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LINE OF CREDIT INSTRUMENT

UNE OF CREDIT DEED OF TRUST. (A} This Daed of Trust is a LINE OF CREDIT INSTRUMENT. {B) The maximum principal amount to b

advanced pursuant to the Credi Agreement is $76,000.00. (C) ThourmofthoCndnAuroomentounmomuonﬂndmofthbDoodof
Trust and ends on Septsmber 1, 2023.

THIS DEED OF TRUST is dated September 4, 2003, among Charies E. McQGee and Karol M. McGee, husband and
wife ("Grantor™); Klamath First Federal Savings & Loan Assoclation, whose address is Madison Branch, 2300
Madison, Klamath Falls , OR 97603 (referred to helow sometimes as "Lender” and sometimes as "Beneficlary”);
and Pacific Cascades Financlal Inc., whose address I1s 540 Main Street, Klamath Falls, OR 97601 (referred to
below as "Trustee”).

Conveyance and Grant. HMMWhﬂnMMWS-M«4,M.hhM

improvements and fixtures; all sassments, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in
utilities with ditch or irrigation rights); and all other rlghg royalties, and profits relating to the real property, including without limitation all
minerals, oll, gas, geothermal and similar matters, {the ﬁul Property”) located In Klamath County, State of Oregon:

Lots 48 and 49, CREGAN PARK, according to the officlal plat thersof on file In the office of the Clerk of
Kiamath County, Oregon.

The Real Property or its address ls commonly known as 4441 Balsam Dr, Klamath Falls, OR 976801. The Real
Property tax Identification number Is R635649

Revolving Line of Credit. Specifically, In addition to the amounts specified in the indebtedness definition, and without imitation, this Deed

Grantor presently assigna to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, titte, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender & Uniform Commerclal Code sscurity
Interest in the Personal Property and Rents.

THISDEJOFTRUST.INGLUDNQTHEASBIGNHRTOFHBITBANDWESEGURITYNTEESTNTIERBITSANDPE!SONALPRQPEW,
IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Emoptuoﬂ\erwboprovldodhﬂiaDudomeGramMpaytoLonderdlamoumucunqbym
Doodoanntuﬂnybooomedm,undlhalcuicﬂyandlnnﬂmelymmpﬂomanofenmor'soblmﬂommdorﬂwcmn
Agreement, this Dead of Trust, and the Related Documents.

Posssssion and Maintenance of the Property. Grnnwwﬂ\nﬁnm'lpoouubnmdmoofﬂuﬁopoﬂyshnllbomnwdbyﬂn
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
{b) use, operate or manage the Property; and (c) collsct the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintsln. Grantor shall maintain the Property in good condition and promptly psrform all repairs, replacements, and
maintsnance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
ofﬂuProporty,ﬂmoMabunnouo,oonuaﬂon,mlnuhonn,ltorm,truumnt,dbpoul.uhmorﬂnmdmhmofany
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe
that there has been, except as previously disclossd to and acknowledged by Lender in writing, (I) any breach or violstion of any
Environmental Laws, (i) any use, genaration, manufacturs, storage, treatment, disposal, release or threatsned releass of any
anardouSubctuncoon.mdor,lboutorfmmﬂanpanybyuwprbrowmuoroccupmofﬂnPropmy,or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
ackndwiedged by Lender in writing, (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shali
uu,oenomn,mmufacun,m,mdapouoformbmmyﬂuudousmoon,mdor.lboutorfromﬂnProperty:and
(il any such sctivity shall be conducted in compliance with all applicable federal, stats, and local laws, regulations and ordinances,
Including without limitation all Environmental Laws. Grantor authorizes Lender and Its agents to entsr upon the Property to make such
inspections and tests, at Grantor's expenss, as Lender may desm appropriate to determine compliance of the Property with this
saction of the Deed of Trust. Any inspections or tests made by Lendar shall be for Lender's purposes only and shall not be construed
to creats any responsibiiity or Nability on the part of Lender to Grantor or to any othar person. The representations and warranties
contained hersin are basad on Grantor’s dus diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
releasss and walmanyfuumcllimamlmtLu\dorfwhdem'lltyoreontrlbudonhﬂnomernntorbocomuabbforcbanupor
other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender againet any and all claims, losses, liabilities,
damaou,pennltlu,andmw&hhndumaydkocﬂymhdhcﬂylmulnmwﬁermulﬂngﬂomabwhofﬂﬂnloctlonof
the Deed of Trust or as a consequencs of any use, generation, manufacture, storage, dispossl, relssse or threatened releese occurring




DEED OF TRUST
(Continued) 66253  page2

pdortoGrmtor'sowmrdborltmmhﬂanporty,whoﬂnrornotﬂnumwuordnudlnwboonknownwemmr. The
wma?WthaTwéwmmme,lhallwvlvotlnpaymontoi‘ﬂnlndobudmumd

satisfactio reconveyance Deed rust [ not be affected by Le ! uisition interest
the Property, whether by foreclosure or otherwise. Py Lander's soq o eny "

Nulsance, Wasts. Granmrlhullnotcam,conduotorponnhmymlumnoreommlt,penﬁt.orlufferanyltl'lpplnqoforwamon
ortoﬂnPropoftyormyporﬂonofﬂanp.rty. Mmoutlknlﬂngﬂnnomnmyofﬂnforoqolm, Grantor will not remove, or grant to
any ather party the right to removs, any timber, minerals (inciuding oli and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior written consent.

nuptmj:ropllrdud Lmdormyroqunenntorwpoctadoqummumyoraﬂntybond, teasonably satisfactory to Lender, to protsct
's interest.

Due on Sale - Consent By Lender. Londormay,atLandeﬂopdon,dochninmodhuNduemdpayabhdlmucundbyw:Deedof
Tnmmonthoulaoru'amfor,wiﬂ\outl.ondor'lpﬂorwrlmnoomm,ofnllormyputofﬂnnulPropony,oranylntemtlnﬂ\e Real
Property. A'anleortramfer'momﬂneonwvancoofRodPropoﬂyornnydght,ﬂﬂoorlmmtlnthoRod Property; whather legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, lsasehold interest with a tarm greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
bmﬂcmmlnwwanyhndmholdlngﬂﬂetoﬂnﬂoal ,orbvanyoﬂmmﬂhodofeonvwmofanlnterutlnﬂwﬂul
Property. Howsver, this option shall not be exercised by Lender If such exsroise Is prohibited by federal iaw or by Oregon law.

Payment. Grantor shall pay when dus {and In all events prior to dalinquency) all taxes, special taxes, assessments, charges (including
wnteranduwor),ﬁmaandhnpoclﬂombvbdagdmoronacoomtofﬂnPropor!y,andshallpunhonduoalolahuforworkdom
onorforlorvleurmdorodormaurlalfunidndmﬂnProporty. Gmtorshallmalmalnﬁ\eProponyfnoofallllemhavlngpdoﬂty
overorequalmtlulnunutofLondormdorﬂicDoodoannt,emptforthoﬂonofumandauoumonunotdua.exeoptforﬂ\e
Emwlndobudmunwmbdow,memmummmﬂhbudome.

Right to Contest. Gmtormaywlﬂholdpwmomofauytax,mm,orcldmlnoomocﬂonwlﬂ\aooodfdd\dhpuuovwﬂn
oblloaﬂontopav.oobnguundor'lhmlnﬂnmmnyhmtbopardhod. lfnllonarbuorbﬁloduamultofnonpaymem,
Gmnorshalwlﬂrlnﬂfhon(15)dmnfurﬂnlnnaﬂmor,Hallonlsﬂhd,wlﬂinﬂftoonﬁﬁ)dmafmreramrhunoﬂaofﬂ\e
ﬂllng,lmoﬂndachﬂuoofﬂnlbn,orlfnqmudbyLmdor,doposltwlﬂmLendoroaﬂnornwﬁcbmeorpormmntybeMor
oﬂmucurltylaﬂlhctorytoLmderlnmmuulufﬂchmtodbchmﬂnlhnplmanymandm‘fou,orotherchargoa
ﬂuteoddaocmunmutofaforoeloomoruhmduﬂnlbn. hanyoomﬁmmuhﬂldofondluolfandundﬂandmll
uﬂafyanyadwno]udumontbeforoonfomwaudmﬂnﬁom. Gramorlhallnamoundernannddlﬂomlobllooomderany

account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to

Property Damage Insurence. Thofollowlngpmvhlomrolaﬂnqtolmuﬂngﬂ\eProportymaputofthlsDoodoanut.

Maintenance of insurance. Grantor shall procure and maintain policiss of fire Insurance with standard extended coverage
mmmmandmmmbubfwﬁnmmuonknmwmlmomonmwPmpertylnanamount
sufficlent to avold application of any coinsurance clauss, and with a standard mortgagee clause in favor of Lender, togsther with such
oﬂmhaurdmdllablltyhumuundormayromnlbly require. Policies shall be written in form, amounts, coverages and basis
mwmuymmwwﬂumww.mmormmmmmhm. Grantor, upon request of
ﬂrmtoﬂmﬁnpdlcbomeorﬂﬂcmofbnumhfomuﬂﬁmwwunder,imwng
booanodhdwdhnhhhodwlﬂwmatbutﬂlktvﬁo)dwlpdwwﬂnmmﬁutow\dor. Each
shallkﬁudaanondonummpmvldlngﬂutoowmlnfmofunduwlunotbuhnpahdlnanywaybyany
or any other person. ShouldtheﬂuleponybobcmdlnanamdodgmudbyﬂnDImwrof
thoFodoulEmorgoncqunogomontAomcyuaapoolalﬂoodhuardmn,erlnmragmawobtalnmdmahtalnhderalFlood
lmuranoo,H‘avalabh.whhlnﬂdavalfurmﬂeollg!vonbyhndorﬂutﬂnﬁoportybbcqudlnllpochlﬂoodhuardnren.forthe
on seouring tha loan, up to the maximum policy limits set under
ﬂnNadonalHoodImurancoProcnm.orucﬂ\ombonqulndbyundu.ammmlnwnsuchlmforﬂntamofﬁnIom.

Application of Proceeds. Gnmdnllpmmpﬂymﬂfyhnd«ofmylouordamugomﬂnﬁopeny. Lender may make proof of loss if
Grumffalatodosowlﬂ\hﬁfuonﬂll)dawofﬂncuunlty. Whoﬂ\orornotLendot'lucultyhlmpalmd,Lomrmy,atLendor'u
olactlon.rocdvonnduulnﬂnpmoud-ofanylnunneoandnpplyﬂnpmudomﬂnroducﬂonofﬂnlndobtodtmu,paymentof
anyllonaffocﬂhgthmwty.orﬂ\omnﬂonandnpllrofﬂnProputy. If Lender elects to apply the proceeds to restoration and
repair, Grantor shall npdrwnplacoﬂndunqodorduwyodlmpmmmmammruﬁlhowwwumr. Lander shall, upon
utlsfactoryproofofluchowm,payorrolmbmsoGramfmmﬂnprocoodlforﬂuromnabhoonofropalrormmraﬂonlf
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recelpt
andwhthonderhumtcommlthdtoﬂnnpalrormhoraﬁonofﬂuPropoﬂylhdlbomodﬂmmmyanyamomtowlnqtoumdor
mdortlﬂsDeedoanm,ﬂnnmpaywcnndmmmdﬂnmlnder,Ifany,ohnllboapplhdmﬂnprhclpalbalanooofﬂ\e
Indebtedness. thandofholdlanypmcoodnapraymentlnfullofﬂnlndobhdnu,wchmoedashallbepddtonnmu

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxes, liens, security interests, snoumbrances, and other claims,
{2) to provide any required insurance on the Property, (3) tomahropalrltothoProponyortoeomplywld\anyobugaﬂontomalntaln
E:dsﬂnglndobudnualngoodnhndhgunqw'dbobw,ﬂnnundumaydo.o. i any action or procesding is commenced that would
maudaﬂyaﬂoctLuﬂu'uMhﬂnPropoﬂy,ﬂnnL«ﬂuonGm'sboMH not required to, take any action that Lender
belisves to be appropriate to protect Lender's interests. Alexpomuhcundorplldbvundorfaumhpupoouwmﬂnnbeulmmat
thenucharoodunderthoCrothgmummﬂomﬂndmhcundapaHbvundutoﬂndmofmpwmmbyGrm. All such
expemuwlnbooomnputofﬂ\olndebudmuam,atundu'oopﬂon,wll (1) be payabls on dsmand; (2) be added to the balance of
thoMMmmathmeumhmawmmmmmmmmm (a) the term
of any applicable insurance policy; or (b} the remaining term of the Credit Agresment; or (3) be treated as a balloon payment which will

E
:
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boduemdpayabhngtho&odltAwumong’sthy. ﬂnDoodoanntabowlﬂumpaymentofMamounu. The rights provided
forlnﬂ'ihparagrnphdullbohaddfﬂonipnnycﬂnrddmormynmodbcmwﬂohundermlyboonﬂtbdonacoomtofanydofault.
mmhocﬂonbyundorshdlnotbocomtruodumthgﬂndsfaultuoutobuhndorﬁommyumodyﬂmnmmluwoddhm

Warranty; Defense of Title. Thofdbwhgmvbbmmﬂmwowmuhlpdﬂnﬁoputymapanofquudoanm:

Tile. Grantor warrants that: (a)Gnmorholdlooodandmarkctabloﬂdoofmordtoﬂanponyhfullmpb.frooandclearofall
Ihmarﬂomunhmoﬂnrﬂ:mﬂnmlotfaﬂwhﬂuﬂwﬁopmydmrbﬂonwmmbdsﬂmIndebudneuooctlonboloworln
awﬂﬂolmmﬂcy,ﬁﬂo%wﬂndﬂﬂoopldmhwodlnhmof,uﬂmmdby,undorlnoonnocﬂonwlﬂ\ﬂisboedof
Trust, and (b)Grnnmrhuﬂ\oﬂdlrld\t,powor,mdlumorltytoomutoanddhlwthhbudofmntmwm.

Defense of Title. Stﬂoctmﬂnoxeepﬁonlnﬂnpuagraphabow,Gramorwammandwlllforowrdofendtlntlﬂomﬂnhopmy
against the lawful claims of sl persons. lnﬂnwummywtlonorprocoodlnghoommoncodthnquuﬂomerantor'strtleorm
InurmomeeorLendormwaDudomeGmmrohaldafondﬂnncﬂonnﬁrm’aomm. Grantor may be the
nonﬂnnlpartylnluchproccodlng,meuﬂouhallbeontModtopartleblulnﬂ\opmcudlngondtnboreprmdinﬂnprocoodlng
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
roqmqtfmmﬂmotoﬂmompormltmhmrﬂclpaﬂon.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the P com, with all existing applicable
laws, ordinances, and regulstions of governmental authorities. ropery pllos na sped

Swrvival of Promises. Allprombu,aoroemnu,andttatementsGmntorhumodohﬂ:hDoodoanmahalInuwMﬂnmcuuon
anddullvuyofﬂthboodoanm,lhdlbuoonﬂnuhglnnom:ndlhallumahlnﬂllforcoandoﬂnctuntlllmhﬂmnsmmor's
Indebtedness Is paid in full.

Existing Indebtsdness. Thofoﬂowhgprcvbluuwneordnabdsﬂng'lndobudmumapanofﬂ\hbudoanm:

Existing Lien. ﬂnlbnofﬂiabudoanntmuingﬂnhdcthmyb.uemdwmdhﬁﬂormmoxlsﬂngllon. Grantor
exprmlycovmmmdogroutopw.ormtoﬂnpwmof,ﬂnEadcﬂmlndobtodmsandmmvommydofaultonluch
Indebtadness, any default under the instruments evidencing such Im,ormydohmmdumymuity documents for such
indebtedness.

No ModHioation. Gram:orahallnotmhmmyawummtwlﬂ\ﬂnmofmymomm.dudofmormrmwny
agmmentmchhuprlorltyovuﬂ\hDeodoanutbvwhlchﬂntagmnthmodtﬂod,anmidod,oxhndod,orronowodwiﬂ\out
the prior written consent of Lender. Gnhwrd\dlndﬁnrmmnormmmyfuunndnmuuﬂunnyluchmuﬂwNmmem

Condemnation. Tmfonowlmpmvbhmmmmmoondommﬂonmoodhgoanapanofﬂhuudoanm:

Procesdings. |f any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
takasuchmpoumaybenwouarytodofmdﬂnacﬂonnndob‘talnﬂnawsd. Grantor may be the nominal party In such
proceodlng.butLeMorahaIlmmmwmlnmmmwwumhmmlmwmoﬂuown
choice, nndermmrwllldouvororcammboddlwndtoLondornuohhmrmnmnm!dooumm:ﬂanumybemquemw
Lender from time to time to permit such participation.

Application of Net Proceeds. IfalloranypartofthoProponyheondommdbyonﬂnentdomalnprocoodlnworbyanyprocoedlngor
purchase in lisu of condemnation, Landormayatltsolocﬂmnqulrotmtaloranyporﬂonofﬂunotproeuduofﬂnawardboappllod
to the Indebtedness or the repalr or restoration of the Property. Thomtpmeoodnoftheawardtlnllmnnthoawardaftarpaymentof
all reasonable costs, expenses, and attomeys’ fees incurred by Trustee or Lender in connaction with the condemnation.

imposition of Taxss, Fess and Charges By Governmental Authorities. The following provisions relating to governmental taxss, fees and
chargss are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Uponnquutbyundw,emmrahallmcuuluchdooummInwdltbntothlnboodofTrust
muhmrmmhmwwmmmmmw'sﬂmonﬂnRoalProperty. Grantor shall
nﬁnbumhndorfwdlum,udmdbodbebw,mwlmdlmlmmedhneordhg,pomeﬂngoroonﬂmlnqmlabeod
of Trust, hcludh\gwlﬂtoutllmrtntlonnlltam,ful,doetmenmmpo,andothorcharguforrooordnoorroghtorlngmhboodof
Trust.

Subsequent Taxes. Ifwuxwwuchﬂumapﬂmhomumwﬂndm—ofﬂ\hDoedofTrult,thlsevontohall
hnvothoaameoﬂ‘octuanEwntofDofauit,nndl..nndormayombonnyoralloflumllablommduforanEwmochfauitu
provided below unless Grantor elther (a) pays the tax before it bscomes delinguent, or (b) contests the tax as provided above in the
TamandMmﬁonaﬁﬂmhwi&hndercuhmusd&bntmambndmoﬂmumﬂyuﬂﬂmwmLander.

Security Agresment: Financing Statements. ﬂnfollowlngprovlslomrolaﬂngtoﬂllsbudofTrunuaucurltyagmmontnroapartof
this Deed of Trust:

Security Agresment. ThlslrmrmnomahdlconcﬂumaSeowhyAgnunmmﬂnmmanyo!ﬂanportycomﬂmﬁxmru, and
Londorlhallhmlllofﬁnrlolmofuueurodpartyundorﬂ\oumfonnCommrclalCodouamondodfromtlmototlm.

Security Interest. UponroqtmtbyLandor,Gramuhﬂemuuhamlngutuumemundtakewhaﬂworoﬂwacﬁonbroquutodby
Lendutopoﬂnctandconﬂmnhndeﬂuuﬂtyhmmlnﬂnhmmlhom. In addition to recording this Deed of Truet in the
malpmputyrooordn,L.ndormny,nmyﬂmmdwlﬂwutﬁrﬂmeuﬂmbtﬂonmemm,ﬂbwuhdcomm,copIum
reproductions of this Deed df Trust as a financing statement. Gnmnrlhallrollnbtneundorforanoxpomulmundhpomcthgor
continuing this security intsrest. Uponddadt@mmrshdlmtmmw,mordmehﬂnhwndﬁopenyﬁomﬂnﬁop«w.
Upondofault,Gmlhnlluumbhmy?onondPmpertynotafﬂmdtoﬂnPropenylnamamandataplmmqmmbly
converﬂemtoeunmrandLonderandmnkaltavnllablotoLanduwithhﬂm(3)dmafurnoalptofwﬂtundunandfromunderm
the extent permitted by applicable law.

Addresses. Thomallhanddmmoferumor(dobwr)ar\dum(mwodpany)fromwﬂohlnfomaﬂonooncomhgﬁ\emuﬂty
InufatgnnudbyﬂhDeodoanmmwbootmlmd(uchunqundbymoUnlformCommomlalCodo)mumudonthoﬂm
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. Thefdbwhgprovbbmrdaﬂncmfurﬂmmwmundmmwm-fmauapmofmDoodof
Trust:

Further Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, executs and deliver, or will cause
mbemado,mouhdorddlvcrod,wundorortoum'am,mdMnnroqubyLondor,onmtoboﬁhd,morded,
roﬂbd,ormoqotded,uﬂncmmaybe.ltsuchﬂtm-andlnlmhofﬂeumdplaeuuLmdormaydoomappmpﬂau,anyandall
such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of
furl:hormtnm,corﬁﬂcam.andoﬁnrdocunmumay,lnﬂnwboplnlonofumbbonoomnryofdulublelnorderm
effectuate, complets, perfect, continue, or preserve (a) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b) the lisns and security Interests craated by this Deed of Trust on the Property, whether now owned or
hereafter acquirsd by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for
allcoeumdexpemulneumdheomncﬂonwlﬂrﬂumnmnfandmlnﬂispamraph.

Attornsy-inFact. IfGramorfalhtodonnyofﬂntHnmnfomdmlnﬂnpnoodhgpumph,Londormlydoloforandlnthenamo
of Grantor and at Grantor's expense. For such purpases, Grantor heraby irrevocably appaints Lender as Grantor's attorney-in-fact for
thopurpouofmnklno,mcuﬂng,dolvorlm.flllm,rooordlna.anddohgnloﬂmmhmumaybomryorduhbb.lnundor'u
soboplnbn,tomomplhhthomathunfemdwhﬂnpmodhgpamwaph.
Full Performancs. Hemmrmwanﬂulmwhendm,umlnmﬂnondtnmmommdoﬂaorwluporformallﬂw
obligaﬂonalmpouduponGrantnrmdwﬂhDudomet,LmdorMomuumdddv.ranum-nquutforﬁllmconvoyancoand
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ahallemuuquoﬂthmmsdnbemmofbmﬂmﬂonofawﬂmthmﬂhmm Lender's security
htemsthﬂnﬂomnndﬂnhuondl’mporty. Anymonvoyaneofuromindbylawnhallbopaldbyenntor,prennitudbynppllcublo

law.

Events of Default. Grantor will be in default under this Deed of Trust If any of the following happen: (1) Grantor commits fraud or makes
ammﬂalmhnprmmnatanyﬂnulnoomocﬂonwmw&odnnmm. Tliacnnlneludo,forexunpb,afalummntabout
Grantor's income, assets, Rabilties, or any other aspects of Granttor's financial condition. (2) Grantor does not mest the repayment tarms
of the Credit Agresment. (3) Grantor's sction or Inaction adversely affects the collataral or Lender's rights in the collateral. This can
include, for example, faflure to maintain required insurance, waste or destructive use of the dwelling, faliurs to pay taxes, death of all
persons liable on the account, transfsr of title or salé of the dwelling, creation of a seniar lien on the dwalling without Lender's parmission,
foroclouurebyﬂnholdorofamﬂwlhn.orﬂnmooffmdnorﬂndwollngforprohlbtudwpom.

Rights and Remedies on Default. HanEvontofDofaultoecmmderthDoodoannt, at any time thereafter, Trustes or Lender may
exercise any one or more of the following rights and remedies:

Election of Remediss. AllofLandor'lrlghumdrﬂnedloswlllbocundaﬂvoandrnaybomrchodnloneormgeﬂm. An election by
LondormchoooqanyomnmodywllnotbarLGMGrfromuslna any other remady. If Lender decides to spend money or to perform
any of Qrantor's obligations under this Deed of Trust, after Grantor's fallure to do sb, that decision by Lender will not affect Lender's
right to declars Grantor in default and to exsrcise Lender's remedies.

Accelerate indebtedness. Lendar shall have the right at its option without notice to Grantor to declare the entire indebtedness
immediately due and payabls.

Forsclosure. Wlﬂ'lmpocttoalloranypartofﬂ\oﬂodﬁoperty,ﬂnTmmlhdlhavoﬂnrlghttofomclonbynoﬂeeandule. and

Londorlhalhaveu\oﬂqhttoﬁombubyhldbhlfomun.lnolﬂurcuolnaccordaneowlﬂaandmthofdloxuntprovldodby

applicable law. if this Dood-oanmhforocbqodbykldcldfommb.Lmdorwlllboonﬁﬂedtoa]udumntwhlchwlllprovldoﬂm

g'ﬂruj'?mbcumadomudsmlmmmmmmm,emuﬂonmyhauoforﬂnunomofﬂnunpaldbalanceof
ment.

UCC Remediss. WlihmpoctwnloranypanofthePonondﬁopony.hnd«lhalhmdlﬂnﬂghuandremodluofaucurod
party under the Uniform Commercial Code.

whether or not any proper grounds for the demand existed. Lmdormaymrolsoluﬂglmuﬂerﬂ\hsubpauguphdﬂminpemn,
by agent, or through a receiver.

Appoint Recelver. LenderlhallhaveﬂnrlghttohavoamelvorappolntodmukopoumlonofallormypartoftheProporty,wlth
ﬂ\opowermprouotandpmemthoPmpony,mopumﬂnﬁoponypmodlngfoncloumorulo.andtooollocttheﬂentafrom
thePropcnyandapuytheprmmrandabovoﬁucoutofﬂnmnﬂp.!qumttmlndobtodmu. The recsiver may serve
without bond If psrmitted by law. Londor'lrlghttoﬂnappolmmontofarooolvenhallo:dstwhoﬁorornotﬂwapparentvalueofﬂn
Property sxceeds the Indebtedness by a substantial amount. Empioyment by Lender shall not disqualify a person from serving as a

Tenancy at Sufferance. Hermmnlhhpmlonofmﬁoportynfurﬂ\eProportyltoolduprovldodabovoorundor
oﬂwwhebooonmonﬂﬂodtnpoombnofﬂnhmupon defauit of Grantor, Grantor shall become & tenant at sufferance of
LoMororﬂnpurchuerofﬂnPropunyanduhan,lthdor'lopﬂon,dﬂm {a) pay a reasonable rental for the use of the Property, or
{b} vacate the Property immediatsly upon the demand of Lender.

Other Remadies. TnmoorLondorlhallhawmyoﬂnrrlgInorumodyprovldodInﬂlhDoodofTruntorthoCrothgreomontorby
law.

Notice of Sale. LandonhalldennmrrouonabhnoﬂoeofthoﬂmoandplmofanypublbubofﬂnPonomlPropertyorofﬂn
tineafwwhlchcnypdvmuhoroﬂmhwldoddbpodﬂonofﬂnhmndProportylstobomado. Reasonable notice shall mean
noﬂceghnnctloutﬂfhonﬂﬂdmbﬂorothoﬂmoofttnodoordhpodﬂon. Any sale of the Personal Proparty may be mads in
conjunction with any sale of the Real Property.

Sale of the Property. Toﬂnoxumpunﬂmdbynppﬂonblelaw,GranmrhonbywaMoanymddlﬂghumhawﬂaerperty
marshalled. Inaurcltlngltlﬂghuandnmodbu,ﬂuTmmoanndeuh-nbofnetoullnloranypartoftMPropu'tymgomgror
separatsly, in one sale or by separate sales. Londor.hallboontlﬂodmbldatonypubllculoonallorunyporﬂonofﬂnProporty.

Attomeys' Fees; Expenses. HLmdulnlﬂwmmyuﬂtorncﬂonwonfommyofﬂntomofthudome Lender shall be
enﬂtledtoreeoversuchlumuﬂncommayacludoonmnablouattomoya'fouatmlanduponmyappeal. Whether or not any
courtacﬂonhlnvolvod,andtoﬂnexuntnotprohibludbylaw,aﬂnawnabboxpm-undulncmﬂ\atlnwmdu'coplﬂonare

ondemandandshnllbeulntuutatﬂnCndltAwumemmmfmmﬂmdmofﬂnomndmuunﬂl repaid. Expenses covered by
this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's

tomodfyorvqcahmynutomnﬁomyorbiumﬂau,nppuh,andanyanﬂdpm post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appralsal fees, title insurance, and fees
for the Trustee, to the extent permittad by applicable law. Gnmahowlupayanycourtcom,lnaddlﬂontonloﬂmsunsprovlded
by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lander as set forth in this section.

Powers and Obligations of Trustee. ThofollowhgprovhlomrolaﬁmtoﬂnpowonnndobﬂguﬂomoannmanpmofﬂﬂlDeodof
Trust:

Powers of Trustee. hnddlﬂonmallpowono‘lTnumurblnguummmﬂaw,Tnmolhnllhwuﬂnpowortotakothefollowing
actions with respect to the Property upon the written requeat of Lender and Grantor: {a) join in preparing and filing a map or plat of
ﬂnRedProPOﬂY.hcludlmﬂnﬂodlcnﬂonoflmoroﬂwﬂghumﬂnpublo; (b) join in granting any easement or creating any
restriction on the Real Property; and {c} join in any subordination or other agreément affecting this Deed of Trust or the Interest of
Lender under this Deed of Trust.

Obligations to Notiy. Tnnuolhdlnotbeobllgamdtonoﬁfyanyoﬂnrpmyofapmdlmuhmanyoﬂnruutdoodorllon.orof
anyacﬂonorproooodk\olnwhlohemmr,Lmdor,orTnntuuhallboapmv.wieuﬂloacﬂonorprocoodlnchbroughtvamsue.

Trustes. Trustee shall meet all' qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth

abovn,wlhmpoctmaﬂormypanofﬂaPmpony.ﬂnTmthawﬂndghttofoncbubynoﬂeeandulo,qndLonderwlll
hava the right to forecloss by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. L.nder.atLonder'sopdon,muyﬁomﬂmotoﬂmoappolmaanmmanyTﬂnuoappolnudunder
thilDoodoanmbym-lmMmmomuudandacknowbdgodbyLuﬂorundmordodInthoofﬂeoofﬂnrecordorofl(hmm
County, State of Oregon. Tholmtrunentlhalleomdn,lnaddiﬂontoalloﬂmmuftonmqulrodbystatolaw,thenamuofﬂ\oorlglnal
Londor,Trucm,undGranm,tlnbookmdpagowhunﬂiaDudoanutbmoMod,andﬂnmmlandwdmnoftheauccmor
trustes, and the instrumant shall be exacuted and scknowledged by Lender or its successors in interest. The successor trustee,
wtdtomeonnyumoofﬂnﬁoputy,lhalnuecoodwanﬂnﬂﬂo,powor,andduﬂueonforndmonﬂnTmtoohﬂﬂlDoedoannt
and by applicable law. Thhpfooeduofouublﬂmﬂonoanmulhalluowmtottnwluslonofnlloﬂnrprovhlonafonubcﬂtutlon.

Notices. AnynotleonqdrodmbodmmdermhbudomeMudlngwlthoutlmltaﬂonanym&eofdofadtwanynoﬂcoofnle
shall be given in writing, and shall be sffective when actually delivered, when actually received by tsiefacsimile (uniess otherwise raquired
bylaw),wtundepooltodwlﬂ:annﬂomllynoomhodbwnlohtoqwbr,or,Hmdlod,whondapocludhﬂuUrﬂudStammall,nﬂm
dm,Wmede,anmhmmmmmmmDeodofTrun. All copies of
noﬂcnoffunolosmfromﬂnholdorofuwllonwhlchInnpdoﬂtyoverﬂ\bbudoanntlhaHbountmLondor'laddmn,ushown
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near the beginning of this Deed of Trust. Awpenonmwchangehborhuaddrmfwnotleaundorﬂ\bDoodoanntbyglvhgformal
wrrttonnoﬂeetoﬂnqﬁnrpomnorpomm,lpocﬁylnoﬂutﬂnpwpouofﬂnnoﬂcohtochuuothopenon'.oddreu. For notice
purpom,Gmmmmpmmnalﬁmdem'lcmmnddm. UMmoﬁmwlupmvldodornqulredbylaw,

ifﬂ\erehmouﬂnnomermtor,mynotleoalwnbyLmderwmyGrumorhdoomodmbonoﬂeoglvontoalleranton. it will be

Grentor's responsibifity to tell the others of the notice from .

Merger. ﬂmod\dlbonommrnfﬁnImnmtormouuudbyﬂthoodoanutwlﬂranyoﬂurlnhrutorutmlnm
Propertyutnnyﬂmholdbyuforﬂnbomﬁtofuadorlnmycnpaclty,wlttm:tﬂnwritumcomntofundor.

Goveming Law. mmwmwumwmmhmmmnmmmummm
Oregon. ﬂthTﬂMhﬂMWhhﬂdﬂhhMﬂm.

doecogmlnwrlthgtogl\nuponoofLmdor'crlghh,MdounotmnGnnmwlllnothmtoeon'lplvwﬂhﬂ\ooﬂnrprovhlom
of this Deed of Trust. GramoraboundentandaﬂutHLendordoueomuntonroquut,ﬂmdounotmomthatGramorwulnot
hmmoetundor'leonumngllnrrﬂnﬂwaﬂonmpoqun. Grantor further understands that just because Lender consents to

Seversbillty. IfncourtﬂndlﬂmnnyprovblonoftlilDoedoanntbnotvnldorlhoudnotboenforood,ﬂutfactbyltldfwlllnot
maean that the rest of this Deed of Trust will not be valid or snforced. Therefore, a court wili enforcs the rest of the provisions of this
DoodoanmmnlfaprwldonofthbDudoanntmnybofoundtobelnvdldnrmenforoubh.

Successors and Assigne. Stbjocttonnyllmlta‘l:lommudlnthlsDoodoanntonvamforofGnmor'lintomt,ﬂ\luDoodoanm
ahanboundhguponandlmnmﬂnbemﬂtofﬂupuﬂu.ﬂnkmandmlgm. i ownership of the Property becomes
vestad in a person other than Grantor, Lmdor,wiﬂm.rtnoﬂeotoeramor,my&alwﬁuﬂrm'utmumwlﬁnhnmemﬂﬂa
DoodofTruutandtheIMWWMWWUMWMMmGWMmWMMMWDoodof
Trust or llabliity under the Indebtedness.

Time s of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Walve Jury. Alp.ﬂochﬂhboodofmuth-nbywdndnmmmymwhmym.m.oreoumwnbrought
by sny party against any other party.

Walver of Homestead Exemption. Gnntorhmhymlemandwdmalrlghnmdbuuﬂuofﬂn!nmmadmmpﬂonlawcofﬂn
Stats of Oregon as to all Indebtedness sacured by this Deed of Trust.

Definitions. The following words shall have the following meeriings when used in-this Deed of Trust:

Beneficiary. Theword'Boncﬂciuy'mnKlamaﬂaFlmFodomlSwlm& Loan Association, and its successors and assigns.

Borrower. The word "Borrower™ means Charles E MoGes and Karol M McGee and includes all co-signers and co-makers signing the
Cradit Agresment.

Credit o%umun. The words "Credit Agreement™ mean the credit agreement dated Saptsmber 4, 2003, with credit limit of
8786, .00 from Grantor to Lender, together with sl renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agreement is September 1, 2023.

Deesd of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and Includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. Theworda'Envlmmnulhm'munanyanddlm,fedornlmdbulstmm,regdaﬂomandordlnmcu
relaﬂngmﬂnproucﬂonoflumanhodﬂnorﬂnuwlmmm,Includiuwlﬂ\omlnitnﬂonﬂnComprdmulvoEcMromnnwRuponu,
Compensation, and Lisbillty Act of 1980, as amendad, 42 U.8.C. Saction 8601, et seq. ("CERCLA"), the Superfund Amandments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, rules,
or reguiations adoptad pursusnt thersto or intended to protsct human heatth or the snvironment.

Event of Default. Thewora'EwnofDehlt'mnuwofﬂ'nwmofdohurtmforﬂtlnﬂhDoodofTrultInﬂ\emntnof
default saction of this Deed of Trust.

Exsting indebtedness. The words "Existing Indebtednass® mean the indebtedness described In the Existing Liens provision of this
Deed of Trust.

Grantor. The. word "Grantor” means Charles E McGee and Karol M McGee.

Improperly used, treated, stored, disposed of, generated, mariufactursd, transported or otherwise handled. The words "Hazardous
Substances” anuodlntmlrvabroudonmandhcludowlthoutlmltaﬂonwandnllhazardomorwdclubam. materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also Includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

improvements. The word "Improvements" means ail existing and future improvements, buildings, structures, mobile homes affixed on
the Real Property, facifities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness™ means all principsl, interest, and other amounts, costs and expenses payabie under the Credit
Agreemaent or Relatad Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
forﬁnCrodnAcroumntoerumdDomuumdanymumoxpendedoradmodbyLondoftodhchameGrantor'soblIgaﬂom
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or expenses incurred by Trustee or Lender to enforca Grantor's obligations under this Deed of Trust, together with interest on such
amourits as provided in this Deed of Trust,

Property. Thoword'Proporty'mmebﬂocﬂwlyﬂanlProponynndﬂnPomndepony.
Real Property. ﬂmworda'ﬂuleputy'mnmomlpmpony,htomumddohu, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, cradit agresments, loan agresmants, environmental
agreements, guaranties, security agreements, mortgages, deads of trust, security deeds, collateral mortgages, and all other
Inrlrumenu,qmmmuwdocmm,whﬂmmwahmfwmﬂm,mhdhommﬂonwmﬂnlmbudm.

Rents. The word "Rents® means al prasent and future rents, revenues, income, lssues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustes” means Pacific Cascades Financial Inc., whoes address Is 540 Main Street, Klamath Falls, OR 987601
and any substitute or successor trustees.

rlaaqlr-l Eg::mon ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUSBT, AND EACH GRANTOR AGREES TO
NOTICE TO THE GRANTOR: Do not sign this loan agreament before you read It. This loan agreement provides
forthopaymunofaponnltylfyouwh to repay the loan prlortoﬂ\yodatopm\ddodfornpgymthli‘:heloan

STATE OF @ “U“:Jd"\/

R cosapeionno, 350265 §
county of __[Rommathh ) R wy COMMESION EXPIRES AL . 2008 &

Onﬂllsduybefmem,ﬂnmdonlcmdNouryhxbﬂo,pemmlyappouodMEMoGumdMHm“,wmkmwntbbem
indlvidualaducrlbodlnmdwhoomuudﬂnbudomet,mdlcknowbdgodﬂntmwnimodﬂnbudoanmuthokfreeandvolwm
act and deed, the uses and purposes therein mentioned.

Yh
hand and official seel this Hr- dayol Qo peden b 2003 .
S T e ey = T I

REQUEST FOR FULL RECONVEYANCE
(To be used only when obiigations have heen paid in full)

To: , Trustee

Thomdonlgmdhﬂnbgalowmandhdd«ofdlndebhdmummdbyﬂiaDndome All sums secured by this Deed of Trust
have been fully paid and satisfied. Youmhercbvdmud,wonpqmmtnyouofanvmowhqmyoumthoumofmllbeed
ofTrustorpunuurlttoanyapplcabhmm,mcamﬂﬂnCndhAgmnnmmwtdbyﬂhDudotTmn(wﬂchh
togeﬂmwiu\thhDoedoan-t),andtoroeomny,wlﬂmnwammy,toﬂnperﬂuduigmudbyﬂnmofﬂ\hbeodomemo
estate now held by you under this Deed of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficlery:
By:
its:
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