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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated September 2, 2003, is made and executed betwesn QGEORGE E.
BROSTERHOUS AND AUDREY L. BROSTERHOUS (OR THEIR SUCCESSOR OR SUCCESSORS) AS TRUSTEES OF
THE GEORGE E. BROSTERHQUS TRUST U.T.A.D. JUNE 3, 1993, AS TO AN UNDIVIDED ONE-HALF {(60%)
INTEREST AS TENANTS IN COMMON AND TO AUDREY L. BROSTERHOUS AND GEORGE E. BROSTERHOUS {OR
THEIR SUCCESSOR OR SUCCESSORS) AS TRUSTEES OF THE AUDREY L. BROSTERHOUS TRUST U.T.A.D. JUNE
3, 1993, AS TO AN UNDIVIDED ONE-HALF {60%) INTEREST AS TENANTS IN COMMON (refeired to below as
"Grantor™) and Klamath First Federal Savings & Loan Association, whose address Is 540 Main Street, Klamath
Falls, OR 97801 (referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor hereby sssigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described Property
located In KLAMATH County, State of Oregon:

LOTS 19B, 19C, 20A AND 20B IN BLOCK 7 OF RAILROAD ADDITION TO THE CITY OF KLAMATH FALLS,
OREGON, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF KLAMATH COUNTY, OREGON

The Property or its address ls commonly known as 1541 ELM 8T, KLAMATH FALLS, OR 97601. The Property
tax Identification number Is 478129

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligatiohs, debts and Habliities, plus Interest therson, of
Borrower to Lender, or any one or more of them, as well as all oleime by Lender against Borrower or any one or more of them, whether now
existing or hereafter arising, whether related or unrelated to ths purposa of the Note, whather voluntary or otherwise, whether dus or not dus,
direct or indirect, determined or undetermined, absoluts or contingent, liquidated or unliquidated whether Borrower or Gramtor may be Rable
individually or jointly with others, whether obligated as guesrantor, sursty, accommodation party or otherwise, and whether recovery upon such
amounts may be or hereafter may becomie barred by any statute of limitations, and whether the obligation to repay such amounts may be or
hereafter may bacome otherwise unsnforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, THI8 ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defensss arising by reason of any "one action” or "antl-dseficiency” law, or any other law
which may prevent Lender from bringing any action against Grantor, inciuding a claim for deficlency to the extent Lender is otherwise entitied to
aclahnforchency,bofomorafmrLmder‘seommoneomontoroomploﬂonofanyfoncbomoacﬂon.elttnr]udlohllyorbymoluafl
power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes In connection with
this Assignment. Borrower assumss the responsibility for being and keeping informed about the Property. Borfrower waives any defenses that
mayarlubecauuofnnyacﬂonorlnncﬂonofunder,hdudhgwlﬂwutllmltaﬂonqnyfaﬂmofhndumrulhouponﬂuﬁopﬂy,oranydolny
by Lender In realizing upon the Property. Borrowsr agrees to remain liable under the Note with Lendsr no matter what action Lender takss or
falle to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documsnts, Grantor shall pay to Lender all
amounts sscured by this Assignment as they becoms due, and shall strictly parform all of Grantor's obiigations under this Assignment. Unless
and until Lender exsrcises its right to collect the Rents as provided below and so long as there Is no default urder this Assignment, Grantor may
remain in possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collsot
the Rents shail not constitute Lender's consent to the use of cash collateral in a bankruptey procseding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor Is entitled to recalve the Rents fres and clear of all rights, loans, liens, ancumbrances, and claims excapt as disclosed
to and acceptad by Lender In writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey the Rents to
Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any Instrument now in force.

No Further Transfer. Grantor will not sell, assign, sncumber, or otherwise disposs of any of Grantor's rights In the Rents except as
provided In this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the foliowing rights, powers and
authority:
Notice to Tenants. LondarmayundmﬁoumanynndantemnuoﬂheProponyadvblngﬂ\omofﬂinAldonmmandducﬂmallRm
to be paild directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take posssssion of the Property; demand, collect and receive from the tenants or from any
other persons liable therefor, all of the Rents; Iinstitute and carry on all legal processdinga necessary for the protection of the Property,
Includlngouchproooodhocumaybeneeuurytorocovorpoumbnofﬂn?ropmy;colloctﬂnﬂonbandnmvaanyunmtormm
or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Proparty and keep the same In repalr; to pay the costs thereof
mdofnloorvieuofallomployou,hdudhmﬂnlroqubmom,andofnleonﬂmlmeocuond.xpomuofmlmlnlmﬂnﬁoportyh
proper repair and condition, and also to pay all taxss, assessments and water utilities, and tha premiums on fire and other insurance
effected by Lender on the Property.
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Compliance with Laws. Landumaydoanymda!ﬂﬂngutoexeammdcomplywiﬂ\ﬂnhmofﬂnsmofo nd Il
Iawu.rules,wdou,wdlmnmaMuqukunomofdloﬂ\umwmmmamcﬂmmprm_ rogon and siso all ather

Lease the Property. Landormayrontorlomtlnwholeoranypmofﬂn?m for such term or terms
Londer toay T e " perty and on such conditions as

Employ Agents. Londwmaymagowchagmoragemuundumwdounappmm,mmLonder'unamoorhemter' ,
to rent and manage the Property, including the collection and application of Rents. ) § name

OlhuAcu.Londwmaydoallauchothorﬂﬂmmdacmwlﬂnmpecttoﬂnﬁ'oputvuhndormwdumnppro ate and aot
oxclulivolyandsoldylnﬂtephoeandmadofﬁrmtormdtohavonllofﬂnpowunoferantnrforﬂnpupooumd‘:;ow. mey

No Requirement to Act. Lendorahallnotberoquhodtodoanyofﬂnforooolnamorﬂ*m.andﬂlofactﬂmundulhallhm
puformedomormreofﬂnforonolnqmormlmalhallnmroqdreundumdoanyoﬂuspedﬂoactorm.

may pay such costs and expensss from the Rents. Landu,hhoohdbmﬂon,uhaﬂdsmmmﬂnappleaﬂonofmyundaﬂﬂmmw
lt;howowr.anyluchRomroeohndbyLondorMicharenotappIIedtoauohoomandoxpemulhanbenpplbdmﬂnlndebudrm. All
expendituresmdebyLondorundorﬁiuAulgmmmandmtnlmbwudﬂomﬂanlhallbwomenpmofﬂnlndobtodneuueuodbythll
Aulmmont,mdahnlbopayabloondomand,wlthlm:erutatﬂieNotermfromdateofemlunwrﬂlpald.

FULL PERFORMANCE. if Grantor pays all of the indebtadness whendl.nandoﬂnrwhopufmm-lﬂnobllouﬂom imposed upon Grantor under
this Assignment, the Note, and the Related Documents, Lnndwsha"mwtomddolwmﬁnnmrasuhbhuﬂ:fucﬂmofﬁhholgnmom
and suitable statements of termination of any financing statement on file svidencing Lander's security interest in the Rents and the Property.
Any termination fee required by law shall be paid by Qrantor, if permitted by applicable law.

fails to comply with any provision of this Assignment or any Related Documents, Including but not limited to Grantor's fallure to discharge or
pnywhonduannyunoumeranmrhroquhdtodlsd\argoorpayunduﬁ\hAsﬂgnmornndeatodDooumom,Lond.ronGrmtor'u
behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all

,luu,umnylnmm,onwmbraneuandouwchlm,nanyﬂmobvledorplneedonﬂuﬂmortheﬁoputyandpayingalloocufnr
insuring, maintaining and preserving the Property. Nlmchexpudmmhwradorpaidbyunderforwehpurpoouwllltrnnburhhrmut
thomnohlroodmderﬂnNotefromﬂndmkmrodorpddbyhndumﬂ\odmofnmmmbyenm. All such expensss wiil bscome a

DEFAULT. Each of the following, at Lender's option, shall constituts an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. BorrowororGrantorfallstocomplywuhormpuformanyoﬂnrtorm, obligation, covenant or condition contained In this
AulgnmentorlnanyofthoRehmdbowmonnormconuywlﬂ\wmpufommytorm,oblluaﬂon, covenant or condition contained in
any other agresment between Lander and Borrowaer or Grantor.

Defauit on Other Payments. FalhxoofGrantorwlU\InﬂnﬂmeroquhdbyﬂisAuiwwmnttomnklmypayrmntforuxnorlrmnnoo,or
mycﬂwpammmmuytoprmmﬁllngofumeﬂcctdhchargoofanvlbn.

Environmental Default. Fahroofunyputytocomplywlthorperfonnmnduennywm, obligation, convenant or condition contained in
any environmental agreement exscuted In connection with the Property.

False Statements. Anywnrramy,reprumtlonoratuhmemmadoorﬁrnbhodmLondorbyBorrowerorGranmroronBormwnr’uor
Granmr'lbehaHundarﬁbAulgmnntorthoRolnodDoeumonuhfnhoormhludlngInnnymludulmpoct, sither now or at the time
made or furnished or becomes falss or misleading at any time thereaftesr.

Defective Collateralization. This Assignment or any of the Related Doeumem:mmmbelnfullforeoandoffoct(lnchdlmfallmofmv
eollatualdoeumommoromavalldandporfoctoducuﬁtylmermorlbn)atanytlmomdforlnyreaoon.

insclvency. ﬂndluoluﬂonormnnlnaﬂonofBorroww’norGramor'lo:dtuncounoolnubmlnul,ﬂ\olmolwncyofBomworoertor,
ﬂnappohummofaraoelwrforuwpmofBormwor'loerm'lproperty. any assignment for the benefit of creditors, any typs of
crodltorworl:out,orﬁ\oeomenoummofanyproeoodlngundoranybmkmptcyorknolvoncylawnbyormlmtBorroworoanmor.

Creditor or Forfeiture Proceedings. Commencement of foreciosurs or forfelture proceedings, whether by Judicial proceeding, self-help,
ropouuslonormyoﬂmmeﬂ\od,bymywodtmrofBarowaGmmwbymyoownmmulmmlmtﬂanwmymww
securing the Indebtsdness. This includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with

Property Damage or Loass. ThePropertylalolt,mlsn,wbstunﬂalvdnmagod,lold,borrowedmmleviedupon,lahod,ormdwd.

Events Affecting Guarantor. Anyofﬂnpreeodngmntueceummmrupoctmmyaummorofanyofﬂ\oIndobudmnoruny
Guarantor diss or becomes incompetent, or revokes or disptites the valldity of, or lability under, any Guaranty of the Indebtadness. In the
evant of a death, Lender, at lts option, may, but shall not be required to, permit the Guarantor's estats to assume unconditionally the
obligations arlsing under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverss change occurs In Grantor's financial condition, or Lender believes the prospsct of paymsnt or
performance of the Indebtadness Is impaired.

Inssourity. Lender In good faith believes itssif insecurs.

Cure Provisions. Ifunvdafault,oﬂwrﬂ\anadefauitlnpaymuﬂhwablsandifGnntorhunotboonglv'nanoﬂooofabrudloftho
umoprovblonofmhAsdgmnmtwanthoprwodlngtwoMHZ)monm.,ltmaybeand(andnomntofdofaultwﬂlhnwooarnd)lf
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within fiftesn {15) days; or {2)
Ifﬂnweroquhamorotlunﬁl‘tun(ﬁ)dm,hnmodintdyhiﬂlmmmwhld\undudmlnu\du'lwbdhwoﬂonmbomfﬂcbm
tocurethodehuﬂandmuuﬂuconﬂmuandeomphmwremmbhmdmmymuﬂﬂmmproduooeompllamoassoonu
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. UpontluoeurrmofnnyEvontofDofaultandatanyﬂmeﬂnrufm,Lendormaymduanyom
ormoroofﬂrofolowlmrluhuundnmodu,Inlddﬂontomyoﬂmricmuorrenndupmvldodbylaw:

Acocslerate Indebtedness. Lander shall have the right at its option without notice to Grantor to declare ths entirs Indsbtedness immediatety
dus and payable, Includlmanypropaymontponaltywﬂcheranmrwouldbomquhdmpay.

Collect Rents. Londershullhmﬂ\arluht.wlmomnotlcotnBonowerorGramor,mtakopomulonofﬂnProputyandcolbctﬁ\oﬂenn,
inciuding amounts past due and unpaid, and spply the net procesds, over and above Lender's costs, against the Indebtedness. In
furtheranoe of this right, Londerthallhawdlﬂnﬂghuprovldodfnrlnﬂ\oundw'lﬂlqhtmﬂooelwmdColoctﬂanuSocﬂon,abovo. ¥
the Rents are collected by Lender, then Grantor krevocably designates Lander as Grantor's attorney-in-fact to endorse instruments received
InpaymomﬂnmoflnﬂnnumeofGrantorandmnoaoﬂmmoumeandcolloutﬁnproooods. Payments by tenants or other users to
LnnderlnmpomotoLondor'sdcmanduhllluﬂlfyﬂnobllgatlomforwhlchﬂnpnymomaumado,mﬂ\uornotanyproporumuna
for the demand existed. Landcrmayomelultaﬂghhunderthhaubpangnpheiﬂmlnpmn,bymnt,orﬂlrouthroodw.

Appoint Recsiver. LandershallhuvothodghttohmnrecolvunppolmdtotakapoumlonofnlloranypertofﬂnProporty,wlthﬂn
powortopromctandpruomﬂnProputy,toopermﬂnPropertypreeodngforwbunorm,andtooolloctthoﬂontlfromthe
Proportyandapplymeprocoodn,overandabovuﬂuooutofﬂlomcolvonlip.ugdmtﬂ\olndcbtodmu. The recelver may serve without
bond i permitted by law. Londor'ldqhttoﬂwappolnunomofaroeelvorlhalmdstwheﬂnrormtﬂnappu‘entvnluoofﬂ\ePropﬂ'ty
axceeds the indebtedness by a substantial amount. Employment by Lender shdlmtdlmnlfynporaonfrmurvhgnaroeolvu.
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Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Eeotion of Remedies. ElocdonbyLnndumpumuomymmodyshdinotoxdudopwwhofanyothunmody, and an election to make
expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's fallurs to perform, shall not affect
Lender's right to declare a default and exercise its remedies.

Attorneys' Fess; Expenses. HLmdulmﬂmtuunywuoracﬂontoenfomomyofﬂutmmofwlAulwwmm, Lender shall be entitied to
roeovurludmumuﬂneounmwadhdoomuonabloummya'fouatu'lalunduponlnyappul. Wheasther or not any court action is
Inwhod,nndtoﬁuomnotprohﬂudbylaw,dlmubloommLondorhcw-thatlnunder'lopllionmnoeouuynanyﬁm

interest at the Note rate from the date of the expenditurs untl repald. Expenses covered by this paragraph Inciude, without limitation,
however subject to any kmits under applicable law, Lender's sttorneys’ fees and Lender's legal expanses, whether or not there is a lawsult,
Including attorneys' fees and expensss for. bankruptcy proceedings (Including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including foreciosure
reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustes, to the axtent permittad by applicabls law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Assignment:

Amendments. TNaAcdqmnent.togMMthanyRelntodDowmenu,oomﬁmmﬂuenﬂnundu:tandlmmdawumomofthopurﬂu
as to the matters set forth in this Assignment. No slteration of or amendment to this Assignment shall be effective uniess given in writing
and signed by the party or parties sought to bs charged or bound by the alteration or amendment.

by any arbitrator may be entered in any oourt having jurlsdiotion. Nothing in this Assignment shall preciude any party from seeking
equitable relief from a court of competent jwtisdiction. The statute of kmitations, estoppel, walver, laches, and similar doctrines which
would otherwise be applicable in an action brought by a party shall be appilicable in any arbitration procseding, and the commencement of
an arbitration-proceeding shall be desmed the commencemant of an action for thess purposse. The Federal Arbitration Act shell apply to
the construction, Interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenlence purposes only and are not to be used to Interpret or define the
provisions of this Assignment.

Governing Law. This Assignment will be govemed by, construsd and enforced in accordance with federal law and the laws of the State of
Oregon. This Assignment has been accepted by Lender In the State of Oregon.

Cholice of Venue. If thers is a lawsult, Grantor sgrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Oregon.

Joint and Several Liabllity. All obligations of Borrower and Grantor under this Assignment shall be joint and several, and all references to
Grantor shall mean each and every Grantor, and all refersnces to Borrower shall mean sach and every Borrower. This means that sach
Borrower and Grantor signing below ls responsible for all obligations in this Assignment. Whers any one or more of the parties Is a
corporation, partnership, limited labiiity company or similar entity, it is not necessary for Lender to inquire into the powers of any of the
officers, directors, partners, members, or other agents acting or purporting to act on the entity's behalf, and any obligations made or
created In reliance upon the professed exarcise of such powers shall be guaranteed under this Assignment.

Merger. Thaere shall be no merger of the intarest or estate created by this assignment with any other interest or estats in ths Property at
eny time hald by or for the benefit of Lander in any capacity, without the written consent of Lender.

interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words. used in this Assignmant In the singular
shall be deemed to have been used In the plural where the context and construction so require. {2) If more than one person signs this
Assignment as "Grantor,” the obligations of sach Grantor are joint and several. This means that If Lender brings a lawsult, Lender may sue
any ons or more of the Grantors. |f Borrower and Grantor are not the same person, Lender nesd not sue Borrower first, and that Borrower
nesd not be joined in any lawsult. (3} The names given to paragraphs or sections In this Assignment are for convenience purposes only.
They are not to ba used to Interpret or define the provisions of this Assignment.

No Walver by Lender. Lender shall not be deamed to have waived any rights under this Assignment unless such walver is glven in writing
and signed by Lender. No delay or omission on the part of Lender in sxercising any right shall operats as a walver of such right or any
other right. A waiver by Lender of a provision of this Assighment shall not prejudice or constituts a waiver of Lender's right otherwiss to
demand strict compllance with that provision or any other provision of this Assignment. No prior walver by Lender, nor any course of
dealfing between Lender and Grantor, shall constituts a waiver of any of Lender's rights or of any of Grantor's obligations as to any future
transactions. Whenever the consant of Lender is required under this Assignment, the granting of such consent by Lender in any instance
shall not constituts continuing consent to subsequent instances where such consent is required and in all cases such consent may be
granted or withheid in the sole discretion of Lender.

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effsctive when actually delivered,
when actually received by telefacsimile (unless otherwiss required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mal, as first class, certifled or registersd mail postage prepaid, directsd to the addressss
shown near the beginning of this Assignment. Any party may change its sddress for notices under this Assignment by giving formal
writtsn notice to the other parties, specifying that the purpose of the notice Is to change the party's address. For notice purposss, Grantor
agrees to kesp Lender informed at all times of Grantor's current addreas. Unless otherwiss provided or required by law, If there Is mors
than one Grantor, any notics given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencles and powers of attomey conveyed on Lender under this Assignment are grantsd for purposes of
security and may not bs revoked by Grantor until such time as the same are renounced by Lander.

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be lllegal, Invalld, or unenforceable as to any
person or circumstance, that finding shall not make the offending provision Hlegal, Invalld, or unenforceable as to any othsr person or
circumstance. If feasible, the offending provision shall be considered modified so that it beoomes legal, valid and enforceable. If the
offending provision cannot be so modified, It shall be considersd deleted from this Assignment. Unless otherwiss required by taw, the
illegality, invafidity, or unenforceability of any provision of this Assignment shall not affsct the legality, valldity or enforceability of any other
provision of this Assignment.

Successors and Assigns. Subjsct to any limitations stated In this Assignment on transfer of Grantor's Interest, this Assignment shall be
binding upon and Inure to the bensfit of the parties, thelr successors and assigne. f ownership of the Property becomes vested In a person
other than Grantor, Lender, without notice to Grantor, may dsal with Grantor's successors with reference to this Assignment and the
indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Assignment or flability under tha
Indebtedness.

Time Is of the Essence. Time is of the essence In the performance of this Assignment.
Walve Jury. Al parties to this Assignment hersby waive the right to any jury trlal in any action, proceeding, or countsrolaim brought by any
party sgainst any other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby relsases and walves all rights and bensfits of the homestead exsmption laws of the
Stats of Oregon as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS
ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF
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FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANT OR,
ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitallzed words and terms shall have the following meanings when usad In this Assignment. Unless specifically
mudtoﬂuwnﬂuy,ﬂlnfuenmmdolumumnhdlmnamomhhwhﬂmmyofﬂnUnlndStatuofAmorlca. Words and terms
usodhﬂnainqulsshalllndudothophnl,andthoplunlthuﬂlnehdnﬂnulrv.llu,nthooomoxtmayromlro. Words and terms not etharwiss
defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified
from time to time, together with all exhibits and schedulss attached to this ASSIGNMENT OF RENTS from time to tims.

Borrower. The word "Borrowsr™ means BROSTERHOUS CONSTRUCTION CO.
Default. The word "Default” means the Default sst forth in this Assignment in the section titled "Default”.

Event of Default. ﬂ\eworda'EventofDafault'munuwofﬂ:omofdefadtmforﬂﬂnﬂmhhﬂgmmmhﬂudefaukucﬂonofﬂh
Assignment.

Grantor. The word "Grantor” means GEORGE E BROSTERHOUS TRUST U T A D, AUDREY L BROSTERHOUS TRUST U T A D,
BROSTERHOUS CONSTRUCTION CO, GEORGE E BROSTERHOUS, GREG A BROSTERHOUS, AUDREY L BROSTERHOUS and SUSAN L.
BROSTERHOUS.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Indebtedness.
Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without Emitation a guaranty of all or part of the
Note.

indebtedness. The word “Iindebtedness™ means all principal, interest, and other amounts, costs and expenses payable under the Nots or
Related Documents, together with all renewals of, extsnsions of, modifications of, consolidations of and substitutions for the Nots or
RolatodDoamemandanyunwmomﬂodoradvanoodbyhndumdhoharooﬁrantor'aoblwﬂomorwlnulndbyLondorm
enforce Grantor's obfigations under this Assignment, together with interast on such amounts as provided in this Assignment. Specifically,
without limitation, Indebtedness includes all amounts that may be indiréctly secured by the Cross-Collsteralization provision of this
Assignment.

Lender. The word "Lender® means Klamath First Federal Savings & Loan Association, its successors and assigns.

Nots. The word "Note" means the promissory note dated September 2, 2003, In the original principal amount of $102,500.00
from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolldations of, and substitutions
for the promissory note or agreement.

Property. The word "Property™ means all of Grantor's right, title and interest in and to all the Property as described In ths *Assignment”
section of this Assignment.

Related Documents. The words "Related Documents®™ mean all promissory notes, credit agresments, loan agresments, environmental
agreements, guaranties, sscurity agreements, mortgages, deads of trust, security dseds, collateral mortgages, and all other instruments,
agresments and documents, whether now or hereafter existing, exacuted in connection with the Indebtedness.

Rents. Thoword'Ronu'mumullofGrantor'spnuntandfuumdghts,ﬂﬂoandhunctln,mandundermyandauprmandfuue
lsases, including, without limitation, all rents, revenue, income, issues, royaltiss, bonuses, accounts receivable, cash or sscurity deposits,
advance rentals, profits and proceeds from the Property, and other payments and benefits derived or to be derived from such leases of
every kind and nature, whether due now or later, including without limitation Grantor's right to enforce such lesses and to receive and
collect payment and proceseds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY BUT A8 AN
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON SEPTEMBER 2,
2003,

GRANTOR:

AUDREY L BRESTERHOUS
BROSTERHOUS TUTAD
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On this day of 20 before me, the undersigned Notary Public, parsonally
appe E TERHOUS, + AUl HOUS, TR of AUDREY L BROSTERHOUS TRUST U T A D, and
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CORPORATE ACKNOWLEDGMENT,

STATE OF D ) ) | N\ COMMISSION - i
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On this mdmwz before me, the undersigned Notary Pubfic, personally
appeared GEORGE E TERHOUS, PR YGREG A BR X ESIDENT of BROBTERHOUS CONSTRUCTION CO, and
knowntomatobeauthorludnuem:ofﬂucorporuﬁonMoxomdﬂnASSlGNMENTOFﬂENTSnndacknoMedgodthoAnlgnmnttobo

the corporation, by authority of Its Bylaws or by resolution of its board of directors, for the uses and
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INDIVIDUAL ACKNOWLEDGM ol

STATE OF _m)\m )
(54 ) 88
COUNTY OF _K,QM\QW\ )

On this day before me, the undersigned Notary Public, personally appsared GEORGE E BROSTERHOUS: GREG A BROSTERHOUS; AUDREY L
BROSTERHOUS; and S8USAN L BROSTERHOUS, to me known to be the individuals described in and who sxscuted the ASSIGNMENT OF

that they signed the Assignm as their free voluntary act and deed, for the uses and purposes therein
this ;2@ maéﬁ‘m&.m .
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