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Wadsundmmulﬁphsecﬁomofthisdoummtmdéﬁnedbdowmdoﬂl«wadsmdeﬁnedinSectionlS, 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in thig document are also provided in Section 186.

(A) “Security Instroment” means this document, which isdated ~ August ___ )| ,2003. , together with all
Riders to this document. '
(B) “Borrower” is DAVID H LINDGREN

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporstion organized and existing under
the laws of State of Oregon . Lender’s address is

PO Box 8210, Klamath Falle, OR 97601

Lendermthebeneﬁcmryunda'thlsSecuntyInslrumt.
(D) “Trustee” is Amerititie, 222 South 6th Street, Klamath Falls, Oregon 97801

(E) “Nete” means the promissory note signed by Borrower and dated August 3—[ , 2003 . The Note
states that Borrower owes Lender Thres Hundred Thousand Dollars And No Cents .
Dollars (U.S. $300,000.00 ) plus interest. Borrower has promised

topaytlﬁudebtinregularPeriodicPaymentsandtopayﬂlekbtinﬂﬂlnotlata‘thmﬁcfﬂ‘I«WLmﬂ

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Propezty.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders fo this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider  [__] Condominium Rider [_] Second Home Rider
] Balloon Rider X_] Planned Unit Development Rider ~ [__| Other(s) [specify]
[_] 1-4 Pamily Rider (] Biweekly Payment Rider
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@ “Apﬂhﬂehw”mwmaﬂcm@ﬂhgamﬁmbbfeduaLMmdlocdmmMmmﬂaﬁmmdimmmd
ad:i:inim-aﬁveru.lesandorder_s(ﬂmthavelheeffectoflaw)uwellusallapplicableﬁnal,non-nppealablejudidalopinions.
4)] ‘WWMF&MWmme&mummm«Mm
impmodemowaa&eRnpﬁybya’wndmiﬁmaMduﬁomhmwwmamdaﬁmadﬂlnmgmhnﬁm.

x WMM@MmymdadMOmammammmmamdbyche&,m«
Mupmhﬂmnwhkhhhﬁaﬁthmgbmeke@ﬂoﬂnﬁn&blqbﬂc%m@mpm,mmeﬁcm
wastoorda-.inﬂructmmﬂhmiuaﬁnmdalinsﬁmﬁonmdebitora‘editmaccountSuchtnmincludes,butisnotlinﬂted
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

™ WWMM&W@M@&W@&M«MMmeM
puty(odxathminmrmce;tmdspﬂidlmdﬂ'ﬂlecovuagudumibedin&eﬁonﬂfon(i)damngeto,ordedmcﬁonof,the
Pmperty;(ﬁ)cqndetnnaﬁonorotha'taking,ofalloranypmafﬂ:ePropaty;(iii)conveyanceinliwofcondannaﬁon;cr
(iv)mismpreaenmﬁonsof,oronﬁssionsasto,&evalmandloréondiﬁonoftlwhopaty.

™) “Momwmmmmmwﬁnglmdaagdmmenonpaymmtof.mddauhommelm

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Part}S(X)),asd:ey;nﬂghtbeammdedﬁomﬁmomﬁme,ormyaddiﬁonﬂmsucombgiﬂaﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andresu-icﬁonsdmtmimpmedinregardltoa“federaﬂyrelatedmortgageloan”evqnifﬂleLoandoesnotqua]ifyua
“federally related mortgage loan” under RESPA.

«Q “Smorhlntuutofl!omwu”manypartythathmtakentitletotherpaty,whetha'ornotﬂmtpm'tyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSeanityInst:nmentseunutoLendm(i)tberepaymentoftheLoan.anda]lrenewnls,exhensiomandmodiﬁcaﬁomof
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Bmowerhrevocablygrantsandeonveysto'l‘nmee,inuust,withpowu'ofsale,thefollowingducribed
property located‘in the County of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LM1N.3UNNINGYRESORT.PHASES.MOMIMNHDMphtﬂnnofonﬂhhth.ﬂudihoccuntyClorkolelmaﬂl
County, Oregon.

which currently has the address of 6888 OSPREY]LANE.
KLAMATH FALLS, , Oregon 97601 (“Property Address™):
[City] [Zip Codo] g

mmmmmvmmnwmmménmemy,mdﬂlmmwmm
andﬁxmtesnoworhemaﬂa'apmtofthepmpmy.Aﬂmplwemmuandaddiﬁomshallalsobecova'edbxthisSecm'ity

.hsmmmtAnofthefaegoinghrefamdwin&thwmityhmmudw“Pmputﬁ' et s
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BORROWERCOVENANTSﬂmtBonowetislawflﬂ]yseinedoftheqstatehaebyconveyedundh;stherighttogmnt
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrament covering real propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
whcnduedleprincipalof.andinwtuton,ﬂxedebtovidencedbi'ﬂleNoteandmyprepaymentcharguanndhargesdue
under the Note. Borrower shall also pay funds for Bscrow tems pursuant to Section 3. Payments due under the Note and this
Secm'itylnslrumtaha]lbemadeinU.S.umency.Howeva,tfanycheckoro&eriﬂshmentmoeivedbyLenderas
paymentunda‘theNoteorthisSean‘ityInmmtisreun'nedtoLendetunpaid.Lendermayteqtﬁmﬂmtanyou'all
mbeeqlwntpaymtsdueundertheNoteandthisSecm'itylnstmmentbemadeinoneormmeofthefollowingforms,as
seleetedbyl..ender:(a)cash;(b)moneyorder;(c)cuﬁﬁedcheck,bankcheck.ﬂmm’scheckorcuhia‘scheck,pmvided
anysuchcbekisdrawnuponminsﬁmﬁonwhoaedepoduminmnedbyafedaalasmcy,immmenta]ity,menﬁty;or
(d) Electronic Funds Transfer.

PaymentsaredeanedreoeivedbyImdcwhmmceivedatﬂ:elocaﬁondedgnawdmtheNotemaxmchothalocaﬁon
umaybededgnatedbyl.mdahaccmﬂmewiﬂ:ﬂlenoﬁceprbvisiominSecﬁon15.Lendermaymun'nanypaymentor
puﬁalpaynmtiflhepaymeﬂapmﬁdpaymmmminmfﬁciemmbﬁngﬂwmnmImda'mnyacceptanypayment
or partial payment insufficient to bring the Loan carrent, without waiver of any rights hereunder or prejudice to its rights to
refusemchpaymmtorparﬁalpaymentsinthefuune.butLeMerisnotobligatedtoapplysuchpaymennntthetimeuuch
paymmmawepwd.ﬁeachPaiodicPaymentisappﬁedmofﬂswhnduleddtwdmﬂwnLenderneednotpayinuuton
unappliedﬂmds.LendetmayholdsuchumppﬁedfmdsmﬁlBorrowetmakespaymentmbﬁngﬂleImcument.If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower.
Ifnotappliedwlier,mchﬁmdswillbeappﬁedmtheoutstandingpdndpalbalanceundaﬂ)eNoteimmediatelypdorm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
mnhngpaymen&thnundutheNﬂeandthisSeanityhshmtmpaformingthemvmmmandagreemcntssecuredby
this Security Instrument.

2 ApphaﬂmofhymﬂwMExceptmodeaibdmmisSwﬁmzmpaymmwwpwd
nndappliedbyLendershaIlbeappliedinmefollowingorderofpriority:(a)intcreatdueundu'ﬂwNO’fc;(b)principaldue
under the Note; (c) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
whichitbecmnedue.Anyremainingamolmtsshallbeappliedﬁrstmlatechargu.seeondtoanyotheramountsduetmdet
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pwmthmmmetmayuamﬁdmmeddetmmtmdmmwIfmoreﬂ:anone?eriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after tho payment is applied to
thefullpaymentofoneormomPcriodicPayments,smhexceumaybeappliedtoanylstechargesdue.Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Mynppﬁcaﬁonofpam&hammepoewdgmMimﬂmumcedshpﬁndpdde«ﬁeNmMm
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”)-to provide for payment of amounts due far: (a) taxes and assessments and
oﬂmil:emswhichcanattninpriorityovuthisSecmityInsmmeMMaﬁenmenqmbranceontherputy;(b)leasehold
paymentsorgm\mdmtsontherpa'ty,ifany;(c)ptemiquunyanduﬂimmancerequimdbyLmdaunderSecﬁonS;
and(d)MortgageInsmanoepraniums,ifany,oranysmnspayablebyBormwertoLenderin]ieuofthepaymmtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Bscrow Items.” At
originaﬁonoratanyﬁmedning&etcmofﬂwlm[mdumquuhaﬂaﬂComnmnityAmodaﬁmDm&Fmand
Amessnwuts,ifany,beeaaowedbyBonower,andsuchdues,foesandasseumentsuhallbeanﬂmwlwm.Bmwershall
promptly. furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bonower’sobligaﬁontopaytnLendetFlmdsforanyorallEscmetemsatanyﬁmo.Anysuchwaivermayon]ybein

Bty
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writing.Intheeventofmchwaiver,Bonowa‘shnllpaydirecﬂy,whenandwhaepayable,thnamountsdueforanyEmw
Imfmwhichpaymmt-ofﬂmdshasbpenwaivedbylmduand,iflmdareqlﬂru,shnllfm-nishtoLendetrecdpta
evidencingalchpaymentwiﬂlinnchﬁmapa'iodasLendumnyrequmower'sobﬁgaﬁontomakemhpaymonmand
mpmvidemcdpﬂahdlfwaﬂpmpombcdmdmbeawvmmtmdagraempmmmthisSecutitylnsfnment,as
thephmse“covenmtandagmmt"isuuedinSecﬁoniIfBonowerisobligatedtopayEa_cmetemadimcﬂy.pmmmntto
awaiver,andBmowa'fnilstopaythommmtqluefaan&aownem,l.endermnyoxercipeibrightsunderSecﬁon9nnd
paymchmpmtmdBonowusbaﬂthmbeobﬁgatedunduSecﬁon9mmpaypoLpndetmysuchunount.Lendumny
revokcthewnivera&toanyora]lEsa'owIﬁemsatanyﬁmebyanoﬁcegiveninawordancewiﬂlSec&on15and,uponsueh
momﬁmemowuuhaﬂmemduaﬂ,Emdgmdmmchmomm,mummmquhdmdu&ilSecﬁm&

Lcn(hrmay.atanyﬁmc.oolleotandholdthdninanamomt(a)mfﬁcientmpermitlmdatop,pplydemdsatihn
ﬁmespeciﬁedunduRBSPA,'nnd(b)notﬁqxceedthemmdmnmammmtalenda‘eanrequireunderRBSPA.Lendashnll
emmatethcarmnmofF\mdsdueonthel;asisofammtdataandmmnnbleuﬁnmteaofexpendiﬂnuoffum&emw
Ttems or otherwise in accordance with Applicable Law.

’l‘hethdsdm]lbeheldinanimﬁmﬁonwhoaedepodtsareinmmdbyafederalagency,inmumentality,orenﬁty
(includingLendu‘.ifLenda'isaninsﬁmﬁonwhowdopodmmsoinmnad)minagyFederdHomeLoaank.Iﬁndashaﬂ
applythethdsﬁopaytheEmwikmnoh&gﬁmnﬂwﬁmnspeciﬂedmderRESPA.Lendeuha]lnotchargeBonowafor
holdingandapplyingtheFunds,nnnuallyanﬂyzingﬂ:eescrowawomnaverifyin'gtheEacrowhems,unless-lmdapays
BmmwuinﬁautontheFmidsmdAppﬁcableLawpanﬁuLmdummakemch-aeharge.Unlessanagreemmtismadein
wriﬁngmAppﬁcableI..awrequiresintaesttobepaidonﬂ:eF\mds,LendershallnotbemquiredtopayBorroweranyinteteﬂ
oreamingsontheFunds.Bonowa-andlmdumnagrwinwriﬁng,howwu,thﬂhtuutshnﬂbepﬁdonﬂwhmds.
LendeuhallgivetoBm'owa',wiﬂnoutpharge,anannualaocounﬁngofthethdsasrequﬁredbyRESPA.

Ifﬂwreisasmplusothmdsheldinemow,asdeﬁnedmduRESPA,I.endushallacoomttoBonowerfortheexceu
ﬁmdsinaccmdaneewiﬂ:RESPA.lfmueisa.shomgeofF\mdaheldineamow.asdeﬁnedunderRBSPA,Lendunhall
notifyBormwetasrequiredbyRESPA.uxiBmmwershaﬂpaytolmdettheamountneceasarytonmknuptheshortagein
motdancewithRESPA.butinnomorelhanlZmonthlypaynmts.IftheteisadeﬁciencyofFlmdshddinescrow,u
dcﬁnedunderRESPA,LendershallnoﬁfyBomwu'unequiredbyRESPA.andBonowershallpaymLenderﬂwammmt
neoeasasytomakcuplhedoﬁdencyinwcordnnceudﬂ:RESPA,bminnomorelhm12monﬂﬂypayments.

Uponpaymentinfu]lofallmspeamdbymisSecmityInsmnnenLLeMashaﬂpmmpﬂyreﬁmdtoBmmwaany
Funds held by Lender.

4 Clnmel;Llem.Bonowa:shaHpayalltaxes,assesnnents,charges,ﬁnea,andimpodﬁonsatu-ibmablemthe
Propertywhichcnnattainprim'ityoverthisSecmitylnsmmennleasehddpaymenmorgmuudrentsonthehopaty,ifaﬂy,
andCommunityAuociaﬁonDlwp,Fees,andAssesmmtn,ifany.TotheaxtentthattheseitemsmEametam,Borrower
ghall pay them in the manner provided in Section 3.

Borrowershallpromptlyd.ischargeanylienwhichhaspriorityovaﬂﬂsSecmityIns&umentunleuBmwer:(a)agrees
inwriﬁngtothcpaymmtoftheob]jgaﬁonsean‘edbyﬂlelieninamnmerwceptabletoLender,butonlyaolongas
Bonowaispuformingsuchagreement;(b)conteatadlelieningoodfailhby,ordefendsagainstenforcementofﬂwlienin,
lega]pmmdingswhichh'Lmda’sopinionopamwpmvmtthemforcemeMOfmeﬁmwhﬂcthoupmwedingsm
pending,butonlyunﬁlsuchpmoeedingsmeomluded;or(c)semmﬁomthcholduoftheﬁenmagreemtsaﬁsfactmym
LendersubomdinaﬁngtbelientothinSecm'itylnsuumt.IfLenderdetumineaﬂmtanypmtofﬂ:erpa‘tyisuubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofd:edateonwlﬂchdmtnoﬁceisgiven,Bonowusha]laaﬁsfythelienortakconeormoreof&wacﬁomsetfmﬂl
above in this Section 4.

LendermayrequireBormwertopayame-ﬁmchnrgefm'arealestammxvaiﬁcaﬁonandlorrepaﬁnngiceusedby
Lender in connection with this Loan.

5. Pmpdylmmu.Bomwashaﬂbepmeimprwmmnweﬁsﬁngmhaeaﬂaueddmmerpaw
insm’edagainstlossbyﬁre.hnzudshdudedwiﬂ:hthobm"extmdedwvmg&"mdmyothuhnmdsimluding.ﬂmt
limitedto,m&quakﬁmdﬂood&fmwﬁehlmduremﬁuhmm«.mshmshaﬂhmﬁntﬁndmmemmm
(inchld.ingdeducﬁblelevels)mdfmﬂlepuiodsthatlmdurequhes.wmtlmdarequhupmmtmﬂmpmceding
sentenoeseanchnngedm'inglhet«moftheLoan.TheinmmcecarrierpmvidingmeinmmnceshallbechosenbyBorrowa
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBonowerwpay,inconmctionwiﬁxthisLoan,eiﬂwr: (a) a one-time charge for flood zone determination,
caﬁﬁcaﬁonandtmckingmrvicm;m(b)aonc—ﬁmcchargefo:ﬂwdmnedmmimﬁmmdcuﬁﬁeaﬁmmvimmd
mbsequentchargeamhﬁmemmppmgsmdmﬂuchmgesomwhichmnnablymightaﬁectmchdaamimﬁma
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caﬁﬁcaﬁon.Borrowershnlldmberupondbbfm&qpaymtofmyfeuimposedbyﬂ:éFedaﬂEm«genpmegmt
Agencyinconnecﬁonwithﬂ:draviewofnnyﬂoodzonedetamimﬁonremﬂﬁngﬁomanobjecﬁonbyl!mowa. .

opﬁcnandBortowq’ueupense.Lendaisundanoobﬁ@aﬁonmpmchmmypaxﬁclﬂm'typeomamoumdcovmge.
Therefom,suehcovmgealiallcoverlmdu,butmightormi@htnotproﬁecthow«,Bmwer’sequityintherpe:ty.or
thecontentsoftherpetty.againstanyﬂsk,haza:dorliabi]ityandmigbtprovidegmau'orleuercov«agethanwas
previously in effect. Borrower acknowledges that the cost of the insurance coverage s0 obtained might significantly exceed
the cost of insurance that Borrower could Have obtained. Any amounts disbursed by Lender under this Section 5 shall become
addiﬁonaldebtomemwe:muedbylhjuSecmityhs&ummLTheaeamounushhﬂbmintuutatﬂ:eNoteraﬁeﬁ'omthe
dawofdisbmsmtandshéﬂbepaynble,withsuchinmnuponnoﬁcefmmlmdettoBon'owcrequesﬁngpaymt.
Allinsmmcepolliciesrequiredbyl.eudetandrenewa]sofsuchpoﬁdesshaﬂbembjectmLmder'srighttodisap;mve
suchpolicies,uhaﬂhdeaﬂmdnqutgageclmmmdsbnﬂmc[md«umMgagmemumaddiﬁonﬂlm
payee. Lmdershallhnveﬂlcﬂghttoholdﬂlcpoliciesandrenewalcetliﬁcates.IfLendnrmqniru,Bomwa‘shaIlpmmpﬂy
givetolmda-alllreoeibuofpaidpmnimmandmewalnoﬁcu.IfBourowcrobtains,anyformofinsmoecovmge, not
otherwinqrequiredbyLendc,fordnmﬂgem,ordesmwﬁonof,therpmy,mchpolicyshallincludeastandm'dnmtgage
clauseandshaﬂnmaLendaqsmtgageeandlorumaddiﬁonallosspayee.

suchinsumoepmceeds,I&ndushaﬂnotberequhedmpumeowumyintueﬂmeamingsonnichpmeeeds. Fees for
publicadjusten,orotherthirdparﬁes,retainedbyBormwershallnotbepnidoutofﬂ:einsmaneep'oceedaandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmnanoewoceedsahaﬂboappliedtothemseumdhyﬂ:isSecm-itylnsu'mncnt.whetherornotthenduc,wiﬂ:ﬂxe
exceas,ifany,paidtoBonowa:.Suchinmancepmceodsnhaﬂbeappliedinﬂ:cordupmvidedforinSecﬁonz.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
mattus.[fBon'owerdoesnotrecpondwiﬂlin30daystoanoﬁcefmmbenderﬂmttheinmneeca:ﬂerhnsoffuedtoseﬁlea
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderacqui:uﬂ:erpertyundm-Secﬁmnmoﬁcrwiu,BmowahmbyassignsmImder(a)Bmwer'uﬁghtsm
anyinsm'ancepmeeedsinanamolmtnotmexceed.thoamomuunpaidundwﬂneNoteerthisSeanityhstumenLand
(b) any,otha'ofBonowa"srightl(oﬂm'l:hanﬂ:erighttoanyreftmdofuneunedpmmiumspaidby Borrower) under all
insmancepo]iciescova'ingﬂ:erpa'ty.insofarassuchrightsmappl.icabletoﬂlecovemgeofthehopa‘ty.Lendermayuse
ﬂminsmanceproceedseithertorepa&orreatmthe?ropatyormpayamomtxunpaidundertheNotcorthisSewrity
Instrument, whether or not then due.

6. Occupancy. Bmowashaﬂoowpy.umbﬁshanduumehoputyuBonoww’spﬁndpdreddmeeﬁminﬁo
daysaﬂumemﬁondthwmyEMmmtmdmaﬂmﬁnmmowmyhPmpatyuBmwdspindpd

inmmoeorcondemnaﬁonprocpedsmpaidinconnecﬁonwiﬂndmmgeto,ord;etakingof.tbehopq-ty,Bonbwetshallbe
mpondbleformpahingumbﬁng&ehopatyoﬂyﬁLmduhsmlusedwfmmchpmpom.Lendumny
disbmseprooeednforl.herepairsandmstomﬁoninasinglepaymtorinasaiesofpmglmpaymenmasﬂwworkia
mmpldd.ﬁtheimmnwmmndannaﬁonmowedsmmtaufﬁdemmrupahmmme&oputy, Borrower is not
rdievedomeowu‘sobﬁgaﬁonforﬂ:ecompleﬁmofmwhrepahorreatmﬁon.

1 i L
ERETF BN | N
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Leader or ity agent may make reasonable catries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interiar inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons of entities acting at the direction'of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations inglude, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Barrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security -Instrument (such as a proceeding in
banh'upu;y.pmbﬁtesforcondannaﬁonorfa‘feitme,forenfomeuwntofalienwhichmayattainprimityoverﬂ:inSean-ity
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appeaﬂnginoourt;and(c)payingreasonablcattomey_s’feestopmteetitsintereﬁinﬂnPropatyandlouightsunderthia
Sewritylnsirument.iqcludingitsmnudpodﬁminabankmpwypmcwdhlg.SwmingthoPmputyincludmbutismt
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under. this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security-Instrument is on a lessehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
paythepremiumquuhedtomnintainﬂ:eMortgageInsmnceineﬂ’ecLIf,foranyrmon,thoMortgageInmmcecovmge
requiredbyLenderceasesmbeavaﬂabbﬁomthemmtgagcinmmihntpreviwﬂyptovidedmhinmmmoandBonowa
waswquitedtomnkgsepamﬁolydeaignahedpaymﬁnmmwudﬂwpmmiumsforMmtgngehsmchonowanhaﬂpaythe
pmmiumsrequiredtoobmincoveragesubstmﬁallyequivalentmﬂleMmtgageInsmncepreviouslyineffect,atacost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If sebstantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendatheamountof&nesepamtelydeaignatedpaymentsﬂmtwmduewhenﬂxeinsmcecoverageeeasedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loes reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopameweunyinwestorearningsonmchloumve.[.endercannolongurequirclourewvepaymentsif
Mortgage Insurance covetage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make seperately dedignated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asamﬂtofi:heneagreennnt&Lendu,mypmchmoftheNote,anolherinsmu.any:einsmet.anyodmenﬁty,or
anyafﬁliatcofanyoflhefo:egoing.mnymcdve(dimcﬂyorindh'ecﬂy)ammmmﬂmtduiveﬁom(mnﬂghtbechmctaiud
as)aporﬁonofBorrower’spaymmtsfdtMortgageInmnce,inexchangeforsharinsormodifﬁngmnmtgagqinsmu's
risk.qrredwinglomlf'mchagreementpmvidesthatanafﬁlimofLendamkesauhareoftheinmRer'sriskinaxchange
forashateofﬂlepmniumsl;ddmthemm,memangunentisoﬁentunwd"capﬁvereinmmoe.”ﬁndm:

(») mmwuwmmtmmmumnmwmwwmmMmmm
umomwmammmwuwmmtwmmmmwmmmum
Inmnee,;ndhywlﬂnotenﬂﬂzkmowtoanyrdnnd.

(b) Anymch.greemenhwmmdxttheﬂghhnomwhb—#my—wlﬂlmpedmﬂuMm
hmnannderﬂleﬂombwmrmucﬂonAdofMormyoﬂluhw.Thmﬂghumyhdudeﬂnerlghtln
mmmmmmmenamMmmmmeMm
Immumemmﬂuﬂy,.mdlwmredwamddem,WprmMMm
unearned-tﬂ:eﬂmeohudlunedhﬂonorurmhuﬂon-

1L AWMWMFoMAHMimﬂmmMmmbyuﬁgnedmmdm
be paid to Lender.

Ifthe.Pmpettyisdmnaged.MMmHowedsshanbenppﬁedmremmﬁmmmpairoﬂhoPmpmy,ifﬂw
resmraﬁonorrepairiseoonomicallyfeuibleandLmdu'smnityhnotlmed.Duﬁngmwhmpahandmmﬁonpaiod,
Lenderahdlhave&xerightmholdmchhﬁsceﬂmmemceedsmﬁlLuﬂahnhadmoppommitymimpeamchPmpaty
wmsmetheworkhmbemoomplaedmLenda’uaﬂsfwﬁm,pmvidedthﬂmchinspwﬁbnshnllbetmdemkenpmmpﬂy.
Lendermaymfmmmmmmawwmmamdmpm”ﬂwwmkh

resmraﬁonorrepairisnotecononﬂcaﬂyfeuibleoer'ueaniiywmﬂdbeleumed,ﬁeMiweumeoumcegdsshaﬂbe
appliedmthemnnsmmdbythisSeun‘i.tylnntmment.wheﬂmornotthendw,wiﬂxthcaceu,ifany.paidtoBmower.
SuchMinoeﬂmeoumduhaﬂbenppliedinﬂ:eorduprovidedforinSecﬁon-z.
Intheeventofatotalm]:ing.desmldiommlouinvdueofﬂlerpaty,ﬂxeMimﬂmmPrweeduhﬂlbeappﬁedw
ﬂwmmmdbyﬂﬁsSeanitylnmmmt,whetha'ornotdlendm,withtheexcess,ifany,paideouowa'.
Inﬂleeventofapa:ﬁaltakins,demwion, orlossinvalueofthePropettyinwhichﬂaefairmarketvalueofthe
Pmpeltyimmediawlybd'oretheparﬁnltaking,destrucﬁon,orlouinvalwisequnltoorgrwa'thanﬂlemnmmtqfﬂwmms
securedbythisSemﬁwbsmmentimmediudybdmmpuﬁﬂmﬁng,dmﬁm.mbumvdmudemwannd
Lender otherwise agree in writi daesummedbyﬂ:isSearityhs&nmtshaﬂbereduoedbytheannuntofIhe
Mmews?roceedsnnﬂﬁpﬁedbyﬂwfollowinsfmcﬁon: (a)thetotalamountofthemmsncmedimmediatelybefmdw
parﬁaltaking.dest‘ucﬁon.orlossinvaluedividedby(b)thefairmarketvulueofﬂumpertyimmediatelybeforelhcpmﬁal
mh'ng,desmxcﬁon.orlouinvalue.Anyhalaneeshnﬂbepddeonowa.
Intheevmtofaparﬁaltak:ing,deamwﬁon.otlossinvalueofthePropu‘tyinwhichthefairmarketvnlupofﬂ:e
immndiatelybed‘omtheparﬁaltaking.destueﬁon.orlouinvalueislessthantheamountofﬂlemmmmd
immediamlybefctethcpuﬁaluking.des&ucﬁon.orlossinvnlue.tmlessanwerandLmderotherwineagreeinwﬂﬁng.
ﬁxeMisoellaneousProceedsshallbeuppliedtomemsseemedbythisSean’ityInstmmontwhm«notthesumsare
then due.
Ifﬂ\erpa'tyisabnndonedbyBorrowet,a'if,nfternoﬁceby[nndettoBorrowetﬁmtﬂnOppo@éParw(asdeﬁned
'mthenextsenwnce)offmmmakcanawadtosetﬂeaclaimfordamage&BorrowerfaihtorespondtoLendu‘withinSO
dayuafﬁetthednteﬁenqﬁceisgiven.[mderismnhoﬁzedmcollectandapplytheMimllaneothmeeedleitherm
mm«m&memammmmmwmwwwm«ammm“Opposing
Pm'ty"meansmeﬁ:h'dpartyMowuBmowaMimeuqnmemmdsuﬂlepmyagainnwhomBmwahuaﬂghtof
aclionintegardeiwelhneoulProoeeds.
Bomwerdmﬂheindefalﬂtifanywﬁmorproeeeding.whdthercivﬂorcﬂnﬂminbeslmthat.inLender‘sjudmt,
co\ﬂdremltinforfeiun'eofthel’mpertyorodmmmﬁﬂhnpairmmtofLendefsinterestin&mProputymﬂglnsunduﬂﬂn

[ L5
ITEM 104707 (0011) : (Page 7 of 12 pagss) Towu1mu|¥fﬁi :I




66544
62884

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcaﬁonofamorﬁzaﬁonoftheunmmnedbyﬂ:isSecmityIns&umtg’rantedbyLendatoBormwerorany
Successar in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest,of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Inferest of Borrower. Any forbeerance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Barrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or repedy.

13. Joint and Several Liabfity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security Instrument
‘but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is niot personally.obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and beaefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express anthority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers.unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the perties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, mhconthctshallnotaﬂ'eetothapmwmomofttheumtyInmmmntorthoNotewhwhcanbeglm
effect without the conflicting provision.
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As ysed in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding newter
wordsorwo:dsofﬂlefumnmegendu'(b)wadsmﬂlemngularshﬂlmeanandmcludothepluralandwcevetn,and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of tiie Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date:to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
persona.ndabcneﬁéin.lintaminBouomissoldoruansfu'red)withomLender’spriorwrittenconnent.Lendetmay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexmmesthmopuomLendudmllgweBonow«nouoeofmlmon The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinatate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days befare
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the' Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrament, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Botrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acoeleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
withlhisSeanitylns!rmnont)canbesoldoneormoreﬁmeawithoutpﬁornoﬁcetoBmmwer.Asa.lemightreﬂﬂtinn
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan secvicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, er any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Barrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20,
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21 HunrdomSnbdanee&Anuwdin(hisSeeﬁonZl:(a)“HazardousSubstances”mﬂlosesubstaneesdeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic potolannpmdwm,to:dcpesﬁcidesandherbicide& volatile solvents, materials containing asbestos
or formaldohyde, and radioactive materials; (b) “Bavi tal Law” means federal Iaws and Jaws of the jurisdiction where
ﬂnPropettyislocatedﬂmtrelatemhealﬂl.safdyorenvhonmmtalproteeﬁon;(c)“EnvimnqwumlCleam:p”inchﬂumy
responseaoﬁon,mdialaqion,ormnovaladion.asdeﬁnedianvironmentalLaw;apd(d)an‘fEnvimnmntalCondition"
meamawndiﬁonﬂlucmcmsqconﬁhmm,ormhawﬁuuiggum&vhonmmmldmup.

BmamwmmmtmmmwmdemyWSubﬂmmm
ﬂnentqnmmleanmy,ﬂazudousSubstmmdnowmﬂmepaty.Bmwanhdlnotdo,nora!lowanyoneelsetodo,
anyd:ingaﬂ'ecﬁngﬂn?mputy(a)lhatisinviohﬁonofanyEnvironmentaanw,(b)whichaeatuanEnvimnmmtal
Condition,dr(c)which,duetotbpmmce,use,ormleaaeofaHamdousSubstance,aealesacondiﬁonﬂmtadvenely
affmﬂlevdueofﬂ:erpaty.Theptecedingtwommncushaﬂnotapplytomepmsence,use,orstomseonﬂleh'opcty
dmﬂqmﬁﬁeldanqdomSuhmmMmgMyrwognhdmuampﬂmmnmmﬂmddmﬁﬂmmdm
mﬁnwmnaofmehopmy(immm,hltnaﬁmiwdw,hazudommminwmmpmdm).

Barrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ageacy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspﬂﬁng,leaking,dischm:deasemtbmatofrdmofmyHnmdmlsSubﬂncqand(c)anycondiﬁoneauuedbythe
pruenee,useorreleas&ofal‘-iamdousSubsmncewhichadvetselyaﬁmthevalueof!hohopeﬁy.IfBorrowa'lmns,oris
notified by any governmerital or regulatory authority, or any private party, that eny removal or other remediation of any
Hamrdtmeubstanoeaffecﬁngtherpeﬂyisnoceuary,BormwunhaﬂpmmPﬂytakgallnecumymedinlacﬁomin
accordance with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

22. Acceleration; Rmedd.lnndumnglwmﬂummwpﬂwmmﬂonfdhwmnomm’l
bmehdmwvmintmnmqmﬂhﬁh&emﬂylm&mmt(bﬂmtprhrbmﬂonmdum18
nnkuApplimblehv:vpmvldsonhe).Thenoﬂcuhﬂhpedﬁ: (a) the default; (b) the action required to cure the
dehnlt;(c)adate,notlulﬂnnwdlnyuﬂ-amthedateﬂlemﬂcehﬂvmtoBomwer,bywhlchﬂledethmtbe
cm'ed;and(d)ﬁathﬂmhmeﬂnpdduuhmabdmﬂwdnhlpedﬂedmmmﬂamqmﬂthawdmﬂond
mmmdwmwmthmmamm.mmmwmnma
ﬂnﬂghttordmtateanernecdmﬂbnandﬂurllhttobﬂngnmrtaedonmuurtthenon-ukteneeofaddhultor
anyoﬂ:erdefenuofl*ormwertoaecelenﬂmandnla.lfﬂmdﬁulthnotcnndmorbdmﬂledatupedﬂedlnﬂn
notlce,Lenderatltlbpﬂpnmynquhehnmedhtepaymthhﬂdaﬂm.ewndhyﬂnh&uﬂtyhlmt
wiﬂloutmrﬂlﬂ'dMnd;andmyhvokethopowerofnhandlnyoﬂnrremedhspermﬁtedbyAppucabhLaw.
Lmdu:hﬂhmﬂﬂedbmﬂnd,alwlmdhmdngﬁemdﬁapmvﬂdhﬁhsmn
lndudin&butmtunqtudto,rmombhattomql’feumdmdﬂﬂem

IfLenderlnvolﬁuthepowerof:ah,Lmdershaﬂex@tpormuTmteehuewteawﬂttennoﬂeeofﬂn
oemrrenceofaneveﬁtotdotmltandofhndc’sdwﬂontouﬁuﬂnhopeﬂyhbeioldnndlhnlleanlemehmﬂco
toberocordedlnadleomtylnwhlchanypartdﬂanpertyhlocntad.LenderorTrulteelhallglvenotluotnle
Inﬂ:emannerprucrlbedbyApplleplﬂehwtoBonowerandtooﬂurpeuonsprua'lbedbyAppﬂeableLlw.After
ﬂleMerequiredbyiAppnableLaw,Tmtee,wlﬂmutdemndonBorrow,shallnellﬂlePropu-tyatpublicanedon
toﬂ:ehlgheuthldderhtthnﬂmemdpheeandunderIheurmdedmntedlnﬂ:enoﬂeeofnlelnomormorepm
mdhanyaﬂerTmtpedetcmh&Tmﬁumypatpomnhduﬂmmmrcddﬁerpeﬂybypﬂbﬂc
mmmummmmdmmmwmmmmdmmymmm
Property at any sale.

mmmmhwm'-mmmmmmmmmmtumq,
w«mmmwmmm*-wmmmwemummammu
mmmmmhwdmmmmmmmz (a) to all expenses of the sale,
melndina.butnotlhnlbdh,rulombleTrmtae’llndattormyl’feu;(b)toallsmnu:redbyﬂ:hSecm‘lty
Inlu-nment;nll(c)anyexce-toﬂwpmonorpulomhpﬂyenﬂﬂedmlt

23. WUmmmtdmmmbymsmwmnmmmwmm
reconveymmmmmtﬁssmwmmtmdanmwmmdngdehmdbyﬁhSwﬁw
hm;menttoTnmtee,Trusteeshaﬂreoonveytherpatywithoutwmantytothepenonorpuuonslegnllyenﬁtledmit.
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Suchpasonorpeuonsshal]paymymdaﬁoncoﬂs.Lendumaychargeuwhpmmpumnsafeefmrwonveyingtbe
Pmperty.butonlyifthefeeilpaidtoathirdpmty(suchuﬁeTnmtee)fmsuvicesrenduedandﬂncbnrgingofthefeeis
permitted under Applicable Law.
appoinmdhmunder.Withoﬂoonveymceofﬁanpaty.d:emcceuoruusmeshaumcceedtoal]theﬁtle,powu'andduﬁes
conferred upon Trustee herein and by Applicable Law.

25, Attomey"Feu.AsmedindﬁsSecmityhsmmentandinﬂmeNote,auomeys’feesahallinclndethosoawarded
by an appellate court.

26. mwummsmwhmmtmwmydmknda,uiudbaeﬁommymhund«
Swﬁon96fd1isSeanityhﬂmmmtu§pmtectLpn&'sinminthehopatyuﬂﬂghmunderﬂlisSewritylnstrument.

27. Required Evidence of Property Insurance.

WARNING

Unlessyoupmvideuswithevidenceoftheinsmancecoveragéureqlﬁredbymncon&actorloan
ammtmmypmchanhm&ymnmbpm&ctmnintaut%hmmy,m
neednot.dmprotectyomimqeu.ﬁthewﬂamdbecomdamaged,thccovmgewepmchasemy
notpayanyclaimymlmakeoranyclaimmadeagainstyou.Ym:maylntacaneelthiscovaageby
providing evidence that you have obtained property coverage elsewhere.

Youmresponsibleforthecostofanyinmancepmdmaedbyus.'Ihecostofthisinsm-anoemay
beaddedtoyomconu'wtorloanbalanee.Iftheeoﬂisaddedtoyomcommctorloanbalmce,the
intelutmteonmeunderlyingconuwtorloanwillapplytothisaddedamount.'lheeffwﬁvedateof
coveragemaybethedateyompﬁa-covengehpﬂorﬂnedateyoufaﬂedtopmvidepmofof
coverage.

'I‘hecovmgewepmdmnemnybecomida'ablymeexpemivethaninmmnceyoucanobtainon
yomownmdmaynotmﬁsfymyneedforpropmydamagemvmgemmymmdatmyﬁabiﬁty
insurance requirements imposed by Applicable Law.

OREGON—Single Family—Fannie Mae/Freddje Mac UNIFORM INSTRUMENT £ 038 101
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BY SIGNING BELQW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

@j@ Q 4 (Seal) (Seal)

DAVID H LINDGREN -Borrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of . Klamath
This instrument was acknowledged before me on | Auguet =& 2003 (date) by
DAVID H LINDGREN
\_/\/@_‘ ‘49,7 o

TERRIAUSBROOKS | Notazy Public for Omogon
NOTARY PUBLIC-OREGON )
COMMIBSION NO. 336758

COMMISSIONEXPIRES JUNE {8, 2104

OREGON—Single Family—Famnie Mae/Freddie Mac UNIFORM INSTRUMENT i, WWI
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this _;L_( J day of

August , 2003 ,andisincorpontedintomdnhallbedeenndtoamendnndwpplement

the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date, given by the
undersigned (the “Borrower™) to sectre Borrower’s Note to

South Valley Bank & Trust
(ﬁeWﬁdﬁemd&bmdmdngﬁehopﬁydmhdhﬁeSwﬁthﬁmmtdew

669508PREYLANE,KLAMATHFALLS,Oregon,97601
[Propexty Address]

ThePropa-tyincludes,buti:notlinﬂtedm,apm'celoflandinqmvedwiﬁladwelling,togethq-withothet
such parcels and certain common areas and facilities, as described in

Running Y Resort, Inc.
(the “Declaration™). The Property is a part of a planned unit development known as
Running Y Resort, Inc.
[Neme of Planned Unit Development]

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalent
enﬁtyowningormanagiqgtheootnmonmandfacﬂiﬁesofﬂnePUD(ﬂne“meAmociaﬁon")mdﬂle
uses, benefits and proceeds of Borrower's interest.

PUDCOVENANTS.E&&diﬁm&thewvmmmdagmemen&mndeintheSecmitylmhmmL
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
inempmaﬁomuuuinsmmmtmmyeqdvakntdoamentwhichmﬂmOWMAmdnﬁm;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
pmmpﬂypay,whendue,nﬂduuandasmmtuhnpoﬁplmmttothe&mﬁment
Documents. .

B. Pmputylmunnee.SolongastheOwnmAssociaﬁonmainmins,withagenerdly
awepbdhsmmcecmia,a“mnwr”or'thnhu"poﬁcymsmingﬂlehomwhichis
uﬁafacwrwamdamﬂwhichpmviduinmmcecovuageinﬂnamounm(including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not Limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Pa-iodicPaymmttoLmduoftheyemiypmmiminstﬂlmmtsforpmputyinsmnceonﬂw
Propaty;md(ﬁ)Bmowa’sobﬁgaﬁmunduSecﬁonSmmainminpmputyhmmmvmge
mtheﬁopatyhdwmedlaﬁxﬁedmtheemntﬂmthemquﬁedmvaagehpmvidedbyﬂm
Owners Association policy.

WhatLenderrequiresasacondiﬁonofthiswaivucanchmgedmingthetamofﬂ:eloan.

BonowusbaﬂgiveLenderpmmptnoﬁceofmylapwinrequimdpropmyinumce
coverage provided by the master or blanket policy. )

MMAmmmn—Shngmﬂh—MWan(mmm Form 3150 101
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Pnblic Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association meintains & public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned .and shall be paid to Lender. Such proceeds shall be

¢ applied by Lender to the sumns secured by the Security Instrument as provided in Section 11.

.E.- Lender’s. Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, cither partition or subdivide the Property or conseat to: (i) the
abandonmeant or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
whlchwmﬂdhaVetbeaffectofrmdmngthepnbhchnbﬂtymnmoemvaaggmmnmnedbythe
Owners Association unacceptable to Leader.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Barrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 and 2 of this PUD Rider.
@ — (Seal) (Seal)
David H Lindgren ~Borrower -Borrower
(Seal) (Seal)
-Bomower . -Borrower
(Seal) (Seal)
-Borrower -Borrower
MULTISTATE PUDRIDEI—Singb Family—Fannie Mas/Freddie Mac UNIIPORM mmum Form 3150 101
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