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DEED OF TRUST
NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
ggExETTERANS AFFAIRS OR ITS AUTHORIZED

Mortgage Electronic Registration System, Inc. (MERS) is the Grantee of this Security
Instrument.

DEFINITIONS
Wordsusedmnnﬂﬂplesecuomofmisdocmmamdeﬁmdbdowmdothawomsmdeﬁned
in Sections 3, 11, 13, 18, 20 and 21. Certainrulesregardmgtheusageofwordsusedinthm

document are also wdedeeetion 16.
(A) "Security " means this document, which is dated August 28,

2003 , together with all Riders to this document.
®) "Borrower" is
Jason W. Johnston

Borrower is the trustor under this Security Instrument.
© "Lender" is
GMAC Mortgage Corporation

Lender is a Corporation organized and existing under the
laws of Pennsylvania . Lender’s address is
100 Witmer Road, P.O. Box 963, Horsham, PA 15044
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®)  "Trustee" is 65979

Brandon Beswick

®) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate

corporation that is acting solely as a nominee for Lender and Lender’s successors and assigns.

MERS is the beneficlary under this Security Instrument. MERS is organized and existing

under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint,

MI 48501-2026, tel. (888) 679-MERS.

(1] "Note" means the promissory note signed by Borrower and dated August 28,
2003 . The Note states that Borrower owes Lender

One Hundred Forty Three Thousand Five Hundred and 00/100

Dollars (U.S. $143,500.00 ) plus interest. Borrower has promised to pay this
debt in regular Periodic Payments and to pay the debt in full not later than

September 1, 2033

@ "Property" meansthepropextyﬂmtmdeswibedbelowundertheheadmg "Transfer of
Rights in the Property.”

H "Lean" means the debt evidenced by the Note, plus interest, any prepayment charges
and late charges due under the Note, and all sums due under this Security Instrument, plus

interest.

(1] "Riders" means all Riders to this Security Instrument that are executed by Borrower.
The following Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [_] Condominium Rider ]  Second Home Rider
] Balloon Rider [] Biweekly PaymentRider [_] 14 Family Rider
[X] VARider [] Planned Unit Development Rider

[] Other(s) [specify]

()  "Applicable Law" mezns all controlling applicable federal, state and local statutes,

regulations, ordinances and, administrative rules and orders (that have the effect of law) as well
as all applicable final, non-appealable jidicial opinions.

(1 4) "Commumity Assoclation » Fees, and Assessments" means all dues, fees,
assessments and other charges that sre on Borrower or the Property by a condominiym
association, homeowners association or similar organization.

L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction
originated by check, draft, or similar paper instrument, which is initiated through an electronic
terminal, telephonic instrument, computer or magnetic tape so as to order, instruct, or authorize
a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone,
wire transfers, and automated clearinghouse transfers.

(M)  "Escrow Items" means those items that are described in Section 3.

™) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or

othertahngofalloranypartofthePropaty (iii) conveyance in lieu of condemnation; or (iv)
of, or omissijons as to, the value and/or condition of tie Property.
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O "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or default on, the Loan.

® "Periodic Payment" means the regularly scheduled amount due for (i) principal and
inmrestundertl;eNote,plus(ﬂ)anyannuntsMerSecﬁonSofthisSecnritylnstmmmt.

Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.)
anditsinmlemmﬁngregulaﬁon,kqgutaﬂonxmc.F,R.Part3500).astheymightbe
amended from time to time, or any additional or successor legislation or regulgtion that governs
the same subject inatter.' As used in this Security Instrument, "RESPA" refers to all
réqulrunmuaqdrauicﬁom&atuqihpoﬂhregudba'feduaﬂyrdﬂeﬂmngagelom"
even if thé Loan does pot qualify as a "federally related mortgage loan" under RESPA.,

®) "Successor, in Inferest of Borrower" means any party that has taken title to the
Pmpaty,wheiiuérnﬂthatputyhasummd%mwa’sobﬁgaﬁomunddtheNommﬂlm
this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThcbmcﬂduyofmisSewﬂtymmunthERS(wldyumnﬁneefoerdamd[mder's
suweswmmdassigns),mdthemmmdmigmofms!mwtymmumt
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
of the Note; and (ii) the performance of Borrower's covenants and agreements

under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
oonveysto'l‘rustee,inu'ust,withpowerofsale,thefouowingMcribedpmpMylocatedinthe
County

[Type of Recording Jurlsdiction]
of Klamath

[Name of Recording Jurisdiction]

SEff SCHEDULE "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
1535 Eldorado Boulevard,
[Street]
Klamath Falls , Oregon 97601 ("Property Address”):
[cuy] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and |
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security

Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right to grant and convey the Property and that the Property is
unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited -variations by jurisdiction to constituté a uniform security

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Bonowershaﬂpaywhmduethepﬂndpalof,’mdhtaeston,thedebtevidmcedby
the Note and any prepayment charges and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this
Semﬁtyhsﬂmbemadehoneormmofﬂmfoﬂowingfomu,usdeaedbyl.ender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paynnm:mdeemedrwdvedbyl.enderwhenrecdvedatthelocaﬁondesignatedm
the Note or af such other location as may be designated by Lender in accordance with the notice
provigions in Section 15. Lender may return any payment or partial payment if the payment or
parﬁdpaymmmreipmfﬁdmtmbﬁngmelmmrrent.LmdermayaweptmypayMOr
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
6ngatedtoapplysuchpaymmtsattheﬁmespchpaym1tsaremepted. If each Periodic
Paymanisappﬁeduofimschemnedduedm,mmLmderneedmtpaymIaestmmappﬁed
funds. Lender may hold such unapplied funds until Borrower niakes paymetit to bring the Losn
current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset
or claim which Borrower might have now or in the future against Lender shall relieve Borrower
ﬁommkingpaymenmdlwmdatheNotemd&:isSeanityhmmmarperformingthe
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. BExcept as otherwise described in this
SecﬁmZ,ﬂlpaymmnwceptedmdappﬁedbyLmdushaﬂbeappHedinmefouowmgorda
of priority: (a) interest due under the Note; (b) principal due under the Note; (c) amounts due
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other
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amounts due under this Security Instrument, and then to reduce the principal balance of the
Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
excess exists after the payment is applied to.the full payment 6f one or more Periodic Payments,
such excess may be applied to any late chirges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum (the "Funds”) to provide
for payment of amounts due for: (a) taxes and assessments and other items which can attain
priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiumis in
accordance with the provisions of Section 10. These items are called "Bscrow Items.” At
origination or at any time during the term of the Loan, Lender may réquire that Commumnity
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item. BoﬂowetshallpromptlyfmmshtoLenderallnoﬁces
of amounts to be paid under this Section. Borrower shall pay Lender the Punds for Escrow
Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Bscrow Items at
any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall
pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Bscrow Item, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all: Funds, and in such amounts, thatarethenrequired
under this Section 3.

Lender may, at any time, collect and hold Funds in an smount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximmm amount & lender can require under RESPA. Lender shall estimate the amount of
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Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Ttems or otherwise in accordance with Applicable Law.
TheFlmdalhnﬂbeheldinaninsﬁtlnionwhowdepositsareinmnedbyafedenl
agemy,mmummmmy.mmﬁty(inchﬂingl.mdu.ﬁlmderismmsﬁmﬁmwhowdepodm
are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrowltumnolatu'thantheﬁmspeciﬁedupderRESPA. Lender shall not charge Borrower
forholdingmd'applymgmeﬁmds.mmaﬂymﬂydngmemwmmt,orvaﬁyingme
Esuowhnn;,ﬁnlesslaxdapaysBomwaiﬂuﬂtmtherdsmdAppﬁcabhuwpamim
Lendertqlnnkemchacharge.UMeumag;emhmdeinwﬁﬂngorAppﬁcablehw
reqlﬁresimerutmbepdidmtheFuﬂds.lmdashaHnmbemqmredmpayBomwumy
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of thé Funds as required by RESPA.
ffthaeiqasmpluofFlmds,hddhesaow,mdeﬂnedmderRESPA,l.zndershall
account to Borrower for the excéss funds in accordance with RESPA. IF there is a shortage of
Funds held in escrow, as defined under RESPA, Lender shall notify Borsower as required by
RESPA,mdBormwerahnﬂpaymLmderﬂ\emoummeakéuptheshomgein

accordance withi RESPA, but in no more than 12 monthly payments. If there is a deficiency
of Funds held iff escrow, &8 defined under RESPA, Lender shall notify Borrower as required by
RESPA,mdBoanushaﬂpaymIgﬂatheamMmcessarymmakc'upthedeﬁdmcyh
accordance with RESPA, but in no more than 12 monthly payments. "

UpoqpaymenlhﬁﬂlofaﬂmsecmedbythisSecuﬂtymmLmdashaﬂ
promptly refund to Borrower any Funds held by Lender.

4. Cliarges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
imposiﬁmmhibuuﬂemmerMyWMchmauainpﬁoﬂtywathMtyhmmt,
leuehoMpaymenﬁorgromﬂrMmtherpaty,ifmy,deommhyAmdaﬁmDues,
Fees, and Assessments, if any. “'o the extent that these items are Escrow Ttems, Borrower shall
pay them in the:manner provided in Section 3.

BomwashalipmﬂydischargemynenwhichhaspﬂoﬁtyoverthisSecuﬁty
mmummtmﬂéssnonpwa:(a)agreumwﬂﬁngwmepaymentoftheobugaﬁonmmdby
the lien in a minner acceptable to Lender, but only so long as Borrower is performing such
agreemmt;(b).eommmeﬁenmgoodfaithby,ordefmdsagainstmfofwmtoftheﬁmm,
legdpmceedhg!wmmunda’sopmimopauewpmvemthemfom&nﬁnofmeumwhﬂe
moupmceedmgsmpdeg.bNOMymﬁlmwhproceedingsmwnduded;m(c)m
ﬂomtheholde;ofmeum'magremmfadorymlmdumbordinaﬂngmeﬁaxwthis
Security Instrument. If Lender determines that any part of the Property is subject to a lien
whichunmainpﬁoﬂtywer}hirSealﬂtymsmm,LmdermaygigveBormwaamdw
identifying the lien. Withinlqldaylofthedateonwhichthntnoﬁceisgivm,Borrowershﬂl
saﬁsfyﬂ:eﬁenormkeoneotmbmoftheacﬁomsetformwoveinthisSegﬁon4.l

Imder-mayréquijomwerwpayaone-ﬁmechargeforaredestatemveﬁﬁcaﬂon
and/or reporting service used by Lender in connection with this Loan.

5. Prpperty Insurance. Borrower shall keep the improvements now existing or
mmmmmmwlmbyﬁm,mmmwimmem
"extended coverage,” and any other hazards including, but not limited to, earthquakes and
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floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(incluﬁngdeducﬂblelevels)andfortheperiodsthatLenderreqtﬂres What Lender requires
plmuanttotheprwedingsmmcanchangedurmgthetermoﬂhelmn The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with ‘this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and cettification services and subsequent charges each time remappings or similar
dlmgesocauwhichredsomblymightﬁeetsuchdetermimﬂonorwﬁﬁcaﬁon Borrower shall
dlso be responsible for the payment of any fees imposed by the Federal Emergency Management
Agéncy in cohnection” with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain anry of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation
topmchaseaﬂyparﬂaqlnrtypeorammtofcoverage Therefore, such coverage shall cover
Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance
wveragewobminedmighngniﬁmﬂyexceedthewﬂofimmmcethmﬂomwerwﬂdhave
obtained. AnyammmtsdisbumedbylmderundathisSecﬁmSahallbwomeadeﬁonaldebt
of Borrower secured by this Security Instrument. These amounts shalj bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. -

Auimurawepoﬁciesrequuedbylmdaandrawwﬂsofsuchpoucieuhaubembjea
to Lender’s right to disapprove such poficiés, shall include a standard mortgsge clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to
hold the policies and renewal certificates. .If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, for-damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause amd shall name Lender as
mortgagee and/or as al additional loss payee.

In thé event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. * Lender may miake proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall: have the right to hold such insurance proceeds until
lmderhashadmopporumitymmspectmthmpenywmsumtheworkhasbemmmplaed
to Lender’s satisfaction, provided that.such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as' the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
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oroﬂ:erﬁirdpu;ies,rﬂimdbyBomwashaﬂnmbepddmnof'ihemuameprwwdsmd
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with-the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

. If Borrower abandons the Property, Lender may file, negotiate and'settle any available
insurance claim and related miatters. ‘If Borrower does not respond ‘within 30 days to a notice
ﬁomlmdamm‘the‘manmcemhnoﬁmdmsétﬂeadm’thmlmdamymgm
and settle the claim. The 30-day period will begin when the notice i8 given.” In either event, or
if Lender acquirés the Property under Section' 22 or otherwise, Borrower hercby assigns to
Lender (2) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts
unpéid under the Note or this Sécurity Instrument, and (b) any other of Borrower’s rights (other
than the right to any refund of unéarned premiums paid by Borrower) under all insurance
policies covering the Praperty, insofar as such rights are applicable to the coverage of the
Property. Lender may use the insurance proceeds either to repair or restore the Property or to
pay amounts unpaid under the Note or this Secutity Instrument, whether or not then due.

6. Occupancy. BorroWer shall occupy, establish, and use the Property as Borrower’s
principal residence within 60 days after the execution of this Security Instrument and shall
mnﬁmwmocalpy.therpatyuBomwa'spﬂndpdresidmwforatleastomywaﬁam
date of occupancy, unless Lender otherwist agrees in writing, which consent shall not be
unreasonably withheld, ot unleds extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower is residing in the Property, Borrower
ghall maintain the Property in ordet to prevent the Property from deteriorating or decreasing in
value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shll be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lwdamydhbmnpromdsfor&e;epahsmdmbﬁaﬁmhasinglepaymuﬂmhamof
progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for
the completion of such repair or restoration. '

Lender or its agent may make reasonable entries upon and inspections of the Property.
If it has reasonahle cause, Lender may inspect the interior of the improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection
specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
appﬁmﬁonprocm,BonowerqrmymomormﬂﬁuacﬁngatthedheuiohofBomwuor
with Borrower’s knowledge or comsent gave materially false, misleading, or inaccurate
information or statements to Lender (or failed to provide Lender with material information) in
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conmection with the Loan. Material fepresentations include, but are not limited to,
repmentaﬂomcomnmgBomwer’socmpmyofthePropatyasBomwer'spﬁncipﬂ
residence

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If(a)Bonowerfailstoperformthecovmnﬂsandagmenmuoomainedinthis
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bmkmp&y.probﬂe,formndamaﬁmmforfdmm.formfomanunofaﬁmWMGhmyaﬁdn
pﬂoﬁtyovathisSecuﬂtyhmumeﬂorwenfomhwsmregmaﬁons),or(c)Bomwahns
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and secuting and/or’ repairing the
Property. Lender'sactionqcaninclude,btndrenotlimitedto: (a) paying any sums secured by a
lien which has pricrity over this Security Instrument; (b) appearing in court; and (c) paying
mmableaﬂnmeys’feutbpmmiumquthmehopatymdlmﬂghuundamis&amw
Instrument, including its secured position ini a bankruptcy proceeding. Securing the Property
Mchxdu,bmhmt'ﬁmhedm.mmingmerpmywmakerepﬁn,chmgehéh,replmm
boaxdupdwmmdwinﬂows,drainwatekﬁompipu,eﬂnﬂnatebuﬂdingmoﬁermde
violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. lti&agreedthatlmderinamnoliabﬂityformttakinganyoraﬂwﬁons

ized under this Section 9.
amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title shall not merge unlegs Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance
in effect. H,foranyreasqn.theMongageInsmmceeoveragemquiredbyLmderemwbe
available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
BomwﬂaﬂpqmepmmmmqmmdmobMvaembmnﬁanyequivﬂmmme
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
BomweroftheMoﬂgagqhsmmepmviouﬂyheﬁ‘eﬂ.ﬁommakumtemﬁgageimurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue ta pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
rwervesﬁaﬂbemn—refundable,notwithstandingtliefwtthntthelmninﬂtimatelypaidinfull,
and Lender shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
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amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance, If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in efféct, or to previde a non-refundable loss reserve, until the Lender’s
requirement for Mortgage 'Insurance ends in accordance with any written agreement between
Borrower dnd Lender providing for such termination or ‘until termination is required by
Applicable Law. 'Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for
certamloasesitmaymcurifBorrowerdoeanotrepaytbeLoanasagreed Borrower is not a
party to the Mortgage Insurance.

Mongagenwumwﬂuatelhartotalnskmaﬂmchmsuramemfomeﬁomhmew
umeandmymmagreqnmmwdthoﬂmpuﬁuthﬂahmormodifythmmhmreduw
losses. These agre¢mnents are'on terms and conditions that are satisfactory to the mortgage
insurer and the other party (ot parties) to these agreements. These agreements may require the
mﬁgagemurammakepaymmmmgmywumeofﬁmdsthatthemoﬁgagehmmay
havewmhble(whichmymchldeﬁmdsobminedfmmMongagelnnmneeprmnm)

Asaresultoftheseagreenmts Lender, any purchaser of the Note, another insurer,
any reinsurer, anyotherenﬂty, or any affiliate of any of the foregoing, may receive (directly or
m&reﬂly)mmgsihmdaiveﬁom(ornﬂghtbecharaaenmdas)aporﬂmofmmws
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliaté of Lender takes a share of
themsutersﬁskinexchangeforashareofﬂ:epmhmpddmtheimm the arrangement is
often termed capﬁveréinsmance Further:

(a) Any mich agreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Ingurance, or any other terms of the Loan. Such agreements will not
Borrower to any .

(b) Any su¢h agreements will not affect the rights Borrower has - if any - with
respect to the Mortgage Insurance under the Homeowners Protection Act of 1998 or any
other law. Theseﬂghtsmayindudetheﬂghttoreedvecutaindhdmtoreqnestmd
obtain cancellation ¢f the Martgage Insurance, to have tlie Mortgage Insurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such tancellation or termination.

11. Aulgnhmtofl\ﬁscel]amoml’meeeds;l!‘orfdtm All Miscellaneous Proceeds
are hereby assigned to and shalt be paid to Lender.
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
gecurity is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellancous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellancous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the
theﬂmousProceedsahaﬂbeappnedwthemmsemredbythisSeamtylnsmm
whether or not then due, with the excess, if any, paid t0 Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the¢ amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, thesumssemredbythisSewrityIns&umentshallberedwedbythe
ammmtoftheMisoellmlstceedsnnﬂnpliedbythefollowmgﬁacﬂon (a) the total amount
ofthemmssecuredmnnedmwlybeforetheparﬁalmhng destruction, or loss in value divided
by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which
the fair market value of the Property immediately before the partial taking, destruction, or loss
in value is less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the Opposing Party (es defined in the next sentence) offers to make an award to settle a
claim for damages, Borrower fails to respond to Leader within 30 days after the date the notice
is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellancous
Proceeds or the party, against whom Borrower has a right of action in regard to Miscellaneous
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Borrower shall be'iri default if any action or proceeding, whether civil or criminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in
Section 19, by caunsing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for
dmages&atmauribmablemtheimpamnaﬂoflzndaahtereﬁmﬁehommhaeby
assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shallbenppliedmtheordaprovxdedforinSecuonz

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of
theUmeforpayMNmodiﬁqxﬂonofamorﬁMonofthesumssemredbythisSewﬂty
Instrument granted by Lender to Borrower or any Successor in Interest of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or amy
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons,
entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower’s obligations and liability shall be joint and
several. However, any Borrower who co-signs this Security Instrument but does not execute the
Note (a "co-sigmer”): (a) is co-gigning this Security Instrument only to mortgage, grant and
convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this' Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or mske any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrawer’s obligations under this Security Instrument in writing, and is approved by
Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument.
Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited to, attorneys® fees,
property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to & law which sets maximmim loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
mthﬂ:el.oanexmdthepamittedhmhs then: (2) any such loan charge shall be reduced by the
ammnwusmymre&weﬂ:echugem&epemﬂﬁeﬂhmit,md(b)mymﬂreadywﬂmd
from Bortower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by msking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepaymntm&oﬂmyprepaymtchuge(whﬂhamﬂaprepaymeﬂchugempmvmdfor
under the Note). Borrower’s acceptance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All Notices given by Borrower or Lender in comnection with this
Securitylnsumnm:nmstbeinwmmg Any notice to Borrower in connection with this Security
Instrument shall be deemed to have been given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a
mbstlmtenom:eaddreubynotwetoLender Borrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Bofrower shall only report a change of address through that specified
procedure. There may be only one designated hotice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has designated another address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed
to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the correspording requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument
shaﬂbegovamdbyfedaﬂhwmdthehwofﬂwjuﬂsdichonmwhch&ehpeﬂyhlocated
All rights'and obligations contained in this Security Instrument are subject to any requirements
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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prohibition against agreement by contract. Intheeventﬂmtanyprovisionorclmlseofthm
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (8) words of the masculine gender shall mean and
include corresponding neyter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this
Security Instrument.

. 18, Tramfel‘oftheh’opu‘?ora]!meﬂdallnta'edlnl!orrowu' As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, butnothmitedto.ﬂmsebeneﬁmalmarestsmafelmdhabondfordeed contract
for deed, installment ‘sales contract OF escrow agreemient, theintmtofwhiehisﬂlettansfa'of
title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower mmust pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
conditions, BomwershnllhaveﬂwnghtmhaveenforwmntofthisSeelmtyInsmnmm
discontinued at any time prior to the earliest of: (2) five days before sale of the Property
pursuant to any power of sale contained in this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of
a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
lmdaaﬂmnmwhwhthenwmﬂdbedmmduthisSewﬂtymsmmtmdmeNoteaslfm
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonsble attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the
Property antd rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged. Lender may require that
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
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mmmnbyBoqur.theunﬁymmummtmdobﬁgaﬁommmdhaebyshanmmin
fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
parﬁalimaestmtheNow(mgahawimﬂﬁsSecuﬂtymsmnnem)cmbewldoneormom
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
mmmandp&rfombmef‘mrtsagelomsaﬁcmgobugaﬁmundameNow,MSmmy
mmmnem,mdAppﬁcablelhw.MdmnﬁghtbeonemmchmgesafthelnénSaﬁw
unrelated fo a sale of thé Noke. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan
Setvicer, the address to which payments shpuld be made and any other information RESPA
requires in connection with a-notice of transfer'of servicing. If the Note is'sold and thereafter
the Loan is serviced by a/Loan Servicer other than the purchaser of the Note, the mortgage loan
savidngobligaﬁonsmﬁorrpwuwmmminwimmelnmmmbemfumdtoa
succegsor Logn Servicer ind re not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neiﬂm'ququrmrLendermayoommmce.join,orbejomwmyjudiciﬂacﬂon
(ueithqtanindivithmllitigantorthemanberofaclm)thn;taﬂsesﬁ'ét:ntheotherparty's
actions pursuant to_this Security Instrument or that slleges that the other party has breached any
pmi;ionof,orMydMyow?dbymmof,theaEityhmmént.umilhchBomwam
Lender has notified the party (with such notice given in compljance with the requirements
of Section 15) of such breach and afforded the other party hereto a reasonable period
after the giving of such notite to take corrective action. If Applicable Law provides a time
perlodwmchmmlapubefdmm;nwﬁdnéanbemkm,mnﬁﬂnpeﬂoawinbedmedm
be reasonsble for purposes of this pardgraph. The notice of acceleration and opportunity to cure
given to Borrower pursuant {o Section 22 and the notice of acceleration. given to Borrower
pummﬁmSwtionlSsbaﬂbedeanedmsaﬁifythemﬁwmdoppormniwmukewnwﬁve
action provisions of this Section 20.

21. Hazardous Subsétances. As used in this Section 21: (a) "Hazardous Substances”
are those substances defined as toxic or hazardous substances, polluténts, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
hwsandhwsofthejuﬁsdicﬁmwhaemerpatyisbcatedmatrdmmhedm,ufuyor
environmental protection; (c) "Environmental Cleanup” includes any response action, remedial
acﬁon,orremovﬂwﬁm,asdeﬁnedinEnvi;onmmtﬂuw;md(d)m'Envirmmmﬂ
Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmerital Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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adversely dffects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writteri notice of (2) any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substanice or Environmental Law of which Borrower
hasacumlhxowledge (b) any Environmental Condition, including but not limited to, any
spillinig, leaking discharge, releaseorthreatofreleaseofanyﬂamdousSubm and (c) any
condition caused by the presence, useorreleaseofaHazardousSubstxncewhxchadversely
affects the value of the Property. If Borrower learns, or is notified by &ny governmental or
regnﬂatorymthonty.oranypnvateparty that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrowershallprompﬂytakeall
necessary remedial actions in accordance with Environmental Law. Nothigg herein shall create
anyobligaﬁononLcndqrforanEnvimnmmtalClm

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: '

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower’s breach of any covenant or agreement in this Security
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
del'ault,(c)adate,notleuthanwdaysfromthedatethenodeehgimtonormwe,by
whichthedefanumudbeaned,nnd(d)thathﬂmwmthedefanumorbefmthe
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by
Applicable Law. Lender shall be enfitled to collect all expenses incurred in pursuing the
remedies provided in tlis Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to
execute a written notice of the occurrence of an event of default and of Lender’s election to
cause the Property to be sold and shall cause such notice to be recorded in each county in
which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law. Arta-theﬂmerequlredbyApplicableLaw,Tnutee,withoutdmndon
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Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in ane or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property
bypubﬂcannomounmtatthedmeandplmofanyprevloudyschedﬂednle. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed
shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonsble Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to reconvey the Property and shall surrender this Security
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shafl reconivey the Property without warrenty to the person or persons legally entitled to it.
Such person or petsons shall pay any recordation costs. Lender may charge such person or
persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as
the Trustee) for services rendered and the charging of the fee is permitted under Applicable
Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the
successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by Appliceble Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’
fees shall include those awarded by an appellate court. .

26. Protective Advances. This Security Instrument secures any advances Lender, at
its discretion, may make under Section 9 of this Security Instrument to protect Lender’s interest
in the Property and rights under this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as
required by our contract or loan agreement, we may purchase insurance at your
expense to protect our interest. This insurance may, but need not, also protect
your interest. If the collateral becomes damaged, the coverage we purchase
may not pay any claita you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained
property coversge clsewhere.

You are responsible for the cost of any insurance purchased by us.
The cost of this insurance may be added to your contract or loan balance. If the
‘ cost is added to your contract or loan balance, the interest rate on the
underlying contract or loan will apply to this added amount. The effective date
of coverage may be the date your prior coverage lapsed or the date you failed
to provide proof of coverage.
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The coverage we purchase may be considerably more expensive than
insurance you, can obtain on your own and may not satisfy any need for
property damage coverage or any mandatory liability insurance requirements
imposed by Applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this Security Instrument and in any Rider executed by Borrower and recorded with
it.

(Sea))

5 e e

- -t n

Witnesses:

LOAN NO: 5492476095
OREGON = Singic Family — Fansile Mas/Freddie Mac UNIFORM INSTRUMENT Form 338 181
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON, KRlamath County ss:

On this 2nd day of September, 2003 » personally appeared
the above named

Jason W. Johnston

and acknowledged the foregoing instrument to be his voluntary act and deed.

(Official Seal)

: IR EAL

NOTARY PUBLIC: OREGON
JON 0, 363264 (&
SaNjasion POTAES e 20, 008

LOAN NO: 549247609
= Single Fecsily — Fussis Mse/Freddis Mac UNIFORM INSTRUMENT Form 358 141
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EXHIBIT “A”
LEGAL DESCRIPTION

The Westerly 100 feet of Lot 13, Block 8, HILLSIDE ADDITION to the City of
Klamath Falls, according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon.
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VA LOAN RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
2£E§ETMS AFFAIRS OR ITS AUTHORIZED

THIS VA LOANRIDER is made this ~ 28th  day of August
2003 andisinoorporntedintoandshallbedeemedtomdandwpplunentthe
Mortgage, Deed of Trust or Security Deed (the ‘‘Security Instrument’”) of the same date given
by the undersigned (the *‘Borrower*’) to secure Botrower’s Note to :
GMAC Mortgage Corporation

(the *‘Lender’’) and covering the Property described in the Security Instrument and located at:

1535 Eldorado Boulevard
Klamath Falls, OR 97601

{Property Address]

VAGUARA'NTEEDLOANCOVENANT:Ingddiﬁontothewvenantamdagremmm
made in thie Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby is guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on.the date hereof shall govern
the rights, duties and lisbilities of Borrower and Lender. Any provisions of the Security
Instrumént or other instruments executed in” connection with said indebtedness which are
inconsistent with said Title or Regulations, including, but not limited to, the provision for
payment of any sum in connection with prepayment of the secured indebtedness and the
provision that the Lender may accelerate payment of the secured indebtedness pursuant to
Section 18 of the Security Instrument, are hereby amended or negated to the extent necessary to
conform such instruments to said Title or Regulations.

LOAN NO: 549247609 ’
MULTISTATE VA LOAN RIDER
Page 1013 211080826 |nisiie: £ &
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TRANSFER OF THE PROPERTY: If all.or any part of the Property or any interest in it
is sold ‘or transferred, this loan may be declared immediately due and payable upon transfer
(‘‘asmmfiption’’) of the property securing such loan to any transferee (‘‘assumer’’), unless the
acceptability of the assumption and transfer of this loan is established by the U. S. Department
of Veterans Affairs or its authorized agent pursuant to 38 U.S.C. 3714.

An authorized: transfer (‘‘assumption’’) of the property shall also be subject to additional
covenants and agreements as set forth below:

(2) ASSUMPTION FUNDING FEE: A fee equal to One percent (1.00%) of the unpaid
principalbalanceofthislomasofthedateoftransfwofthePropeﬂyshallbepayableatthe
time of transfer to the Loan Holder or its authorized agent, as trustee for the U, S. Department
of Veterans Affairs. If the assumer. fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by this instrument, shall bear interest at the
rate herein provided, and, at the option of the payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee is automatically waived if
the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption and transfer of this loan, a processing fee may be charged by the Loan Holder or its
Moﬁmdagmtfordaanﬂmmemditwwﬂlmmofmemmdmuequmﬂymising
the Holder’s ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the U. S. Department of Veterans Affairs
for a loan to which 38 U.S.C. 3714 applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the véteran under the terms of the
m:mmmaeaﬁngmdswuﬁngmelom,mdudhg&wobﬁgaﬁonofthevammmdmnify
the U. S. Dq)amnmtofVetermAffaimtoﬂmextentofmydahnpaymmisingﬁomﬂw
guaranty or insurance of the indebtedness created by this instrument.

THIS SPACE INTENTIONALLY LEFT BLANK

LOAN NO: 549247609

MULTISTATE VA LOAN RIDER \
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IN WITNESS WHEREOF, Borrower has executed this VA Loan Rider.

66000

(Seal)

Jas

W. Johnf:on

-Borrower

LOAN NO: 5492476089
MULTISTATE VA LOAN RIDER
GMACM - VRM.0241 (0308)
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