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DEFINITIONS

memdhmﬂﬂplemdmof&kdomdmdeﬁmdbdowaﬁdhawmﬂsmdeﬂnedm&cﬂom& 11,
13, 18, 20 and 21. Cmmareprdngﬂnmgeofwmdsmdmﬂﬂsdmmmﬂmpmvuedm&cﬂonls.

(A) "Security Instrument" means this document, which is dated SEPTEMBER 3 , 2003,
together with all Riders to this document.
B) "Borrower"is SHERRIE L. RANDOLPH AND GREGORY T. RANDOLPH

Borrower is the triistor under this Security Instrument.
(C) "Lender” is NOVASTAR HOME MORTGAGE, INC

Lender sa CORPORATION orgn.nized
and existing under the laws of VIRGINIA .
Lelller'saddresssis 888 W. BIG BEAVER RD, SUITE 1290, TROY, MICHIGAN
48084-473

(D) "Trustee"is NOVASTAR HOME MORTGAGE, INC., A VIRGINIA CORPORATION

(E) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS Is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERShugaﬂndmdeﬂsﬂngmdaﬂnhwsofDehwm.mdhumaddnssandtelephommbu
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissary note signed by Borrower and dated SEPTEMBER 3 , 2003,
The Note states that Borrower owes Lender ONE HUNDRED THIRTY ONE THOUSAND FOUR HUNDRED
AND 00/100 Dollars (U.S. $131, 400.00 ) plus interest. Borrower has promised to pay
this debt in regular Perlodic Payments and to pay the debt in full not later than  OCTOBER 1, 2033 .
Q) "Property"mmmempﬂthMdbehwmmemmofmmhmm."
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(1)) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]: '

[0 Adjustable Rate Rider O Condomintum Rider [ Second Home Rider
O Balloon Rider [0 Ptanned Unit Development Rider O Other(s) [specify]
[0 1-4 Family Rider [] Biweekly Payment Rider

(¢)) 'AppHcableLaw'mﬁmaﬂmn&oﬂhgappﬂmblefeduﬂ,Mandhmlmm,regnhﬂom.ordinanmsand
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.
(K) "Community Association Ducs, Fecs, and Assessments” means all dues, fees, assessmentis and other charges
Mmmmdmmuﬁerpaiybyawndommmmdaﬂm,hommmdnﬂmmdnﬂhr

organization.

L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape 50 as to order, instruct, or authorize a financlal institution to debit or credit an account. Such term
inciudes, but is not Hmited to, potnt-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

™) "Miscellaneous Proceeds” means any compensation, settiement, award of damages, or proceeds paid by any
thhdpmiy(othuthmhmpmoeedspddunﬂalhewvemgmduulbedm&cﬁonmfm:(l)dmgnto.or
destruction of, the Property; (1f) condemnation or ether taking of all or any part of the Property; (i) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (1t) any amounts under Section 3 of this Security Instrament.

Q "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regnhtlon,RegulaﬂmX(ZAC.F.R.Pmasw).uﬂ:eymlglnbeamended&omﬂmetoﬂme.oranyaddiﬂomlor
successor legislation or regulation that governs the same subject maiter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

®R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

MbmeﬂduyofmksmqhmummnMERS(nldyumfwlmdumdLmdu'smand
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender:-(l) the repayment of
ﬂ:elm.andnﬂrmmls,emnslnmandmodlﬂmﬂmsoftheNote:and(lDlheperformanceofBorrower's
covenants and agreements under this Security Instrument.and the Note. For this purpose, Borrower irrevocably grants
andmnveyshTms&e.thiﬁpowerofule.ﬂnéfoﬂwthbedpmpmyhmdmme

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS

EXHIBIT “"A".
A.P.N. #: R-3909-02700-00600-000

which currently has the address of 8045 WASHBURN WAY

KLAMATH FALLS » Oregon 97603 ("Property Address”):
[City) [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregolng is referred to in this Security Instrument as the "Property.”
mmmwummmmuﬂmmwmwmmmm
Imm,htﬁwmwbﬁ&hwm,m(ummwuaﬂhwwsm
andasslgm)hasﬂleﬂglu:mmdsemyorallofﬂmelnmm.imhﬂng.butnotllmﬂndm,therlghttofomdme
and sell the Property; mdmhkeanyadimreqdmdoﬂ.endm'mchding.butmtﬂmmdm.mhaﬂngandmeelmg
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
Mgnm:ndmmeymehopeﬂyandmmemputyhmmmmbued.umptformmbmmofrmd.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
wﬂhlhnﬂedvmaﬂnmbyjmﬂdonmcmsﬂmaumfmmmﬂyimmmwm.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shﬂpywhmdmmemndplof.aﬂmmaommweﬂdmwdbyﬁeNmandmymmmwm
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
mmmmwmupymmmtummummymmmmmmdmmmd.
LendumyrqukeﬂﬂmyummbsqmtpymmdumdumeNaemdﬂﬂsSemﬁmeembemadem
one or more of the following forms, as selected by Lender: () cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institufion whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

are deemed received by Lender when received at the location designated in the Note or at such other
hmﬂmasmybededgmtedbyLenduhamdamwﬂhthsmﬁmpwvlslmshSecﬂmls. Lender may return
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mmm«mudmmfﬁmmmwﬂﬂmmminﬁcmmbﬂngmmm. Lender
mwmpmmmﬂpmwmmmmmm.mmdmym
WumﬂmhmﬂmmrdmmMMmprﬂdpymmmﬂmm,memdukm
obﬂgmdtoapplysuchpaymutheﬂmemchpaymeanampmd. ¥ each Periodic Payment is applied as of
ilssqheduledduedate.lhmlmdetmednotpayinhrestonmppuedfnnds. Lender may hold such unapplied funds
uniil Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be

Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
mpﬁdmdappﬂdbyLmdushﬂhmﬂdhﬂnhﬂowhgoduofpﬂM&y:@MdmmmeNom:
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
Payment in the order in which it became due. Anyrmn!ningamountsshallbeapplledﬂrsttohtecharges,sewnd
mmmmmmﬂﬂsmmem.mdmwmmmmomenm

IfLendermcdmapaymﬁmBmfmadeﬂnquemPeﬂochayMWMchmdnduamfﬂdul
mmmmmmm.hmmyuwmuwwmmmm. If
mmﬁmomPuiodchymemkomsmdlng,LmdamaynpplymypaymwtmdvedﬁmBomwcmme
repymeﬂofﬂwPuiodicPaymmBE.mdmthemmﬂ:ﬂ.emhpaymManepaldmfuﬂ. To the extent that
anymadsbaﬂu&epymeﬂhapphedhﬂmﬁﬂpaymuﬂofomumm?eﬂoﬂchymem,mchmay
be applied to any late charges due. Volmhryprepaymmtsslnﬂbeappﬂedﬂrsttomyprepaymeﬂchrguandﬂnm
as described in the Note.

mqmmdpym.mpm,ummwwmmmmm
dnﬂmtmmdmpo@metheduedate.mchngemenmmdﬂmhﬂodichym.

3. Funds for Escrow Items. BorrowershllpaytoLMermﬂledameodtcPaymentsmdnemderﬂn
Note.unﬁltheNotelspaldlnfull.am(the“Funds")topruvldeforpaymentofmnnl;duefor: (a) taxes and
Wandoﬂmi&mswhchmﬁhhprlmﬂymﬁh&mﬂtylnﬂmmeﬂuanmmmbnmmﬂn
PmpMy:(b)lmeholdpaymenuorgroundrennontherpeny,tfmy: (c) premiums for any and all insurance

bylmdamduSedimS;and(d)Mor@gelmnmepmﬂm,ﬁuy.mmympayabhbme
mmmu&mmammmmmmmmdwmlo.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
ﬂntCommunﬂyAmdlﬂoan.Fees,andAssemm.ifany,bemowedbmeower.andsuchdus.feesmd
assessments shall be an Escrow Item. Bormwu‘shnllpromp(lyfurnishtoLendu‘allnoﬂmofammtobepﬁd
under this Section. BmowushnupaylmdertheFmdsmesmetunsunlesLenderwaiquonnwer's
ongaﬂontopaytheFmdsforanyorallEsu'owImms. Lender may waive Borrower's obligation to pay to Lender

Bmowshaﬂpyd:edy,whenmdwhuepyabh.ﬁemmﬁduefmmy&mwkmfmwh&pymmtof
mmmmwmm,umm.MMmmm@mmmw
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
dnﬂfmaﬂwmmbedemedhbeammﬁaﬂmeﬁmﬁmdhtﬂs&mﬂtylm&umeﬂ,uﬂmpm
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Jtems directly, pursuant to
awdm.mﬂBomwuhﬂsmpytheammdnefmmEsmem.IMmaymmﬂghnunderSwﬂm
QandpaymchmmmMBmashﬂdmbeobﬂgatedmduSedMQmmpaymlmdumymchmmm.
mmmmmummmmmmumymwammmmmm
lSand,uponsuchrevocaﬂon.BormwershallpaytoLmduallFumh.andlnmchamoums.thatateﬂ\mreqtdred
under this Section 3.

Landermay.atanyﬂme.eolbctandholdFmdslnanamount(a) sufficlent to permit Lender to apply the
Fundsﬂ&eﬂmspedﬂed@uRESPA.and(b)nﬂMmdthemaﬂmmmouﬂalmd&mrqmemder
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expmditmuoffmeEsaowItemsorod:erwluMamdamewlthAppuablehw.
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IheFmdsahﬂbeheHMminﬂMMwhwedepodBWMedByafedmnlagmy.mmw.w
enﬂtyﬂmhdinngdu.ELmduhmlnsﬂﬁﬂmwhoudepodhmwimred)mhuyFeduﬂHmLm
Bank. Lenduahﬂ:pplyﬂnFmdshpayﬁeEsmlﬂnsmhmmmmeﬂmespedﬂedunderRESPA. Lender
Mmmmmwﬂngmmmm.mﬂyammemamm.mvuﬂymg
MMM.MMWWMW&MMWWMMNM
such a charge. UnhssnagreunentkmadehwrlﬂngwApphableLmreqﬂrummbepddmmeFmds,
LendershnﬂnotberethedtopnmeoweranymmrpaormnlngsontheFmds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

chuehasuphsomedsheldhmuw.udehedmdetRESPA,lMushﬂammmBomfor
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
LmdushﬂndfmewuumqnhedhyRESPA.mdBmmudmﬂwthmduﬁemmnmymm
uptheshorhgeinawonhncewlﬂlRESPA.butmmmmthlemomﬂypaymm. If there is a deficlency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
Mmmlem&amnﬂmymMupﬂndeﬂqumWMRESPA,MMMmm
12 monthly payments.

Upmpaymmtmfuﬂofaﬂmmssemedbythemdtymmumthmdershaﬂpmmpﬂyrefmdw
Borrower any Funds held by Lender.

4. Charges; Liens. Barrower shall pay all taxes, assessments, charges, fines, and impositions attributable
mmmmwmammmymmmmmmmmmmmmwmm
Pmpa'ty,ifany.andCommmﬂyAsodaﬂoan.Fees.mdAmtfmy. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmwuahﬂprmpﬂydhdnrgemyﬂmwﬂchhspioﬂymﬂﬂssmqhmmmmmw:

of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
dmmmnmwtﬁ@mpmtmmmmaﬂmwm&maﬂdnpﬂmymﬂmsmm,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the Hen or take one er more of the actions set forth above in this Section 4.

mwmmmmammmmammmwﬁmm«mm
used by Lender in comection with this Loan.

maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requhespmaﬂtod:epxwdingmtmmmchmgeduﬂnglhetamofﬂ:emn. The insurance carrier providing
&ehmmmﬂhchosenbymﬁmbjedmlmdu'sﬂgmmdnppmvemm'schm.whlchrlghtalnll
nat be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-

reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
myfeuhpmedhytheFeduﬂEmagqunmgmeﬂAgwqhmnnmﬂonwlﬁﬁemvhwofmyﬂmdm
determination resulting from an objection by Borrower.

If Borrower falls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Mom.u&mshﬂmu%,bﬂﬂgﬁwmghtmmm.m's
mem.mhmdMW.medﬂ.memmmm
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obhimdnﬂglndgmﬂunﬂyexeeedthewstofmmrmthawonowetcouldhwohhhed. Any amounts disbursed
wmmmmsmmmmawmbymsmwm These
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amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.
AﬂimmphduquredhyLen&rmdmmkofmchpﬂdwmﬂbembjeamlmda'sdgum
ﬂuppmwwdmﬂdu.mnlndmamﬂuﬂmmchue.mmumﬂm”mmguawmum
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. I Lender requires,
eruwershﬂpmmpﬂygtvemlmdetanreeeipuofpddpmnhmundrenewﬂmﬂeu. If Borrower obtains any
mwmm.mmmwm.fmmmmw@oﬁmm,m
phqshﬂhchdeaﬂndardmu@gechmeaﬁshﬂmelmderummemﬁmumaddiﬂonﬂhss

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mm.mmmummmwwm.mmwmm
mrmkdmermy.EmemmmmrepdrhmhlbmeeaMLmdu'smﬂqkmlwmd.
mmmmmw.mmmmmmwmmwmm
hashdmommqmwmmmmememmmmplmdwlmdu'smﬂs&cﬂm.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work is completed. Unless an agreement
BmadehwﬂﬂngmApphabhhwmdmmmbepddmmhmmnmpomds.lmmmh
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be pajd out of the insurance proceeds and shall be the sole obligation of Borrower.
Hﬂmrmaﬂmmmpdrhnmmaﬂymmm%wuywoﬂdbelmmd.memm
MM@M&MMWW%MM.WMWMM,WMNW.it‘any.paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Barrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Propesty under Section 22 or otherwise, Borrower hereby
mmm(ﬂm'sﬂghmmymwmmmmmmmmmmd
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
ammmwm)mmmmmmmm,imﬁrumm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
PmpmymmpayamommﬂnpddmtheNotethsSemrﬂyInﬂrmmehahermnmthmdue.

6. Occupancy. Bmuwusim;lloompy.embusb.anduseﬂ:erputyuBmmwer'spﬂndpalrddmm
mwmmmmﬁmmmmmmmmmwum's
Mmmumummmmmwmq.mmmwmm.wm
consent shall not be unressonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damagemimpdrﬁerputy,dhwmePropmymdemﬂomemwmmﬂwutemtherpeny. Whether or not
mummum.-mmmmwmmwmmwm
deterlorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condémnation proceeds are paid in connection with damage to, or the taking
d.mpm.mmmwemmﬂmmmmmmmﬁmmm
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
mmmmwm.mhmmvddm'sobwmmewmhﬂmdmm
or restoration.

Lender or its agent may make ressonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the tmprovements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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8. Borrower's Loan Application. Borrower shall be in defaulf if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Berrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenanis and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a ptoceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whateves is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, ipcluding protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Leader's actions can include, but are not limited to: (2) paying any sums
secured by a Hen which has priority over this Securify Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrumeat, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repatrs, change locks, replace or board up dodrs and windows, drain water from pipes, eliminate bullding or
other code vialations or dangerous conditions, and have utilitles turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Barrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If equivalent
Mortgege Insurance coverage is not available, Borrawer shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurarice coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refandable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately peaid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into

with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the morigage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premtums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregaing, may recetve (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

K the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
and restoration period, Lender shall have the right to_hold such Miscellaneous Proceeds until Lender has had an
oppartunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is comnpleted. Unless an agreement is made in writing or AppHcable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneaus Proceeds. If the restoration or repair is not economicaily feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Secarity
Instrament, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately befere the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the falr market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately befare the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower feils to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to cellect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneeus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Judgment, precindes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are atiributable to the
impeirment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to.commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or dtherwise modify amortization of the sums secured by this Security
Instrument by resson of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without Hmitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a watver of or preclude the exercise of any right ar remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations am Hability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or: make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Barrower's obligations and liability
mm&mﬂqwmmwwmmmwﬂm.mmmwwu
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defamit, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrament to charge a specific fee to Borrower shall not be construed
2s a prohibition on the charging of such fee. Lénder may not charge fees that are expressly proliibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be callected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Barrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Barrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Amy notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be enly one designated notice address under this Security Instrament
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender untll actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Goyerning Law; Scverability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrament are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or impliclily allow the parties to agree by contract or it might bie silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given-effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may"” gives sole discretion without any obligation te take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
mer“mumanylaylwbmeﬂddmmﬁerM.mhﬂng.bumtﬁmmdm.Mebmﬂdd
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
paioduAppHablehwnﬂngdfyinrthetamhnﬁmofBomu'sﬂghtmmm;m(c)emryofajndgment
enforcing this Security Instrument. Those canditions are that Borrower: (a) pays Leénder all sums which then would
be due under this Security Instrament and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c)plysaﬂexpenseshanredinenfordngﬂﬂsSemruyInsu'nman.mchdmg,but
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
mnmmmmmmmmummummmmms@m
Mmﬂ,mdBmowe'sobHyﬂmhpyﬁemsmedbyﬁhSemﬂyhs&mmmﬂconﬂnmmhmgd.
LmdamynquBmupaymcﬁrdmmMMMdexpmmmemmmofﬂmfoﬂomgfoms.
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
mﬂdedmymdchedhhwupmmim&ﬂmwhedepodbmhmdbyafedenlagmy.mw
or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrumen) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Services") that collects Periodic Payments due under the Note
mmmmmmmmmmwmmmw.mmy
Instrument, and Applicable Law. There also might be one or more changes of the Loan Serviter unrelated to a sale
of the Note. RthuekachmgeoftheLmSuvm,Bmowumﬂbeglvmwﬂﬂmmﬂmofmechmgechhwm
mmemmmdad&wdmemmm.ﬁemmchhpaydebemdeaﬂmym
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hﬁnmﬁunRESPAmquirqsmeonnecﬂmwuhamﬂeeofumferofmldng. If the Note is sold and thereafier
melmhmﬂwdbyleSmwumhuﬂnnﬂnmofﬁeNm.ﬁemwhmmﬂdngoﬂlyﬂm
mBmmwawmmdnwlﬁmeLmSadwmbemmfuredmammoerSerﬂcuaanmm
byﬁeNolepurdnserunleuoﬂmrwhepmvidedbyﬁeNoinpmthm.
Neﬂheerwuanzndermymmmme.jdn.mbejdndmmdedacﬂm(ueﬂhuumﬁvﬂml

2]. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
defined as toxic or hazardous substances, poﬂumm.orwastesbyEnvhnnmennlhwandﬂ:efoﬂomgsubmnm:
gasoline, m,mmmmmm.mmmmmm,wMem.
matuinhcoummnglsbestoam'formaldehyde,mdndimcﬂvemteﬂah: (b) "Environmental Law" means federal

Bmuwadnﬂnamempmﬁemem.m.dispom.uonge.mmhamofmyﬂmrdmsm.
orﬂu'eamtorelmemyl{amﬂoussm.onminthehpeﬂy. Barrower shall not do, nor allow anyone else
mdo.myﬂ:hgaﬂ’ewngthehpmy(a)ﬂntBMViohﬂonofmyEwmmenmlhw. (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
eondiﬂonthatadvemelyaffeasthevnlueofthePropeuy. 'Ihepreeedingtwosentencuaballnotapplytothe

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Berrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrurnent and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
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expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of
the occurreace of an event of default and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
scll the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: () to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
mwmmmmmmwmmmmmwwm
by this Security Instrument to Trustee. TrusteeshaﬂreeouveytheProperlywlﬂmutwmntytothepemonorpersom
legnily entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or
pmma&eformveyhgﬁehopeﬂy,bﬂoﬂyﬂﬁefukpﬂhn&iﬂpﬂy(mduﬁe%)forservices
reudaedandthachargingoflhefeelspa'nﬂttedmApphablehw.

24, Substitute Trustee. IMermyﬁ'omﬂmetoﬂmemnoveTmsteeandappdmuuoemu'usteetoany
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shail succeed to all the title,
power and dutles conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellste court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
mduSedmOdﬂﬂsSwmqlm&mntmmLendu'smmmmePMynﬁﬂgmmthmny
Instrument.

27. Required Evidenee of Property Insurance.

WARNING

Unhsymmvidemwhhevﬂmofﬁehmmmvengeuqumdhyommaorhm
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. Ifthewﬂata:[heeomesdamged.theeomgewepurdmemay
uot pay any claim you make or any claim made against you. You may later cancel this coverage by
provldingevidaneelhtyonhveobhlnedpmpmtyeovmgeelscwhu'e.

Youmre@omﬂ)leforﬂnmstnfanyinmeepmdmedbym. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the inferest
rate on the underlying contract or loan will apply to this added amount. The effective date of
muybeﬂndatdympdm}wvmgehpedmithedateymfaﬂedbptwﬂeproofofmge.

Thewmgempurcbaaemaybewnddmablymemendveﬂnninmuoeymmnobﬂhmym
ownmdmynotuﬂxfymymedfmpropertydmagewvmgemmymdatoryhabﬂnym
requirements imposed by Applicable Law.
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(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness Wiiness
State of Oregon
County of KLAMATH
This instrument was acknowledged before me on by

SHERRTE L. RANDOLPH, GREGORY T. RANDOLPH

&AM Noru

Neary Public - State of
My commission expires: 3 - & 7~ OC2
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Loan Number: 5000809000
Date: SEPTEMBER 3, 2003

Property Address: 8045 WASHBURN WAY, KLAMATH FALLS, OREGON 97603

EXHIBIT "A"
LEGAL DESCRIFTION

A parcel of land lying in the NW 1/4 NW 1/4 of Section 27, Township 39

South, Range 9 East of the Willamette Meridian, Klamath County, Oregon,
described as follows:

Beginning at a point on the West line of Section 27, 621 feet South
from the Northwest corner thereof; thence South along the West section
line 300 feet; thence East 363 feet; thence North parallel to the West
Section line 300 feet to a point due East of the point of beginning;
thence West 363 feet, more or less to the point of beginning.

A.P.N. # : R-3909-02700-00600-000
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