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DEED OF TRUST

DEFINITIONS

Wordsusedinmulﬁplesecﬁomofthisdoannentmdaﬁnedbelowandotha-wordsmdeﬁnedinSecﬁons3, 11, 13, 18, 20
and21.Cutainnﬂumgmdingﬂleuugeofwmdsusedinﬂﬂsdoamentmdmpmvidedeecﬁon 16.

(A) “Soun-lty_lllh'ument"mmsd:isdocumt.whichisdatpd September 3 2003 | together with all
Riders to this document,
(B) “Borrower” is Sara Mayfleld

Bmowerisﬂ:emmunduﬂlisSeanityInsu'ment.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97604

.Lenderisthebeneﬁcim-yundathisSeclmityInsth.
(D) “Trustee” is MM&ZSMMMKMFIII‘,MW

(E) “Note” means the promissory note signed by Borrower and dated SomnborJ\,m . The Note
states that Borrower owes Lender BcvorlyNImThouundDollunAndNoconh

Dollars (U.S. $79,000.00 ) plus interest. Borrower has promised
mpayﬂ:jsdebtinregulm'PaiodicPaymenuandmpayﬂwdebtinfuunotlatemm October 1, 2033
(1] ’meansﬂle[mpqtyﬂmisdumibedbdowundutheheadmg“hmsfuofRIghmmﬂle »

[_| Adjustable Rate Rider [X] Condominium Rider (] Second Home Rider

(] Balloon Rider K] Planned Unit Development Rider (] other(s) [specify]

[ 14 Family Rider (] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rales and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
@ “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Barrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other then a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
s0 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M)“MlledhneomProceodp’ means dny compensation, settlement, award of damages, or proceeds paid by any third
pmty(otherthanmsmanceptmdspmdunduﬂnecovmgudepmbedeecuonﬂfor (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpaymeant of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plos
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to & “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor In Interest of Borrower” moans any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

lhethe,and(u)theperfamanceofBamwer’scovenantsandagreanmlxunderthinSecm’ityInsumnentandﬂwNote For

this purpose, Borrower irrevocably grantu and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Unit 10779, (Wright Avenue), Tract 13368 - FALCON HEIGHTS CONDOMINIUMS - STAGE 1 according to the officlal plat thersof
on file In the office of the County Clerk of Klamath County, Oregon.

which corrently has the address of 1077“"':0'““"““'-
Klamath Falls, , Oregon 97603 (“Property Address”™):
[Cityl [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is refeited to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyedandhastherighttogrant
mdwnveymenopatyandmuﬁ:ghppaty_hmenmbue&exoqnfmemumhmmofmd.Ben'owerwamntsand
willdefendgenernllyﬂletiﬂetotherputyagninstallclhimsanddemnnds,wbjeatoanymmbmncelofrecord.

1. mmdmmmmmwmmymwmm,wnmwmpay
whendueﬂ:eprincipalof,andintmeston,medebtevidoneedbyﬂ:eNoteandany-prepaymaitchargeamdlatechargesdue
underﬂxeNow.BmowshallalsopayfundsfoerowItemsp\n'suanthecﬁonS.Paymedtsch:eundaﬂleNoteandthis
SemritylnmmentshallbemadoinU.S. currency. However,ifanycheckorothetinmummtreeeivedbyLenduns
paymentundettheNoteorlhisSeanitylnstrunmtisreurnedml.endaunpaid.mdetmyreqtﬂmﬂmtanym'all
mbmtpaymentsdueunda'theNoteandﬂﬁsSecm'itylnsmmnntbemadeinoneormeofthefollowinsforms,as
selected by Lender: (a) cash; (b) money orde; (¢) certified check, bank check, treasurer's check ar cashier’s check, provided
anysmhcheckiadrawnuponaninstimﬁonwhosedepodtlminsmedbyafederalagencj,insmnnentality,orenﬁty;or
(d) Electronic Fun Transfer.

refunsuchpaymmtorpmﬁalpaymentsintheﬁmmbutlmdaisnotobﬁgntedtoapply suchpaymentsattheﬁmemch
paymmtsmaceepted.lftha'iodicPaymtisappliedasofitsscheduleddtwdato,thenlmderneednetpayintueston
unappliedfunds.IpndermayholdmhunappﬁedfundsmﬁlBonowermakespaymenttobﬁngthel.omament.lf
Borrowetdoesnotdosowithinamonablepaiodofﬁme,Laﬂershalleitherapplysuchfundsorretmnﬂwmtonorrower.
Ifnotappliedeulia.wchfundswiﬂbeappﬁedwmeoummndingpﬂndpdbdmeundameNthMypﬁmm
foreclosure.NooffsaorclnhnwhichnonowamighthavenowminﬂwﬁmmagﬁnstmdushallrelieveBonowafmm

2. Appﬂmﬂmdhymﬁwmwuomawiudaaibedmmin&cﬁmzmpaymmwd
mdappﬁdbyundermanuappﬁdmmefouowingmdaofpdoﬂw: (e) intercst due under the Note; (b) principal due
under the Note; (c)mnountsdueundaSecﬁon3. Suchpaymentsnhallbeappliedtceach?a‘iodic?aymeminﬁmmduin
whichitbecamedue.Anyremainingammmtsshnﬂbeappﬁedﬁrstmlatechnrges,seoond,tomyomuamommdueundet
lhisSecmityInsmnneandmenmreducetbeprimipnlba]mcoof&nNoto. :

If Lender receives apaymmtﬁomBmowerfqrndelinquentPeriodicPaymmtwhichincludesasuﬁ'wient amount to
payanylnxecharsedne.t’nepaymmtmnybeappﬁedtothedelinquentpaymentandﬁehtechargo.lfmmethanonePuiodic
Paymmtisoutstanding.Londetmuyapplyanypaymt receivedfmmBorrowertotherepaymentofthePuiodic Payments
if,andtotheemtentthat.eachpaymentcanbepaidinfnll.Totheextcntdmtanyexcessexiptsafterthcpaymentisappliedto
thofullpaymnlofoneormePuiodicPayments,mmhexommaybeapplicdtoanylatechargesdue.Voluntary

mahallbeappﬁedﬁrstwmyprepaymentchargesandthenasdewdbedinﬂleNow.

Anyappljcaﬁonofpaymts,insmnoep-oceods.orMiscellaneoumwdstoprincipddmnndettheNoteshallnot
axtendorpoamonelhedueda:o,mchnngedwammnnofdeaiodicPaymem

3 FundlmrEmeunu-BomwershnllpaytoLenduronthedayPetiodicPaymentsmdtw\mderdwNow,
unﬁltheNotcispaidinfull,annn(ﬂle“Funds")topmvideforpaynmtofammtsdmfm (a)taxesandammmtsand
othq'iwmswhichcanaminprioﬂty overthisSectnityInmumentasa]imorenannbrmmonﬂmepeﬂy; (b) leasehold
paymentsorgroundrentsonthePropa‘ty.ifany;(c)pmniumsforanyandallinmancereqtﬂredbylmderunda'SecﬁonS;
and(d)Mongagelnsuranoeptenﬁums,ifany,ormymmpayablebyBomwetmLenderinliwofthepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originaﬁonoratanyﬁmeduﬁngthet«mofﬂ:elmmlmdamquﬁmthatmmnmnityAmciaﬁme,Feu.and
Asaesmmts,ifany,beesaowedbyBormwer,andmh dues, foes and assessments shall be an Escrow Item. Borrower shall
prompﬂyﬁmisthendaaHnoﬁwlofmomtsmbopaidundaﬂﬁsSecﬁon. Bonowershallpay].mda‘theFundsfor
Bacrow Items unless Lender waives Borrower’s obligaﬁontopayﬂleFundsfor any or all Escrow Items. Lender may waive
Borrower's obligaﬁontopaytoLendﬂ'P\mdsforanyora]lBscrow Ttems at any time. Any such waiver may only be in

' YLIT I AL
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writing. In the event of such waiver, Bon'owershnllpay directly, when and where payable, the amounts due for any Bscrow
Imfmwm&paymtofFuMshnbmwﬁvdbyImdaMElmdamMﬁmmmLmda i

GVideacingmchpaymentwithinmhﬁmepaiodasLendermquuim Bonowu"s.obliaaﬁontomnkemchpaynwmsmd
mmvidemdpmshnﬂfmaﬂpmpwubedmdmbeamvmmtmdmtwntﬁmdmﬂﬁaSecm-itylnmmnent,as
thephrase"covenantandagrment"isuaedinSection9.HBm-rowerisobligatedmpay W Items directly, pursuant to

TheFundsshallbeheldinanimtlmﬁonwhesedepositsminsmedbyafeda'alagency.insuunwntality,orenﬁty

IftheremasurplusofFundaheldmucrow,asdeﬁnedunderRBSPA.LendershallacmmthmowetforﬂJem
ftmdsinaccmdancewithRBSPA.IfﬂlmisasbonngeofFundaheldinmow,udeﬁnedunduRESPA.Lendadmu

4, Ch.rgu;Llem.Bonowershallpaya]ltaxea,assemmts,chargea,ﬁnea,andimposiﬁonsatu'ibluabletoﬂ:e
Prepertywhichcanaua.inprioﬂtyoverﬂ)isSeanitylns&umentleaseholdpaymentsormmdmmontherpaty,ifmy,
andCommunityAssociaﬁOnDues,Fees,andAumnts,ifany.TotlwextentthattheseitemsmEsa'owItems,Bcrmwer
shallpayﬂ:emin&emnnnerprovidedinSwﬁonS.

5, Pmpﬁylmmu.BmoquhaﬂkeepmeimvvemnmmwexisﬁngoghmaﬁuMedmtho

b ‘: 007 1
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certification. Bonoweraha]la]soberesponsibleforﬂwpaymentofanyfeesimposedbyﬂleFedemlEmugencyManagement
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

IfBorrowerfailstomaintainanyofﬂaecoverageadeaaibedabove,l,enda'mayobmininmmceooverage,atLender's
opﬁonqndBormwer‘swlmdﬁismdumobﬁgaﬁmmmmypmﬁqﬂutypemamountofcovme.
Mm-mhoovemsesha!lwv«[&nda.hﬂmightmmjghtndpmteﬂBmw«, Borrower’s equity in the Property, or
ﬂlecontentsoftherpetty,agdnltanyﬁnk,ha;udmﬁnbﬂitymdnﬁghtpmvidegma&mleuucovmgetbmwm
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
thecostofinsurancaﬂmthowerconldhaveobtained.AnyamountsdisblmedbyLenderundﬂ'thisSecﬁons shall become
addiﬁonaldebtofBonowersecmedbythi;Secm‘itylnmmt.Theseamomtuha]lbminﬁerestatﬂieNowmefmmﬂm
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

AllinmmcepoliciesrequiredbyLendetandmewalsofsuchpoliciesnhallbesubjecttoLender'sﬂghttodiuppove
suchpolidea,shallinchldeamdatdm-tgasechuw.andshallnamol.enderasmortga,geeandloruanaddiﬁonallou
payee.[mdushnuhavelﬁeﬁghtmholdthepoﬁcieaandmwdeuﬁﬁcmIfI;.aiderreguire&Borrowershallpmmpﬂy
givetoLenderallreceiptsofpaidpmniumsandmewalnoﬁcea.IfBouowa'obtninsanyformofinmrancecovmge.not
othu'wiuerequitedbyLendet.fordamngcm,ordeslmctionof,thehopaty,mhpoﬁcyihallincludoastandm'dmtgnge
clauseandnhaﬂnameLendetasmmtgagpemdloruanaddiﬁonalloupayee. .

h&:ewentoflou,BamwushaﬂgivcpmmptmﬁcemdwmmmewﬂerandLmdu.Lendamaymakepmofof
loss if not made promptly by Borrower. Unless Leader and Borrower otherwise agree in writing, any insurance proceeds,
whod:ermnottheundm'lyinginsmncewmreqlﬂredbyl.endu,shallbeapplicdtoremﬁononepairoftherputy.if
therestorationorrepairiseconomicallyfeasibldandLender's socuzity is not lessened. During such repair and restoration
pa'iod,l.endetuhnllhavetherighttoholdmcl;inmmnceproceedsunﬁlbendethashadanopporﬂnﬁtytoinspectnwh
PmpatymmmmowmkhubaénmmpkwdmLmda'uaﬁdadiompmﬁdedmmchﬁmshallbeundertakm
pmmpﬂy.Lendermaydisbmemedafortherepaiuandmmﬁoninasinglepaymentorinaaeriesofpmgress
paymentsastheworkiscompletod.UnlemanagteunentismndeinwﬁﬁngorAppﬁeablequrequi:esintaestmbepaidon
mchinsurancepmoeeda,Lendetsba]lnotberequiredtopayBonoweranyintuestormingsonsuchproceeds.Feesfor
pubﬁcadjustnts,orotherthirdparﬁes,rgminedbyBonowershaﬂnotbepaidoutoftheinsurancepmceedsandshallbeme
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would be lessened,
meinnmmewoceethshallbeapp'edtothemnnssecmedbyﬂﬂsSecln'itylmtrtnnent.whethetornotthendue.withﬂw
exceu.ifany,paidtoBonowet.SuchinmmceptoeeedsshaﬂbeappliedintheorderprovidedforinSecﬁon2.

If Barrower abendons the Property, Lender may file, negotiate and settle any available insurance claim and related
maﬂets.Imeowerdoonnotrespondwiﬂ:in30daystoaqoﬁceﬁom1.enderthatﬂ1einmmnceearﬁerhasoﬂ’eredtosetﬂea
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderacquireathePropatyﬁnderSeeﬁonZZoroﬂmwise.BmmwahaebyasdgnstoImdu(a)Bouowa‘sﬂghtsto
anyinsuranceprwedsinanamountnottoeuoeedﬂaeammmtxunpaid;mdertheNoteorthisSeclrityImtmmmt, and
(b) any other of Borrower’s rights (oﬂlerthnntheﬂghttoanyrefundofuneamedpmmimpaidbyBorrowa) under all
inmmncepoliciescoveringﬂlePropa‘ty,insofarassuchrightsmapplieabletolheeovmgeofﬂw?mpaty.Lendermayuse
theinmancepmoeedseiﬂ:ettompdrormstoreiherputyortopayamonmtsunpaidundertheNoteorthisSean-ity
Instrument, whether or not then due.

6. chpancy.Bonowetsha.lloocnpy.estab]ish,nndusetherpertyasBormwer’spﬂncipalmddencewiﬂﬁnGO
daysafwrtheexecuﬁonofﬂ:ilSecmitthmentanddmﬂconﬁnueboccupyﬁerpatyuBomwu‘spﬁndpﬂ
reddenwfuatleaﬂoneywaﬂaﬁ:edateofoccupmcy,mlemLendaoth«wiseagrminwriting,whichconsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,

7. PruwvaﬂodeﬂmmdPMmdﬂnhoputy;lmpwﬂouBonowmshaﬂnadumy,dmge
or impair the Property, a]lowtheProputytodetaiorateoroommitwnsteonﬂumpeﬂy.WhethaornotBorroweris
residingmmeProputy.BomwgshaﬂmﬁntﬁnmerMymmdumptwmtmehmyﬁomdeﬁngm
deaveasinsinvalueduetoitscondiﬂon.Unleuitisdetermimdpmuant&SecﬁonSthatrepahmmmraﬁonisnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
inmn'anceorcondemnaﬁonproceedsa:epaidineonnecﬁonwidldamngeho,orthetakingof,therperty.Bonowu'shnﬂbe
responsibleforrepaiﬁngcrmtoﬁngﬂmhopu‘tyonlyifLenda‘haareleasedpmeeedaformchpurposes.Imdermay
disbtmpmceednforthempah’sandmtoraﬁoninasinglepaymtorinaseriesofprogrmpaymentsasﬂ:ewm'kis
mmplueiﬁﬂnmmnmmwndmnaﬁonpmewdsmmtmfﬁdmtmmpahmmmmmm, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

3Ty vsy
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Lenduoritsngentmymakcmmnabbenniesuponandimpecﬁomoftherpaty.Ifithasreasonablecause,Lmder
minspecttheinta-ioroftheimpmvementuontheh'opaty.undernhallgiveBorrowernoﬁceattheﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Bomwer’lLonnAppllcaﬂon.Bonowershaﬂbeindefanltif,dmingﬂ:e[mappﬁcaﬁonpmceu,Bonoweror
anypulonsorenﬁﬁesacﬁngatthed.imcﬁonofBonowerorwithBonowa"sknowledgeorconsentgavemata'inllyfalse,
mislead.ing,mmmmmfmmnﬁmmmmnmeQdu(mfdlodmmvideLenduwiﬂamamﬁﬂmfmmaﬁm)m
connection with the Losn. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instroment. If () Borrower
faihtopetfo:mthecovcnantsandagreememscontainedinthisSecm'ityInsu-mnent.(b)thereisalegalprooeedingthatmight
signiﬁcanttyaffectlmdqr’sintaeﬂinﬂxe?mpﬂyandlorﬁghlxundeﬂhis&anityInsu'ument(suchasapmceedingin
bankruptcy,pmbate;forcondemnaﬁonorfmfei&ne,fmenfmceuwntofaﬁenwhichmayaﬂainpﬁmityoverthisSecurity
Inmrumtortoenforcelawaorregulaﬁom),or(c)Bmwerhasabandonedtherpeﬂy,thenLendermaydoandpayfor
whatev«ismmableorappropriahetoprotectLeMa’sint«estin&xePropettyandrightsundu'thisSecurityIns&ument,
includingpmwcﬁngmdaawdngthevﬂmofﬁehopﬁy,mdmmingmdfmrepaﬁngﬁehpﬁy.[md«'swﬁom
caninclude,butmnotljmitedto:(a)payinganysumssccmedbyalienwhichhasprioﬂtyoverﬂ:isSecurityInsumnent;
(b)appeatinginoomt;md(c)payingreasonableaﬂomeys‘feeswpmtectitsintaeﬁinthehopatyandlorrightslmdudﬁs
Seclritylnmmnindudingitsseamdposiﬁoninabmkmptcypmceeding.SecuﬂngtheProputyincludes,butisnot
limitedto.enmrinsmehopatywmakcrepahi,changehch,rephwmbomdupdmmd.wmdwgwnmﬁom
pipes.eﬁminmbuildingoromercodeviolaﬁonaordangemusoondiﬁons,andhaveuﬁlitiesmrnedonoroff.Although
Lendermaytnkeacﬁonunderﬁ:inSecﬁonD,Imdetdoeanothavetodosomdisnotundetanydutyorob]igaﬁontodoso.
ItisagteedﬂmtundurmamnoﬁalﬁﬁtyforndtmkingmymaﬂwﬁmmnhoﬂudunduthinSecﬁon9.

AnyaxmuntsdisbmsedbyLendaunderﬂﬁ&Secﬁon9shaﬂbeeomeaddiﬁonddebtomewammdby.dﬁs
Secm'itylnsmnnent.'IfheaeanmmtsshaﬂbeummtutattheNoterateﬁomﬂndaleofdisbmsementmdshaﬂbepayablq
with such interest, upon notice from Lender to Borrower requesting payment.

IfﬂaisSecm‘ityIn!hnnentisonaleasebold,Borrowashaﬂcomplywitballtboproﬁaionsofthelease.IfBorrower
acquireskeﬁtletathePropaty,thelemeholdandﬂ:efeeﬁﬂeshaﬂnotmergeunlessLendaag:mmthemﬂ'gerinwriﬁng.

10. Mortgngekumnee.If[nndureqdredetgagohmmceasawndiﬁonofmakingﬂquan,Bonow«shaﬂ
paytheptemiums:eqairedtomaintaintheMortgngeInmmnceineﬂ’ecLIf,foranyreason.mcMatgageInsmaneecovemge
requhedbylgndercmmwbeavdhbhﬁomthemmtgagemmﬂxupwﬁmulypmvidedqtmhinmanceandBorrower
wasrequiredtomakeseparaﬁelydedgnnbdpaymentswwudﬂwpmmiumsforMmgagehnmchonowushaﬂpayﬂ:e
prenﬂmrequ&edwobminmvmgesubmﬁnﬂyeqdvdmtmmeMmhmmcnpwﬁmlyineffect,atacoﬂ
submﬁi]lyeqnﬂvalmttothecosttoBonoweroftheMoﬁgageInmmcepwviouslyineﬂ'ect,fromannltematemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendettheammmtofthesepuatelydesignamdpaymmﬂmtwmduewhmﬂ:einsmnoewvmgemedmbein
eﬂ'ect.Lenderwillacqept,usemdrﬂainlhesepaymenhuamn—refundnbhlmmveinﬁwofMatgagehmmce.Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not bo
requiredtopayBormweranyinweum'earningsonmchlomreserve.I..endereannolongetrequirelossreservepaymtnif
Mortgagelnsmanoecova'age(intheamountandforthepaiodthatl.enderreqnﬂres)pmvidedbyaninsmcrsolectedby
Lenderagainbeoonwaavnilablc,isobtained,and[.mderreqdmseparatelydedgnatedpaymentsmwmdthepmmiumsfor
Mortgngelnstmce.HLmdaquﬁredMoﬂgagehmuawndiﬁonofmﬁngtbeLommdBmwumrequbedm
makeseparamlydesignatedpaymmtstowardﬂaeweuﬁumsforMortgaselnsmnce,Borrowershnllpayﬂ:eptemiums
reqtﬁredtomaintainMoﬂgageInmmoeineﬂ’ect,ortoprovidoanon—refundablelourmve.unﬁlLender’srcqlﬁ:emtfor
MoﬂgagemsmmemdsmmodmwwﬁhmywﬁumagmbuwmmwamdLendumﬁﬁngfmmch
termrination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

MortgagelnmnoereimbmesLendu(oranyentitythatpmchaaesﬂwNote)forcutainlomitmayincurif
Borrower does not repay the Loan as agreed. Borrower is not & party to the Mortgage Insurance.

Mortgageimmmevaluateﬂleirmtalriskonallmchinmanceinfomefmml:imototime,andmnymtuinto
agreementswiﬂnothetpﬂeaﬂmtshmormodifytheirrisk,orredueeloues.'l‘heseagreementsmontamsandcondiﬁom
lhatmsaﬁsfactorytoﬂnmortgageinmandd:eotherpaﬁy(orpaniea)totheseagreements.'lheagreanentsmay
requireihemoxtgageinmtomakepaymmtsusinganysomooofﬂmdsthntﬂ:emottgageinsmermayhavoavaﬂnble
(which may include funds obtained from Mortgage Insurance premiums).
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Asarewltoftheseagreements,Lenda',anypurchaseroftheNow.anotherinsmu’,anyreinsw,anyo&xetenﬁty,or
nnyafﬁ]iateofanyofﬂnforomoing,muymcdvc(dinwﬂyorjndimctly)amountsmatda'ivefmm(mnﬂghtbecharacta'ized
u)aporﬁonomemWer’spaymehmmemtgageImurmce,inexchmgefornharhgormodifyingﬂ:emortgageinm‘s
risk,orreducinglom.Hnmbagremtpmvidud:ﬂmaﬂiﬁﬂeofLmdumkuammoftheWsﬁskmachmge
fotashmofd:epmnimspddwthcinm,thearrangemeutinofwntmned“eapﬁvetdnmrmce.”f‘mﬁer:

(=) AmmdwhwmmtnﬂeﬁﬁommhmnomwhlmudmpaymrMmlm
umoﬁermdﬁemsmwmmtwmwmmwwmwebrMm
Inmnnca,andtbeywﬂlnotenﬂﬂel!omwd;towre&nd. )

) Anyluhagmemnhwm‘mtaﬂectﬁedathMNwhn—ﬂmy—wlﬂnmpeamﬂuMm
InmmaunduﬂuﬂmumhdhnAddemyoﬁthThmﬂghhmyhdudeﬁeﬂghth
Mvemm,hmm@dobmmuhmemhwﬁeMm
m«mumm,Mumxmamammemmmmnm
unearned at the time of sach cancellation or termination.

iL mmgmmw;rmmmmmwmwmmmm
be paid to Lender.

Ifﬂlerpertyisdamaged,s}thiwdhnwusProewdsshaHbeappﬁedmmaﬁmmrepﬁofthePropaty,ifﬂm
restoraﬁonorrepairinocononﬁcaﬂyfeuibleand'lmda"ssecq:rityisnotlemned.Dmingmchrepairandrestomﬁonperiod,
Lem'hrshallhavetherightl:oholdsuchMsceﬂmeoumceedsmﬁlLenderhashndmoppormnitytoinspwtmehPmpmy
mmmetheworkhasbmoomplaedmLenda'ssaﬁsfwﬁompmvidedthatmchinspecﬁmshallbeundu‘takenprompﬂy.
LendernmypayforthcrepaimmdrmaﬁminadngledisbmsemmtorinasuieaofprogruspaymmButheworkis
completed.UnleusanagreenwntismadoinwﬁﬁngorApplicableLawrequﬁreaintuesttobepaidonsuchhﬁsodlaneous
Pmceeds,l.mdcr,dm]lnﬁbereqﬁmdmpnmewumymtaeumeamingsmmhMimﬂmmemceeds.Hme
resmraﬁonorrepairisnoteconomicallyfeadbhorlmda’sseanitywmﬂdbeleasened,mehﬁwenmeouaPmeeedsshaﬂbe
appliedtothesmnuecmedbyﬂ:issécm'itylnsmmmt,whetha'ornotthendm.wiﬂl&eexmifany,paidto]sorrower.
SuchMisceﬂnnwustoeedsshaﬂbeappﬁedintheorda'pmvidedfminSecﬁonz.

Intheevtofntotaltaking.desmwﬁommlominvdmoflthmpaty,ﬂleMiscdhnwustceedsahaﬂbeappﬁedm
themmsmmed-by&isSeanitylns&mnmebetbamnotﬂamdm,wiﬂ:theexmifmy,paidtoBonower.

Intheeventofapartinltaking,destrucﬁon,orlouinvdwofthe?ropatyinwhichthcﬂairmarketvalueofme
Propertyimmediatelybeforetheparﬁalmking,_dosmlcﬁon,orlouinvalueiaequaltoorgreat«thantheamountofthemma
secmedbythisSecurityhstummtimediatdybefomﬂwpmﬁnlhking,du&ucﬁommlominvﬂue,uﬂmBomwaand
Lenduoﬂmrwiseagmeinwﬂﬁng.thesmmmedby&nisSecmityInstrmnentshallberedueedbyﬂleamountofthe
MiscellaneousProoeedsnmltiplied’oyﬂ:efouowingﬁ-ac&on:(a)mommlmmtofthemsmmdhnmodiﬂdybeforethe
pnxﬁaltaking,deatmcﬁon,orlosai.nva.‘luedividedby(b)mefairmarketvalueoftherpenyimnwdiatdybefmthepmﬁnl
taking.dcsu'ueﬁon.orlouinvnluo.AnybalancqshaﬂbepaidtoBonower.

Intheeventofaparﬁaltaking.dnsu'ucﬁpn,orlossinvalmofthePropatyinwhichthcfairmarkotvalueofthe
Propertyimmcdiatelybeforedwparﬁaltaking,desu'ucﬁon,orlossinvalueislesstbantheammmtofthemnnsseau’ed
imnndiatelybefuethepﬂalmldng,demucﬁon,orlouinvalue,mlessBonowunndLendetotherwiseag:eeinwriting,
theMinqeﬂaneoustceedsshaﬂbeappliedtomemssecmedbyﬂﬂsSewﬁtyInmmentwhetherornotthestmare
then due. '

IfﬂnePropertyisabandonedhmeowa',a'if,afternotieebyLendermBon'owerﬂmttheOpposinstty(asdeﬁned
inmenaxtsentence)offeutomnkeanawudtosetﬂeaclaimfordamnges.Bonowerfailsnorewondeenduwiﬂﬂnw
daysafwrﬂledatethonoﬁoeisgiven,Lendaismﬂ;oﬁzedtocoﬂectandapplytbeMiseeﬂaneoustceedseitherm
remraﬁonarepairoftherpettyortotheunmsecmedbythisSecuritylnsmlmont,whetherornotthendue.“Oppoaing
Pmy”meansmeﬂiirdpmtyﬂmhowesBmwa'Nﬁweuamoumceedso:thepMyagainstwhomBonowerhasaﬁghtof
action in regard to Miscellaneous Proceeds.

Bonowashallbeindefaultifanyaoﬁmorpmoeeding.whethercivﬂoraimimLisbegunthaLinLeMa’sjudgmeng
owldrewltinforfeiun'eoftheP.mpettymoﬂlermatedalimpairmentofLmda'simautinﬂ:ePropatymﬂghmunduﬂ:is
SecurityInstnnnent.Bmowucmcmwchadefmﬂtand,ifwcdaaﬁmhnocamdreinstatempmvidodinSection19,
bycausingtheacﬁonmpmwedingmbedinm”edwimamlhgmmLendu'sjudm;mdudufmfeinmofme
Propertym'othermatedalimpairnwntofl&ndu’shtaeﬁinthe?ropatymﬂghbmduﬂﬁsSeunityhstummLThe
proceedaofnnyawardorclaimfordamngesthatmam'ibutahlemtheimpahmentofLendu‘nintetestintherpa‘tyare
hereby assigned and shall be paid to Lender. .

AHMincelhneomProceedsﬁmImnotappﬁedmreaomﬁonormpairoftherpatyshallbeappliedinﬂleorda‘
provided for in Section 2.
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12, BormwerNotReleued;waearaneeByLenderNotaWaiver.Extemionoftheﬁmoforpaymmtm-
modiﬁmﬁonofammﬁzaﬁonof_ﬂwsumsséanedbydnixSearityInmmntgrmtedbyLendcmBonowerorany
Successor in Interest of Barrower shall not operate to release the lisbility of Borrower or any Stccessors in Interest of
Borrower.Lenderahallnothemglﬁredtoconnnmce[xoeeedingsagaimtmySumor_inlntuutomemwetortorefme
mextendﬁmeforpaymmtorothawisemodifyamorﬁzaﬁonofthesmmmmedbyﬂﬁsSean‘ityIns!mmentbyreasonof
anydemandmadebytheoriginhlBonowuoranyS’lmeasorsinlnﬁetutofBorqur.AnyforbmncchyLendain
exucisinganyﬁghtorreuwdyindudins,wiﬂmutlimitaﬁon,Lender‘smeptmeeofpaymentsﬁomdﬁrdpmons,enﬁﬁucr
SWorsinIntetestofBonowcrorinamounl:leuthanﬁneammmtﬂwndue,ahall’notbeawnivuoforpmcludethe
exercise of any right or remedy.

13, JMMWWU;W;MMWMBMWGWVMBMWM
Borrower’s obligations and liability shall be joint and several. Howev , any Borrower who co-signs this Security Instrument
bmdoesnotexocutemeNote(a“co-signer"):(a)isco-dgningthisSeclnityInsttmentonlytomortgago,gmntandconvey
‘thcm—dgna’smtaestinxtheProp&tyundathetermsofﬂ:inSwmityInmu(b)'isnotpemonallyobligatedtopay
theaunsseamdbytbisSecm:i.tyIns&umt;and(c)agreesﬂmLenderandanyothaBorrowercanagreetoeand,
modify,forbeuormakeanyacoomnwdaﬁonswithregardmﬂ:elumsofthisSecm'itylnsu'umentortheNotewi&wutdxe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
lmderﬂlisSean-ityInsmmtinwriﬁng,andisappmvedbyLendq,shalIobtainallomewa"sﬂghmandbemﬁtsundu
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Insirmnmtunle’ss[mderagreesmmhrelemeinmiﬁng.lheoovmmmdaglmmmofﬂﬁsSeanityInmummtshaﬂ
bind(emeptupmvidedinSecﬁmZO)andbmeﬁtthesummdudgmofLmdu.

14, LoanChnrgauLendumuychnrgeBmwerfeeafmurvicesp«formedincomwﬁmwiﬂlBormwa"sdefault,
fmthepmpowofpﬂmﬁngLeMa‘uhtuwththerpatyandﬂgh&mdw&hSeanityhsﬁmgincluding,butnot
limitedto,attomeys’feegpmputyinlpecﬁonandvaluaﬁonfees.Inregardtoanyotha'fws,ﬂ:eabsenceofexpreuauthority
inthisSecurityInsuumentwchargeaspeciﬁcfeewaashaﬂnotbeconﬂquasaprohibiﬂonmmechargingofsuch
fee.LendntmaynotchargefeesﬂmtmexpresslyprohibitedbyﬂxisSeanityInshnnentorbyApplicableLaw.

IftheLoanissubjecttoalawwhichsemehnumbmchm'ges,andﬂmhwisﬁnaﬂyiMapmdsothattheintaut
orother,loanchnrgescolleotcdortobeooﬂectedinconnecﬁonwiﬂ:theLoanexceedthepermittedlimits,then:(a)anysmh
loandmgeshallberedueedbyﬂwamolmtnecesmytoreduceﬂwchargetoﬁepumiuedlimit;and(b)anymmsah'eady
collectedfmmBmmwerwhichexceededpelmittedlimitswillbereflmdedtoBom)wer.Imda'maychoosetomakethis
refundbyredudngﬁnepﬂncipalo,wodlmda'ﬂwNoteorbymakingadirwtpaymmttoBonowet.Ifarefundteducea
prindpal.d:ereducﬁonwil]beueatedasapmﬁﬂprepaynmtwimommyprepaymmtcharge(whethucrmtapmpaymmt
chargeispmvidedforlmda'&loNote).Bonowu"saccq)tancoofanymchrefundmadehydirectpaymenttoBon'owuwi]]
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Notlees.AllnoﬁceagivenbyBorrowaorImdetinconnecﬁonwiﬂ:d:isSean'ityInsuumentmustbeinwriting.
AnynoﬁcetoBon’owerinconnectionwilhthisSectn-itylnsmnncntshaﬂbedeanedwhaVebeengiventoBomwuwhm
mniledbyﬁrstclasamailorwhenactunﬂydeliveredtoBmower'snoﬁceaddxmifsentbyothermem.Noﬁcemanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shnﬂbeﬂmPnputyAdd:munlemBmmwahudeﬁgmtedawbsﬁwwnoﬁceaddrmbynoﬁcetoLender.Bm'rowerahall
pmnmtlynoﬁfy[mdaofBonowu’schangeofaddreas.Iflmda-speciﬁuaptoeedmefa'reporﬁngBorrowa-'schangeof
ad&md:mBmmwwshaﬂoﬂyrepmtnchmgeofaddmuﬂnoughﬂmtspedﬁedpmmdlm.Themmaybeonlyone
dcdgnmdnoﬁceaddrusundetthisSeanitylnumnnentatmyomﬁme.AnynoﬁcemImdashaﬂbegivenbydeﬁvuingit
orbymaﬂingitbyﬁmtclassmaﬂtolmder’saddrmstatedhaeinunleasLenderhasdedgmtedanotheraddreubynoﬁeeto
Bmmwer.Anynoﬁceinoonneeﬁonwiﬂ:ﬁiuSecmitylnn&umentsha]lnotbedeemedtohavebeengiventol.enduunﬁl
aeumllyreoeivedbyumhr.lfanynoﬁoenqtﬁredhythisSecmityIn:hnnentisalsorequiredunderApplicableLaw,ﬂ:e
Appﬁmblehquuhemmtwmsaﬁdyﬁecmupondingrquhememmdamissmhs&mem.

16. Governing Law; Sembﬂty;kuludCom&ncﬂomThisSwuﬁtyMummt,shaﬂbegovmedbyfedaﬂhw
andlhelawofthejmiadicﬁoninwhichtbe?mpatyislocamd.AllrightsandobligaﬁonseontainedinthisSeanity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂleparﬁestoagreebycomrwtoritmightbesﬂem.butmch:ilcnceshnllnotbecons&uedasaprohibiﬁonagainnt
agreementbyconlract.IntheeventthatanypmvixionorcluuaeofthisSean'itylnsmlmentortheNoteeonﬂictswith
ApplieableLaw,suchconﬂietshallnotaﬂ’ectothupmvisiomofﬂ:isSecmityInsu'umentoriheNotewhichcanbegiven
effect without the conflicting provision.
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AsusedinthisSecmityIns&ument:(a)wetdsofthemanwﬁnegenderuhallmemandinclndeconupondingneuter
wonhorwordsofthefmlininogender;(b)wordlinﬂ:esinglﬂarshdlmemmdinchxieﬂwplmﬂmdvicevau;md(c)thc
word “may” gives sole discretion without any obligation to take any action. ‘

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tmsfcofﬂn?mp&tyornwmthnmm.-nuwdinthis&cﬁonlS.“Interestinthe
Pmpaty"manylegalor.beneﬁcialintuutind:erpaty,inclmﬁng,bmmﬁmitedto,thonbeneﬁcinlintaem
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propexty is sold or transferred (or if Borrower is not a natural
pmnandabmeﬁcinlintaeptianowerissoldoruamfumd)wiﬂ:outlmdu’spriorwﬂttmconunt,Lendermay
requheimmdiptepaymeminﬁﬂlofaﬂmmmdbythisSwmitylnmumentHowever,thisopﬁonahallnotbe
exercised by Lendet if such exercise is prohibited by Applicable Law. )

Iflandgrexacimﬂ:isopﬁomlmdaahﬂlgiveBomwamﬁoeofmelmﬁon.Thenoﬁeeshallpmvideaperiodof
nalmﬂlmBO(hysﬂomtheda;eﬂlenoﬁceisgiveninmdancewid:SecﬁonISwridlinwhichBon'owermustpnyall
mmsseqmedby.thisSecm'ityInsmnnent.Imetowerfaihmpaythesesmpriortoﬂleupi;aﬁonofthispaiod,Imdu
mayinvokeanyrumdieapanﬁuedbyﬂ:isSecmhyImummmwiﬂlmnﬁnﬂ:amﬁceordmnmdoanwu.

19. Borrower’s Right to Reihatiite After Acceleration. If Borrower meets certain conditions, Borrower shall have
theﬂghtmhaveenfewﬂnentofthisSecmilyInsu'mnentdimonl:inuedatanyﬁmcpriortotheearliestof:(a)ﬁvedaysbefm'e
sdeoftherpatypmqmtwanypowaofmlewntainedinﬂﬁsSeanityhsuumm(b)wchoﬂmpa'iodasApplieable
hwmightspedfyfmﬁlewrminaﬁonofﬂmowa’sﬂghtmrdnsmb;or(c),entryofajudgmmtenforcingthisSecm‘ity
Instrument. Those conditions 'are. that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if ne acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property'mspeotiouandvahmﬁonfmmdotherfeesinamedfmﬂ:epmposeofpmtecﬁnglmd«'sintautinﬂnhopmy
andrighlsunduﬂﬁsSecm‘ityhstumenuand(d)mkumchacﬁmulmdamaymnnblquuh'ewamﬂmlmdu's
intereatinderopeﬂyandrightstmdaﬂﬁsSeanityIminmmt,andBonower’sobligaﬁontopnythesmnasecuredbythis
Securitylnﬂmmont.sha]lcmﬁnuemchnnged.LmdamquuheMBmowapaymhtdnmtmm:umsmdexpmm
inoneormoreofd;efouowingform,asselectedbybenda‘:(a)canh;(b)moneyozder;(c)ouﬁﬁedcheck,bankcheck,
ueasmer'scheckorcaahia"schock.providedanysuchcheckisdrawnuponaninstimﬁonwhosedepositsminmmdbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
toreinstateshaﬂnotapplyinthecaseofnpcel«aﬁonunderSecﬁonl&

20, SaleofNote;ChangeofLoanSorvleu';NoﬂceofGﬂemco.TheNotooraparﬁalintetutintheNote(together
withd:ilSeanityhsu'umem)oanbesoldoneormomﬁmeswithoutpriornoﬁcememwa.Asalemightremltinn
changeintheenﬁty(knownasthe“Loa.nServica")thatcoﬂecmPaiodicPaymtsdueunda'theNotemdﬂaisSecmity
Insmlmentn.qdpetformaothermottgngeloansuvicingobﬁgaﬁomunduﬂwNote,ﬁisSecmityIns&ment,andAppﬁcable
Law.Thetealsomi,ght'beoneormorechangesofﬂleLoanServicetnnrelamdtoasalcoftheNom.Iftheteisachangeofthe
LoanServioet,Bmowawiﬂbegivenwrittennoticeofﬂ)echangewhichwillstatethennmeandaddremofﬂnnewLoan
Sa'vicer,dneaddtustowhichpaymenmshouldbemadeandmyothainfmmaﬁonRESPArequhesinwnnecﬁonwitha
noﬁceofmnfuofmvidng.IftheNoteissoldandﬂlereaﬂertheLoanissetvicedbyaLoanServiceroﬂnerthmthe
pmchmoftthoto,dnmtgagelomsu’vicingobﬁgaﬁmstoBormwawdﬂmninwidxtheLoanServica'orbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

NeiﬂmBmowetnorLendetmaycommce.join,orbejoinedtoanyjudicialacﬁon(aseithq'anindividuallitigmtor
ﬂ:ememberofaclass)thata:isesﬁomtheothapaﬂy'sacﬁonspmantmthisSean-itylnsu-nmentorthatallegeathatthe
oﬂletpartyhasbreachedanyproviaionof,oranydutyowedbyreasonof.thisSecmityInsmmmt,unﬁlsuchBomwaor
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
a]]egedbreachandaffordedtheotherpartyhaetoareasonablepetiodaftetthegivingofmchnoﬁcewtakccorrwﬁvewﬁon.
IprplicableLawprovidesaﬁmepaiodwhichmustdapeqbafmcatainacﬁmcmbemkm,thatﬁmepeﬁodwiﬂbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuantmSecﬁmZZmdthemﬁeeofaccelauﬁongiventmowetpmuanttoSecﬁonl8sha11bedeemedtosaﬁsfyd:e
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyds, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; () “Bavironmentsl Cleanup” includes any
response-action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the valoe of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmeatal Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presexnce, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreemeit in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: () the defaunlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanit must be
cured; and (d) that faflure to cure the default on er before the date specified in thie. notice may resuit in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cared on.or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuning the remedies provided in this Section 22,
including, but not imited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima fiscie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not imited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persoms legally entitled to it

23. Reconveyance. Upon payment of all sums secured by this Security Instrumeat, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Leader may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’Feu.AsmedmﬂmSecmtyInsmnnentandmtheNoto,attmneys fees shall include those awarded
by an appeliate court.

26. Protective Advances, This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later eancel this coverage by
providing evidence that you have obtrined property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory lisbility
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containied in pages 1 through 12 of

thuSecmtyInsuume7manyRiderexocumdbmewerandrmdedwithit.

2L

(Seal) (Seal)
-Bosrower -Borrower
S/ % (Seal) (Seal)
-Bomrower -Bomrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on September \3 , 2003 (date) by
Sara Mayfleld
[s] ackn ledgmg)
"mrss"wcf.o..mmm T
wcgi?msaoum RESNOV 14,2003
My commission expires: ////&/0200-3
t.' » R el
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#™ ADDENDUM TO DEED OF TR™T
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SASREAELY Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

TlandermundstosmpiurighumdsrdumdwﬂbeedomenomeOregonHousingdemmhy

- Services Department. State of Oregon (the "Department”). In the event the Department accepts such assignment, the

rights and obligations of the parties to the astached Deed of Trust are expressly made subject to this Addendum. In
the event of any conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note,
the provisions of this Addendum shall control.

1. Aslongathumﬂmeububyhbmmgaiumammundamydecmmm
secured by this mortgage to be immediately due and paysble if:

a. all or part of the property is sold or otherwise transferred by Borrower to a purchaser or other transferee:

(i) who cannot reasonably be expectad to occupy the property as a pri residence within a reasonable
time after the sale or transfer, all as provided in Section 143(c) and ) of the Intemal Revenne Code:
or

(i) who has had a present ownership interest in a principal residence during any part of the three-year period
ending on the date of the sale or transfer, all as provided in Section 143(d) and (TX2) of the Ingernal

Revenue Code (except that the language "100 percent” shall be substituted for "9S percent or more”
where the Iatter appears in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than 90 percent of the average area purchase price (greater than
llOmhMmM}nﬂsMthﬂmlﬂ@)mﬂﬁﬁ)ﬁhm
Revenue Code; or

(iv) who has a gross family income in excess of the spplicable percentage of applicable median family income
”Mhmlﬂ(ﬁlﬂa)@)ﬁﬂwwﬁ

b. Bmmrhﬂsbmpyﬂ:epmmduprbedhﬂ\emwmmmmofﬂn
Lender or its successors or assigns described at the beginning of this Addenduom; or

¢. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the
Intemnal Revenue Code in an spplication for this mortgage.

References are to the [uternal Revenue Code as amended and in effect on the date of issuance of bonds, the
pmmdsofwhchwiﬂbemedwmmemmofmemmdmdeemedwmthe

implementing regulations.

2. The Borrower understands that the agreements and statements of fiact contained in the Addendum to Residential
Loan Applicstion are necessary conditions for granting this loan.

3. The Borrower agrees that no fiture advances will be made under this Deed of Trust without the consent of the
Department. :
WARNING

 Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insurance at your sxpense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes dameged, the
coverage we purchase may not pay any claim you maks or any claim made against you. You may later cancel this
coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan balance. If the cost is added to your loan balance, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
yw&myn&d&rm“mwnymﬂmyummmmulmw
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NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT...

Ihuwymmﬂnm&w«memdhnuﬂdmndeMmthm

- %%ﬁ

ry Public in and for said County and State,
. known to me to be the

OFFICIAL SEAL
KRISTIL REDD
NOTARY PUBLIG- OREGON
COMMISSIONNO. 327
COMMISSION EXPIRES

Gyt

Aferrecording, mailto:  SOUTH VALLEY BANK & TRUST
' ATTN: AMBER HAWK
PO BOX 5210
EKLAMATH FALLS OR 97601
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CONDOMINIUM RIDER 65659
A

THIS CONDOMINIUM RIDER is made this day of September , 2003 ,
mdhmarpmdemmdshaﬂbedeemedmamendmdmpplmtmeMmqudome
Secm'ityDeed(lhe“Sean‘ityInsu-mnt")ofﬂ:esamedategiVenbyttxeundersigned(the“Bonower")m
secure Borrower’s Note to

South Valley Bank & Trust

(&eﬂmdef)of&omda&mdwvuingthehoputyduaibdhﬁeSemﬁth&m«ﬂmdlowedw
lmWﬂﬂnAvme,Klmthaﬂl,OmmWﬂB

[Property Address]

Therpu'tyincludesaunitin,togethetwiﬁlmundividedintuestinthecommonelementsof.a

condomirnium project known as: .

Faleonﬂdghthondoudn!mA-odatlon,lnc.
{Name of Condominium Project]

Project(ﬂw"anmAméiaﬁon")holdsﬁﬂetoPmputyformebeneﬁtorupeofitsmembetsor
shareholders,ﬂleProputyalsoh:dudaBonowu’sintautindwmeAuociaﬁmmdﬂaeum
and benefits of Borrower’s interest.
CONDOMINIUM COVENANTS.Inaddiﬁonto!heoovenantsmdagmemenIsmadeintheSecmity
Instrument, Borrower and Lender further covenant and agree as follows:
A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iiii) code of regulations; and (iv) other equivalent documeats. Borrower shall promptly pay, when
dm,aﬂdmsandassemmtsi;npoﬂpmmanttoﬂw&nsﬁmtmament&
B. Pmpertylnmﬂne&SolmgasﬂwOwnmAssocinﬁonmaintains.wiﬂ;agmﬂy
awepbdhmmmecmﬂu,a‘fmas&f’m‘bhnkﬂ"poﬁcyon&eCondmﬁniﬂumjeﬂwﬁchh
i m[»ndermdwhichprovidosinnmneeoovmgointhemmts(including
deducﬁblelevels),fm'mepa-iods,andagnimtloubyﬁm,hamdsincludedwithinthcterm
“extendedooverage,"andanyoﬁahamds,including.btﬁnotﬁmitedto, carthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
P«iodicPaymentmLmbfmeyeaﬂyp‘euﬁummstﬂlmnmfmpmpatyinsmcemthe
Proputy;md(ﬁ)Bomwa'sobﬁgaﬁmundaSecﬁonSmmainminpmpqtymmmoewvmgc
onmePropmyhdeemeduﬁsﬁedtpmoexmeﬂlemqlﬁmdwvaageispmﬁdedbyme
Owners Association policy.
Whatl..enda‘requiresasaeondiﬁonofﬂﬁswaivercanchangeduringthetamoftheloan.
Bomwashnﬂgiveanderpmmptnoﬁceofanylapninrequimdpmpatyinmmee
coverage;mvidedbythemnstaorblanketpolicy.
htheweutofadisuibuﬁmofpmpatyinmmwepmceedsinﬁwofmaﬁonmrepah
followingalosstotherperty,wheﬁ:ertotheunitortocommonelments,anypmoeedspayable
mBonowamhuhbymdgmdmdnhaﬂbepddmLmdetfmappﬁcaﬁonmﬂwsumsmmedby
theSewrityInsu-umt,whuherornotthendue.withdleemeu,ifany,paidtoBortower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance in
lieu. of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be

- applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (jii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

BY SIGNING BELOW, Boerower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this inium Rider.

(Seal) (Seal)
~Borrower -Borrower
(Scal) (Seal)
-Bomrower -Borrower
(Seal) (Seal)
~Borrower -Bosrrower

MULTISTATE CONDOMINIUM RIDER—Single Family—Fannis Mae/Froddie Mac UNIFORM INSTRUMENT
Form 3140 101
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this day of

September, 2003 , and is incorporated into and shall e deemed to amendandsupplement

theMmtgage,DeedomesLmSecmtyDeed(the“Seamtylnmmjofﬂlenmedate,gwenbyﬂn
undergigned (the “Borrower’”) to secure Borrower’s Note to

South Valley Bank & Trust
(the “Lender’) of the same date and covering the Property described in the Security Instrument and located at:

10779 Wright Avenue, Klamath Falls, Oregon, 97603
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in
Falcon Heights Condominium Association, Inc.

(the “Declaration™). The Property is a part of a planned unit development known as
Falcon Heights Condominiums - Stage 1
[Name of Planned Unit Development]

(the “PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common arcas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Barrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrumeat or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents,

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, 2 “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for. the periods, and against loss by fire, hazards included withip the term
“extended coverage,” dnd any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

MULTISTATE PUD RIDER—Single Family—Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3150 101
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In the event of a digtribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
pmewdsmmemmBncmedbythoSemnityhmummehdhamnotthmdquithmem
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be.reasonsble to
insure that the Owners Association maintains a public liability insurance policy acceptable in
fa’m,annunt,andextqn;ofcpveragetolmdet.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable, to Borrower in connection with any condemnation or other teking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, ate hereby assigned and shall be paid to Lender. Such proceeds shall be

- agpqugby,lggdgpthqqujgpcgnedbyﬂlewwhmmtnpmvidedmsﬁm11.

* E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lenda’spriorwﬁueumndth«puﬁﬁonormbdividetherpMyorconmtm: (i) the
abandonmeat or terminatien of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a tsking by
condenmaﬁonmeminemdpmaim(ﬁ)myamendmmtmmypmvisionofthe“Consﬁumt
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional

t and tion of self-management of the Owners Association; or (iv) any action
which would havem of rendering the public liability insirance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these'amounts shall bear interest from the date of disbursement dt the Note rate
mdshﬂlbepayablqudthhgaestnponnoﬁceﬁom[mdammrequuﬁng.paymmt

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this PUDRider.

-Borrower

Q ﬁl (Sealy (Seal)
&g ==

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower - -Bormower
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