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Won's uscdmnmhiphmiumofﬂ:isdoumnmdeﬁwdbduwandoﬂﬂwordsmdeﬁmd in Sex tions
5,11, 13, IB.MMZI.Cmmm;hwdwmmmﬂﬁsdoammammopmvﬂed
il Section 16. .

(A) "Security Instrument® means this document, which is dated AUGUST, 28, 2003
together with all Riders to this document.
(®) "Borrower" is JEAROLD A JOHNSON AND LORALOU JOHNSON

Borrower is the trustor under this Security Instrument.
(C) "Lender” is XLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderis a CORPORATION
organizedangiexisﬁngmﬂerﬂ:ehwsof THE UNITED STATES OF AMERICA
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Lender’s addressis 2300 MADISON STREET, KLAMATH FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" mmﬂ:eprmnimymtesigmdbyl!ormweranddqnd AUGUST 28, 2003 .

The Note states that Borrower owes Lender EIGHTY FOUR THOUSAND FIVE HUNDRED AND NO/100
Dollars

(U.S. $84,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in foll not later than OCTOBER 1, 2033 .

(F) "Property” nnanslhepmpmyﬂnthdescﬂbedbehwmdetﬂlehuding'TmmferofRighm in the

Property. .
(G) "Loan" ﬂ:edebtwidmedbyﬂ:eNote.phshmuLmyprepaymemcbarpmdhﬁedmrges
due under the Note, and ail sums due under this Security Instrument, plus interest.

(H) "Riders" mmmmmwhmmnmemmdbym.mm
Ridersarembemdbynoqmwer[checkboxasapplicable]:

Balloon Rider Plammed Unit Development Rider 1-4 Family Ridér
VA Rider L] Biweekly Payment Rider Other(s) [specify]

@ "Applicable Law" meane all controlling applicable federal, state and local statutes, regulatious,
mdinameaapd;admiiﬁsﬂ,:ﬁvendesammahatlnveﬂle'eﬂ’ectoflaw)aswel!a&allapplicahleﬁml,
non-appealable judicial opitions. .

" (@) "Commumity Association Dues, Fees, and Assessments” means all dues, fees, assessments and oth~:
chamummeBmmwermﬂanpmybyacmdomhﬁnnmhﬂon,hmmmx
association or similar organization.
(K)"Mchnﬂ]hﬂu“mnmyuamfaofﬁm,ommsnam”ﬁmodmwdbym
mmmmmmummmmm,mm
computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit or credit an
account.: Such term includes, but is not limited to, point-of-sale transfers, antomated teller mmchins
mm,mmmuwum.mm.mmdwmmfm.

(L) "Escrow Items" means those items that are described in Sectién 3.

M) "Miscellaneous hm&'mmmcmaﬁm.seﬂmawuﬂofdm,mprweedspajéby
mmm(mmmwmmmmmminws)m@
dumgeﬁo,ordem;cﬁonof,ﬂlel’mpﬂ‘ty;(ﬁ)omﬂmﬁonoroﬁmmkingofallormpartofﬂ:ePropetty;
(ﬁ)mwmhﬁmdwﬁam&m;m(ﬁ)mhwﬂﬂmﬁ.mmmum.memm
condition of the Property.
mmmm"mmmgmwummocmmmm
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note,plus(ﬁ)anyammundaSeeﬁogBOfﬂ:isSecmitylmmm

(P "RESPA" mmﬂleRealEmteSeﬁenumcedmesAet(IZU.S.C.SecﬁanGOletseq.)andits
hnphnmﬁngmgnhﬁm.keg:hﬂonme.Fx.MSSN),umeymigmumnﬂedﬁmmm&me.
manynﬁﬂhmlmmmh@hﬁonmmgmaﬂmdntmmemmﬁeam.mmmﬂﬁs
Seurhyhu&m.'kESPA're&nmaﬂmquhemmmmdremicﬁnmﬂmamwmmwd
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wa'ﬁdmﬂbrdawdmﬂggebafemfmelmdoaquuﬂﬂyua'femnymhwdmwmw
under RESPA. '

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instryment.

TRANSFER OF RIGHTS IN THE PROPERTY
msmmmmmm(nmmymdummmm.mm
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
mmmum.mmm,mwmmmmm.m
anwﬂhpawerofaale,ﬂrefollowingducrﬂ:edpropeﬁylocatedmthe
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
1LOT 7 IN BLOCK 2 SHASTA VIEW TRACTS, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON .

which currenily has the address of

1525 OGDEN ST . - [Streedt

. KLAMATH FALLS [City] , Oregon 97603 [Zip-Code}-
("Property Address®): : .

TOGETHER WITH all the improvements now or hereafter erected on the propesty, and all easements,
, and fixtures now or hereafter a part of the property. All replacements and additions shall also
mmwwwmwwﬂnmhmmdmhmmmmum

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
ummmmmummmmmum,mmmd
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. ) ..

THIS SECURITY INSTRUMENT combines uniform covenants for natiomal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covesing real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: . -
I.WMMMMM,W'W,MMW,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
WWMMW“W&N&.WMMMMMMWM
pmmsms.mmmmmmmmsmmmummus.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentslity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as niay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or pertial payment insufficient to bring the Loan carrent,
without waiver of any rights hereunder or prejudice to its rights to refyse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.
: 2. Application of Payments or Proceeds. Exceptuoﬂ:erwhehmibedmﬂmSeangallpaymu
accepted and applied by Lender shall be applied in the following order of priority: (a) interest doe under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the onder in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

) ]fLmﬂarewvnapaymﬁmBmmwaforadqummmmuhynmwmchmludwa
sufficicnt amount to pay any late charge due, the payment msy be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, -Lender may apply any payment received from:'
Emmbwmofﬂc?umdk?aymﬁ:ﬁandtbﬂnemm&anmhpaymmmbepnﬂm
‘full. TohmMmmmM&mmawﬂedmhhﬂpamﬁmmm
- Periodic Payments, such excess may be applied w0 any late charges due. \rohmrvprepavmﬂnsshanbe
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, orMuceﬂmaquceedstopumrpaldueundetﬂm _
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

* 3. Funds for Escrow Items. Borrower shall pay to Lender on th: day Periodic Payments are duc under
thie Note, until the Note is paid in full, 2 sum (the "Funds") to provide for payment of amounts due for: (&}
laxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground remts on the Property, if any; (C) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in-
accordance with the provisions of Section 10. These items are called "Escrow Items," At origination or at any
time during the term of the Loan, Lender may require that Commmmity Association Dues, Fees and
Assessmeunts, if any, be escrowed by Borrower, and such dnes, fees, and assessments shifl be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
mmmmmmmmmmmmswﬁpﬁmmmum
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
wmmmmmmuwmuammmmmmm
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
" Eacrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Hem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be cbligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escraw
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law. .

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
of entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
‘Loan Bank. Lender shill apply the Funds to pay the Escrow Hems no later than the time specified under

RESPA. Jender shall not charge Borrower for holding and applying the Funds, anmually analyzing the.
" escrow account, or verifying ‘the Escrow Items, unless Lender pays Borrower interest on the Finds and. .

Applicable Law permits Lender to make such a charge. Unless an agreement is niade in writing or Applicable

Law requires interest to be paid on the Funds, Imderslnllmtbeteqlﬂtedwpaynonvweranynnerestor--

sgrnings o tbe Punds. Borrower and Lender can agree in writing, however, that interest ahall be paid on the,
Tunds. Lender sball give to Borrower, w:ﬂnuclmrge an amw#l accounting cf the Punds as required by
RESPA.

If there qasurphlsofFundnheldmescrow,asdeﬁnedunderRESPA Imﬂeraballmoumto
. :Jouowerforﬂ:eemeuﬁmdshacoordamewxﬂlRESPA Iftherenuhortageofﬁmdaheldineuaowu
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
{ender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12

.tronthly payments. If there is a deficiency .of Furids held in escrow, as defined under RESPA, Lender shall |

aotify Borrower as required by RESPA, anderoqupaymlmdatheamomnn'eceuarywmkeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

- mwmmammmwmmmmmmmm
Borrower any Funds held by Lender.

- 4, Charges; Liens. Bonowerahanpayaﬂmm.asmm.charpc,ﬁnes.andhnposm
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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daysofﬁedabmwhkhﬂntmmeisgim,muahauuﬁafyﬂnﬁm‘mmommmofﬂn
actions set forth above in this Section 4.

mmymmmmmammmmrammmmﬁmuﬂ!mm
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
hmhnmedagaimthubyﬁre.hmdshnhdedwﬂhhﬁe&m'e@edmmge,'aﬂmoﬁer
hazards including, but not limited to, earthquakes and fioods, for which Lender requires insurance. This
m‘mummmmﬂnmm(mmﬁngmwveh)mmmemmm
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
mmmmﬁdmﬂnmmumwmmmmmﬂgmm
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay. in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
mmmwmmmmsm"mmwmmlynﬂgm
ammnmﬂmmwﬂﬂnﬂmmmnﬂmbempﬁnmmhpaymofmm
hnpond-byﬂnMrdEnnrganyMnmgummAmhwmecﬁmwﬂhﬁemtwofanyﬂoodm
determingtion resulting from an objection by Borrower.

- Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
. coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
mhﬂnmummdwm.%,mﬂmﬂﬂmlmﬂa.hnnﬁdnmmm
mm,m'smmmw,mwmdmm,mmﬂmm:;
or liability and. might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance’ that Borrower could have obtained. Ay amounts disbursed by Lender under this Section § shal;
becoms additionai debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the: Note rate from the date of disbursement and shall be payable, with such interest, upon netics fro:a ). sndec
to Borrower requesting payrent.
»."  All~nsurance policics required by Lerder and renewals of such-policies shall be subjert 1o Leuder':
right to-disapprove such policies, shall include a standard mortgage clause, and shafi name Lender :
mortgageé andfor a3 an additional loss payee. Lender shall have the right to hold the policies and renév:a
mﬁﬁuﬁt.lf_lnﬂumﬁm.knvwdmﬂprmnﬂymmbﬁaaﬂrwdpﬂdmﬂprmﬂmm
WW.HWOMWMMWW,MMWWW,M
mw,mmmd.mmm.mmmmma'mmmmmnpi:
name Lender as mortgagee and/or as an additional loss payee.
mummdm.mmmmmthWdamm.lmdamy
mhmwfdfbssfmmdewybym.Uﬂmlmmnmwmmh
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
Wmmmmdum,ﬁummmhwmm
m’:mnmw.mmmmmmmmumwhﬁmm
mumchmpmedumﬂIIMMstoppmtmﬂymwmmmmemewmk
mmmmmm'smmmﬁummmﬁmmummm.
Mamydmmmummmmamghmmm:mofm
paymenuutheworkiscomplewiUnleumagremhmdemwﬂﬁngorApplhble Law require:
mterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest o.
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
mmdumwmmummmam.uummmu
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
mmmmwmsmmwhﬂhammﬂmm,wﬁhmeem.ifmy.pﬁdw
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Borrower. Such insurance proceeds shall be appliéd in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and telated matters. If Borrower does not respond within 30 days to a notice from: Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
Dot to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
mymmehmmeproewdsemmmmmmmemymmpaymmmmaﬂmﬂume
Note or this Security Instroment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
vwithin 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extemating circumstances
exist which ate beyond Borrower’s control.

. 7. Preservation, Maintenance and Protection of the Property; Inspectioms. Borrower shall not
destroy, damage or.impair the Property, allow the Property to deteriorate or commit waste on the Property.
mmmmummummmmmmmmdamm .
dnhoputyﬁmdﬁerbmnngmdemushgmvahnmmmoondiﬂm_Unhuhhdmmdewm~
Secuonsmatrepajrorremnﬂtmunoteoommicany&mble Borrowenlnllprcmpﬂyrepairﬂanperty;f

- mumrdievedofmsobhgaﬂmfmmecmnpleﬁmofmchrepahorm N

., Lender or its agent may make reasonable entries upon and inspections of the Property. If it has

:ensomblccm Lender may inspect the interior of the improvements on the Property. Ignda'alnllgive

BomwbrmﬁceumedmoformiorMnmhmMnnpecﬁmspecﬂymmmhcmm r
. ‘8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application process,

mmmmmmmuﬂndmcﬂmof&mmormmsmmm

consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriste to protect Lender’s interest in the Property and rights under this
Ingtrument, including protecting and/or assessing the value of the Property, and securing and/or
the Property. Lender’s actions can ificlude, but are not limited to: (a) paying

has priority over this Security Instrument; (b) appearing in court;

DOC #:1917847 APPL #:0308350101 LOAN #:060-09-01076
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toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue tp pay to Lender the amount of the separately designated payments that were due when the insurance
'coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithsianding the fact that
the Loan is altimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on euch ose reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (ir.
.mmﬁmummmmm)mmwmmmwmmw
available, is obtained, and Lender requires separately designated payments towerd the premiums for Mortgage
Insurarce. If Lender requived Mortgage Insurance as a condition of msking the Loan and Borrower was -
required to make sepaiately designated peyments toward the premiums for Mortgage Insurance, Borrower
“ghall pay the preminms required to maintain Morigage nsurance in effect, or to provide a nop-refundable loss
teserve, until Lender’s requirement for Mortgage Insurance ends in uccordance with any written agreemer#
between Borrower and Lender providing for such termination or until wermination is required by Applicablz
Law. Nothing in this Section 10 affects Barrower’s obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain iosses it mev
"hnmﬂBonmdoquepaymelmuapwd.BomwknmaparmmeMmlmmw.
~ Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
Jon terms and conditions thar are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using'any source of funds
that the mortgage insurer roay have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangemest ig often termed "captive reinsurance.” Further:

®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
 11. Assignment of Miscellaneous Proeeeth;ereiﬁn-e.AuthellmuProwedsmhemby

If the Property is mhhﬁsceﬂamaquceedsahaﬂbeappliedbmﬁomﬁonorrqmjrofﬂn
Hopaty,fﬂnmmﬁonmmhhwonmﬂmny&umham.lm’smhyhnmmm&mg
MWMWMMMMWmmmMMMMMWMM
Immmamoppmumywhpeamchhopatymmmmewrkhmbema%mdmlnﬂeﬂ
mmﬂmﬁa-mghﬁsmg:mmhamwmuwym”meworkhmmplm.Unhum
agreement is made in wri or Applicable Law requires interest to be paid cn such Miscellaneous

m‘“m:gl —_ . . .

Miscellaneons Proceeds shall be to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order for in Section 2.

and shall be paid to Lender. -

All Miscellaneous Pmceedsﬂmmnotlpplhdmrelmmﬂonorrepahofﬂnhopﬁtylhanbenpplied
in the order provided for in Section 2.

12. Borrower Not Relegsed; Forbearance By Lender Not a Waiver. Extension of the time for'
mmmmdiﬁmﬁmofmﬁnﬂmofﬂcmmedhyﬂﬂs&uﬂyh&mgmﬁedhylaﬂa
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to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbility of Borrower or
anySncceummInte:eatofBonower Lender shall not be required to commence proceedings against any
Mmmdm.mmmmmmmmmmmmmm

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obhgaﬁntﬂmdatﬂmSeun‘hylm&mntmwrlﬂng.anduappmedbylm shall obtain all of
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mﬁhneawﬁvuofu&ﬂglnofacﬂwhrowernﬂglnlnwammgunofmmge
_ 15. Notices. Aﬂmﬁmwmmwﬂerhmmmmmmmm

been given tc, Borrower when mailed by first class majl or when actually delivered 1o Borrower’s notice

, .NoﬁcemaqymeBorromshnﬂmnnnemmmaanowmm
Applicable Law expressly réquires otherwise. The notice address shall be the Property Address unless
Bmwerlnadea;mdaalbsﬁnmm&eaddrwbym I.mderBorrowuahallprompﬂynoufy

addreu.ﬂmBoubwerntmllmlyreportadnngeofaddmsﬂnrwgh that specified procedure. There may be
anly one muceaddreumderﬂmSecquml:nnnmt any one time. Any notice to Lender shail
be given by it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice.to Borrower. Any notice in connection with this Security Instrumea:
mmummpwmmmmmmmwmnmmmww
mmmumummmmmmmuw.ummuwmqumwmmfy
the corresponding requirement under this Security Instrument.
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any action.
17. Borrower’s Copy.Bomwwahanbegivmomcq)yofﬂleNoneandofﬂmSemnyhmmm.
&Mﬂ‘ﬁe oraBmcﬂchllmu'eltlnBorrnwu-.AgunedinﬂﬂsSeeﬁonls,
'Inmwinﬂ:ehvpaty'nmnsanylegalorbmeﬁcia] interestinthel’roperty.hl:hdm;,' but not limited to,
mwmmhammmmmmmmmmm
w-hhﬂﬁwb&hhﬁehmfabfﬁﬂebyhnamﬂam-dmmlm.
Haﬂmanypanofﬂnhnpatymmymmmkopmyksddmmm(mifmh
mamummm:mummmnmm«ummwmmmmwm

consent, Lender may require i payminﬁﬂlofaﬂmseumdbyﬂxisSecurnyl_mum

Howeve:,thisopﬁonahallmtbeexmed' Lender if such exercise i Law,

' Hmem-mmb;mmmww The notice shail
" . !

i : pay
forms.unehﬂedbylaﬂa:(a)cuh;(b)myorder;(c)cer&ﬂedcheck,bgnkcheck,u'easmfscheckm
caxhier'acheck,pmvided.awsudl:clnck'ndmwnnponanimﬁnmMdeposiuareimmedbyafedeml_’
amy.h&mﬂhymm;m(mmwmﬁmm.UpmqehnnmbyBomw,dﬂs
Secl.n-hylmtrmmmandobligaﬂom secmedha'ebyahaurmjnmﬂyeﬁncﬁveutfmacoelm&mhad
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conmnence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
fior purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20. _

21. Hazardons Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by- Environmental Eaw and the
‘following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
whahha;faymmhommwwdm;(c)'ﬁnymmcmm'hﬂgmmympmnacﬁ@,
remedial action, or removal action, as defined in Envirommental Law; and (d) an "Environmental Condition"

‘means a condition that can cause, cortribute to, or otherwise trigger an Envirommental Cleamup.

* = " -Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons
Sum,mmmmnmww.mmmﬂnm.WMmtdo,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
"Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriaie to normal residential uses and to maintenance of
the Property (including, but not Limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or ptivate.party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledge, (b) &ny
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of &
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleamip.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

|
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E
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i

announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchese the Property at any sale.

Trustee shall deliver to the parchaser Trustee’s deed the Property without any
covenant or ,exprmdorhnpﬂed.-l‘hondnhhﬂheﬁme’ldee&slnﬂbemtnqé

or loan agreement, we may purchas¢ insurance at your expemse to protect our interest. This
hnmamemy,humedmgﬂmprotect.ymrmeuﬁﬂnpqlmerdbmdmged.ﬂw
. wveragewepmhasennynmpayapychm-ymmhormychmmdeagahutym.Ymmy
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.
RREEEANANSAVOERE BOTTOM OF PAGE 14 FOR CONTINUATION#®®uuddddddd
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is ddded to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage. .

The coverage we purchase may be considerably more expensive than insurarice you can
obtain on your own and may not satisfy any need for property damgge coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

A JOHN -Borrower

)

LORALOU JOHNSONW -Rotrowsr

(Seal) . — Sk}

Borrower . -Borrowr

(Seal) (Seal)

-Borrower -Borrowes
(Seal) (Sead). .

-Borrower -Borrower

RSN BT RNEERRT TR RN B E BN NN IR RN NA NN N R RSN G SRR PSPV IR A R NN AN SRRSO IR TSI RETAR RSN R

"UNDER OREGON LAWN, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. *

A A A A A A Al A R A A A LI A I I I LI ALY YT R T R T T L T TR A T T A N r e
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SI‘ATE or o N, . County ss:

(7> personally appeared the above named
%wa%ﬁ %’Mwamu XM%W\J
and acknowledged the
My Cotamission Expires: /G}// 705
O s .;%am £ WSMO

' IfSale:
@R8(0R) wion Page 15.of 15 Form 3038 1/01
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FIXED/ADJUSTABLE RATE RIDER
Rate Caps)

(One-Year Treasury Index -

THIS FIXED/ADJUSTABLE RATE RIDER is made this 28th day of August, 2003 .
mnwmmmuwmmmmum.mamm

Security Deed (the 'Secmiylns&umm')ofﬂnmdategivmbyﬂnlmdﬁxmd ("Borrower") to secure
Borrower’s Fixed/Adjustable Rate Note (the "Note”) to Madison Branch

('um')wmmmmmummmmsmmmmm
1525 OGDEN ST, KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

mtﬁﬂﬁxedhmtmtmlwmmywinchmgemmadjusmbhmwmﬂnﬁmdayof
October, 2008 ,mdﬂ:eldjlmhleimerectratelwillpaynnychangeonﬂm
dayevuylﬁhmmﬂnuﬂer.lhedammwhkhmyhiﬁﬂﬁmdhmmrmMpmmadjmnbk
imnreume.anduchdatemwhkhmyadjmhbhmmmcmldchanp.kmlbda'ChangeDate."
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most. recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index. "

If the Index is no longer available, the Note Holder will chogse a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three Quarters percentage points

( 2.750 %) to the Current Indéx. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of nry
monthly payment.

(D) Limits om Interest Rate Changes -

The interest rate I am required to pay at the first Change Date will not be greater than

5.375 % or less than 2.750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points from
the rate of interest I have been paying for the preceding 12 months. My interest rate will never be greater than

8.375 %.

(E) Effective Date of Changes

Mymwmrutmewﬂlbecomeeﬂ’ecuwmeachdnngemnelmupaymemmdmymw
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
montthly payment changes again.

(F) Notice of Changes

TheNdeduwmdeHvaormﬂmmamdceofmyclnmummyhmﬂﬁxedeutmmm
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone mumber of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated
hSechnAabove,UnifomCovmls the Instrument shall read :
DOC #:920132 APPL #:0308250101 :060~-09-01076
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%dumuawmmm.mmmmsﬁgls,

"Interest * means any legal or beneficial interest Pmperz.mhldmg.' i not

Wm,M%Mmfenedhahmdﬁan deed, installment

ﬁnﬁemdm or escrow agreement, the intent of which is the transfer of title by Borrower at a
oa .

stated in Section A above, Uniform Covenant 18 of the ity Instrument described in Section B1 above
shall then cease to be in effect, and the provisions of Uniform 18 of the Security Instrument shall
be amended to read as follows:
Mammaawmmm.mmmmmls,
“Inmruthﬂ:e?my;ﬂmmanyleplmhmﬁdﬂmwinlhe , inchuding, but not
iimited to, those ial interests transferred in a bond for deed, contract for deed, installment
sales contract or esczow agreement, the intent of which is the transfer of title by Borrower at a

any
2. WMW’:WMWWWBMMW&&W

Borrower canses to be

Hlmderemchenﬂnopﬁmmrethmndhtepaynmmﬁm,lmdermng
Botrower notice of acceleration. The notice shall provide a period of not less than 30 days
the date the notice is given in accordance with 15 within which Borrower mmst pay all
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this Security Instrument. If Borrower fails to pay these sums prior to the
ot ot oy dem mgonowermy . by this '
on .

JOHNSON -Borrower

(Seal) (Seal)

-Borrower : -Borrower
(Seal) ’ (Seel)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
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