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Wmdsmedhmﬂﬁplewcﬁmofmisdoanmmmdmmbelwmdomamrdamdeﬂmdm&cﬂom
3,11,13,IB,NMZI.CMnﬂummdmgmeuageofwmdsmedmﬂlhdoammﬂmpmvided
in Section 16.

(A)“Sean'nmeent"meamﬂﬂsdocumn,whichisdned SEPTEMBER 2, 2003 .
together with all Riders to this document,

(B) "Borrower" is DEAN RANIELE AND BARBARA RANIELE

Bonowerisﬂ\eu'ustorlmdétﬂliaSecm'itylmmmm.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s address is PO BOX 1356, JACKSONVILLE, OR 97530

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES PFINANCIAL, INC.

(E) "Note" ﬂ:epmnﬂsaory"mtesignedbynomweranddmd SEPTEMBER 2, 2003 .

The Note states that Borrower owes Lender FIFTY EIGHT THOUSAND TWO HUNDRED AND NO/100
Dollars

(U.S. $58,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymemandh:payﬂ:edebthﬁﬂlmtlatarthnn OCTOBER 1, 2008

(F) "Property” means the property that is described below under the heading TransferofR:thmthe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable}:

Ad]ustableRnUeRﬂer Condominiym Rider Second Home Rider
Planned Unit Development Rider 14 Family Rider
VARﬂer Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federdal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@ "Commumity Association Dues, Fees, and Assesuments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Tranefer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated tcller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any comipensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Propesty; (ii) condenmation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment”™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan"
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Reconding Jurisdiction]

LOT 174, RUNNING Y RESORT, PHASE 2, ACCORDING TO THE OPFICIAL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,

OREGON.

which currently has the address of

LOT 174 KBSTREL RD [Street]
KLAMATH FALLS [City] , Oregon 97601 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvemenis now or hereafter erccted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cambines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to comstitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principel, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shail be made in U.S.
DOC #1917843 APPL #:0308180068 #:130-04-00064
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ammcy.Hwevu,ifanycheckmomahsmmmtmdwdbyundunpaymmmeNommmis
Seauﬁylmtmmhmﬁmdmlmdamid.mmyrequmManymaﬂmhquempaymm
mmmeNommdﬂﬂsSemrhylmmmnbemdemommmeofﬂnfolbwmsfmm.uulwwd
byLendet:(a)mh;(b)mneyordu;(c)cerﬁﬁedcheck,bankcheck,ummer'acheckorquhia’scheck.
pmvﬂedmymmhchxkhdrawnnpmmhuﬁmﬂonwhmedth;mhmmdhyafederﬂamy.
instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymnsmdeamdrwetvedbylaﬂawhmﬁceivedatﬂwbcaﬁonduigmbdmmeNowmu
mmhoﬂ;érbbgﬁmumybedaigmmdbylmdahawmdamewﬂhmemﬁumoﬁmmsmu.
Lm:lmymemmmmymﬁ&mmamemmwm
mmam.lmemmmmmlmymmmmmmmemm
wﬂhmﬂwdvuofanyﬂgmmmpreﬁmbemmmmmmhpaymmpuﬁﬂpaymm
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Peﬁodkhymnbapplbduofﬂsmh@bddwdaﬁ,ﬂnnlmdermedﬂpayhmreammappﬁed
fmﬂa.LendamyhoMmchmppﬁedﬂmdamﬂlBonowamkespaymemmbrmgmeLmnammH
Bonwerdounﬁdowwﬂhhamsombhpuhdof&ne,lzﬁashﬂeﬂhaapplyamhﬁmdsmm
mwnmma.ﬁmtappﬁedwlhr.mmhﬁnﬂswmwapmbdmmemprmcipﬂuhmem
meNowhnmédiateiypdmmforechsme.NommchhnwhicthwanﬂgMMWMWMmﬁle
ﬂmmeagaMtlcmersmumlthomwaﬁommhngpaymemdneummeNowammisSeanﬂy
MWperformm;thewvanmmdagreenmuaecmedbyﬂﬁsSewrﬂyhsmm
2. Application of Payments wm.mummmmmzmp@m
acemdandaiapliedby[mdershallbeappliedinﬂ:efollowh;orderofprlortty:(a)inmerestdueunderﬂ:e
Note;(b)prhnipdmemﬂerﬂleNote;(c)amumdmmSecﬁm&Suchpaynmu shall be applied to
eachPeﬂodicPaymeminﬂ:eorderinwhichﬂbecamedm.Anyrmhﬂngmm shall be applied first to
mw.mmmymwmwmmmmmmmmm
balance of the Note.
HlmdumdvesapaymﬁomBonowerfmadelinquaiodicPaymwhhhmchmeua
suﬁchmammmpaymthchagedue,mepaymmmybeappﬁedmmedelhqumpaymmme
hmcw.ﬁmemnmkﬁmhymhmmm,mmymmmymmm
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
ﬁm.Tomeemmmatanyemusemmmepaymemhapplhdmmemnpaymemofmemme
Pahdhhymm.nwhexmmybeappﬁedmmyhmemrpmw.vmmmwmepaynmmnbe
applied first to any prepayment charges and then as described in the Note.
Anyapplhaﬁonofpaynm&.hnmmepmeeda,mMMmqucwdsmwhcipdmmme
Noteshaﬂmnexmndmpmlpommedwdaw,mchmgethemm,ofmehrbdichymm.
3.and|forEsmetum.BonowershanpaymIMermmedayPerbdicPaymemmduemda
the Note, until the Note is paid in full, a sum (the “Punds®) to provide for payment of amounts due for: (a)
mmmandoﬂ:aﬁemwhkhmamMprbrtymmisSeumylmmmuaﬁmm
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
mranymmmmmereqMMbyImdamderSecﬁms;mmMmlmunmem,Hany,
manynmpayabhbyBomwermlmdumﬁwofmepaymemofMortgagehsurmepmmhmh
mdamwﬁhﬁewoﬁsbmofSecﬁmlO.TMeﬁemmmlbd'&aowI&m.‘Atoﬁghaﬁmmumy
ﬁmedmhgﬂleuemofmelmn,hndermquuhematCommmﬁyAuochﬁmDm.Feesm
W,ﬂm.umwm.mmm,m,mdmmmummm
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
Mmb@ahmmmmwlmmmmmmmobﬁpﬁmmmymem
formymaﬂ&aowhm.lmdamywﬁwmmwa'sobupﬂonwpaymlaﬂermm:formymau
Esmwlm;uanyﬁm.Anyunhwﬁvumyoﬂybehwrﬂng.hﬂrevemﬁmchwdm,Bomwa
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shaﬂpaydhealy,whenaﬁwhaepyabh.meammmmrmy&mwlmforwhhhpaymof
mmmmwmam.ﬁmm@m,mmMmmmewmmm
pa&memwﬂhhmmhﬁmepabdulmdumymmﬂm.hnow’sobﬁgaﬂmmmhnnhpaymmbam

[endermy.atanyﬁme,collectanlhold?mﬂshanamm(a)mﬁcieu'topelmitlgndertoapply
meRMsnmeﬁmespedﬁedmderRBPA.and(b)nmmemeedmemﬁmwalenderm
mqlﬁremderRESPA.Lmdaalnnesﬂmmeammmofﬁnﬂs’mmmthebuhofamdmm

IfﬂnreisasurphuomeﬂsheMinuaow,udeﬂnedmduRESPA,LmﬂerMmmm
Bormwer,,forﬂ:eemeuﬁmdsinaecordamewﬂthSPA.IfﬂmeisauhoﬂageofEmdsheldmesm.u
deﬂneduMerRESPA,ImdumumﬁfyBommureqﬂredbyRESPA.mBmmmMpayw
mmmwmm@mwmmmmm.mmmmmlz
mmuypaymn.ﬁmuekadeﬁciemyomeﬂshemmeam.udeﬁmdmduRESPA,Immn
mﬁfmerowuumquhedbyRESPA,MBmuwamnpawamdermemmmurymmhlm
ﬂ:edeﬂciencyinawordamewﬂhRESPA,hninnomnrethanummhlypaymm.
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Mamyreqmmnonwammyacm-ﬁmchargemrammmmmd/mreporﬁng
service used by Lender in connection with this Loan. ‘

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
mmmwmmmwm.mmmmmmwm'wm:mmm
hazards inchuling, but not limited to, earthquakes and floods, for which Lender requires insurance. This
mmummummmﬁbm)mmmmmm
requires. What Lender requites pursuant to the preceding sentences can change during the term of the Loan.
mmmmmmmumwmmbjeabmwﬂgmm
disapprove Bortower’s choice, which right shall not be exercised unreasonsbly. Lendsr may require
Bmowawpay.hmnmcﬁmwﬂhmmmr:(a)aom-ﬂmchugefotﬂoodmdemmm
oaﬁﬂeaﬁmaﬁ&acﬁngmvbu;m@)aowﬂmchnrgeﬁrﬂoﬁmde&rmﬁnﬁonmdéuﬁﬂmﬁon
mbuaﬂﬁquumchrguuchﬁmmpphgsmmnﬂnmmwm:mommymigm
aﬁeasmhdemmhmﬂmmwrﬁﬁcaﬂon.mmnmobempomibhforﬂnpaymofmyfeu
wwumwwwmmmmmwmﬂmdm
determination resulting from an objection by Borrower.

HW&H:mminmhanyofﬁewdmibedabon.Lmdermyobmhhmm
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to putchase any
WWMWMW.MM.MWMWW.MMMMM
mm,m'swmmm,mmmduw,mmmm
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges thatﬂ:ecmtofﬂ:eh:surmewvemgewobﬁinedmightdgniﬂcaﬁlyexceedﬂnwﬂof
mmmﬁcﬁﬂdhawobmmed.AnyammdsmnedbylmmﬂﬂsSecﬁishau
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
ﬂwNommﬁm&ededisbunmaMMbmyabh.wﬂhm&Mupmmﬂcemm
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall inchide a standard mortgage cliuse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
m.nmm,mmmmwmmwwmmmm
remwﬂmﬁcu.ﬂBmowaobhhsmyfomdhrmamewmge,mtoﬁerwhemmedbyluﬂer.mr
mm.m'mmw.mm,mmmmammmmmm
name Lender as morigagee and/or as an additional loss payee.

mﬁmdm,mmmmmﬁmhhmmmm.umrmy
mhpmfoflmsifmtmdepmmpﬂybyBomw.UﬂeulenderandBmmwuotherwheagreeh
wm,mmmm,wmmmummmmmmwm,mu
gpplied to restoration or repair of the Property, if the festoratioh or répair is economically feasible and
Lender’smmityismtlumed.Dmhgmnhmpakandmmﬁmpaiod.Lmdashanhawtheﬁglnm
wdlmhhummepmceedamﬂllmduMhadmoppmumﬂywmpeamhhopawmmmmemrk
mmmmmm'summpmmmmmpmmuwm.
LuﬂermydhmmmqwedsfmmerepamaMrammmamglepnymmmhamofm
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mutm'wwmmmw.lmmumtbemquhedmpaymmyhnuenm
mmmPM:merwbmwm,mommm,meMmtbe
mﬂmuofmemurmemooeedsmmube&emowgaﬂondmmw.ﬁmemmmﬁonmrepmu
mwmmm'smmmumm.ummmummm
mmmwmmmmmwmm,mum,ﬁmmmm
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

HBmmwuabandomﬂ:erperty,Laﬂamyﬂb.mgoﬁa&mduﬁbmywﬂhbbhmmechﬁn
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
mmmwmammmmymmmmnmmmaypermwm
mmumnmm&mm,orﬂmmuhmmsmmnm
m.mwmmm(a)m'sﬁmmanymmmmm
mwmewmemmmmmmeNmmmSmﬂyhmmam@momerdm’s
ﬂghu(oﬂnrﬂnnmeﬂgmwanyreﬁmammdpranhmpaﬂbym)maumsmm
mm&m.Mumﬁ@Bmmwﬂnmﬁﬂnw.m
mmmmmmmmmmhmmwm.mmmm&
Note or this Security Instrument, whether or not then due.

&W.Bomwuhaﬂwcnpy,uﬁbhh.aﬂmh?mpeﬂyuhrmwu’apﬂmipﬂmﬁme
wﬂhhﬁoaysaﬂameemuﬂonofmsmqhmnmmmumwwmpymhop&tyu
Bmmm'sprhcipdraidmeemruhanomymmerﬂndamafwmpamy,mmmm
agreumwriﬁng.whichmaumumbeumusomNywhmnm,mmlusmﬂngdmmﬂmu
exist which are beyond Borrower’s control.

7.Pmuvnﬂm,MahtmnmandeteeﬂmdﬂnPropqrty;lmpecﬂm.Bonowershaﬂnm
m,mmmum.dhwhhmmwmmmhmmmw.
wmm«mnmmhmmmupm,mmmmnwmmmw
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
WSMWWMBMW&MM.WMMW&WE
dmpdbavoﬁlﬁmmbraﬁonmdmge.ﬁhmmmcmdmﬁmmweedampddm
conmcﬂonwhhdmgeb.mﬁehhngof,ﬁehopmy,hmwuﬁaﬂberupomﬁkforrqmﬁhgm
mumm&mmwmmmm.mmyﬁmmm

Bomwahnmrdievedomea’soNiaﬁmformeoompleﬁonofmchrepdrmmmm&n
Luﬂuminagunmymkewomhkemrbsmnmdhnpecﬁomofdnhopmy.ﬁtm
rmombhame,lmﬂermyhnpeamemmrofmemmvmummchopmy.lmdamnﬁve
Bmowumﬁceumeﬁmeofmprhrmmhmmrbrhpwﬁmspwﬂymmmm.
s.mw.mwmmm«mummmmumwm,
BonwamanyMommmﬁﬁeswﬁngﬂﬁedirwﬁmomeroimmwﬂthow’skmwbdgem
mmmmm,mmm.mmmm,mwmm(mmm
wmdeLmduwhhmmﬁllnfmuMmcomnwnhﬂwlmMMreprummm,hn
mthdm,nmumﬁomcomemthomwa'socmpamyofmerpaw“Bomw'sprhcipﬂ
residence.
9.PrMmdLender’sIMueﬂhﬂanpstyandeglﬂUnderﬂmSearuylmkm.H
(a)mmmmmmmwwmmmmmmmmw
ammmmummmm'smmumwmﬁmmm
Swmhylm&m(mchuamocwdhghbmhﬁpt:y,pmhm.ﬂnooﬁmmaﬁmmmrfeﬂure,for
enformmofaﬁmwhichmyathhprbrﬂyommisSeanhyImmmmmenfomehmor
regﬂa&m),m(c)Bomwuhsahndomdﬂlerpﬂty.tbmlﬂﬂumydoMpayforwWah
mmwwwm'smmmmmmmmmy
Mum,mmmmgmwmmmmmdum,mmmmm
therperty.I.:Mer’sacﬁomcaninchnde.butaremlhnﬁedm:(a)pnyingmymmneauedbyauenwhich
hasptbrhyovaﬂﬂsSeanhyhuumm;(b)appurmghmcand(c)payingmwmbh
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attorneys’ fees to protect its interest in the Property and/or ri under this Security Instrument, including its
mmmmawymg.smmmwm._mwmmm,mu

P Hmwmmnmamummmummmemdum.

Hmwmmmmuhm,nmmmnmﬁﬂem“mmm
agrees to the merger in wrifing.
I&MutgagelmmﬁlmdareqmmdegageMeuamndﬁmofmkm;mem
Bomwershaﬂpay&epmnﬂmregﬁmdmmmmmeMmlmummeheﬂem.mfmmymm
anmmmmwmmmuwmmmmmmm
M'Wmmmmmmmmwdﬂmm
mwudmepranhmforMmgagehmme.Bomwu-smnmymememhmrequhedmobumW

substantially equivalent to the M Insurance previously in effact, at a cost equivalent to
thecostm'Bonowerofﬂ:eMongagelmummeprevkmlyinmcLﬁ'omanaltemate insurer
selected by Lender, If Moﬁgagelnsmmecovmgeisnotavmlable,liormwashall

available, is obtained, and Lender deslgmtedpaymmtowardlhepremhmforMortgage
Insurance. If Lender Mortgagelmurameasacmdiﬁonofmkingthelmnandmrrowerwas
required to make desmwdpaymemwwnrdﬂ:epremhmforMortgagelmurame.Bonower
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m)mmmmmmmeﬂmnmmm-ﬂm-mwmﬂn

mwmnwmmalmcmmhw.mwmq
mﬂpmmmmm,mwmmmaﬂn

Iﬁm,hhveﬁeMmlmmwmmmuﬂy,-awmeeardmddm

Lender has had an to such Property to ensure the work has been completed to Lender’s
satisfaction, provided. that inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in a dlsbu;morinaserhsofprogrmpaymemumeworl:ucompmd Unless an

MiscellaneauProceedsuhall'beappliadtoﬂ:eunmseanedby is  Security Instrument,
whabrwnmﬂmdw.wﬁhﬂgm,ifany.mﬂmBmw.Smthqeﬂmstmmmube
applied in the order for in Section 2, Z

In the event ammlnidng,decuucﬁon,orhuinvahnofﬂnhopeny,'meMiscdhneunProeeeds
muggmwmmmwmmmmwmmmmm.mmms.ﬁ
any, Borrower.

g

and shall be paid to Lender,
All Miscellanepus Proceedsﬂmammtappliedmresmﬁonmrepajrof&erpmyuhanbeapplied
in the order provided for in Section 2.
lz.BmNotRehued;waunmeByLmderNuadeer.Enemionofﬂ:eﬂmfor
paymanmmdiﬁmﬂmofamrﬁnﬂonofﬁemmmdhyﬁh&amhylm&mpmdhylm
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exercise of any right ot remedy
BJoMnndSevemthblﬂty;Co-dgnu'l:Swmand Bound. Borrower covenants and

agreesﬂnthowet’sobhgaﬁmﬁandlinbﬂityahallbejomandseveml However, any Bortower who

co-mgmmBSeanﬂyImmmembmdoesmtexeammeNote(a'co-ﬂgner')(a)ls this

mSecumgfﬁm Secm-ny Instrument; (b) is not obligated to the secured by this Security
: ; is personally pay sums
h&nmﬁt;@(@&mﬁﬂbﬁermdmoﬂbtmmmumemm.mdﬂy,mmmb
any accommodations wﬂhmgardmﬂ:eternuofﬂlisSecurhyhmmormeNotewhhomﬂ:eoo-sim’s
consent.
SubjeammemovidomofSecﬂonls.anySuwumhlnwtenomemwawm“ntomw'a
oﬂ@ﬁmmﬁswmmm,mnww{m,mmmd
m'sﬁmmmmmmwmmm“umm
Bomwa’sobﬁgaﬁomaﬂlhbﬂhymmsmmmmmwerwmmmm
m.mmmwammmhmmm(wupmmmm

Sean'itylmmmn,inchldjng.hunotlhnitedm.altorneys' fees, property inspection and valuation fees. In
mmmmm,mmmmﬁmumnymmmmmmamme
mBomqumt‘bacomuuaduapmhibiﬁonm&echrghgofmhfn.lmdamymehrge
ﬂmtmexpresdypmhﬂ?ﬂedbyﬂmSeuuﬁylmwmorbyApplicablelaw.

exceed

mm,m(a)mmmmmumwumwmmmm
mﬂmpemﬂmdlhmnamm)myﬂmdmdywlbcwdﬁommwlﬁchexmdedpermﬂmdlhnﬂx
wiﬂbe'reﬁmdedeoqmm.Imdmmycmmmhmhmﬁmdbymhgmeprhcipﬂwedm
meNomorbymhngadhectpaynmmBmmwer.Hareﬁmdmdwumincipﬂ.meMx&mwm
muamwmmwm(mmmtamymm
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Asmedmﬂ:isSeurhyImmmem:(a)wordsofﬂ:emaﬂhzgmdadnnandhnhﬂe
mupuﬁhg:ﬁ@rwordsmwmdsoflhefmnhﬁngmkr;(b)wmﬂhﬁemmumemm
inehldelhephralandviceveru;and'(c)thewm'd'may'giveuolediscreﬂunwﬂhmtmyobﬂgaﬁonmlah
any action.

17. Borrower’s Copy.BonowershaHbeg@venonecopyofﬂ:eNoteandof!hisSemrhyInmmmL

18.TnmferoftheProputywaBeneﬂdﬂlnﬁuutth.Asmed'hﬂﬂsSecﬁon 18,
'm«tmﬂnm'mmlegﬂmbemﬂdﬂmmﬂnhmy,hchﬂm&wnmﬁmﬁedm,
mwmwmammmmmu,mmmmm
agreeman,ﬂ:eintauofwhichisﬂntam&rofﬁﬂebymrrowerataﬁmmdatema |

Haﬂmmypanofﬁehupatymmyhmﬁhﬂn?mpatthhmmferred(mifmh
mxamundmmnﬁabmeﬂdﬂhmmhhnowhwﬁmmmfened)wmm’sprbrmﬁm
mem,lmdermqutﬂmimdimpaymemhﬁﬂofmmmmdbyﬂm&mmyhmm.
Hm,mmmwumwwmﬁmmkmmbymmm.

Hmmmmmmmmmdmm.mmm

date the notice is given in accordance with Section 15
seanedby&isSecuﬂyImmmem.Imeerfaﬂswpayﬂue
Mpﬂmmmeexpkaﬁonofﬂﬂspwhd,lmdermthbmyrmdiespaminedbym&aﬂy
Instrument without further notice or demand on Borrower.

l9.Bmu’sR!ghtbRMAMAce*nﬂomHBomwermeeucemincondiﬁom,
Bmowuﬂﬂhwmeﬁdnmmmwmis&mmywmmamyﬁmem
to the earliest of: (a)ﬁvedayabefomsﬂeofﬂ:e?mpenyptmuammanypowerofmecominedhﬂﬂs
me)mmmummuuwmmmmmhnﬁmofm's
mmm;m(c)mdammmwm.mmmm

fmm_s,asuelectedby_,bender:(a)mh;(b)nnneyordu;(c)cetﬁﬂedcheck,bankchack,n'easurer'scheckor
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notice. of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes anmy response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow amyone else to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smal quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to mainténance of
the Property (inchuding, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and anmy
HmrdmsSubmmemEhvhonmamlLawofwhkthmwerhuacnnlkmwbdge.(b)my
Environmenial Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effecuvedateofwveragemybeﬁeda&ymnprbrwmgehpsedmﬂwdaﬁewanﬂedw
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and inl any Rider executed by Borrower and recorded with it.

YW/ s

Wiltnesses:

DEAN RANIELE -Borrower

(Seal)

RANIELE -Barrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower ' ~Borrower

T T T T o T T T VT T T T TSP
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US.TO BE
ENFORCEABLE. "

LAA A A A A A A A A2 A2 22 a2 2222322212112 111yl I Iz I YT YT TayTeyyyyy
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and acknowledged the foregoing instrument to be-hisdss/thieir voluntary act and deed.

My Commission Expires: Before mey

(Official Seal)
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BALLOON RIDER
{CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER is made this 2nd day of September, 2003
and is incorporated imto and shall be deemned to amend and supplement the Mortgage, DeedofTrust,or
Security Deed (the "Sécurity Instrument”) of the same date given by the undersigned ("Borrower”) to secure

Borrower’s Note to Klamath First Federal Savings and Loan Association

("Lender") of the same date and covering the property described in the Security Instrument and located
at:
LOT 174 KESTREL RD, KLAMATH FALLS, OR 97601

[Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” I understand Lender may transfer the Note, Security Instrument, and this Rider. Lender or anyone who
takes the Note, the Security Instrument, and this Rider by transfer and who is entitled to receive payments
under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition fo the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or fhe Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the "Maturity Date"), I will be able to obtain
a new loan ("New Loan") with & new Maturity Date of October 1, 2023
and with an interest rate equal to the "New Note Rate" deﬁernﬁnedinmdamewﬂhSecuon3below:fall
the conditions provided in Section 2 and 5 below are met (the "Conditional Refinancing Option®). If those
conditions are not met, I understand that the Note Holder is under no obligation to refinance or modify the
Note, or to extend the Maturity Date, and that I will have to repay the Note from iy own resources or find a
lender willing to lend me the money to repay.the Note,

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Refinancing Option at matiirity, certain conditions mmust be met as

of the Maturity Date. These conditions are: (a) I nmst still be the owner of the property subject to the Security
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Instrument (the "Property”); (b) I must be current in my monthly payments and cannot have been more than
30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (c) the
New Note Rate cannot be more than five percentage points above the Note Rate; and (d) I mmst make a
written request to the Note Holder as provided in Section 5 below.
3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to Fannie Mae’s required net yield for 30-year
ﬁxﬁ-mmmwbjemma&-&ymﬂamrydeﬁvacomﬂmu,phuom—hﬂfofommge
point (0.5%), rounded to the nearest one-cighth of one percentage point (0.125%) (the "New Note Rate™).
The required net yield shall be the applicable net yield in effect on the date and time of day that the Note
Holder receives notice of my election to exercise the Conditional Refinancing Option. If this required net
yield is not available, the Note Holder will determine the New Note Rate by using comparable information,
4. CALCULATING THE NEW PAYMENT AMOUNT

Proyided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the Note Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, phus (c) all other sums I will owe under the Note and Security Instrument
on the Maturity Date (assuming my monthly payments then are current, as required under Section 2 above),
over the term of the New Note at the New Note Raie in equal monthly payments. The result of this calculation
will be the amount of my new principal and interest payment every month until the New Note is fully paid.
5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me
ﬁmmw,wmmwmmoﬂnrmlmmmmmumm.
The Note Holder also will advise me that I may exercise the Conditional Refinincing Option if the conditions
in Section 2 above are met. The Note Holder will provide my payment récord information, together with the
name, title, and address of the person representing the Note Holder that I must notify in order to exercise the
Conditional Refinancing Option. If I meet the conditions of Section 2 above, I may exercise the Conditional
Refinancing Option by notifying the Note Holder no later than 45 calendar days prior to the Maturity Date.
TheNﬁeHoMawinmlmhwﬂnﬁmdNewNomebuedumemkMae'sapplkaNeMHshed
required net yield in effect on the date and time of day notification is received by the Note Holder and as
cduﬂmdmsmsabow.lwmmenMWSOum:dayswmwidemeNodederwﬂhawepmbk
proof of my required ownership. Before the Maturity Date, the Note Holder will advise me of the new interest
me(ﬂxeNewNoteRate),ncwmmlhlypaymmnamm,a:ﬂadate,ﬁme,andplaceatwhichlmustappeu
to sign any documents required to complete the required refinancing. I understand the Note Holder will
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cwgemammmgﬁe.mymombbmhd-pmm.nwhudmmwmmp,m
MW,mm,m.,mthmmhmmm.ﬁm.

BYSIGNINGBEIDW.Bomwseraceeptsandagmeatolhemand contained in this
Balloon Rider.

M (Seal) (Seal)

DEAN RANIELE -Borrower BARBARA RANIELE ~Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]
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