespomﬁﬂﬁnwdaysmamﬁceﬁomlmﬂamme
hmmmem:ﬂerhuoﬁeredmheﬂleadaim,ﬁmL@amymsoﬁmandwuleﬂwdmmMy
paiodwiﬂbeﬁnwhmﬂ:emﬁceisgim.hdﬁawmaiflzﬁaacquﬁesmemtymder
SecﬁmZZmotherwise,BonomhmbyasdmmLmdu(a)Bonow’sﬁghmmanyinmme
proceedsmmamoummtmemedﬂleamomunpddmﬂutheNotemﬂﬁsSwnﬂtyImumm,md
(b)myoﬁmofBonowa’sﬂshls(oﬂmﬂ:md:eﬂgmmmyrefmdofmmdpmnimpaidby
Bmowa)mduﬂlinsnmmepoﬁdeswvuingﬂumM,imoﬁrumchﬂgbﬁmappﬁmﬂemm
wvmeofﬁc?mpaty.lmdermynumeimmamemomdsdmmrepahmmmerpmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocmpanq.Bonnwashanoecupy,esmhﬁsh,mdusetherpmyasBomwer'spﬁmipﬂ
reddmoewiﬂﬂnﬁﬂdawaﬁa&euemﬁonoftﬁsSecuﬁqlm&mmdsbaﬂmnﬁmemowupym
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasomably withheld, or unless extenmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds aré not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
sach repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s ocoupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
haknlmomﬁm&ﬂnﬂghdpﬁﬁmﬂyaﬁﬁlmdﬂ’shﬁeﬁhﬂehpﬂmﬂmﬁmm
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁbns),or(c)Bon'owerhuabandonedtherperty,ﬂ:mLendermydoandpayforwhateveris
msombhmappmpﬂm&promlaﬂa'sintaesththerpmymdﬁghﬁmﬂaﬂﬁsSwnﬂty
Imm,imhﬁngmomﬁngmdlmmgmevmofmemm,mdmgmdlmmpdﬁng
ﬂ:eProperty.Imder’sacﬁonseaninctude,butmnotlinﬁwdm:(a)payinganysmmsecuredbyalien
which has priority over this Security Instroment; (b) appearing in court; and (c) paying reasonable
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mm'mmmmmmmmmwmﬁmmmmmmm
mmmhawm.mmmm,mnmtmn
mmmwmm,mm,mmmwmmmW,Mwm
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
lgﬂc;rroﬂ'.Altlmughmmmoan:ndetnmydt::keaetionl wmmm@mmweamtgwmdosomdismt

any or O ion to do so. It is incurs no liability for not taking or all
acuomanﬂggwdunderﬂns&ctlon9 w

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbmxmemaﬂshnﬂbemyabh,wiﬁmehhmm,mmﬁmﬁoml:ﬁammmwreqwsﬁm

yment.

HﬂﬂsSwuﬁtyImummismalmsdmld,BomwashaﬂmmplywﬂhaHﬂmpmﬁﬁomofﬂn
lmse.HBonbwaoqdmmedﬂcwmerpaw,ﬂelusebMdmdmefeeﬁﬂeMmtmgemlm
Lender agrees to the merger in writing.

lo.MomlmmmHundumqnindMOMelmmasawndiﬂonofmﬁngmeLom,
Bomwushdlpaymemunimmquhedmmimﬁnmemmﬂmmmmm.mformym
mmmemwwmﬂbymmmwammﬁommemmehmm
prcﬁouﬂypmvidedmchhmmamemdBomwumreqdredmmbupm&lydedgmtedmymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
mvmgembMﬂlyeqdebﬁeMwWeImmceprevhuﬂyheﬂeﬂ,atawstmbsﬂnﬁaﬂy
equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate
mrtgagehnmsebcbdbyLmda.HmbmﬁaﬂyequMMongagehsmamewvmeismt
available, Borrower shall continne to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mquhedwpayBonowermyinmmumemﬂngsmmchhssme.lmdammhnsamquimhss
mmmﬂwmwwe(mummmmmmmm)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
Wymmmmummmmem.ummmw
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evatuate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
offundsthatﬂx;emortgageinsurermyhaveavailable(whichmayinchdefmrlsobtainedfmmMortgage
Insurance premiums). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dﬁwﬁom(mnﬁgﬂbechmmﬁmdu)aporﬁmofkonom’spaymmforMomehmm,in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

id to the insurer, the arrangement is dften termed "captive reinsurance.” Further:
(® y such agreements will not affect the amounts that Borrower has agreed to pay for
Insurance, or any other terms of the Loan. Such agreemnents will not increase the amount
Bamwa'wmoweforMortgageImmnce,andﬂleywmmgﬂﬂeBmwu-wanyrd'nn¢

mu_w_ W E
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(b)AnymchagnunmuwﬂlnotaﬂeatheﬂghuBormwuhas-ﬂany-wlthrspeatoﬁe
Mortpplmanmnduﬁeﬂomwm?ro&cﬂm“dl%umoﬁehmﬁmﬂghk
may include the right to receive certain disclosures, to request and obtain cancellation of the
MorwlmmeqwhnﬁeMmImmummtedauwmﬂmﬂy.mdlormmdna
refund of any Mortgage Insurance premiums that were imearned at the time of such ciincellation or
termination.

assigned to and shall be to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
mePropaw,ifmeMnﬁmmmpdrisewmnﬂmuymaMImdu’smuﬁtyisth
During sach repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁchnderhuhadmoppormnitymmspeamlempmywmmmewmkhubemwmplewdm
m’smmmmmmuwmy.mmﬂaymu
repainand;wbmﬂminadmhdisbmxm:ﬂmmaseﬂesofmogresspaymmameworkh
completed. Unless an agreement is made in writing or Applicable Law reqnires interest to be paid on such
LﬁscellnneousProceeds,Imdershallmtberequimdm Bqnowerﬁinwrestoremﬁngsonmch

y

wer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security .Bon'ov;vercancm_tsuchadefm.ltand,if

All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymunmmdiﬁmﬂonofamrﬁmﬁnnof&emsemedbydﬁs&cuﬁﬂhs&mym&dhym

- MA \qw(
q-a(om {01041.01 Page 9 of 18 ! Form 3038 1/01
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mBmwmm&mhMOfmmmMmtwmmmﬁabiﬁtyofBomw
mmy&mmmhweuofnomwa.LmduMmtureqniredmmmmmceedhssagahm
mychessorinmmreaomewmwrefusememdﬁmforpaymmothnwisemdify
mﬁmﬁmof&emmedbyﬂﬂs&cnﬂqhs&umbyrﬁmnofmydemﬂmadebymeoﬂgiml
BouowammySuccmonhIﬁaeﬁofBomwa.Anyforbenmebyleinexadsingmyﬁng
mmedyimhding.wiﬁnmﬁnﬁhﬂomhnﬂefsmepﬁnmofpaymﬁﬁmmhdpumm,enﬁﬁum
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andazreesﬂﬂsﬂnt Bomwln:tr(::ment bligal:lombIlt lg:isliabﬂny shallbgoﬁltand several. However, any Borrower who
co-gigns Security not execute Note (a "co-gigner™: (a) is igning this
SxmqhmmMypmme,mmeemdg&t’smaﬂQPmmm
temsofttﬁsSecnﬁtyhn&ummt;(b)ismtpu‘somﬂyohﬁuntedwpaythesm.secm'edbythisSecuﬁty
Instrament; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make ary accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrament in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrament unless Lender agrees to such release in
wﬂﬂm.hwvmm@apeemmofﬂﬂs&cuﬁtymmm(meptumﬁdedh
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express anthority in this Secarity Instrument to charge a specific
hemmmmshﬂmuwmgyue&:snmhﬁiﬁmmmedggmgofmhlfe.memMe
fees that are expressly prohibited Security Instrument or by Applicable Law.

Ifﬂ_le‘LoanissubJecttoalawwlﬁchsetsma:dmumloancharg.es,andﬂ:gthwisﬁmllyimarpmtedso

of such overcharge.
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament
must be in writing. Any notice to Borrower in connection with Secmitylnstrmshallbedeanedm

notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
smwdhcreinmlessLenderhasdesigmtedmothmaddmasbymﬁoemBonower.Any i
comnection with this Security Instrument shall not be deemed to have been given to Lender until actuall
received by Lender. If any notice required by this Security Insirument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Q-O(OR) 10104).01 Page 10 of 15 Form 3038 1/01
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Instrament

Applicable Iaw.ApplicableLawnﬂahtexpliciﬂyorimplidtlyallowﬂleparues' to agree by contract or it
mgmuﬂau,bmmchﬁlemeshaﬂmtbemmmedmapmhﬂﬁﬁmasﬁmtwbywmw.m
event that any provision or clanse of this Securi ImtmnnntorﬂleNoteconﬂiclswiemAgzﬂmhle
w, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As ‘used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neater Wwords or words of the, feminine gender; (b) words in the singular shall mean and
i‘;lchludethaphml"andviceversa;and(c)meword"may'givessolediscreﬁonwithomanyobligaﬁonm

any action.

17,Borrowu"sCopy.BonowerahaﬂbesivcnonecopyoftheNoteandofﬂ:isSecuﬂtyIns&nmcnt.

18.Waofﬂu?ropatyoraBmddalhtuuthBumwu'.AsusedinﬂﬁsSecﬁonls,
'mmﬂ:ermty"mmmyhgdmbemﬁdﬂmhmerpaty,imhdhg.wmtﬁmiwd
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifallmmypmtoftherpchmmyhterestin&nePropettyissoMmmnfened(mifBomwet )
ismtammlmonandabeneﬁdalinmestinBonowaissoldortthed)wiﬂ:outLender'sptior
wﬁmml@amyreqﬁmimmﬁmpaymhﬁﬂofaﬂmmdhyﬂﬂs&cuﬁty
Im&mm.Hom,ﬂﬂsopﬁonshﬁmtbeemdxdbyhﬁaifmchexndsehpmh‘bi&dhy
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wi&hMBomwetmmtpayaﬂmmmedbyﬁisSecmityhn&m.UBomwﬁihmpay
mesesmmpﬂmmmeexphmonofﬂﬁspai@undamymvokemyrmdiupmﬁmdbydﬁs
Security Instrument without farther notice or demand on Wer.

19.Bmmwu‘skl¢htmkmuAﬂu'Amdmﬁon.IfBonowameemoeminwndiﬂom,
Bomwershaﬂhawﬂrﬁammhawmforeememafﬂﬂs&cudtylmmdimnﬁmedumyﬁme
prior to the eardiest of: (a) five days before sale of the Property pursuant to any power of sale contsined in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrament. Those
wndiﬁommmaBomwa:(a)paysLenduaummswhichmwomdbcdnemduﬂﬁsSwmity

e D ol oo incuu'ed.inhad m%my Imthuoo hmi&
agreements; (¢) pays all expenses enforcing thi ity Instrument, i ing, but not K
to, reasonable attorneys’ fees, property inspection and valnation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrament; and (d)
mbsmchacﬁmuLmdamymmmMyreqdremassmeﬂmlmdu’sinmmuinmerpmyand
ﬁmmﬂﬂsSecmityMMLMBonowu'sobﬁpﬁmmpaymmmmedbythisSwuﬂw
Instrament, shall continne unchanged. Lender may require that Borrower pay such reinstatement sums and
expanesinoneormnmofﬂ:cfoﬂowingfoms,asselectedbylmdet:(a)ush;(b)moneyordu;(c)
ouﬁﬁedcbchbmkchwhm'schkamsﬁa'schwhmﬁdedmysmhchxkhdmmupon
mmﬁmﬁonmudepodmmimedbyafeduﬂuemy,imtummmﬁtymmﬁmm(d)ﬂwtonic
FmdsTramﬁr.UponrehmﬁwmmbyBomw,ﬂﬁsSeaﬁwMummﬂobﬁgaﬂomwcmdhmby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
meNm(wgemmmmhm)mbgwMOmmmmﬁmmpﬂmmﬁwm

wse_{il) NN
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mﬁwdbyabmSaﬁmommmepmchmofmeNow,memmehmmﬁmobﬁpﬁom
to Borrower will remain with the Loan Servicer or be transferred to a-successor Loan Servicer and are not
assumed by the Note porchaser unless otherwise provided by the Note purchaser.

NdﬂanonowamrImdumymmmeme,join.mbejohndmanyjudiciﬂacﬁon(ueﬁham
inﬁvﬂuﬂﬁdgmmﬁemnbaofadm)&ﬂaﬂmﬁom&eoﬁerm’swﬂmmmmﬂﬂs
Secuﬁtyhsummmudbguﬂmd:eomamﬂyhubrmhedmypmﬁdmof,mmdeyowedby
rmonof,dﬂsSwudtyhs&nmm.mﬁlmchBomwumLenduhumﬁﬁedﬁeoMpmty(wiﬂmch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which nmst elapse before certain action can be taken, that time
period will be deemed to be Teasonsble for purposes of this paragraph. The notice of acceleration and
opporunﬂtymcmezivmmBomwapmmammSecﬂonZZmdﬂnmﬁceofmluaﬁongimm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environments! Law and the
following substances: gasoline, kerosene, other flammable or toxic pettoleum products, toxic pesticides
and herbicides, volatile solvents, materials containing dsbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Bavironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleammp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to releasé any Hazardous Substances, on or in the Property. Borrower shall not do,
mrﬂhwmyomdxbdo,myﬂﬂmaﬂecﬂngtberm(a)MhhviphﬁonofmyEnvﬁomnm
Law, (b) which creates an Environmental Condition, or (c) which, due-to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
moﬁnwﬁonbyanygovemmmmlmmﬂamagmympﬂmpmymvolvmmemwandmy
HamdousSuMmeorEnshonmcnmllawofwhichBomwerhasacmdhnwledse, b any
Environmental Condition, inclading but not limited to, any spilling, leaking, discharge, release or threat of
releage of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamdomSubs&meaﬂecﬁmﬁcHopaqhmy,BomwaMmmpﬂymﬂlmy
renndiﬂacﬁomhmdmewiﬁEnvhonmﬁlhw.Noﬁhghaehsbaﬂm&myobﬁsaﬁmm
Lender for an Environmental Cleanmp.
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defaultonorbd’orethedatupedﬂedlnlienodeemayruultlnamda'aﬂqnofﬂmmmredby
this Secority Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a defanlt or any other defesise of Borrower to acceleration and sale. If the default is not cared on or

b&mﬁedaulpedthdhthenoﬂm,lmdsumopdonmqumimmeﬂaummthhﬂd
mbyﬁksmqlu&mtwuhommrﬁamdmdmlnwhthepowuof

evidencing debt secured by this Instroment to Trustee. Trustee shall reconvey the Property
mﬂlomwmmﬂnpamnmpersomhgaﬂyenﬁﬂedmiLSuchpetsonmpmomshaupaymy
recordation costs. Lender ma; e such person or persons a fee for reconveying the , but onl

M.hﬂmemﬂﬁsSecuﬂtyMumﬂmmyadmLmda,uimdimeﬁom
mymhnnderSecﬁon9ofthisSemﬂtyImummmomLendu'smeainmerpmymd
. s E ofPro. Insuran

27. Required Evidence perty ce,

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

tnsmmemy,bﬂmedmtﬂsopmwctyminmm.ﬁthewlhmmlbwomesdmged,thc

covmgewepmehasemaymtpaymydaimyoumakcmanydaimmadeagaimtyou.You
mthrmmdmismverasebyproﬁdingeﬂdemeﬂ:uyouhaveobmimdpmpertymvmge

elsewhere
et W
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Yona:eresponwefotﬂ:ecouofanyimmepmchasedbyus. The cost of this
bcaddedmyomoomactorhanbahme.lfﬂ:ecostisaddedMyomoonmctor
lombalame,ﬂ:ehnereetmteonﬂ:emdeﬂyinacomactorhmwiﬂapplymﬂﬂsadded
amum.Theeﬁecﬂwda&ofmvmamayheﬂmdateyompﬁormvmelapsedmthedam
you failed to provide proof of covetage. '
Thecovemge-wepurdnsemybecomidmblymomexpemivethanhmmmyoum
obminonyou_r_ovgnmdmyqotaaﬁsfyanyneedﬁ)r_mpertydmsecovmlgeora’ny
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

bl PR

Witnesses: )

Woodrow F Polllock -Borrower
WMo ST

Melinda A Pollock -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

Q-NOH) {0104).01 Page 14 of 15 Form 3038 1/01
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STATE OF OREGOK,, (L a7 oty o 2088443

On this day of August, 2003 » personally appeared named
Woodrow F Pollock and Melinda A Pollock d the above

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Bxpires: (s -/ 7-© Before me:

—— ) S

TERRI AUSBROOKS ’
NOTARY PUBLIC- OREGON

COMMISSION NO, 336768 {
ISSIONEXPIRESJUNE“ 04
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ADJUSTABLE RATE RIDER 2088443
(One-YearTreunyndex-RgteCaps-l‘kedRateCmvuﬁonppﬁon)

THIS ADJUSTABLE RATE RIDER is made this 2gth day of August » 2003 »
andishnorpomwaintomdshaﬂhedemdmamdmdsupplmﬂmMormge, Deed of Trust or Security
Deed (the “Security Instrament™) of the same date given by the undersigned (the "Borrower™ to secure
Borrower’s Adjustable Rate Note (the "Note™) to
Union Federal Bank of Indianapolis
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:
13255 Pearson Butte Trail, Keno, OR 97627

[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THIS NOTE LIMITS THE AMOUNT MY
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE | MUST PAY. THIS NOTE CONTAINS MODIFICATION AND
CONVERSION OPTIONS WHICH BECOME AVAILABLE UPON OR AFTER COMPLETION
OF MY NEW HOME CONSTRUCTION. THE MODIFICATION OPTIONS PERMIT ME TO
MODIFY MY LOAN BY ELECTING AN EXISTING AND QUALIFIED LOAN PRODUCT
OFFERED BY MY LENDER. THE CONVERSION OPTION PERMITS ME TO CONVERT
MY ADJUSTABLE RATE TO A FIXED RATE.

ADDHIONALCOVENANTS.MaddiﬂonmﬂwwvemmandagreemmmmdeinﬂmSecuﬁty
Instrament, Borrower and Lender farther covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT

The Note provides for an initial interest rate of 4.875 %. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The adjustable interest rate I will pay may change on the first day of February s
2005 , and on that day every 12th month thereafier. Bach date on which my adjustable interest rate could
change is called a “Change Date."”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The “"Index" is
theweehyavemgeyiddeﬁwdSmwsTremysecmiﬂesadjumdmaWMmamﬂtyofl year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before
each ¢ Date is called the "Cutrent Index."

If the is no longer available, the Note Holder will choose a new index that is based upon comparable

information. The Note Holder will give me notice of this choice.

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treseury Index - Modified FNMA Uniform
W217R REV 12/00 43622272 Page 10f 6 Form CL3118 1/01
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(C) Calculation of Changes 2088443
Beﬁneeachd:mseDate,theNothoMerwiﬂmlculmmynewinmmambyadding Two and
750/1000 percentage point(s) (  2.750 %) to the Current Index.

TthoteHoldawilld:mmundlheresultofﬂﬁsaddiﬂontomenearestone—eizhﬂofonepercentagepoint
(0.125%). Subjeamﬂ:eﬁnﬂmmwdinSwﬁon«D)bdow,minmmdedammﬁﬂbemymwmmreumte
until the next Change Date.

TheNoteHoMawiﬂﬂnnde&mﬁmﬁemmofﬁemnﬁlypaymameoﬂdbesnﬁdmmrepay
the unpaid pﬁncipalﬂmtlamexpectedmoweatﬂ:eamgeDatemmﬂonﬂ:eMamdtyDawatmymw
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 6. 875 %
orless 2.875 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more Two  and 000/1000 percentage point(s)
( 2.000 %)ﬁomtherateofhxterestlhavebeenpayingforthepreoedinngmonﬂ:s.My
interest rate will never be greater than 10.875 %, which is called the *Maximum Rate."

(E) Effective Date of Changes

Mynewhﬁetestmtewillbecomeeﬂ’ecﬁveonuchdmngemte.Iwillpaythcamonntafmynewmnﬂlly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and aiso the title and telephone mumber of a person who will answer any

ion I may have ing the notice.
5. FIXED INTEREST RATE OPTION

The Note provides for the Borrower’s option to convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:
5. MODIFICATION OR CONVERSION OPTIONS

(D Options to Modify my Loan Program
(A) Modification Options. I have Modification Options that I can exercise unless I am in defanlt, or
this Section 5 will not permit me to do so. My Modification Options terminate and are no longer
available once my Roll Date has passed. My Roll Date is the first day of the month immediately
foﬂovﬁngﬂ:eConpledoan(udeﬁmdmmyCommﬁmlnmAgrem)ﬂmeOompkﬁon
Date falls on or before the 15th of the month. If the Completion Date falls after the 15¢th of the
month, my Roll Date is the first day of the second month following the Completion Date.

W217R Page Zof § Form CL3118 1/89




64809

The Modification Options which are aveilsble to me consist of the folowing: 2088443

1. OnmyRouDate,Ilmymodifymylomtomyﬂlenwdsﬁngandqualifyingﬁxedmte,
balloon or adjustable rate loan product offered by Note Holder. If I choose a new loan
product, I may then also modify the existing term of my loan, or modify the existing interest
rate for my loan under terms acceptable to the Note Holder.

If I want to exercise any of the Modification Options, I mmst first meet certain conditions.
Those conditions are that:
® I st give the Note Holder notice that I want to do so no later than thirty (30) calendar
days prior to my Roll Date;
@i I must not be in defanlt under the Note, the Security Instrument, or my Construction
Loan Agreement;

(iii) I rmst provide certification to the Note Holder that my income has not declined since
my original approval of the loan evidenced by this Note:

@iv) 1 must not exceed the Note Holder’s requirements for maximum allowed principal,
interest, tax and insurance payment amounts; loan to value ratios; and comply with the
parameters of my new loan;

(v) I nost sign and give the Note Holder any documents the Note Holder requires to effect
moftheModiﬁmﬂonOpﬂonswiﬂﬁnsucﬁﬁmepeﬁodmeciﬁedhyﬂnNoteHoldet

(vi) I must have met all the conditions of my loan approval letter, and such other conditions
as the Note Holder may require.
The terms and conditions of my loan under any of the Modification Options will be
effective upon my Roll Date.
() FIXED INTEREST RATE CONVERSION OPTION
(A) to Convert to Fixed Rate
If I do not elect to exercise any of the Modification Options pursgant to Section (i)(A) above, I have a
Conversion Option that I can exercise unless I am in default or this Section 5 will not permit me to do so. The
"Conversion Option" is my option to comvert the interest rate I am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under Section (B) below.-
mmmanymwmaws)mﬁmmemHommmmbm
on the first Change Date and ending on the fifth Change Date. Bach date on which my adjustable interest rate
can convert to the new fixed rate is called ¢the "Conversion Date.”
If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that:
(D I mmst give the Note Holder notice that I want to do so; (i) on the Conversion Date, I must not be in defanlt
under the Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note
Holderaconvemion&ewbespeci.ﬁedbyﬂnNoteHolder;and(iv)lnmstsignandgivetheNoteHolderany
documents the Note Holder requires to effect the conversion.

W217R Page3of § Form CL3118 1/01
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(B) Calculation of Fixed Rate

Mymw,ﬂndhﬁqteurmwiﬂuequﬂmmeFedmlNaﬁonﬂMorm“Amdaﬁm’smdMnﬂyidd
asof a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than
15 years, wmﬁmMWmvuedbyuppﬂmthym@mrydeﬁmwmnﬂm,pm
625/1000 ( 0.625 %), rounded to the nearest ohe-cighth of one percentage
point (0.125%), or (@) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages
covered by applicable 60-day mandatory delivery commitments, plus 625/1000
{ 0.625 %),mwkmwmofmmgemm.lﬁ%).ﬁﬂﬁsmdmmﬁdd
cannot be determined because the appﬁcablecomnﬁmnntsmmtavﬁlable,ﬂ:eNoteHnlderwiﬂdetemﬂnemy
interest rate by using comparable information. My new rate calculated under this Section S(i)(B) will not be
greater than the Maximom Rate stated in Section 4(D) above.

(O) New Payment Amount and Effective Date

HIchoosemexadseﬂ:eComusionOpﬁommeNowHOMuwmdmmﬁmﬂ:eamumofmemnﬂy
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interést in the Property, including, but not limited to, those beneficial
mmmammmmmmwmwmmmmww,u
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any interest in it is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred ) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrament. However, this
option shall not be exercised by Lender if exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be sobmitted to Lender information required by Lender to
evaluate the intended transferce as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender’s
consent to thehmassmﬁomlmduﬂmmyrequireﬁeﬁﬂnfueewdgnmasmmpﬁmwmatis
acceptable to Lender and that obligates the transferce to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will contimue to be obligated under the Note and this Security
Instrament unless Lender releases Borrower in. writing.
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If Lender exercises the option. to réquire immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrament without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 18 of the Security Instrament contained in Section C1 above
ghall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrumént shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a fature date to a .

If all or any part of the Property or any interest in it is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Secyrity Instrament. However, this
option shall not be exercised by Lender if exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is is given in accordance with Section 15 within which
Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security Instrament without
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this
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RIDER TO MORTGAGE/DEED OF TRUST ues: 142008045
FOR CONSTRUCTION LOAN 2085443

THIS RIDER TO MORTGAGE/DEED OF TRUST is made on August 28, 2003 , 48 a rider

mdmpplemcmmakealﬂsmmrtgaf:orbeedofhustofmdmhnrewimmm "Security Instrument”)
given by the undersigned, whose address is 4609 Villa, Klamath Falls, OR 97603

("Borrower")
toUnion Federal Bank of Indianapolis ("Lender™).

The Security Instrament has been given to secure Borrower’s Note and ¢ (and any subsequent allonges)
(collectively, the "Note") to Lender of even date herewith in the original amount of §  150,661.00

, and encumbers certain real property (the "Real Estate™) located in Klamath, County,

Oregon and more particplarly described in Bxhibit "A" of the Mortgage/Deed of Trust, which

In addition to the covenants and agreements set forth and contained in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

1. Construction/Permanent Loan. The Security Instrument and this Rider are given to secure a construction

defined). i

Borrower for the construction of certain improvements (the "Improvements™) on the Real Estate in accordance
with the terms of a Construction Loan Agreement of even date herewith (the "Loan Agreement”) between the
&l:rro;mandmlhelznder UnduthcmmmoflheNob,interestoﬂysbaﬂbeduemd?&ablponmeﬁﬂemﬂn
y of each and every month commencing on September 15 , 2003 , and continiing through
July 31 »2004 , (the "Construction Period”).

2. Constroction Mortgage. The Security Instrument, as supplemented by this Rider, secures the obligations
of Borrower under the Loan Agreement and the loan incurred to finance the constraction of Improvements upon
the Real Estate, and may inclnde, without limitation, the acquisition cost of the Real Estate, certain costs incurred
in planning and design and actual construction costs. It is understood and agreed that funds to be advanced upon
the Note are to be used in the construction of such Improvements on the Real Estate in accordance with the Loan
Agreement. The Sécurity Instrument and this Rider also secure per of the Loan Agreement and the
Lender has all of the rights and remedies under cach of these three .

3. Faihye to

Improvements v mply requirements Agreement, including
without limitation Section 1.9 thereof, by the end of the Construction Period shall be deemed 4 defanlt under the
Security Instrument, and Lender shall have the right, notwithstanding any other provision contained in the
Security Instrument to the contrary, to immediately take over and complete construction of the Improvements by
or through any agent, contractor or subcontractor of its selection, and may disburse any part of the Loan
proceeds, and funds deposited with Lender by Borrower, in payment of the costs, expenses, fees,amome‘};]':
ﬁesandoﬂ:eragargesimmedhoonmcﬁmwﬂhmchmhngovermdconmleﬁon, together with reasona
allowances for supervision. The Lender may also make changes in the Plans and: Specifications (as defined in the
MmApeeman),ﬁﬁbeﬂevesMﬂnchmummymdeﬁnbhmwmplﬂeﬂmImovm. The
Lender may also, on behalf of the Borrower, pay or settle all bills and claims relating to the constraction of the
Improvements, and all other acts that the Borrower could do that relate to the construction of the
Improvements. All that the Lender advances to do any of the things described herein will be considered to
have been spent for the account of the Borrower, Borrower will be obli to repay those funds to the Lender
upon demand, together with interest at the rate specified in the Note, and they are all secured by the Security
Instroment and this Rider.

ACCCICIaTy .

] In the event that Borrower fails to complete construction of the
Impro otherwis i
Section 1.9 thereof, by the end

with the requirements of the Loan Agreement, including without limitation
g?gcComtm:ﬁonPeﬂod, Lender may immediately and without notice to the

Borrower declare the entire unpaid principal balance of the Note, together will all other indebtedness secured by
the Security Instrument to be immediately due and and thereupon such unpaid principal balance of the
Note together with all accrued interest thereon and all other indebtedness secured by the Instrument shall
be and become immediately due and payable. Lender may, in its sole discretion, and in lieu of accelerating
Borrower’s indebtedness evidenced the Note, enter imo a modification agreement with Borrower
("Modification Agreemient™ for the purpose of extending the Construction Period; provided, however, that if
Lender clects to enter into a Modification Agreement with Borrower, Lender may, at the time of ing into
such Modification Agreement, adjust the rate of interest specified in the Allonge and the initial rate

B
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mchuding .
Construction Period, Lender shill be entitled as a matter of right without notice and giving
without re to the solvency or insolvency of the Borrower, or waste of the Real Estate or
security of the Real Estate, to apply for the appointment of a receiver under any applicable statate or
shall have all the rights, powers and remedies as provided by such statute or law, and who shall from the
his appointment any period of the redemption existing at law collect the rents, and all income of
kind; manage the Estate and Improvements so as 2
Instrament and y the rents, issues and profits to the expenses for maintenance of the Real Estate and
Improvements mmemmWofmerecdvmhip,imhﬁngmmueamomey’sm,mdmﬂm
repayment of all amounts due under the Note. The Borrower does hereby irrevocably consent
W225 4/98 43622269
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to such appointment. Lender shall also have the right to enforce the provisions of the i
may, cither with or without entry or taking possession, proceed by suit or suits at law or in equity or by any other
iate proceedings or remedy to enforce payment of the Note or the performance of any other term of the
Instrument or any other right axﬂﬂ:eBonowerhaebymﬂmﬂmandfﬁlﬁ' wers the Lender to
foreclose the lien created by the Security Instrument by judicial preceedings with ity to sell
Estate and Improvements at public anction and convey the same to the purchaser in fee simple, either in one

B

parcel or lots and parcels, all in accordance with and in the manner prescribed by law, and out of the
proceeds from gale and foreclosure to retain the principal and interest due on the Note together with all
such sums of money as the Borrower shall have expended or advanced pursuant to the Instrament as

The Lender shall have the right, in its sole and excusive discrefion, to make patial release of reicascs of sy
collateral identified in the Security Instrument or the Loan Agreenient, without notice to or the consent, approval
orgg_reememof'anyoﬂnerpartiesinimerest.whichparﬁalreleaseorreleasesshallnqtimpairinﬂmnerthe

7. Rider Term. Assuming completion of construction of the Improvements and compliance with all of the
provisions of the Loan Agreement, the terms and conditions of this Rider shall expire, and this Rider shall be
deemed null and void and of no further force or effect at the time of expiration of the Allonge to Adjustable Rate
Note or any subsequent allonges (the "Termination Date”). On the Terminafion Date, Lender shall record, if
required by applicable law or if required by Lender, and at Borrower’s expense, a Notice of Termination of Rider
in a form acceptsble to Lender, which Notice of Termination of Rider shall terminate this Rider, but the Security
Instrument shall remain in foll force and effect.

8. Riger Incorporated in Security Instrument. So long as this Rider is in force, all of the provisions
contained herein part Security Instrament and shall be governed in the manner and to the
effect therein provided. During the term of this Rider, to the extent that there are inconsistencies between the
Security Instrument and this Rider, the terms of this Rider shall control.

Printed Name

HmMGmw,mmewmmm;% is Rider.
/4
Name of Corporate Borrower ) Wéodrow F‘A:ﬁlﬁck’ W
By: Melinda A Pollock . Boeroter
Printed Name:

Borrower
Its:

Borrower
STATE OF Oregon

)
county ofF | Qanuet 29
The foregoing instrament was acknowledged before me this 28€71  day of August ,
2003 ’ '
N .0 7/
ey P

Ciountyof:\2-‘Q‘¢WV‘-'°;Qj Ao 2 o , A A A‘JSb‘z‘@ak‘s

IAL SEAL
TERRI AUSBROOKS
NOTARY PUBLIC- OREGON
COMMISSION NO, 335758 ;
COMMISSION EXPIRES JUNE 19, 20048
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