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DEED OF TRUST
DEFINITIONS

Wmausedmmﬂnphseeuomofﬁ;isdoammdmwowammmmdeﬁmdmm
3, 11,13, 18,20 and 21. Cemmmhsregardingﬂ:euugeod’wordsundinﬂﬂsdocmmmopmwded
mSeeuoan

-(A) "Security Instrument” means this document, which is dated AUGUST 28, 2003 .

together with all Riders to this document.
(B) "Borrower™ is GARY O CARPENTER AND PATRICIA J CARPENTER

Borrower is the trustor under this Security Instrument.
{C) "Lender™ is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
orgahized and existing under the laws of THE UNITED STATES OF AMERICA

DOC 917841 APPL 0306220090 LOAN 060-04-01075
OREQDN Sngls Famly- Fannie MaaFreddie- Lkac UNHFORM INSTRUMENT F CForm 8058 101
@40 o10n

UM31 99504

I =g T

(2




ECE AT L L TS

65008

Lender’s address is 2300 MADISON STR.EET KLAMATH FALLS, OR 97603
IgnderuﬂaebemﬁcmymﬂerﬂlisSeun'nylmlrmnﬂn.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 28, 2003
The Note states that Borrower owes Lénder FIFTY SEVEN THOUSAND AND NO/100

Dollars
(U.S. $57,000.00 ) plus interest. Borrower has premised to pay this debt in regular Periodic
Paymmtsandmpayﬂ:edebtinfallmthmﬂmn OCTOBER 1, 2033
(F) "Property” means the property that is described below under the heading TransferofR:ghtsmﬂx
Property.”
(G) "Loan" medeuevidemedbyﬂnNote.pmmnanyprepaymmEcharpsandlamchargu
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following -
Riders are to be executed by Borrower [check box as applicable]:

AdjmtableRateR:der Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider

VA R.lder Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all gpplicable fina:,
non-appealable judicial opinions. '
@) "Community A-ochﬂonDnu,Fes,andAmnm means all dues, fees, assessments and other
chargulhatmmedemmwaorﬂnPropeﬂybyaomdomnmmmmhomwm
usociauonorsimilarorganiutlon.

(K) "Electronic Funds Transfer” means any transfer of funds, otherﬂlanau-amacuonoﬂgimmdbycheck,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,

. computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an

account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine

transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Eacrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proeeeds"anycompensaﬂon,setﬂemcnt,awardof.orproceedspak!by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)

dmgemwdummofﬂnhwmy(ﬂ)o@enmﬂmmoﬂmmhngofmmypmofﬂnhopmy

(iii) conveyance in lieu of condemnation; or (i) misrepresentations of, or omissions as to, the value and/or

condition of the Property.
“Mmlmmm"mnameprotecunglaﬂel;agamtme

l.mn.

(O) "Perlodic Payment” means the regularly scheduled amount due for (i) principal and interest under the

Note, phus (ii) any amounts under. Section 3 of this Security Instrument. -

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,

or any additional or successor legislation or regulation that governs the same subject matter. As used in this

Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

ayment of, or default on, the
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ma'kdaﬂbmhmdmmehan'emﬁﬁelmdounm@ﬁua'fedemﬂyrdamdmtgxghn'
under RESPA.
«2)"Suéeanx:'hllnhu1utaflknrownr"1n=mmsimurﬂEIQVﬂuuhasuﬂhmlﬁﬂeqo!heI&npeny.vﬂmnherotxlx
that party hag assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

m&ammwmmmm:(nhmymofmmmmmm.mmm

modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

SwnuymmmNm.mmW,mwmmuymmwmm.m

trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Reconding Jurisdiction] [Name of Recording Jurisdiction]

LOT 6, BLOCK 12, TRACT NO. 1003, THIRD ADDITION TO MOYINA, ACCORDING

" TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF

KLAMATH COUNTY, OREGON.

LESS AND EXCEPT THE NORTHERLY 2 FEET OF LOT 6, BLOCK 12, TRACT 1003,
THIRD ADDITION TO MOYINA.

which currendy has the address of

6641 HILTON DR [Streeg?
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address"): .

TOGETHER WITH all the improverients now or hereafter etected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property, against afl claims and demands,
subject to any encumbrances of recond.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mmmmwmmmammmmm
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
mmmmmumd.mmmﬂnmmwumemm
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.
DOC #1917843 APPL #10308220090 #:060-04-01075
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mmy.ﬂmm,ﬂmycbckmoﬂmmwmdwlm“pymwmeNmmﬂm
mmnmwmmmmm@mmmmaﬂmm@mm
thie under the Note and this Security Instrument be made in one or more of the following forms, as selected
byl.allat:(a)cnh;(b)mymdu;(c)cerﬁﬂedcheck,bankcheck,ueamner’scheckormhier’acheck,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Fuhds Transfer.

Payments are deemed. received by Lender when received at the location designated in the Note or at
mmmmum-mwmmwmmmmmmmmmsmls.
mmmwmmmmmm,ﬁhpmmmmmmmm
the Loan cyrrent. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments. in

. the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each

mhmnwudmwmm.mmwmmmdmm
m.mmmmwummmmmmmmmmn
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
mmm«.ﬁmmmm,mmmumummm;mmm
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
mmmmmwmmwmmmmmmmmﬂy
Instrument or performing the covenants and agreements secured by this Security Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
mw,mmmmmmmmsmmmMMMmmﬂnm
balance of the Note. :

i Lender receives a payment from Borrower for & delinquent Periodic Fayment which includes &
m&mmmmymmmmm,hmmmyumpmdmﬂnmmmymmm
Mchnge.ﬁmemmmePaWPaynmhomMg.lmdumyapplymypaymm&ﬁom
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or morc

. Periodic Payments, such excess may be applied to any late charges due. Vohmntary prepayments shall be

applied first to any prepayment charges and then as described in the Note.
. mm«m,mm,m'mmmwmmmmu
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the *Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as & lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
fmmyammhnmmemqﬂredbylmdermﬂeerﬁmS;M(d)MmImmmmhm,ﬂmy,
mmympayabhbynomwerwlmbrhlieuofmepaymnofMoﬂgagelmummeptmm
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Commmmity Association Dues, Fees and
Aw.ﬁm.umwm,mmm.m,mmmummm
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
mmmummmmmmmm'swﬁpﬁmmmmm
ﬁoranyorallEscrowItm.ImdermywaiveBorrow'uobligationmpaytobmdal‘mdsforanyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, Iflﬂldet}:e}@*gu ghall furnish to Lender receipts evidencing such
payment within such time period as Lender may ‘require. Borrower’s obligation to make such peyments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and ‘Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Punds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Punds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the Funids as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account fo
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comnmmity Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mammer provided in Section 3.
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement. of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the.date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

' Eender may require Borrower to pay a one-time chiarge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insprance shall be maintained in the amounts (inchuding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change dating the term of the Loan.
IEmnmmmovﬂm;memmmnbechnmbyBomwmbjmmLMsﬂgmw
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which teasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain amy of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular. type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowiedges that the cest of the insurance coverage 80 obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, wrmmmrest,monmﬁoeﬁomlmdcr
to Borrower requesting payment.

Aﬂmmmepohdureqmedbylmdermdmﬂsofuwhpolmumnbembpctwms
right to disapprove such policies, shall include a standard morfgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
. damage to, or destruction of, the Property, such policy shall inchude a standard mortgage clause and shail
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not mede promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the réstoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
HBmowaabandomﬂan,Luﬂérmyﬁk,mgoﬁamadseﬂemavﬁhbhhmmmechhn
mmm.ﬁMMmmwmmmmamﬁmmMﬂnm

mymhmmmmmmmmmeMymwmymmﬂmme
Note or this Seeurity Instrument, whethier or not then due.
G.W.WMW,MMMWEWuW'sMMMe
wmnmawaﬂer:meueaﬂondmhwmummmmmwmmmem“
Bmvm’smindplmidememrnlunomyaraﬁerﬂnamofbwnpmy.mleulmm
agrees in writing, which consent shall not be unreasonably withheld, or unless extemiating circumstances
exist which are beyond Borrower’s control.
7.wmmmammmmnommmnm
m,m«mmm,mmmmydeMMWMMhm.
wm«m-nmwhmgmupm.nmmmmmmmmmmm
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Sxﬁmﬂﬂmrzpﬁmmmﬁmhmeemhﬂyfeasﬁh,hnomahﬂpmmﬂymkﬁehm@ﬂ
dmngedmawidﬁnﬂmdemmﬂonmdamge.ﬁhmmeorcmddnmﬁmpmceeampaidm
coqmcﬁonwﬂhdmgew,mﬂnnﬁngof.mem,mm&rupomﬂ)hmrmmgm

Bmmwahnm'mﬁevedofBonuwu’sobﬁgaﬂonmrmeoompkdmofmduepn&mmmmﬂm.
Iandetmﬂ:ageﬁmymk:ieuombhmksupmandhnpecﬁmofmem.ﬁﬁhu
mbhmu,laﬁumyhnpeaﬂnhmbrbfmeimwmmmehopmy.lmimngive
mmu'mmdmmmMmmmmme. -
&WslmAppldﬂoanwwerahﬂbehdeﬁuhﬁ.durhﬁﬂnlmappﬁmﬂmpim.
Bonowa:mmypummemﬂhwﬁngnﬁedhwﬁmofmmwﬂhm'smugem
Mywmmnymn.mms,amhﬁomﬁmmmmm(mﬁﬂedm
mnmlhmwdm.remmmﬁomeommngmwsowmydmehopeﬂyum’sprhﬁpﬂ
. D,MMM’sMMhPMMWUmMMMH
(a)BmowﬁﬂsmpabmmewvunmmwmhedmﬂﬁsSmﬁyhuumm,(b)ﬂmeh
ammmmmmmmmmmmpmmeﬁmmm
Seuuhyhmm(mhuaprweedhghhnhmy.m.forcmﬂmﬂonmme,ﬁn
enforcmofalienwhthmymhprbrhymﬂﬁs&aﬂylmummmwenfomehmm
mgnlaﬁom),m"(c)BonowhuabamdﬂnPropmy.mmmydomdpyfmwhawvak
MmmmWWsmmmmmmmmm
mmﬁ;mw«mumaum,mmwmm
ﬂnhoper;y.lzuier’sacﬁommnhchlde,humnmlﬁnimdm:(a)payinganynmlecm'edbyalienwhich
huprbrtyoﬁerﬂﬂsSeunﬁjlmtm;(b)appmrmghmuand(c)payingmmmbh
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Pmpertym-mhrepdn‘,chmgeloch,mi)hceorbmdupdmmm drain water from pipes,
eﬂmhmehﬁldingorotheroqdevbhﬂoqsordanmcondhmm and have utilities turned on or off.

AnymumduhmedbybmdumdermmSewm9mnbecomeaddiﬂomldebtofBonower
secured by this Security Instrument. These amourits shall bear interest at the Note rate from the date of
dubm;sunmtandsha]lbcpayabh with such interest, upon notice from Lender to Borrower requesting

P If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agreestoﬂiewgetmwrmng

egasedtobemeﬁ‘et:t.lmderwﬂl useamlretamMepaynnlxasamn—reﬁnﬂableloss

availsble, i8 obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Imugame.lflaﬂuquredb!oﬂgaplmmmeuammmmofmhngmemmmm

il agreement
mmmmmmmwmmormlmmnhmbymmm
Law, Noﬁhgh&uSemlOaﬁemBorwwasohlmuonm interest at the rate provided in the Note.

hnmmenmhml&nder(oranyemnyﬂ:upmchammeNote)forcetumlmnmy
mcurifBoxrowerdoesmrepayﬂrelmnasagreed Borrower is not a to the Mortgage Insurance.
Mortgagée insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and. conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
Mﬁemgemmmyhawamhbk(whwhmymmﬁmd!obmmdﬁomMmm

Asaremltoftheseagreemm Lender, any parchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
&mn(mmgltbechmcterizedu)apomonofBomwuspaynmfomehumm in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
aﬂﬂiateofia;deruhsashamofﬂ:emsmsmkmexchange for a share of the premiums paid to the
insurer, the arsangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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shanbeappliedmdxemsewredbyﬂﬁsSean'itymm.
whed:er.ormtﬂmmn,whhﬂp'emqu,ifany,pajdmma.smmmPmceedlﬂnllbe

mmmmwmmmmmmuwmum
securedbyﬂﬂlSeunityImtmmmtwheﬂxerormtd:emmmm.
the

mnmwm.mﬂ,mmwm.mmmum

R.WMM.FWWIMN&:WM.MofﬂnﬁmM
mmawdﬁca@dmﬁnﬁmofﬁemmmdhymissmmmwm
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
mmmmwnmw.mmmummdwmmmmy
Successof in Interest of Borrower or to refuse to &xtenid time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
anySuwumhIﬂautofBonowa.AnyforbummebyIaﬂahexmhmganyﬂglnmmmdy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Linbility; Co-signers; Successors and Assigns Bound. Borrower covenants and
.agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this ‘Security Instniment but does not execute the Note (a "co-signer”): (a) is co-signing this
wmmmm.mmmmm@'.maﬁ)m%m
mofﬁhSeaﬂyhmm(b)hMpawmnyobﬁpmdmpayﬂnmmnedbymSmky
WM(Q:wmmmemmmmmm.mmm
mamdmmmdmumdmwmmmewaMhmm%
consent.

Subject to the provisions of Sectioh 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conmection with
Borrower’s default, for e purpose of protecting Lender’s interest in the Property st rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In

that are expreasly prohibited by this Security Instrument or by . Law,

: Ifﬂlel.mnisulbjecttoahwwhichsetsmximnnloancharges,andﬂmlawisﬁmﬂyinm;mwdso
that the interest or other loan charges collected-or to be collected in connection with the Loan exceed the
wmdmm,ﬂm:(a)mmhmmmumwmmwwmmm

4 prepayment prepa
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have érising out of snch .
H.Nodeu.Aﬂmﬁgugiv'mbyBormwaml:MerhcmnecﬁmwﬂhmisSeannylm&mm
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
memm.mmmmummmm
mmwgmﬁmmmwmmm.mmmym
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16. Governing Law; Severability; Rules 'of Construction. This Security Instrument shall be governed
wm_wmuhwaummwmwmhm@nmmm

AsuaedinﬂxisSeamtyhnn'mnent (a) words of the masculine gender shall mean and include
eorrespendmgnamerwordsorwordsofthefanininegmhr (b) words in the singular shall mean and
mcmdemephm.lmdeevmand(c)thewdrd may” gives sole discretion without any obligation to take
any action. -

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
'wmmm'mmmmmmmmum.mmmmuw,
those beneficial interests transferred in a bond for deed, contract for deed, installment, sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Hmmwwdhmmmmmmmkmm«mmed(mﬁmn
nmammrﬂpmsmandabemﬁmﬂmwmnmmuwummwmundenmm

However, this option shall not be exercised by Lender if such exercise is by Applicable Law
If Lender exercises this option, Lender shall give Borrower of acceleration. The notice shall
provide a period of not less than 30 days the date the notice is given ih accordance with Section 15

i 1 all this Security Instrument. If Borrower fails to pay these
ampthtpﬂnexphﬁondﬂmmlaﬂamymm:nymdhpunﬂmdbyﬂmw

19.m&mmmmmnmmmm
wmmmmmemmammmmmnmymm
m_lhéearliestpf:()ﬂvedaysbefom-nleofﬂ:ehopertypm:smmwanypqwerofnle.emhedmﬂm

expensesmumdmmfomingﬂmSecurhyhnmmnm,mchdhg but not limited to, reasonable attorneys’
propettyimpecuonandvaluaﬂonku anioﬂxerfeesincunedfotﬂ:epnposeofprotechngunders
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Asaiemightr'esulthachange htheenﬂ!y(kmwnasﬂ:e'lmnServicer')ﬁa:eolhctsPaiod:cPaym
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loail #érvicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assuined by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this'Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which mmst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the dotice and opportunity to take corrective action provisions of this Section 20.

21. Haxardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Eavironmental Cleamup” includes any response action,
remedial action, or removal actior, as defined in Environmental Law; and (d) an "Environmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
‘Substances, or threaten 10 release amry Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and-amy
Hazardous Substance or Environmentel Law of which Borrower has actual knowledge, (b) anmy
Environmental Condition, inclnding but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of amy
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Clearmp.

DOC #:917852 . APPL #:0308220050 LOAN #:060-04-01075

Q—G(OH) ©104) Page 12t 16 Form 3038 101

e

tes
£
-

pu -




65019

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)

default; (b) 3
is given to
on or before the date specified in the notice may

and The
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any
expemnses incurred in pursuing the remedies provided in
reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall execute or a
notice of the occurrence of an event of defanlt and of Lender’s election to canse the Property to
the Property is

:
§
|

. postpone
announcemnent at the-time and place of any previously scheduled sale. Lender or its designee
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima

apply
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any éxcess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Securify Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instruznent and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Sghstitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall inchude .
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrament to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as requifed by our contract
or loan agreement, we may-purchase insurance at your expense o our interest. This

m-m,mmmﬂmmmymm.,ﬁﬂcmwmdamgeithc
coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have 'obiajined property coverage
elnwwe. ' . ’
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Ymuempomibhforﬂ:eeonofanyhmrmepmchasedbym.neeonofﬂﬂshmme
mybeaMedmyancomactorloanbﬂame.lfﬂncostisaddedmyomcmmctorm
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

mmmmmhmﬂu&blymeemmmywm
oblqigogyurwnaﬂmym{tuﬁsfyanymedmrmtydam:ngmgemmymmdamry
Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sewritylmtmﬂa:ﬂinanykidamaﬂedbymnowuandmordedwiﬂlit.

f

Witnesses:

PATRICIA J

(Seal) (Seal)
-Borrower ’ -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) . (Seal)
-Borrower -Borrower

P pparppeparerrer Ty T T TTT TR P SR TR A AL S DAL LI A DL AL L L L
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADZ
BY US. AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSTONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE. "
tt*tttttttttti***it*t*iitl*tiit**t*ﬁ*ltt*ii**t***“ii**t***i**i**i*t*itti**ti*i*
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STATE OF OREGON County

SUI o L gt o ety s
Ly 0. Cagoatn tud Petitia 9. Lot

mmmmmmwumm@mrymmm.

L.dyCmnmissknElq)ires: '70/ DS Before me: ‘

Notary Public for Oregon
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