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M OREGON TRUST DEED, SECURITY AGREEMENT
T S v mssaned € AND ASSIGNMENT OF RENTS AND LEASES
(INCLUDING FIXTURE FILING UNDER UNIFORM COMMERCIAL CODE)

This Oregon Trust Deed, Security Agreement and Assignment of Rents and Leasea (Including Flxture Filing Under Uniform
Commercial Code) ("Deed of Trust ) is made and entered into by _RICHARD B ROBERT B A

RICHARD GARBUTT (collectively the "Grantor”)
in favor of 11,8, BANK TRUST COMPANY, M.A. » having a maliing address of
555 SW OAK, PORTLAND, OR 97204 (the "Trustes"), for the benefit of
U.S. BANK N.A. (the "Beneficlary”), as of the date set forth below.

Check only one:

IZIThodanonwhichmeNotematumormetermoftheNotouplros,exdusiveofanyoﬂontoremworodendsudnemor
maturity, s SRPTEMBER 5. 2008 .

[C] The Note is payable on demand.

ARTICLE |. CONVEYANCE/MORTQAGED PROPERTY

1.1 Grant of Deed of Trust/Security Interest. IN CONSIDERATION OF FIVE DOLLARS ($5.00) cash in hand paki by the
Trustee to the Grantor, and the financlal accommodations from the Beneficiary to the Grantor as described below, the Grantor does
hereby GRANT, BARGAIN AND SELL, MORTGAGE, WARRANT, CONVEY AND CONFIRM, ASSIGN, TRANSFER AND SET OVER
unto Trustee, fts successors and assigns IN TRUST, forever, for the benefit of the Beneficiary, the Mortgaged Property (defined
below) to secure all of the Grantor's Obligations (defined below) to the Bedeficlary. The intent of the parties hereto is that the
Mortgaged Property secures all Obligations of the Grantor to the Beneficiary, whether now or hereafter existing, between the Grantor
and the Beneficiary or in favor of the Beneficiary, Including, without limitation, any note, any loan or security agreement, any lease,
anyomermortgage.deodofttustoromorplodgaofanlntorestlnrealormonalproporty.anyguarwny,anylcttorofcreditor
reimbursement agreement or banker's acceptance, or any other agreement, whether or not enumerated herein, which specifically
evidences or secures the Obligations (together and individually, the "Loan Documents”). The parties further Intend that this Deed of

Trust shall operate as a security agresment with respect to those portions of the Mortgaged Property which are subject to Article 9 of
the Uniform Commercial Code.

12 "Morigaged Pmpmrmemallofﬂnfolbwhg.whaﬂmnowownedorubﬂngorhmacquhd by the Grantor,
wherever located: all the real eetate described below or in Exhibit A attached hereto (the “Land"), together with all bulldings,
structures, standing timber, timber to be cut, fixtures, equipment, inventory and fumishings used in connection with the Land and
improvements; all materials, contracts, drawings and personal property relating to any construction on the Land; and all other
Improvements now or hereafter constructed, affixed or located thereon (the “Improvements”) (the Land and the Improvements
collectively the "Premises”); TOGETHER with any and all easements, righta-of-way, licenses, privileges, and appurtenances thereto,
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ThoLandlsdeocrlbodasfollm(orhE)dﬂbitAhmifmodesaiptlondoeenotappoarbolqﬂ):
See Attached Exhibit a

Real Property Tax Identification Number

1.3 "Obligations" means all loans by the Beneficiary to _E
—GARBUTT
evidenced by a note or notes dated 08/25/03
» In the initial principal amount(s) of $ 155,000.00

1.4 Homestead. MMMWMMWMMGW. if 80, the Grantor releases and walves
all rights under and byvlltuooﬂhohomesteadexempﬁon IawaoftheStateofOrogon.
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hazard insurance premiums when due. Interest will not be paid by the Bensficiary on any escrowed funds unlees otherwise required
by law. Escrowed funds may be commingled with other funds of the Beneficiary. All escrowed funds are hereby pledged as
additional security for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid to the Beneficiary under 2.4 above, the Grantor will pay before
they bécome definquent all taxes, assessments and other charges now or hereafter levied or asseesed against the Premises, against
the Beneficlary based upon this Deed of Trust or the Obligations secured by this Deed of Trust, or upon the Beneficiary’s interest in
the Premises, and deliver to the Beneficlary receipts showing timely payment.

2.8 Insurance. TheGrantorMIlconﬂnuallyInsummoPrunbesagalmtaud\podlsorhazardsasmeBoneﬂdarymayreqmre, In
amounts, with acceptable co-insurance provisions, not less than the unpald balance of the Obligations or the full replacement value
of the Improvements, whichever is less. The policies will contain an agresment by each insurer that the policy will not be terminated
or modified without at least thirty (30) days’ pﬂorwﬂuennwcotoﬂwBencﬂduyandwﬂeonialnamongagodauuacoepmblemm
Beneficiary; mdtheGrantorwIIltakeaud\omeracﬂonaataneneﬂdarymayreasohablyrequesttoensurematmoBemﬂdarywlll
receive (subject to no other interests) the insurance proceeds from the improvements. The Grantor hereby assigns all insurance
proceeds to and krevocably directs, while any Obligations remain unpaid, any insurer to pay to the Benefictary the proceeds of all
such Insurance and any premium refund; and authorizes the Beneficiary to endorse the Grantor's name to effect the same, to make,
adjust or settle, in the Grantor's name, any claim on any insurance policy relating to.the Premises. The proceeds and refunds will be
applied in such manner as the Beneficiary, in its sole and absolute discretion, determines to rebuliciing of the Premisee or to payment
of the Obligations, whether or not then due and payable.

2.7 Condemnation. Any compensation received for the taking of the Premises, or any part thereof, by a condemnation
proceseding (inciuding payments in compromise of condemnation proceedings), and all compensation received as damages for
injury to the Premises, or any part thereof, shall be applied in such manner as the Beneficiary, in its sole and absolute discretion,
determines to rebuilding of the Premises or to payment of the Obligations, whether or not then dus and payable,

2.8 Environmental Matters. Except as specifically disclosed by Grantor to Beneficiary in writing prior to the execution of this
Deed of Trust, Grantor represents and warrants as follows. There exists no uncomrscted violation by the Grantor of any federal, state
or local laws (inciuding statutes, regulations, ordinances or other governmental restrictions and requirsments) relating to the
diacharge of air pollutants, water pollutants or procees waste water or otherwise relating to the environment or Hazardous
Substances as hereinafter defined, whether such laws currently exist or are enacted in the future (collectively "Environmental Laws").
The term "Hazardous Substances® wil mean any hazardous or toxic wastes, chemicals or other substances, the generation,
posssssion or existence of which Is prohibited or governed by any Environmental Laws. The Grantor is not subject to any judgment,
decres, order or citation, or a party to (or threatened with) any litigation or administrative proceading, which asserts that the Grantor
(a) has violated any Environmental Laws; (b) Is required to clean up, remove or take remedial or other action with respect to any
Hazardous Substances (collectively "Remedial Aetlon');or(c)lsroqulrodtopayalloraporﬂonofmocostofanynomodlal Action,
as a potentially responsible party. ExceptaadbdmedmﬂwBonowo(amﬂmnmomalqueoﬂonnalmprwmdmmeBmaﬂdam
merearenotnow,wmmeamrsmmemmmlmwgmmm“bm.myﬂmmswnmm
(ortanlooroﬂ]erfacllﬂosforthestoragequazardousSubotancee)stored.dcpoeltod.roeydodordhpoaodofon, under or at any
real estate owned or occupied bymeGramarduﬂngthepeﬂodamatmoGramormnedorowupledmmeauto,whid\tl'
present on the real estate or In soils or ground water, could require Remedlal Action. To the Grantor's knowledge, there are no
proposed or pending changes in Environmental Laws which would adversely affect the Grantor or ite businees, and there are no
conditions existing currently or likely to exist while the Loan Documents are in effsct which would subject the Grantor to Remedial
Action or other liabliity. The Grantor currently complies with and will continue to timely comply with all applicabie Environmental
Laws; and will provide the Beneficlary, immediately upon receipt, coples of any correspondence, notice, complaint, order or other
document from any source asserting or alleging any circumstance or condition which requires or may require a financial contribution
bytheGrantororRemedlalActlonoromermpomebyoronmepanoftheeralmrundefEnvlronmantnle.orwhlchueks
damages or civil, criminal or punitive penalties from the Grantor for an alleged violation of Environmental Laws. In the event of any
auchdrcumstanceorcondiﬂon,theamnoragmatltseupensoandatmeroquootofﬂnBoncﬂdary,topemhanonWmmm
auditsolelyformebeneﬂtofmeBeneﬂdary.tobocmductodbymoBeneﬂdaryoranIndopendomagentldmdbythoBemﬂdary
and which may not be relied on by the Grantor for any purpose. This provision shall not relieve the Grantor from conducting its own
environmental audits or taking any other steps necessary to comply with Environmental Laws.

2.9 Assignments. The Grantor will not assign, in whole or In part, without the Beneficlary’s prior written consent, the rents,
Issues or profits arising from the Premises.

2.10 Right of iInspection. The Beneficiary may =t all reasonabis times enter and inspect the Premises.

2.11 Walvers by Grantor. Tomogmmmmﬂ\ataudwdghbmaythenbolawﬁ:llymlvod.ﬂm(imﬂorhorebymufor
itself and any persons claiming under the Deed of Trust that it will walve and will not, at any time, insist upon or plead or In any
manner whatsoever claim or take any benefit or advantage of (a) any exsmption, stay, extension or moratorium law now or st any
time hereatter In force; (b)anylawnoworhorommfompmvldlngformevaludonorapprabqnmofmer«mypan
thereof prior to any sale or sales thereof to be made pursuant to any provision herein contained or pursuant to the decree, judgment
17140R Page 30f8




A o 66346
or order of any court of competent jurisdiction; (c) to the extent permitted by law, any law now or at any time hereafter made or
enamdgrmﬂngadghtomdounﬁumfomdoaurooranyoﬂmdghuofmdempﬂon in connection with foreclosure of, or exercise
of any power of sale under, this Deed of Trust; (d) any statute of limitations now or at any time hereafter in force; or (e) any right to

require marshalling of assets by the Beneficiary.

2.12 Assignment of Rents and Leasss. The Grantor assigns and transfers to the Beneficlary, as additional security for the
Obllgaﬂomaldght.uﬂoandmmofmoemmorlnmdtodlMMdestorhemaﬂermaybeexeamdbyoronbehaﬂ
oflhonmorcovedngmePmbesmdmymﬁomormnowﬂaﬂméof,togahorﬁhaﬂﬂmitbelnglrnondedthatthlslaan
abeolute and present assignment of the Rents, Notwithstanding that this assignment constitutes a present assignment of leases and
mnh,moerantormycoﬂoctﬂnnemandmmtherhes,bmonlylfmdsolonguadefaulthasnotoccurrod. If a default
ocam,ﬂnﬂghofGrpmortoedlodﬂnRenumdtomanagemoPmmhushalmemupmaummaﬂcallytermlnmandsu&rlght,
together with other rights, powers and authorizations contained hersin, shall belong exclusively to the Beneficiary. This assignment
conmtponunBonoﬂdaryapomrcouplodmanlnteres:andeannotberevohedbyﬂweeramor. Upon the occurrence of a
deiault.moBomﬂdary,atll:sopﬂonwlthwtnoﬂeoandmmoutseoldngorobtalnlngmoappotntmentofarocelvarortaldngactual
possession of the Premises may (a) give notice to"any tenant(s) that the tenant(s) should begin making payments under their lease
agresment(s) directly to the Beneficiary or its designes; (b) commence a forecicsure action and flle a motion for appointment of a
ncdver:or(c)gIvonoﬂaatoﬁmemorMﬁeGmuarahotﬂdcoIlectquRmaﬂslngfromthoPrembeaandremltthemtotho
Beneficlary upon collection and that the Grantor should enforce the terms of the lease(s) to ensure prompt payment by tenant(s)
under the leass(s). AIRonureoelvodbymeGrantorahauboheldIntru_atbymeGramorfortheBeneﬂdary. All such payments
recdvedbyihoBenaﬂdarymayboapplledlnmymannerasthoBenoﬂclarydetermInestopaymentsrequlmdunderthlaDeedof
Trust, the Loan Documents and the Obligations. ﬂnGramarmestoholdoammnamhamlesefromacﬂommlaﬂngtotenarfs
payment of Rents to the Beneficiary.

2.13 Fixture Filing. From the date of its recording, this Deed of Trust shall be effective as a financing statement filed as a fixture
filing under the Uniform Commercial Code with respect to the Improvements and for this purpose the name and address of the
dobtorlsthanamamdaddreoaofmeGrmtoranetfoﬂhInthIsDeedofmntandﬂ:enarmandaddresaofﬂ\esewredpanyhme
name and address of the Beneficiary as set forth in this Deed of Trust. The Mortgaged Property includes goods which are or may
become so affixed to real property as to become . fixtures. IfanyofthoMortgagedPropenylsofanaturesud\thatasewdtylntereat
Mncanbep«hetodunderﬂnumfomCOmmerdNCOdo,theedomestshanaboconsﬂummegmrnofasecuﬂtylm«ut
totheBeneﬂdaryandsorveunSocurﬂyAmnt.andGrantorauﬂwodzesmeﬂIhgofanyﬂnanchgaUQmemMagreeeto
mmlnwumemmumaybemqukodforﬂnﬁJMerapodﬂcaﬂon.perl'ecﬂonorranewalofsu&socurﬂyhtorest.

ARTICLE lil. RIGHTS AND DUTIES OF THE BENEFICIARY

In addition to all other rights (Including setoff) and duties of the Beneficlary under the Loan Documents which are expressly
incorporated herein as a part of this Deed of Trust, the following provisions will also apply:

3.1 Beneflclary Authorized to Perform for Grantor. If the Grantor fails to perform any of the Grantor’s duties or covenants set
forth in this Deed of Trust, the Beneficlary may perform the duties or cause them to be performed, including, without limitation,
slgnhgthoerantorsnuneorpaylnganymountwroqulmd,andﬂ!ocoot,wlthlntoremathedsfaultrateaetforthlnthoLoan
Documents, will Immediately be due from the Grantor to the Beneficiary from the date of expenditure by the Beneficlary to date of
paymembythoGramor,andMlIbe.omofmeObllqdiomsowredbymla Deed of Trust. All acts by the Beneficiary are hereby
raﬂﬂodandmprovod,andﬂweBoneﬁdaryMllnotbelableforanyaasafcommbdonorombslon,norforanyorroraofjudgmentor
mistakes of fact or law.

ARTICLE IV. DEFAULTS AND REMEDIES

ThoBuwﬂehrymaymforcolhdghbmdmnedhsund«hbDeodoanntupondefauIt A default will occur If the Grantor falls to
oomplywllhthotonmofanyLoanDocunonn(IncludhgthoedomestoranyguammybymeGramor) or a demand for
paymomlamadeunderadommdloan.ormoamnordefaultsonanyomqmomgagoaﬁecungmeund, or If any other obligor fails
to comply with the terms of any Loan Dowmontsforwmd\meeramorhasgivonmeBeneﬁdaryaguarantyorpledge. Upon the
occurrence of a defautt, the Beneficlary may deciare the Obligations to be immediately due and payable.

4.1 Remedies. in addition to the remedies for default set forth below and In the other Loan Documents, Including acceleration,
theBenelldaryupondefaultwlllhavealloﬂnrdghlsandmmedlesfordefadtavallablebylawonquhy. Upon a default, Beneficlary
may axercise the following remedies:

(a) Enforcement of Assignment of Rents and Leases. Beneficiary may:

() terminate the license granted to Grantor to collect the Rents (regardiess of whether Beneficlary or Trustee shall have
entered into possession of the Mortgaged Property), collect and sue for the Rents In Beneficlary’s own name, give recsipts and
releases therefor, and after deducting all expenses of collection, including reasonable attoreys’ fees, apply the net proceeds
thereof to any Obligations as Beneficiary may elect;

(1) make, modify, enforce, cancel or accept surrender of any leases, evict tenants, adjust Rents, maintain, decorate, refurbish,

fepair, clean, and make space ready for renting, and ctherwise do anything Beneficlary reasonably deems advisable in connec-
17140R Page 4 of 8
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(i) apply the Rents so collected to the operation and management of the Mortgaged I;"ropoﬂy. including the payment of
reasonable management, brokerage and attomeys' fees, or to the Obligations; and

(iv) require Grantor to-transfer and deliver possession of all security.deposits and records thereof to Beneficiary.

(b) Powsr of Sale. Beneficlary may require the Trustee, and the Trustee is hereby authorized and empowered, to enter and take
possession of the Premises and to sell all or part of the Mortgaged Property, at public auction, to the highest bidder for cash, free
from equity of redemption, and any statutory or common law right of redemption, homestead, dower, marital share, and all other
exemptions, after giving notice of the time, place and terms of such sale and of the Mortgaged Property to be sold, by advertising
the sale of the property as required by the statutes of Oregon. The Trustes may sell all or any portion of the Mortgaged Property

, together or In lots or parcels, and may execute and deliver to the purchaser or purchasers of such property a conveyance in fee
simple. The Trustes shall receive the proceeds thereof and shall apply the same as follows: (a) first, the payment of the
expenses of making, maintaining and executing this trust, protection of the Mortgaged Property, Including the expense of any
itigation and reasonable attomneys’ fees of Trustee and Beneficiary, other costs specified herein, and reasonable compensation
to the Trustee; (b) second, to any advancements made by the Trustee or the Beneficiary pursuant hereto, with interest thereon;
(c) third, to the payment of the Obligations herein secured or intended so to be, In such order as Beneficiary shall elect, and any
balance of sald Obligations may be the subject of immediate sult; (d) and, fourth, should there by any surplus, Trustee wik pay it
to the Grantor, or to such person as may be legally entitled thereto. The sale or aales by Trustee of less than the whole of the
Mortgaged Property shall not exhaust the power of sale herein granted, and the Trustes s specifically empowered to make
successive sale or sales under such power until the whole of the Mortgaged Property shall be sold; and if the proceeds of such
sale or sales of less than the whole of the Premises shall be less than the aggregate of the Obligations and the expenses thereof,
this Deed of Trust and the lien, security interest and assignment hereof shall remalin in full force and effect as to the unsold portion
of the Mortgaged Property; provided, however, that Grantor shall never have any right to require the sale or sales of less than the
whole of the Mortgaged Property, but Beneficlary shall have the right at ita sole election, to request the Trustee to sell jess than
the whole of the Mortigaged Property. Beneﬂdarymaybldandbeeomemepurd\aaerdfallormwpanofﬂ\e Mortgaged
Property at any such sale, and the amount of Beneficiary’s succeesful bid may be credited on the Obligations.

(c) Judicial and Other Rellef. Beneficiary or Trustee may proceed by a sult or sults in equity or at taw, whether for the specific
performance of any covenant or agreement herein contained or in aid of the execution of any power herein granted, or for any
foreclosure hereunder or for the sale of the Mortgaged Property under the judgment or decree of any court or courts of
competent jurisdiction. In the event that this Deed of Trust shall be foreciosed by judicial process, then to the fullest extent
permitted by law, the Beneficlary shall be entitied to a deficlency jJudgment if the proceeds of such foreciosure shall be Insufficient
to pay all of the Obfigations and allowed costs and expenses.

(d) Entry on Premisss.

() Beneficiary may enter into and upon and take possession of all or any part of the Mortgaged Property, and may exclude
Grantor, and all persons claiming under Grantor, and its agents or sarvants, wholly or partly therefrom; and, hoiding the same,
Beneficiary may use, administer, manage, operate, and control the Mortgaged Property and may exercise all rights and powers of
Grantor in the name, place and stead of Grantor, or otherwise, as the Beneficiary shall deem best; and In the exercise of any of
the foregoing rights and powers Beneficlary shall not be liable to Grantor for any loss or damage thereby sustained unlees due
solety to the willful misconduct or gross negligence of Beneficiary.

(o) Recelver. Bensficlary may make application to a court of competent Jurisdiction, as a matter of strict right and without notice
to Grantor or regard to the adequacy of the Mortgaged Property for the repayment of the Obiligations, for appointment of a
receiver of the Mortgaged Property, and Grantor does hereby irrevocably consent to such appointment. Any such receiver shall
have all necessary and proper powers and duties of receivers in similar cases, including the full power to rent, maintain and
otherwise operate the Mortgaged Property upon such terms as may be approved by the court.

(N Remedies Cumulstive, Concurrent and Nonexclusive. If the Obligations are now or hereafter further secured by chattel
mortgages, other deeds of trust, security agreements, pledges, contracts of guaranty, assignments of leases, or other security,
Beneficiary may, at its option, exhaust its remedies under any one or more of said instruments and this Deed of Trust, elther
concuirently or independently, and in such order as Beneficlary may determine. Beneficiary shall have all rights, remedies and
recourses granted In the Loan Documents and avallable to It at law or equity (Including, without limitation, those granted by the
Uniform Commercial Code), and same (a) shail be cumulative, concurrent, and nonexclusive, (b) may be pursued separately,
successively or concurrently against Grantor or others obligated for the Obligations, or any part thereof or against any one or
more of them, or against the Mortgaged Property, at the sole discretion of Beneficiary, and (c) may be exercised as often as
occaslon therefor shall arise, it being agreed by Grantor that the exercise of or fallure to exercise any of same shall in no event be
construed as a walver or release thereof or of any other right, remedy or recourse,

(g) Waiver by the Beneficlary. The Beneficlary may permit the Grantor to attempt to remedy any default without waiving its
rights and remedies hereunder, and the Beneficiary may waive any default without walving any other subsequent or prior default

by the Grantor. Furthermore, delay on the part of the Beneficlary in exercising any right, power or privilege hereunder or at law
17140R Page50of8




Mﬂﬁuwaammm,anlmydnghorpammumwm rght, power or privilege preciude other exercise
lhoreoforﬂ!omofanyom«ﬂght, power or privilege. No walver or suspension wik be deemed to have occurred unless
meBoneﬁdaryhasocpnéslyagmodlnwdungapedfylngsuchwalvuumpqmbn.

making oath or giving bond, Is expressly waived.,

8.2 Employment of Agents. The Trustee, or any one acting in it's stead, shall have, in it's diacretion, authority to empioy all
propenyagenuandauomoyslnmouMonofmIstmstmd/orlnmoconducﬂngofanyaalemadepumuanttoﬂnterrm hereof,
andtopaybrsu&servloearonderedoutofﬂwprocoodsofmesaleofmeMongagedPropeny. sho'uldanybereﬂlzed; and if no

excludveofanyomermmodyorlndemnﬂy.buteachshanbelnaddlﬂontoeveryoherhereunderandatlaworlnequlty. No delay
orombdonbyTnmoorBeneﬁdarytoocordaeanyrlghtorpownrshall[mpalrsud':rightorpoweror'beconstruedasawalvorof
any defaulf or an acquiescencs therein. if Trustee shal haveprocoedodtoonforoemyrigrnbyforeclosm,entryorcmm, and
wd:proeoedlngamdboonﬂnuodforanyreaoon,orshallhawbeendetennlnedadvemely,monGmnorandTmsteoshallsmany
andrespocuvdyberestoredtomdrfonnerpoam«nanddghtshereunder.

ARTICLE V1. MISCELLANEOUS

InaddMontodlohermbceﬂaneouapmvhlomundumLoanDowmenhwhlmareexpmlyincorporatedasapanoftfﬂs
Deed of Trust, the following provisions will aiso apply:

alothorpupmeo,ﬂnd\oloooflmspodﬂedhﬂ\eLoanDocumomMIgovem.
17140R Page 80of 8
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6.6 gavm ﬁy Invalldity or unenforceabliity of any provision of this Deed of Trust shall not affect the validity or enforceability
of any other provision.

6.8 Entire Agresment/Demand Obligations. This Deed of Trust Is intended by the Grantor and the Beneficiary as a final
expression of this DeedomestandasaoomplctoanduduaMstatumMoflhtorma.Mbdng no conditions to the full
effectiveness of this Deed of Trust. No parol evidence of any nature shall be used to supplement or modify any terms. IN THE
EVENT ANY OF THE OBLIGATIONS SECURED HEREBY IS PAYABLE UPON DEMAND, NEITHER THIS DEED OF TRUST NOR
ANYTHING CONTAINED HEREIN SHALL BE DEEMED TO ALTER, LIMIT, OR OTHERWISE IMPINGE UPON THE DEMAND
CHARACTER OF SUCH OBLIGATIONS.

6.7 Joint Liability; Succeasors and Assigns. If there is more than one Grantor, the fiability of the Grantors will be oint and
several, and the reference to "Grantor* shall be deerned to refer to each Grantor and to all Grantors. The rights, options, powers and
remedies granted In this Deed of Trust and the other Loan Documents shall extend to the Beneficlary and to its successors and
assigns, shall be binding upon the Grantor and lts successors and assigns, and shall be applicable hereto and to all renewals,
amendments and/or extensions hereof.

8.8 indemnification. Except for harm arising from the Benpficlary’s or the Trustee's willful misconduct, the Grantor hereby
indemnifies and agreee to defend and hoki the Beneficiary and the Trustee harmiess from any and all iosses, costs, damages, claims
and expenses (including, without limitation, attomeys’ fess and expenses) of any kind suffered by or asserted against the Beneficiary
or the Trustee relating to claims by third parties arising out of the financing provided under the Loan Documents or related to the
Mortgaged Praperty (including, without limitation, the Beneficiary’s fallure to perform its obiigations relating to Environmental Matters
described In Section 2.8 above) or the exercise by the Beneficiary or the Trustee of any of their respective powers, rights and
remedies under this. Deed of Trust. This indemnification and hold harmless provision will survive the termination of the Loan
Documents and the satisfaction of this Deed of Trust and Obligations due the Beneficiary.

8.9 Notices. Notice of any record shall be deemed delivered when the record has been (a) deposited in the United States Mail,
postage pre-pald, (b) received by ovemight delivery service, (c) received by telex, (d) received by telecopy, (e) received through the
internet, or (f) when personally deliversd.

6.10 Release of Rights of Dower, Homestead and Distributive Shars. Each of the undersigned hereby relinquishes alfl rights
of dower, homestead and distributive share in and to the Mortgaged Property, will not avall itself of any appraissment, valuation,

redemption, stay, extension or exemption laws, or any so-called "moratorium laws®, existing or hereafter enacted, to hinder the
enforcement or foreciosure of this Deed of Trust, and hereby walves the benefit of such laws.

6.11 Copy. The Grantor hereby acknowledges the receipt of a copy of this Deodoanst.togemervdtl'\acopyofeach
promissory note secured hereby, and all other documents executed by the Grantor in connection herewith.

8.12 Riders. The rider(s) attached hereto and recorded together with this Deed of Trust are hereby fully incorporated Into this
Deed of Trust. [Check applicable box(es)] [] Condominium Rider [] Second Deed of Trust Rider [] Construction Loan Rider

[ Other(s) (Specify)

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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IN WITNESS WHEREOF, the undersigned has/have executed this Deed of Trust as of _ AUGUST 25, 2003 .

RICHARD BOGATAY, ROBERT BOGATAY AND RICHARD

Name (Organization)
a _Oregon General Partnexrship
Prinbed Narme N/ By SEE ATTACHED SIGNATURE ADDENDUM
Name and Title
(individual Grantor)
Printsd Name __M/A
(Beneficlary Address) (Grantor Address)
—555 fW OAK 621 LOMA LINDA DRIVE
PORTLAND, OR 97204 KLAMATH FALLS, OR 97601
STATE OF
COUNTY OF SEE ATTACHED SIGNATURE ADDENDUM

This instrument was acknowladged before me on

by

Dade} (Namefs} of peracn(s))

of

[T Y
* - L. h.'-.\""

— {Type of afthorlty, K sy, 8.g-, offioet, trusiee; I an Individual, stale "an Indidue]
“(Name of ety on whose behall the dooumend was exsouted; use N/A I Indvidual '

and that, as suoh offlosr, being authorized 30 to do, sxeouted this Instrument for the purposes thereln oontained.

(Notarial Seal)

17140R

Printed Name:
Tite (and Rank):
My commission expires:
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SIGNATURE ADDENDUM [For Deed of Trust, and Riders or Addenda atta thersto, as applicsble
0013590136

Rl BOGATAY,

Namoand Richafy tt

n.ul-.hll

COUNTY OF

This Instrument was aokn odbcfonmoon&.@blh.é%.i&. _Richard Bogatay
nstrument was owledg by. SRt =

and Robert Bogatay '

STATE OF %
s,

8TATE OF
ss.
COUNTY O
This instrument was acikmowledged before me on , by
of person
ss_Ganaral Partnar

(Type of suthority, ¥ any, 8.g., officer, Tusies; ¥ an Individusl, stale "an Individusl)

of _RICHARD BOGATAY, %23“1‘ BOGATAY AND % GARBUTT
on whoee the was exsouled; use N/A I Individusl)

and that, as such offioer, being authorized 30 to do, exeouted this instrument for the purposes

Titie (and Rank):C s
My commission expires: 3 -

[SEE REVERSE SIDE FOR ADDITIONAL NOTARIZATION IF NECESSARY]
IS1GON L™ bancorp 2001 Page 10f 2 4/03
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»

STATE OF
.8,
COUNTY OF
This instrument was acknowledged before me on .
Date} by. {Name®) of persons))
» ('ype ofauthorlly, ¥ any, e.g., offiosr, tustes; I an Individual, stale “an Indviduel)
of

{Narne of erity on whoes behall the dooument was executed; Lse N/A W inaividuel)
and that, as such offiosr, being authorized 30 to do, exeouted this Instrument for the purposes thetein contained.

(Notarial Seal)

Printed Name:
Title (and Rank):
My commission expires:

33180N Page20t2 4/o3
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EXHIBIT A TO DEED OF TRUST 0013590136
(Legal Description)

Grantor/Trustor: RICHARD BOGATAY, ROBERT BOGATAY AND RICHARD GARBUTT

Trustee: U.S. BANK TRUST COMPANY, N.A.

Beneficiary: U.8. BANK N.A.
Legal Description of Land:
The Easterly 45 feet of Lot 1, Block 15, ORIGINAL TOWN OF LINKVILLE, NOW

CITY OF KLAMATH FALLS, OREGON, in the County of Klamath, State of Oregon,
more particularly described as follows:

Beginn at the Southeasterly cornexr of Lot 1, Block 15 of the c13 of
Klamath Falls (formerly Linkville) at the corner of Main and Seven

Strest; thence Northerly along the Easterly boundary of said Lot a distance
of 105 feet; thence Westerly at ::I.ght angles with Seventh Street a distance
of 45 feet; thence Boutho:1¥ g:.t el with Seventh Street a distance of 105
feet to the boundary 1 in’ 'Street; thence Easterly along Main Street
45 feet to the place of beginning.

CODE 1.1 MAP 3809-32AB TL 5500

The Real Property is commonly known as: 635 MAIN ST.,
KLAMATH I'ALLB. OR 97601

Vested as: BOGATAY, BOGATAY & GARBUTT, AN OREGON GENERAL PARTNERSHIP

1222A00T  us bancorp 2001 B1 10/01




