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. DEED OF TRUST
DEFINITIONS
Wordsuqedinmulﬁple_secﬁonaofﬂﬂsdoummtmdeﬁnodbelowandoﬂmwordsmdeﬁnedinSecﬁons3,11, 13, 18,20
and21.Catainrdmmgmdingmeuageofwmds_medmthildoammtm'ﬂmpmvidedmsmn 16.

September

(A) “Seu_n‘ltyluh'ument”meansﬂﬁsdocummt,whichisdated Awgoat . 2 ,2003 , together with all
Riders to this document.
(B) “Borrower” is Cynthla . Harker

Borrower is the trustor under this Security Instrument.
(C) “Lender” is South Valley Bank & Trust

Lenderisa Banking Corporstion m-gnnindandexisﬁngunda:
the laws of State of Oregon . Lendex’s address is

P O Box 8210, Kiamath Falls, OR $7601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is AmorIﬂUO.mSOllthﬂhSMWFllb.Omonm

September
(E) “Nou"meamthepronﬂuorynotesigmdbyBormwaanddated Wgu® 2 _ 2003 . The Note
states that Borrower owes Lender One Hundred Sixty Seven Thousand Dollars And No Cents
Dollars (U.S. $167,000.00 ) plus interest. Borrower has promised
mpaythisdebtinreglﬂarPaiodicPaymMandmpaythedebtinfuunothwmm October 1, 2033

@™ “Propa’ty"mnansdmproputyﬂmisduaibedbelowundaﬂwheadins"I‘ransfu'ofRightsintl:lePropety.”

(G) “Loan”meansﬂaedebtevidenoedbyﬂ:eNote.plusintuut,anypwpaymtchnrgesandlntechargeuduelmderthe
Note,andallmndueunderthisSecm'ityInm\mm,plusintereu

H) “'Rlderl”meansallRidu'stoﬂlisSecmitylnmmentthatareexectnedbyBonowet.ThefollowingRidenaretobe
executed by Borrower [check box as applicable]:

[] Adjustablo Rate Rider  [_] Condominium Rider [] Second Home Rider
[] Balloon Rider [ ] Planned Unit Dovelopment Rider ] Othex(s) [specify]
[] 14 Pamily Rider [_] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state. and local statates, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
() “Community Association Duecs, Fees, and Assessments’”” means all dues, fecs, asscesments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer’” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrumeat, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellancous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Propexty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Secarity Instrament, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Noteand/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrament and the Note. For
thlspurpomBon’owermvocablygnnlnandconveystoTruswe,mtmst,wﬂhpowerofsale,thefollomngdescnbed
property located in the County of Klamath

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lots & and 8, Block 3, Tract No. 1083, CEDAR TRAILS, according to the offical plat thereof on fle In the office of the County
Clerk of Klamath County Oregon.

TOGETHER with an undivided two-thirds interest In that well, pump and pump house located on Lot 5, Block 3, Tract No. 1083,
CEDAR TRAILS, Klamath County, Oregon.

which currently has the address of 139090"""'“;“3“"-
Kiamath Falle, , Oregon 97603 (“Property Address™):
[Cityl [Zip Code] g

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
- Instrumeat. All of the foregoing is referred to in this Security Instrument as the “Property.”

1 2 t'f! ot j l I
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited veriations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Securiiylnstnnnentsha]lbemndeinU.S.clmmcy.Howevu.ifanycheckoroﬂ:u‘instrumentmceivedby[.enderas
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Secarity Instrument be made in one or more of the following forms, as
selocted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accondance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or pertial payments are insufficient to bring the Loan ciirrent. Lender may accept any payment
or pertial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
upapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan curreat. If
Borrowerdoepnotdosowithinareanonnblepuiodofﬁme,Lendusha]leiﬂwtapplysuchfundsorreun'nthantoBofrowm
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mnkingpaymentsdueundertheNotemdﬂ:isSeanityInMnnentapetformingthelcovmntsandagreementssecmedby
this Security Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender ghall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Leader receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late chatge. If more than one Periodic
Paymentisoutstnnding.[mdumyapplyanypaymentrecdvedﬁomBouowertoﬂ:erqpaymentofthePaiodicPaymts
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists &fter the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments ghall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Paymeats. .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for paymeat of amounts due for: (a) taxes and asseesments and
other items which can attain priority over this Security Instrument as & lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (¢) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in

RN
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ImmsforwhichpaymentofFlmdshubeeuwaivedbyLmdamd.iflnndurequimgshnllfm'niahtoLenda-receipts
: evidencingmchpaymentwilhinmchﬁmﬁpaiodasLendermaqulﬁm.Bmwu’sobﬁgaﬁontomakemchpaymenmand
topmvidemcsiptuhallfurallpmpombédeanedmbeacovmmtandwcontainedinﬂliu&cmityhmumengas
thephase“covenantandagreunem”isuqedinSeeﬁon9.IfBouoweriuobﬁgatedmpayEsa-owItemadirwﬂy.pmsuantm
awa.iver,andBouowerfailstopaytheamountduefqranEscmwltmn,Lmdu-mayexerciseimﬁghmundm-Secﬁon9and

4. Charges; Lhu.Bonowershaﬂpayaﬂtaxes.msms,chargu,ﬁnea, and impositions attributable to the
Pmpertywhiehcanatta.inprim'ityovetthisSecm-itylmtmment.leaseholdpaymentnorgmundrmtsonthePropa-ty.ifany,
andCommlmityAssociaﬁonDues,Fees.andAssmments,ifany.Toﬂ:emmtﬂ:atdleleitemsareEaaowItans,Bmmwer
shallpaytheminthemannerpmvidedin Section.3.

Borrower shall promptly dischargemylimwhichhnspdority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymentoftheobligaﬁonseaxedbydmlieninanmnneracoeptabletoLender,butonlysolongas
Bomweriupaformingmchasreenwnt; (b)conmtheﬁmingoodfaiﬂlby.wdafendkagnimtmforcanentofﬂ:eﬁenin,

above in this Section 4.
Lendermayrequi:eBon'owertopayaone-ﬁmechargefu'amalestawmxveriﬁcaﬁonandlorrepmﬁngsa'viceusedby
Lender in connection with this Loan.
5. Property Insurance. Bonowauhallkeeptheimpmvemenmnowexisﬁngorhmaﬁuerectedonﬂn
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and- Borrower’s expense. Lender is under no obligafion to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the conténts of the. Property, against any risk, hazard or liability and might provide greater or.lesser coverage than was
proviously in effect. Borrower acknowledges that the cost of the insurance coverage so0-obtained might significantly exceed
the cost of jnsurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrpwer obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrowet: Unless Lender and Borrower otherwise agtee in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feagible and Lender’s security is not lessened. During such repair and restoration
period, Lendér shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Leader shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
thcinsuranoebroc'eedsshallbeappliedtolhesunmmnedbythisSecuritylnshnnenlt.whethqornotthendue,wiﬂlﬂle
excess, if any, paid to Borrower. Such insuraice proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within, 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurence proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or réstore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at loast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
regiding in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ﬁ..iuhl
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Lender or its agent may make reasonable eatries upon and inspections of the Property. If it has reasonable cause, Lender
mayinspecttheinta-ioroftheimpmvementsontherpaty.LendetshnﬂgiveBm'rowernoliceattheﬁmpoforp'iorm
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
anypa'sonsorenﬁtiesacﬁngatthedirectionofBorrowaorwitthrowa"sknowlpdgeorconsentgavemntaiaﬂyfa]se,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with materigl information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy. of the Property as Borrawer’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreéments contained.in this Security Instrument, (b) there is a legal proceeding that might
signiﬁeanﬂyaffeet[mdu‘sintuwinthe.l?mpertyand/orﬁshtuunderthisSeatritylniuumem(suchmaproceedingin
ba.nh'uptcy,pmbate.forcondemnaﬁonorf'orfdune,forenfomemtofnlienwhichmayattainpﬁorityovu'ﬂnisSmﬂty
Instrument or to enforce laws or reégulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to pretect Lender’s interest in the Property and rights under this Security Instrument,
includingproted:ingm&amdngmevdmofﬁww,mmmdmmﬁngmemm.lmda‘swﬁm
caninclude,butmnot]inﬂtedto:(a)payinganymnnsaecmedbyalienwhichhasprioﬁtyova'thisSecmityInsmmmt;
(b)appeminginoomt;and(c)payingreasonableatbmneys'feestopmtectitsinteuwindlePropatyandlorrightslmda'ﬁ:is
Seanitylnﬂrummuindudingimsmedposiﬁoninabankruptcypmweding.Secm'ingtherpertyincludes.butisnot
limited to, entering the Property to make repeirs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
IthagrxdﬂnthnduincmmﬁaﬁﬁtyfornotmkingmymaﬂacﬁmmﬂamiudmderﬂﬁsSection9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
SecurityInsmnnent.'l‘heaeamomtsshaﬂbearintuutattheNommteﬁomﬂwdnteofdisbmnmentandshanbepayabk,
with such interest, upon notice from Lender to Borrower requesting payment. :

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeetitletotherpq'ty.theleuehpldandﬂlefeeﬁﬂeshﬂlnotmﬂgeunlml.endetagmestoﬂlemugerinwﬂﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
paythepmmiumsrequi:edtomaintaindeortsngeInmmceindfect.If,foranymason,thantgageInsurﬁncecovaage
requiredbyl..enderceasesnobeavaﬂableﬁomthemmtgageinmthntpreviwslyprovidedmwhinmmnceandBorrower
wasrequiredtomnkesepamwlydedgnnwdpaymmumwudﬂleptemimmeortgageInsmncc,Bomwashnﬂpaythe
premiumsrequiredtoobtaincovuagesubmﬁaﬂyeqlﬁvalentmtheMMgaseInmmoepwviouslyineﬁ'wt.axaoost
substnntiallyequiva]entmtheeostuoBmwu'oftheMmtgageInmmcepmviouslyineffecLfmma.nalwrnntemm'tgnge'
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
lJopaytoLenda'theamountofﬂloseparatelydedgnatedpaymentsﬂmtweredmwhenﬂm;immncecovmgeceuedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopame‘oweranyinﬁmutoreamingsonwchloasremve.l.endercannolougetrequintoasrewvepaymtsif
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lenderagainbecomesavailable.isobtainqd,andLenderreqlﬂmsepamtelydngnatedpaymtstpwardthoprenﬁumsfcr
Mortgagelnsm‘ance.HLendumquhedetgagehmameuamndiﬁonofmahngmelmmdBomwawurequhedm
make-wparﬂelydedgnmdpaymmutowudﬁlepmmimforMmtgageInmrmce,Borrowersha.llpaylhepmniums
requh'ednomaintainMongqgeInsmanceinoﬂ’wt.ortopmvideanon—reﬁmdablelossreedrve,unﬁll.end«'sreqtﬁrunmtfor
Mortgagelnmmceendsinawmdancewiﬂlanywﬂuenagreemembetweeanwaandl.enda'pmvidingforsucb
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreementswitholherparﬁesd:atshmormodifytheirdshormdwelom.hmagreemmummtamsmdcondiﬁom
that are satisfactory to the mortgage insurer and the ether party (or parties) to these agreements. These agreements may
requireﬂlemortgageinmermmakepaymmtnuainganysomceofﬂmdsﬂmtﬂmmoﬂgngeinmnumayhaveavaihble
(which may include fonds obtained from Mortgage Insurance premiums).
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Asamaﬂtof&eaeagreements,Lender,anypurd:mofﬂ:eNote,anoﬂlu-insnru.anyreinsmu.myotherenﬁty,or
anyafﬁﬁatoofanyofthefm'egoing,mnyrwdve(dirwdymindirwﬂy)nmountsttmtduivaﬁnm(m-mightbechm«ized
as)aporﬁonomerbwer'spaymmInforMoﬂgageInmn-mce.inexchangeforshmingmmodifyingﬂwmortgageinmnu'u
riak,orredudnglosses.Hmchagregnmtpmﬁdu&ﬂmaﬁﬁnbofLmdumkuauhmofﬂ:eWsﬂlkinemhmge
forashamofdnepreuﬁumspaidtoﬂwinm.themmgementisoﬁentumd“capﬁvereinmnce.”ﬁnmu:

(a) AnymdwmﬁwﬂMﬂed&emhMBommhuawdhmmrMmlmm
ummmummmwmmmmwnmwwmmmmrw
Insurance, and they will net entitle Borrower to any refund.

)] Anymchmpwﬂmtaﬂedﬂnﬂahhnommhu—#my—wlﬂ:mpedbtheMm
InmrmeaundcrtlleﬂomeownoruProtedonActnfl”Bornnyoﬂurhw.Thuoﬂghhmylndudeﬂuﬂghth
mmmmmMommdemmmhqum
mwmm,wmmmamdemmmMm
unearned at the:time of such cancellation or termination.

11, Aﬂmmdequ;ForﬂmAﬂmnmmMmMebymmmdM
be paid to Lender.

Iftherpqtyisdamaged.suchhﬁweﬂanwushweedsshaﬂbeappﬁedwmmﬁonmrepaﬁofmehopaty,ifthe
reﬂoraﬁonarepdrheoononﬁcﬂlyfeasibleandhndu’ueanityianotwDm'ingsuchrepairandmmraﬁonpeﬁod,
LendershallhnvemeﬁghtwhoMsuchhﬁmﬂmwustwdsmﬁleduhuhndmoppoéwﬁtymhspeamwhHopmy
toenmﬂnworkhasbea:complaedwlmdu'suﬁsfwﬁompmﬁdedthumehmspeeﬁmshaﬂbemdakapmmpﬂy.
Imdumypayfmmempahsmdreswmﬁmmadnsledhbmmmmamiuofpmmpaymmastheworkis
completed.UnlessanagmentismadeinwﬂﬁngorAppﬁcableIawreqmintuutmbepaidonmchMimﬂaneoua
Proceeda,Lendd-shallnotbereqlﬁredmpameowamyintueuaemningsmmchMisceumumceeds.Ifthe
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
nppliedmthemmssecm'edbythisSecuﬁtyInuu'ummt,whetherornotﬂ:endue.withtﬁeexceu,ifany,paideonower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeveutofatota.ltaking’.deau'uction.orloaainvalmoftherpmy.ﬂnMimunneoumceed:shaﬂbeappliedm
thesmnuean'edbythisSemritylnmmnent,whethuornotﬂlendue,wiﬂntheexoem.ifany,paidto]!onower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
MiscellanmProceedsmulﬁpliedbyﬂnfollowingﬁwﬁon:(a)ﬂnemtalamolmtofthemueclmedimmediatelybeforethe
parﬁnltaking,duu'ucﬁon,orlossinvaluedividedby(b)dlefairmm'ketvalueoftheProputyimmediatelybefomdlepnrﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the qvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the. partial taking, destruction, or loss in value is less than the amount of the sums secured
immediatelybefmtheparﬁalmking.dmﬁomorlminvduqunlmBmowamdlmderotherwinagmeinwﬂﬁng.
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

Ifﬂumputyisabandonedbmemwu,ait‘,afhumﬁcebyLendatoBmmwerﬂmtﬂwOpponingPuty(andeﬁned
inthenextsentence)offetsbmakeanawrdtoseﬂleaclaimfordamagegBonowerfailsmrespondtobenda-widlinSO
days after the dato the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either fo
restoraﬁonorrepairofthePropettyormﬂwsmncmedbythisSecmityInn&ummehethummtthmdue.“Oppoaing
Party"mnsﬁe&hdpﬁy&atowaBmmeﬂmumeduaﬁepﬁyagdnﬂwbomBmhsaﬁght,of
action in regard to Miscellaneous Proceeds.

Bonowushaﬂbeindefaﬂtifmyaeﬁmmpmwedhg,whdhadvﬂaqinﬂmtheslmMinLender'sjudmmt,
couldmﬂtinforfeitm'eofﬂlehopa‘tymoﬁwma&ﬁdhnpdmmtoflmda’siﬂmtintbehopﬁycrﬁghuundathis
SecmityIm&mnent.Boxmwercanctmmhadefmltmd,ifwcelenﬁonhasocctmed,rdnstateaspmvidodinSwﬁon19,
bycausingtbewdonor;mceedingtobedimniuedwithanﬂjngthat,inLenda-'sjudgment.pmcludesforfeiumofthe
PmpertyuoﬁumteﬁﬂimpahmtofLmder’shth:erpeﬂymﬁghhunduﬁsSeaﬁtyInltmmmt.Tbe
pmoeedsofanyawardorclaimfordmmgeathatmaﬂribumblemtheimpairmtofLender‘sintautintheProputyare
hereby assigned and shall be paid to Lender.

AllMisodlaneouaPmcwds&ﬂmnﬂappﬁedbmknﬁmmrepairofﬂwhop«tysbnﬂbeappﬁedmthemdu
provided for in Section 2.
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12, BomwerNotReku.ed;,ForbennneeBngnderNotuWaiwr.Exbnsionoftheﬁmeforpaymentor
modiﬁaﬁondmﬁzaﬁmofﬁemwndbytﬁswtyhmtmwdbylmdumBmmmy
Succeuotinlntereﬁomeowudmllnotopa-atotomleuetheliabﬂityof}Borrowerm'anySucceuorsinlntaeﬂof
Bmower.l.endernhnllnotbereqmﬁmdtocommencepmceeding&nsainstnnySuocessorinlntuestofBonowerormrefune
toexwﬁmfm'paymentoroﬂmwdwmodifymmrﬁnﬁonofthem:mmedbythhSemnityhs&mmntbyreamof
anydanandmadebytheoﬁginalerowcroranycheminlntuestofBouower.AnyforbmncebyLenderin
exucininganyrightorromodyincluding,wiﬂxoutﬁnﬂmﬁon,l.ender'swceptmof,paymenmﬁomlhirdpuwnn,enﬁﬁum
SucoemsinlntaestofBomwerorinamounts.lesaﬁmnthbamomtﬂnndue,sha]lnotbenwaiveroforpmcludbﬂle
exercise of any right or remedy.

13. JMﬂMﬂw;Cm;WHMWMBmwmmumdwm
Bmtower’sob].igaﬁdnsandliabi]ityshnﬂbejointmdnverd.However.myBormwawhooo—dgmﬂ:isSeaxityhmument
butdoesnotexecutethoNote(n“co—aigna"):(a)iscu—signingthisSeanityInmumentonlymnmtgase,glutmdconvey
ﬂ:eco-signa‘sintauththePropatyundatbetumsofﬂﬁsSemnityhmument;(b)isnotpemonallyobligaﬁedtopay
ﬂlesmseanedbythisSeem'ityInshmwntmd(e)agreeathat[mdetandmyolherBonowermagmemexmd,
modify,forbearormakeanyaooomnndaﬁonswithmga:dwthewrmsofthisSecm'ityInslrumentortheNotewithoutthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Suecessor in Interest of Borrower who assumes Borrower’s obligations
underthisSealrityInmmtinwriﬁng,andisappmvedbyLendu',shalloht&inallofBorrowa"sﬁghtsandbencﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Insu'umentunlesslmderagreesmwchmleascinwﬂﬁng.mcovmmandagreemmmofthisSeunityhmumentshn
bind(exceptupmﬁdedinSecﬁmZO)nndbmeﬁtthcsummdnuismoﬂmdu.

14. ImnChrgsImdumyMeBmw«fmfmwﬁmp«fomedmwnmﬁmwdemw«'sddmlg
fumepmpmofptowcﬁnngddsmmthmpatymdﬂghmundalhisSwmimeincluding,but.not
limited to, attorneys’ fees, property i jon and valuation fees. In regard to any other fees, the absence of express authority
inthisSeqn'ityInsu-mnenthochngeaspedﬁcfmeomwwshaﬂnmbownmeda&aprdﬂbhionmdnechngingofmh
fee.Lende.rmaynotqhargefeesﬂntmexptemlyprohibitedbyﬂﬁsSecmityInstnme’ntorbyApplicableLaw.

IftheLoaniswbjecttoalawwhichmmaxhnumlomchnrgu.mdﬂmthwisﬁnaﬂyintapmtedwﬂmtdwmtuut
orotherloanchargescollectedottobecollecwdinconnwﬁonwiﬂlﬂxeLoanexceedthepu'nﬂttodlimits,then:(a)anysuch
bmahugeshdlbereduwdbymeamuntnwusuywre&we&!echngemthepauﬂucdﬁnﬁuand(b)anyslmmalready
coﬂectedﬁomBmmwerwbichexceededpermiﬁedﬁmﬂswdﬂbereﬁmdedeormwa.Lendermaychoosetomakodﬁs
rd‘undbymducingtheprindpalowedlmda'ﬂleNotembymnk:insadireetpaymenttoBonoww.Ifamfundreduces
principa.'l,thereducﬁonwi]l-beu'eatndmapm'ﬁalprepaymentwiﬂloutanyprepaymnntchm'ge(whcth«mnotapmpaymmt
chargeisprovidedfqrundaﬂle'Note).Bmwa'saoceptmceofanywhreﬁmdmadebydirectpaymenthmowerwi]l
consﬁuxteawaiva'ofanyrightofacﬁonBortowumighthaveuisingoutofmchovercharge.

15, Noﬂeel.Allnoﬁcesgivenbmerowu'orLenderinconnecﬁonwiﬂldlisSecmitylnstrummtmnstbeinwriﬁng.
AnynotieetoBonowerinoonneeﬁonwiﬂlthisSemnityInsmmtshaﬂbedeemedmhavebeengiventonowerwhm
mailedbyﬁrstclammailorwhenacmaﬂydeliveredtoBmowet'snoﬁceaddteuifsentbyoﬂnermeans.Noﬁcetoanyono
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
ahallbelhePropeatyAddressunlessBmowu‘hmdesigmtedambﬁmtenoﬁceaddrenbynoﬁoetoLendu.Bonowershall
pmmpﬂynoﬁfylmdadBMW’schnngeofm.HImdaMﬁuaMfmrepmﬁngBomwu'schmyof
addrees,ﬂlmBomwashnnonlyrqmtachmgeofaddrus&roughthatspeciﬁedpmcedm.Thetemaybeonlyone
deaignatednoticeaddreuunda',thisSea:ritylnshmnntatanyoneﬁnn,Anynoﬁcetolaend@rshallbegivenbydelivuingit
orbymnilingitbyﬁﬁchsmdlmlzndu'sﬁdrth«dnuﬂmedahsdodgmbdwo&uad&usbynoﬁwm
Borrower.AnynoﬁoeinconnecﬁonwiﬂnhilSeauityInstrumentnhnllnotbedeemedtohavebeengivento].mderunﬁl
acumllyreoeivedbyLendﬂ.HmymﬁcerequimdhythinSeanityhsmmtisdmmquhedmduAppﬁcathaw,ﬂn
Appﬁabhhwquﬁmmtwiﬂuﬁsfymompmdhgmnhmtummsmmmt.

16. Go\zernlnsLaw;Sevmbﬂty;kuluofCom&ueﬂomThisSeunityhsmmmtshaﬂbegomedbyfedadhw
andlhelawofthejm'isdicﬁoninwhichthePropatyislocamd.AllrightlandoblisaﬁonlcontainedinthilSeanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
u]lowﬂ:eparﬁestoagreebycontractoritmightbosilmt.bmmnilenceshallnotbeconslmedasapmbibiﬁonagainst
u,greunentbycontract.hthewmtthﬂmyprovidmmchunofthhSeahityhs&ummlmﬂwNotewnﬂictswiﬁl
ApplicableLaw,suehconﬂietshallnotaﬂ"ectothwpmvinionsof&xinSeclnitylnmumentormeNonewhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instroment: (a)wordsofthemmﬁnegendu-ahnllmeanandincludecoﬂespondingnwter
wordsorwmdnofthefanininegmda;(b)wadsm&nedngtﬂaruhaﬂmeanandindudeﬂ)ephuﬂandvicevem;md(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. BmmweruhallbegivenonecopyofﬂnNoteandofﬂnisSeanityInsuummt

18, M«ofﬂ:erputyoraBeneﬂdﬂlntu;utMBomm.AsuaedinthisSecﬁon 18, “Interest in the
Pmperty"meamanyleylpr‘beneﬁdalintetutinﬂwl’mpeﬂy.induding,butpotlimitedto.ﬂnonbeneﬁdnlinms
mmmammeMMdeimmthQMMNmmutheintontofwhichisﬂle
transfer of title by Borrowex at a future date to a purchaser.

Ifnllm'anypm-tpfthePropa-tyatanyIntematinthoPropq-tyisaoldorlramferred(orifBonowerisnotanamral
petsonandabeneﬁcialintueuinBouowahsoldmtannfamd)wiMLender’spﬁmwﬂuenconmLeMumy
requh'einunediampaymeminfuﬂofaﬂmmmmdbythisSeanityInMnnenL However, this option shall' not be
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexa'cimthis'option,LendershallgiveBonowernoﬁeeofwcelaaﬁon.Thenoﬁceshallpmvideapa-iodot‘
notleud:mBOdaysﬁomthe'datethenoﬁceisgivminmdamewiﬂ:Seﬂion 15 within which Borrower must pay all

expenses
inoneornmofﬂlofollowingfcrms,asselwtedbyLender: (8) cash; (b) money order; (¢) certified check, bank check,
treasmu"scbeckormhier'scheck,p'ovidedanymhcheckisdrawnuponminsﬁmﬁonwmapositsmimmudbya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Immnnentandobligaﬁonssecm'edherebyahallremainﬁluyeﬁ’ecﬁveasifnoaccela'aﬁonhadocclmed.}ioweva,misﬂght
to reinstate shall not apply in the case of acceleration under Section 18,
20. Salen?tNote;ChangeofLonnServleu-;NotlcoofGl'levnnce.TheNomorapartialinwtestinﬂ:eNote(mgem
withthisSec\nityhslnmem)canbesoldoneormoreﬁmeawiﬂloutpﬁornoﬁcetoBon-ower.Anlcmightresultina
changeintheem:ity(knownuthe“Lquervicu’?lhumﬂewPﬂiodianymmmduemdutheNmmdﬂ:isSwmity

purchaser,
NeithuBmmwernorLeﬁdamnycommence,jo&n,orbejoinedmanyjudicialwtion(aseiﬂmaanindividmlliﬁgmtor
d;emanberofadm)thatuimﬁomﬂ:eoﬂu-pmty'swﬁomplmmwﬂ:isSecmitylmtnmentorﬂmtallegeathntme
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21. Ham'domSubshneu-AsusedinﬂlisSecﬁonZI:(a)“HazardousSubﬂnces"mthouewbstanoesdeﬁnedas
toxic or hazardous substances, pollutants, or wastes by Environmen Law and the following substances: gasoline, kerosene,
oﬁuﬂmﬂlemwmpwdmpwummﬁcpuﬁdduMhuﬁdduvohﬂewlvm,mMﬂsmﬁﬂmm
or formaldehyde, and radioactive materials; (b) “Envi _talLaw”moanlﬁeda'allawsmdlawsofthejm'isdicﬁonwhem
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”

Bonowe:ahallnotewseorpermittheprueuce,usp,disposaLstorago.orreleaseofanyHamdousSubstances.or
tbmatentoreleaseany.HazardoulSubstances,onorinlherpuw.Borrowu:shallnotdo,norallowanyoneelsetodo,
nnythinsaffeeﬁngtherpa'ty(a)ﬂmtisinviolaﬁonofmanvi:mmentalLaw.(b)which.ereatesanEnvimnmental
Condition,or(c)whichduewthepmoquse,mmlmofaﬂamdomSMw,Wamndiﬁmthuadvasdy
affectsthcvalueofthel‘mpaty.mpecedinstwommnoushaﬂnmapplymthemmmuomgemﬂwmm
ofnmallquanﬁﬁesofﬂnwdousSubmaouﬂmtamgmﬂyrwognizedmbeappmpﬂmwmalreddmﬁnlmmdm
maintenaneeofﬂxerpetty(inchxding.hltnotﬁmitedto,hnzm'dousmbstaneesinconsumetpmducmy

BmmwershallpmmptlygiveLendetwrittmnoﬁceof(a)anyinvesﬁgaﬁon.chim.demnnd,lawsuitorothuacﬁonby
any governmental or regulatory ageacy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspﬂling,leaking,discharge,relmemthreﬂofrdeaseofanyHmdmwSubma.and(c)anycondiﬁoncmusedbythe
pmence,useorreMeofaI—hzardousSubsmncew 'chadverselyaffem&nevalueofmehapaty.IfBorrowerleamn,cris
noﬁﬁedbyanygovemmentalorreglﬂitoryauthority,ornnypﬁvatcpmty,dmtanyremovalorothorremediuﬁonofmy
Hmdeubﬂanwaﬁwﬁng&ehnpﬁybmy,Bmwashﬂmpﬂymkcdlmrmﬁdwﬁomm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acduaﬂomkmd&mmnﬁwmﬂummuprhrhmwmm’s
bru&dmwvmtor-wm%smm&mtwmtpﬂabww&cﬂm 18
nnhuAppucableLawprovldupﬂucwlle).Themﬂeuhllspedfy:(l)ﬂledehnlt;(b)dlenedonnqmredtomethe
detlnlt;(c)adata,nptlulﬂnn:sodayln'omthedateﬂlenoﬂeahglventoBomwa,bywhlchthethmmtbo
cured;and(d)Mhﬂwehm-ﬁédmuonwbdonﬁodmwdh&emﬂwmyrmuhma

wiﬂ:ontfurﬂurdemndandmylnvokothapowerofnleandlnyoﬂnérremedlupermmedby@pumblehw.
LmderMhenﬂﬂedhwﬂed'ﬂwhmmdmmﬁeméﬂupmﬂddmﬁhmn
lndudlng,butmtﬂmltedto,rulombbawomayl’feuandmhotdﬂneﬂdem

IfLenderlnvokelthepoweofnle,Landershnﬂ,uemhorumeTmtutoumuawﬂttmmﬂeeofﬂu
oeu:rmneaofaneventofdehultandoﬂ.eder’ldeedontocunseﬂlePropdrtytobesoldandlhallannmdlmﬂee
tobereeordedlne.‘d:wmtthMchanypartofﬂanpctyhhuMLendetorTmdewmﬂeeotnh
lnﬂlemnnnorpreacr!bedbyAppllablelawmBmwandtooﬂnerpmompmeﬂbodbyApplhblehw.Am
theﬂmereqnlredbyAppHenbleLaw,Tmstao,wlﬂmntdemmdonnormm,shaﬂldlﬂu?ropu'tyltpubﬂcawﬂon
toﬂ:ehlghutblddetlttheﬂmoand'pheemdunderﬂ:etermdedgnahdlnﬂnnoﬂeeotnlelnoneormoreparedl
andlnanyorderTmuedetu'nﬂnu-TmltumyputpomnhofallormpucdofﬂnPropertybypubllc
Wtdhﬁneaﬂphadmmﬂonﬂywmlmdwormdmmywm
Property at any sale. '

Trusteulnlldellvertoﬁepmdchmtoe’udebdeonwyhgiherputywlﬂmutmyeovmtormty,
WthmmrﬁhhmmmuduthprMMMdﬁeH&dﬂanb
madeﬂ:erehTruteelhaﬂapplyﬂnpromdlofﬂunhhﬂlebﬂowingordm (a) to all expenses of the sale,
Indndlng.bntnotlhnlhdto,rmonable'l‘rnm’landuuormyl’teu;(b)tollllmseanedbyﬂm&un'lty
Insu'ment;and(e)anyexcenmthepu'onorpermhpﬂyenﬂﬂadtolt.

23. Reconveyance.UponpaymentofallnumssecmedbythisSean‘ityInstnnnent,Imdu‘shnllrequeﬂ’l‘msteeto
reconveythePropatyandahallummdaﬂﬁsSeanityImmmentanddlnotuevidendngdebtmedbyﬂlisSemnity
Instnnnentto'l‘nutee.Tmsteeshaﬂrwmveytherputywiﬂlmnwamntymthcpuwnorperwmbgnﬂymﬁﬂedmit.
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Suchpersonorpenonsnhallpayanymcordaﬁoncom.Lmdumaychargeméhpusonorpmsafeeforreconveyingﬂw
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
confeered upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate conrt.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unleasyouptowdemwnhmdenceofmemumcemvmgeureqmedbyomconuaaahm
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying coatract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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and agrees to the terms and covenants contained in pages 1 through 12 of
by Borrower and recorded with it.

BY SIGNING BELOW, Borrower,

) (Seal)

(Seal) (Seal)
-Borrower -Barrower
(Seal) ' (Seal)
-Bomower -Borrower
Witness: Witness:
State of ongon
County of Klamath
This instrument was acknowledged before me on ember 5 200 (date) by
Cynthia I. Harker
n[s] acknowledging).
U Notary Public for Oregon

My commission expires: 12-20-06
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