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DEED OF TRUST MIN: 100053000034030225

DEFINITIONS

Words used in multiple sections of this docament are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this docament, which is dated September 2, 2003, together with all
Riders to this document.

(B) “Borrower” is RUSSELL J. PETERSON AND THERESA L. PETERSON , AS JOINT
TENANTS . Borrower is the trustor under this Security Instrument.

(C) “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPORATION organized
and existing under the laws of the State of DELAWARE. Lender’s address is 3250 BRIARPARK
DRIVE, SUITE 400, HOUSTON, TEXAS 77042

(D) “Trustee” is FIRST AMERICAN TITLE INSURANCE C.

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated September 2, 2003. The Note
states that Borrower owes Lender SIXTY-EIGHT THOUSAND and NO/100-—~-Dollars
(U.8. $ 68,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments
and to pay the debt in full not later than October 1, 2018.

() “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrament, plus interest.

(I) “Riders” means all Riders to this Security Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider O Condominium Rider 0 Second Home Rider
[ Balloon Rider [0 Planned Unit Development Rider

Kl 1-4 Family Rider [0 Biweekly Payment Rider

[0 Other(s) [specify]
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadminisuaﬂverulesandorders(thathavetheeﬁectoflaw)aswellasallapplim,ble
final, non-appealable judicial opinions.

(K)“ComnﬂtmednﬂmDnegFeu,aMMmmﬁ”mmaﬂdues,fees,mesmenmmdomer
chngesmatmimpmedonBonowermmerpenybyawndomMmassodaﬁomhomeownem
association or similar organization.

@)“ﬂedmnkadqueamanyM&rofﬁndgo&aﬂanaMnmcﬁonoﬂglm&dhy
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but js not limited to, point-of-sale transfers, automated
wlhrmmMneMacﬂongmsﬁmMﬂawdbymhpmmmfemmdammwddeaHnghom
transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(0O) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan

(P)“PerlodlcPayment”meanstheregularlyscheduledamonntduefor(i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. $2601 et seq.) and its
implemenﬁngregulaﬂon,Regulaﬁonxmc.F.R.Part35w),astheymightbeamqndedﬂ'omﬁmeto
time,oranyaddiﬂonalorsuwessorlcglslaﬂonorregu]aﬁ_onthatgovernsthesamesubjectmatter. As
used in this Security Instrument, “RESPA”reﬁerstonllrequkementsandresﬁcﬂons that are imposed
inmgardma“ﬁedemuyrehtedmongagelonn”evenifthelnmdoesnotquaufyasa“federallyrelated
mortgage loan” under RESPA.

(R)“Summhhﬁuutdkmwu”meamanypartymathasmkenﬂﬂcmthempeny,whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

(i) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trastee, in trust, with power of
sale, the following described property located in the County of KLAMATH:

SEE ATTACHED

which currently has the address of 1710 1712 JOHNSON AVENUE,
[Streeq)
WMATH FALLS, OREGON %6&] (“Property Address”™):
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TDGETHERWHHacheimpmvemenmnoworhereaﬂerereaedonmepmperty,andaﬂ
casements, appurtenances, and fixtures now or hereafter a part of the property. All repiacements and
additions shall also be covered by this Security Instrument. All of the foregoing is to in this
Security Instrument as the “Pro A BorrowerunderstandsandagreesthittMERSholdsonlylegal
title to the interests granted by mwerinthisSecurItyInm'ument,but,tfnecessarytocomplywith
laworcustom,MERS(asnonﬂneemrllmder-mdbndefssuccessonandmigns)hnstheﬂght:w
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the
Property;andtotakeanyacﬂonrequiredofl.enderinduding,butnotlimitedto,releasingand
canceling this Security Instrument.

BORROWERCOVENANTSmatBonowerishwmnyseisedofmeesmmherebywnveyedand
hasmeﬂgmwgrantmdwnvqmerpenymdthatmerpenyhuenummeeptmr
encumbrances of record. Bonowerwmanmandwmdewndgenmnytheﬁtletotherpenyagainst
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instruament covering

real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L wammmmwmmm
Borrowershallpaywhendnethepdndpalof,andintereston,thedebtevidencedbytheNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay fands for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be
made in U.S. currency. However,ifanydleckorotherinsu'mnentrecei‘bdbyl.enderaspayment
undertheNoteorthjsSecuﬂtylnsu'umentisremmedtol.enderunpaid,Lendermayrequirethatany
or all subsequent payments dpe under the Note and this Security Instrament be made in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treaswrer’s check or cashier’s check, provided any such check i8 drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymenmmdeemedreceiwdbyl&nderwhmreeeiwdatﬂebmﬂondesigmwdmmeNow
oratsuchotherlomﬁonasmaybedesignatedbylsndermacoordaneewithmenoﬂceprwlsiomm
Section 15. Izndermaymmrnanypaymcntmparﬂﬂpaymentifmepaymentorparuﬂpaymenuare
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
tobringtheLoancurrent,witioutwaiverotanyﬂghlshereunderorprejudicetoilsﬂghtstorefuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due
date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of time, Lender shall either apply such funds or return them to Borrower. I not
applied earlier, such funds will be a lied to the outstanding principal balance under the Note
immediately prior to foreclosure. No o or claim which Borrower might have now or in the future
agamstlzndershanmumBomtommkingpaymmmduemdertheNowmdmisSeaMty
Immmentmperbmhg&ewvenmﬂandagreememsucuredbythlsSemﬂtyhsmment

2. of Paymeuts or Proceeds. Except as otherwise described in this Section 2, all
paymentsacceptedandag}alledbylznde;shﬂl applied in the following order of priority:
(a) interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

IfLenderreoeivesapaymentfromBon'owerforadeljnquentPeﬂodicPaymentwhichincludes
asufﬁdtmtamounttopayanylatechargedue,thepaymentmaybeappﬂedtothedelinquentpayment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
receivedﬁomBonowermmempaymentofthePeﬁodicPaymenmitandmtheextentthageach
payment can be paid in full To the extent that any excess exists after the ent is applied to the
fullpaymentofoneormorePeﬂodicPayments,suchmssmaybeapp to any late charges due.
Voluntaryprepaymcntsshallbeappliedﬂrsttoanyprepaymentchargesandthenasdesuibedinthe
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

OREGON - single Family - Fannie Mas/Freddie Mao UNIFORM INSTRUMENT
Form 3038 1/01  (Page 3 of 12 Pages)



66964

Instrumentasallenorencumbraneeonthef‘mperty;(b)leasehold orgrou:uirentx;ontl:ey
Promy,ifany;(c)‘premiumsforanyandallimumce uired by Lender under Section 5; and
@ rtgage Insurance prémiums, if any, or any sems payab: by Borrower to Lender in lieu of the

paymentofMongageInsﬁranoepremlmsmacmmmcewlthmeprovisionsofSecﬁon 10. These items
are called "Escrow Items.” Atoﬂginaﬁbnor-atanyﬂmedurlngthetermoftheLoan,Imdermay
mqmmmntGomunhyAsmchﬂmDuu,Feu,aMAmmmmm,ﬂany,beeémdbyBonow,md
such dues, fees and assessments shall be an Escrow [tem. Borrowershallpfomptlyfumishtolmder
all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
ItemsunlemIxnderwaivesBorrowefsongaﬁonmpaytheFundsforanyoraquawItems.
IzndermaywaiveBormwer’sebljgaﬁontopaytoLenderF\mdsforanyoraﬂEscmetemsatany
time. Any such waiver may only be in writing: Intheeventofsuchwaiyer,Borrowershallpaydirectly,
whenmdwhmp@le,ﬂeahouﬂmdueforany&aowhemsforwﬂchpaymentofﬁndshasbeen
mﬁedbylcnderMﬂlmdarqdra,shaﬂhmhhmI&ndmrwdpﬁevﬂendngsudlpaymmt
within such time period as Lender may require. Borrower’s obligation to make such payments and to
providereceiptsshaﬂforaﬂpmposesbedeemedtobeacovenantandagmementcontainedmthis
Securhylnsuumengasthephmse'eovenantandagreement'isusedinsecﬁon9. If Borrower is
obligatedtopayEsu‘owItemsdirecﬂy,pursuanttoawaiver,andBorrowerfnﬂstopaytheamountdue
foranEsmetem,LendermaymrcheitsﬂghlsunderSectlon9andpaysuchamountandBomwer
shanthenbeoblignt,edunderSecdon9torepaytoLenderanysuchamnunt Lender may revoke the
waiverastoanyoraﬂFscrowItemsatanyﬂmebyanoﬁeegiveninaccordancewithSecﬂon15and,
uponsuchmvocaﬁon,BonuwershaupaymlznderauFunds,mdmsuchamomts,thatarethen
required under this Section 3.

Lendermay,atanytime,collectandholdF\mdsinanamount(a)sufﬂdenttopermitl.ender
to apply the Funds at the time 8 under RESPA, and (b) not to exceed the maximem amount
a lender can require under A. Lender shall estimate the amount of Furds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

ThthndsshaHbehel&hmhsﬂmﬂonwhosedeposimaremsmedbyafedemlagency,
instrumentality, or entity (including Lender, if Lender is an institution whose its are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Items no later
than' the time specified under RESPA. ImdershallnotchargeBorrowermrholdingandapplylngthe
F\md&mnuﬂlymﬂyﬂngmeesaowaewmgmverﬂyingmemmms,unmunderpays
BonowerinterestontheFundsandApplicablehwpermltsLendertomakesunhamarge. Unless
anagreementismadeinwﬂﬂngorApplicableIawrequhesinteresttobepaidontheFunds,Lender
shall not be required to pay Barrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, tliat interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as uired by RESPA.

If there is a surplus of Funds held in escrow, as under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
esqnw,udeﬂnedmdaRESPA,LmdushaunoﬂfyBonomureqnhedbyRESPA,mdBomm
shallpaytolmdertheamountnecessarymmakeuptheshortageinaccordancewithRESPA,butm
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA,LendushaunoﬂfyBonmurequkedbyRESPAmdBonomrshaﬂpaymLmderme
amount necessary to make up the deficiency in accordance with RESPA, but in no.more than 12
monthly payments.

UponpaymentmmuofausnmsecmedbythhSecumymsuumenLIxndershanpmmpﬂy
refund to Borrower any Funds held by Lender.

4. Charges; Liens, Bonowershanpayanmm,assessmts,@argessﬂnes,andimposiﬂons
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
orgroundrentsontheProperty,ifany,andOominunityAssodaﬂonDues,Fees,andAssessments,if
any. TotheextentthattheseitemareEscrowItems,Bon'owershallpaytheminthemannerprovided
in Section 3.

BommrshaupmmpﬂydischugemyuenwhichhmpﬂomyomthwuntyMEmentmless
Borrower:(a)agreesinwrlﬂngtothepaymentoftheobﬁgaﬂonsecuredbytheﬂeninamnnner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
ingoodfaithby.ordefendsagainstenforcementofthelienin,legalproceedingswhichinlander‘s
opinionoperatetopreventtheenforcemtofthelienwhﬂethoseproceedi.ngsarepending,butonly
unt[lsuchproceedingsareconcluded;or(c)secuxestromtheholderofthelienanagreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
partofthePropertyissubjecttoauenwhinhcanattainpﬂoﬂtyovermisSecuﬂtyInmument,lznder
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given,Borrowershallsaﬂsfythelienortakeoneormoreoftheacﬁonssetforthaboveinthis
Section 4.

LendermayrequireBorrowertopayaone-ﬂmechargeforarealestatetaxveriﬂcaﬂonand/or
reporting service used by Lender in connection with this Loan.
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5. Property Insurance. Borrowershallkeeptheh:gedrwemenunowmsﬁngorhereaﬂererected
on the Property insured against loss by fire, hazards incl within the term "extended coverage,” and
anyotherhmmdudm;butnotﬂmitedw,mrthquhkumdﬂoods,forwhichLenderrequhes
insurance. Tlﬂshsumnwshauberﬁajnmmwmtheamomm(mdudmgdedwﬁbleleveh)andmrthe,
periods that Lender requires. WhatLenderrequirespnrsmttotheprecedhgsentencescanchange
during the term of the Loan. 'I'heinsurancecarrlcrpmvidingtheinsmncesha]lbechosenby
BorrowersubjecttoLendefsﬁghttodisappmvehormwefscholce,whidzﬂghtshaunotbemrdsed
unreasonably. LendermaquuireBorrqwermpay,inconnecﬂonﬂththislnan,eithet(a)a
one-ﬁmechargeforﬂoodmnedeteminaﬁon,cerﬂﬂcaﬂonandﬂacﬂngservices;or(b)aone-time
chmgemrﬂoodmnedewmmmonmdcerﬂﬁmﬂonserﬂcumdmbseqmtchugeseachﬂme
remappings or similar changes occur which réasonably might affect such determination or certification.
BonowershaualsoberespondbleformepaymentofmyﬂeesimposedbymeFedual
MmagementAgenqmmnmcﬂmwimmemﬁewofanyﬂoodmnedotmmmonresMﬂngﬁomm
objection by Borrower.

HBonowerhﬂsmmainminanyofmemveragudesamedabove,lznderm&yobmmmsmnw
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular or amount of coverage. 'Iherefore,sudwoverageshallcoverlmder,butmightormight
not protect , Borrower’s equity in the Property, or the contents of the Property, against any
risk,hamdorﬂabﬂtymdmjghtpmﬁdegreaterorluserwvmgemmmpmviouﬂymeﬁect
Bonowerachowhdgesmatmeomtafmem“mwmvemgewobmmedmightﬂgmﬂmﬂymed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
SecﬁonSshaﬂbewmeaddiﬂonaldebtofBomwersecuredbymlsSecuﬂtymsuumenL These
amountsshaubwinwrestattheNotemeﬁomthedateofdisbumementandshallbepayable,wlth
such interest, upon notice from Lender to Borrower requesting payment.

AﬂhsumwpoﬂdesrqdredbyLendamdrmewmofsudlpoﬂdushanbemeam
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender uires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lendermaymakeproofofmss‘ifnotmadeprompﬂybyBorrower. Unless Lender and Borrower
otherwiseagreeinwrlling,anyinsurancepmweds,whetherornottheundeﬂyinginsumcewas
requiredby[znder,shaubeamrestomﬂonorrepdrofthem , if the restoration or
is economically feasible and security is not lessened. Du:ﬁt’;uch repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunitytomspectsuchPmpertywensmmeworkhasbeenwmpletedwlzndefssaﬂsfacﬂon,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of gressureysmemsastheworkis
completed. Unless an agreement is made in writing or Applicable req interest to be paid on
suchinsuranceproweds,LendershallnotberequiredtopayBonoweranyinterestorearningsonsuch
proceeds. Feesforpublicadjuste:s,orotherthirdparﬂes,retainedbyBormwershallnotbepaidout
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
mtemmmimllyfeasibkmlmderswcmﬂymmabemmmemsmwpmeeedsshmu
appliedtothesumssecuredbythisSecuﬂtymsuument,whetherornotthendue,withthemss,if
any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
theinsurancecarﬁahasoﬁeredmsetﬂeadam,thenlzndermaynegoﬂatemdsenlethedﬂm The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
mder&cﬁonZZoroﬂerwquomwerherebyassignsmLmda(a)Bomfsﬁghmmmy
insuranceproceedsinanamountnottomedtheamounmunpaidundertheNoteorthisSecurity
Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned
premiumpﬂdbyBomw)mdaaﬂhmmwpoﬂdeswmhgmerpeny,msoﬁrusuchﬂghm
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residencewithinﬁOdaysafterthemcuﬁonofthisSewdtylnsu'mnentandshallconﬁnuetooccnpy
thePropertyasBorrowefspﬂndpalresddenceforatleastonewaraﬁerthedateofoccu Cy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withhell:i,mor unless
extenuating circumstances exist which are beyond Borrower’s control.
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7. Pruervaﬂon,Malnﬂnm_nndProtecﬁonotﬂmProputy;Imm Borrower shall not
desn'oy,damageorimpa!rtthmPerty,allowthePmpmytodeterlomteorcommitwasteonthe
Property. WhetherornotBonowerisresidjngmtherpeny,BorrowershaHmniMainthe

in order to ttherpenyﬁ'omdeteﬂoraﬂngordea'easinginvalueﬂuetoits.eondiﬂon. nless
itisdetermma;ummttoSecuopSthntmpairmrestomﬂonisnoteconomlcallyﬁeasible,Borrower
shaﬂpmmpﬂyrepairtherpertyifdamapdmmidﬁmherdeteﬂomﬁonordamage. If insurance
orcondemnationproceedsare'paidinconneaionwlthdamageto,orthetakingof,therpmy,
Bonowushaﬂberespomﬁhﬁrmpaﬁngmmmﬂng&e?mmomyﬁlznderhasmhased
proceeds for such purposes. lmdermaydisburseproceedsfortherepairsandrestomﬂoninaaingle
paymentorinaserlesofprog’resspaymentsastheworkiscompleted. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration.

Imdermiuagentmymkerensonableenuiesuponmdmspecﬂomofthehopeny. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
giveBorrowernoticeattheﬂmeotorprIortosuchaninterlorinspectlonspecifyingsuchreasonable
cause.

8. Borrower’s Loan Application. Bormwerahdlbeindefaultif,duringtheLoanapplicaﬂon
process,BorroweroranypersonsorentiﬂesactingatthedirectionofBorrowerorwithBorrower’s
knowbdgemmnsentgavemmmyﬁke,misleadmg,mmawmamm&onorsmwmenmm
Iznder(ormﬂedmprovldelzndawlmmteﬂNMmaﬂon)mwmecﬂonwlththelom Material
representations include, but are not limited to, representations Borrower’s cy of the
o at % el concerning occupan

9. PMMIMSMMMPMMWUMHMMM
H(a)BormwerﬁﬂsmpatomthewvenmmmdagreemenmmnwnedmthemntylmEumeng
(b)thereisalegalpmedlngmatmightdgniﬂmnﬂyaﬂectlzndefsmwrestmmehopenymd/or
rights under this Security Instrument ($uch as a proceeding in bankruptcy, probate, for condemnation
orforfeitum,forenforeementofalienwhichmayattainpﬂorltyoverthisSecuﬁtylnstmmentorto
enforcelawsorregmﬂons),or(c)Bonowerhasabandonedtherperty,menlendermydomdpay
forwhateverism&onableorappmpﬂatetopmtect[mdefshterestinthe?mpenyandﬂghuunder
this Security Instrument, includin -protecﬁngand/orassessingthevalueoftheProperty,andsecurlng
and/or repairing the Property. Lenfer’s actions can include, but are not limited to: (a) paying any sums
securedbyaﬂenwhichhmprio:itymerthisSewmyInstmment;(b)appeaﬁngincourt;and(c)
payingreasonableattorneys'mestoprotectitsintetestinthePropertynnd/orrlghtsunderthisSecurity
Insu'ument,includingimwcuredposiﬂoninabankmptqprooeeding. Securing the Property includes,
butisnotlimitedto.enteﬂngtherpaiymmakerepaim,changeloclm,replaceorboardupdoors
andwindows,drainwaterﬁompipes,eumjnatebuﬂdlngorothercodeviohﬂonsordangmus
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Imderdoesnothavetodosoandisnotunderanydutyorobﬂpﬂontodoso. It is agreed that
Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

IfthisSecurityInslrumentisonaleasehold,BorrowershallannplywlthalIthepmvisionsofthe
lease. HBonoweracquiresmeﬂﬂemmeProperty,meIeasehommmefeeﬂﬂeshaunmmerge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Inan,BormwmshaupaymepremiumrequhedtomamminmeMongagehsumcemeﬁut If, for
any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mongagemsmermatpreviomlyprovldedsuchimmncemdBonowawurequhedmmnke tely
dmignawdpaymmmwwammepremiummrMongagehwmnw,BomwmmmeMum
requiredmobtainwvemgesubsmnthllyequlvalenttotheMongageInsmcep usly in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverageisnotavaﬂable,Bonowershanconﬂnuempaywlzndertheamountofthesepamtely
designatedpaymenuthatweredudwhentheimumnoecmmgeceasedwbemem Lender will
acoept,usea.ndretainthesepaymenlsasanon-refundablek)ssreserveinlieuofMortgageInsurance.
Snchlomreseweshaﬂbemn—refundablqmmmmndmmefaathatmelomismmwlypﬂdm
full,andlzndershallnotberequimdtopayBonoweranyinterestoreamingsonsuchlossreserve.
Lendercannolongermqtﬁreb&résavepaymenuifMortgageImumcewverage(mthemoutand
fortheperiodmatLendetrequkes)proﬂdedbymmsummhaedbylznderagainbewmesavaﬂablq
is obtained, and Lender requires séparately designated payments toward the premiums for Mortgage
Insurance. HIznderrequhedMoqtgagemsmnceasacondiﬂonofmaldngtheLoanmdBomwer
wureqﬁredwmakesepammlyduignamdpaymmuwwuﬂmepremimmrMOHgagehsmnw,
Borrowersha]lpaythepremiumsrequiredtomaintainMortgageImuranceineffect,ortoprovidea
non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses

iI:lsmayincurifBorrowerdoesnotrepaytthnanasagreed. BomwerisnotapanytotheMortgage
urance. )

party (or parties) to these agreements. These agreements may require the mortgage insurer to make
mmxusinganysourceoffundsthatthemortgageinsurermxyhaveavaﬂable(whichmayindude
obtained from Mortgage Insurance premiums).
Asaresultoftheseagreemenm,bender,anypumhaseroftheNote,anothcrimurer,any
reinsurer,anyotherenﬂty,oranya.ﬂillateofanyoftheforegomg,mayreceive(dhectlyormdirectly)
amounlxthatdeﬂvefrom(ornﬂghtbechameteﬂzedas)aporﬂonofBonowez‘spaymentsforMongage
Msmce,machmgemrshaﬂngbrmodﬂyingthcmongagemsma’sﬂshmredndnglm If such
agreementpmvldesthatanamnateofLendertakesa&hareoftheinsurer’srIskinmhangeforashare
ofﬂepmmimspaldm&ehmer,thearmngementisofwnwrmed'mpﬂwreimmnce.' Further:
(a)mmmuwmmmummmmnmumwwmmr
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BmwﬂmﬁrMortpgéhmrmee,mdﬂmywm,numﬂﬂcmmmymd.
m)mmhwwmmmmmnmum-um-mwmm

mmwmmmmmumm,mwmwmamamy
Mmlmmmmlmnﬁnmmumdnﬁeﬂmdmmwmﬂm
11. Assignment of Miscellancons Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned-to and shall be paid to Lender.
Hm%mBMMSMMwmmmmameWmMnmmk
oftheProperty,iftherestomﬂonorrepairisecommimﬂyfemibleandlzndefssecuﬂtyknot
lessened. Duﬂngsuchrepajrandresmmﬂonpeﬂod,undershauhnvetheﬂghtwholdsuch
Mkcelhnwu?mwedsmﬂllcnderhshadmoppommtywmIpwtsuchPmpenymensmme
workhasbeenmmplewdwlandefssaﬂsfacﬂon,pmvidedmntmdlimpecﬂonshaubemdermkan
promptly. Lender may pay for the repairs-and restoration in a single disbursement or in a series of
gress payments as the work is completed. Unless an agreement is made in writing or Applicable
reqmresmwrestmbepddmsmthcelhnmeromds,lzndershaHnmbereqmredmpay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
emnoMmﬂyfeasibmezndeﬂmﬂtywuldbebumﬂ&eMkwlhnqumwedsshaﬂbe
appliedtothesumssemredbythisSecuﬂtyInmument,whetherormtthendue,wlthmeemess,if
any, paid to Borrower. SuchhﬁscellaneomProwedsshanbeappliedintheorderprovidedform
Section 2.
Intheeventofamtaltaldng,destruction,orlossinvalueoftheProperty,theMiscellaneous
PromdsshallbeappliedtothesnmssecuredbythisSecuﬂtyIns&ument,whetherornottbendue,
with the excess, if any, paid to Borrower.
Intheeventofaparﬂaltakhg,deslrucﬂon,orloasinvalueofthePropenyinwhichthefair
marketvalueoftherpertyimmediatelybeforetheparﬂalmﬂng,demucﬁon,orlossinvalueisequal
toorgreaterthantheamountofthesumssecuredbythisSewﬂtylnsu'umentimmedjatelybeforethe
paﬁﬂmﬂngdeetuc&ommlo&hvﬂue,mlusBonmmdl&nduoﬁerMmagmmwﬂung,me
sumwcumdbthsSeumwmsuumemshanbereduwdbymemomtofmeanmProweds
mulﬂpliedbythefollowlngﬁ'action:(a)thetotalamountofthesumssecnredimmediatelybeforethe
parﬂnltaking,desu'uctlon,orlossinvaluedividedby(b)thefairmnrketvalueoftheProperty
immediately before the partial taking, destruction, or loss in value. Amy balance shall be paid to
Borrower.
Intheeventofapar&altaking,destmcﬂon,orlossinvalueofthePropertyinwhichthefair
marketvalueoftherperwimmdiawlybefomtheparﬂalmHng.desuwdon,orlossinvalueisless
thanmeamountofthesumswcaredimmediawlybeforetheparﬁalmhng,desu'ucﬂon,orlomin
vduquﬂessBonwermdlzndaomerwlseagreemwﬂﬂng,meMswummemwedsshanbe
applied to the sums secured by this Security Instrument whether or not the sums are then due.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OpposingParty(udeﬂnedhthengxtsentence)ommsmmmanawardmsetﬂeadaimfordamages,
BomwermﬂsmmpondmLendetwiminmdaysaMrthedawmemﬂwisglm,lznderis
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Bomwmshaﬂbehdefaﬂtifmyacﬂonorpmwedhg,whe&erdvﬂmaimin&kbegunmau
in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
IgndefsinterestintherpertyordghuunderthisSecuﬂtyInsuument Borrower can cure such a
defaultmd,ifacceleraﬁonhasoccurred,reinstateasprmddedinSection19,byeausmgtheacﬁonor
prooeedingtobedi&missedwithamlingthat,tnLendefsjudgmcnt,precludesfothureofthePropeny
orothermateﬁalhnpaimemofLende:‘sinterestintherpenyordghtsunderthisSecurity
Instrument. Thepmceedsofanyawardo:dnimfordamagesthainreattr[butabletotheimpairment
oflnndefsmwrestmmerpenyueherebyassignedmdshaubepaidmlznder.

Alll\ﬁscellaneousProceedsthatarenotappliedtorestoraﬂonorrepajrofthehopertyshallbe
applied in the order provided for in Section 2.

- 12, Borrower Not Relessed; Forbearance By Lender Not 8 Walver. Extension of the time for
paymtormodiﬂmﬁonofamorﬂmﬂonofmemmssemedbymisSemﬂtyhstumentgmnwdby
IzndertoBorroweroranySucceSsorinInterestofBozrowershallnotoperatetoreleasetheliabﬂity
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
pmwdmgsagamnmySuwessormerestofBormwermmrefusewenendﬂmmrpaymntm
otherwise i amorﬁmﬁonofthesumssecuredbymkSecurltyMsUumentbyreasonofanydemand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, withost limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due,shaunotbeawaiveroforpredudethemrdseofanyﬂghtorremedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
andagreesthatBorrowefsobﬁgaﬂonsandHabﬂhyshaﬂbejointandseme However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing
thisSecuﬂtyInstrumentomytomongage,gmntandconveytheco-dgna‘sinteu'estintheProperty
underthetermsofthisSecurltyInslmment;(b)isnotpemonallyobligatedtopaythesumssecured
bymisSemﬂtymmumencmd(c)agreammlzndermdmyomaBonowarmnagrwwenenm
modify,forbearormakeanyabcommodatiomwithregardtothetermsofthisSemrityInsu'umentor
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
BorrowefsobllgationsnnderthisSecurltylmtrumentinwrlﬁng,andisapprovedbylznder,shall
obtainaﬂofBormwer‘srightSandbeneﬁlxunderthisSecuﬂtyInsu'ument Borrower shall not be
released from Borrower’s obligations and lisbifity under this Security Instrument unless Lender agrees
to such release in writing, Thecovenants&ndagmemenmofthisSecuﬂtyInsu'umentshaubind(mept
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services rmed in connection with
Borrower’s default, for the p of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, ut not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyothermes,thleabsenceofe:pressauthoﬂtylnthisSecurltyInstmmenttodmrgea
spedﬁcfeetoBormwersha.llpotbeconstruedasaprohibiﬂononthechargingofsuchfee. Lender
maynotchargefeesthatueexpresslypmhtbitedbythisSecuﬂtyInsu'umentorbyAppHcablelaw.

IftheLoanlssubjectto-alawwhichsetsmnimumloancharges,andthat]awisﬁnally
interpreted so that the interest or other loan charges collected or to be collected in connection with
theloanexceedthepermittedlimm,th:(a)anysuchloanchargeshallbereducedbytheamount

. to the limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
misrefundbyredudngmqpﬂﬁqwowedundermeNoworbymahngudireapaymenttoBorrower.
Ifarefundreducesprincipal.thereducﬂonwﬂlbeu'eatedasaparﬂalprepaymentwithoutany
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptanceofanysuchrefundmadebydirectpaymenttoBorrowerwﬂloonstituteawaiverofanyﬂght
ofaeﬂonBonowermighthnveaﬂsingoutofsuchwercha:ge.

15. Notices. AﬂnpﬁcesgivenbyBomwerorLendermmnnecﬁonwiththisSecuﬂtyInsu'ument
must be in writing, Any notice to Borrower in connection with this Security Instrument shall be
deemedmhmbeenglventouowerwhenmﬂedhyﬂmtdaumaﬂorwhmauuﬂlydeﬂwmdm
Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless licable Law expressly requires otherwise. The notice address shall be the

formpoﬂngBomwefschmgeofaddm,ﬁenBonomshaﬂoﬂymponachmgeofaddrem
through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. AnynoticetoLendershallbeglvenbydellveringitorbymamngitby
ﬂrstclassmaﬂwlzndefsaddrqmsmwdherdnumessLmdahasdesigmwdmomeraddmssbymﬂw
to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govmedbyﬁederalhwmdthelawof&ejurkdicﬂonhwﬂchthehopenyislomm All rights
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or impHcitly allow the parties to agree by contract
or it might be silent, but such silence shail not be construed as a prohibition against agreement by
contract, IntheeventthatanyprovixlonordauseofthisSecuﬂtyInsu'mentortheNoteconﬂicm
withApplicableLaw,suchwnﬂictshﬂl,mtmaothermofthissmqmsmmemorthe
Note which can be given effect without the i provision.

AsusedmthisSemﬂtyhsu'ument(g)wordsofthemsmunegendershaumeanmdeude
Correspo neuterwordsorword:ofﬂeknﬂnhegenden(b)wordsmmesingulmshaumennand
include the p andviceversa;and(c)memrd'may'glvessoledisa'eﬁonwithoutmyobugaﬂon
to take any action.

17. Borrower’s Copy. Borrowershallbeg!venonecopyoftheNoteandofthisSecuﬁty
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"InterestintheProperly"mcansmylegalorbeneﬂdalinterestinthePropmy,including,butnot
limitedto,thosebeneﬂdﬂmwremuamfenedmabondmrdeed,wnmfordeed,mmHmentsMes
conu'actoresqowagreement,theintentofwhichisthemmferofﬂtlobyBorroweratafuturedate
to a purchaser.

If all or any ofthePropertyoranyInterestinthePropenyissoldormfened(orif
Borrowerisnotan%at;tralpersonandabeneﬂdalinterestinBormwerissoIdorunmferred)without
Mspﬂmwﬂnenmmnglmdumyrequinhmedhtepaymenthhﬂofaﬂsmmmdhy
this Security Instrument. However,misopﬁonshaunotbeexerdsedbylznderifsuchm'dseis
prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shallprovideaperlodgfnotlessthanSOdaysﬂomthedatethenoﬂceisglveninaccordancewith
Section 15withlnwhichBonowermustpayaHsumssewredbythisSeanltyInstrumenL If Borrower
failstopaythesesumspﬂorwtheexpiraﬁonofthispeﬂod,Lendermayinvokeanyremedies
permitted by this Security Instrament without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowcrshallhavetherlghttohaveenforcementofthisSecurltyInstrumentdisconﬂnnedatany
ﬂmepxiortotheeaﬂiestof:(a)ﬂvedaysbeforesaleoftherpmypursuanttoanypowerofsale
containedinthisSecurltyInsu'ummt;(b)suchotherpaiodasApplicableLawmightspedtyforthe
termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
underthisSecuﬁtyInsn'umentandtheNoteasifmacceleraﬂonhadoccuned;(b)curesanydefnnlt
of any other covenants or agreements; (c)paysallc:penseslncunedinenﬂordngthisSecuﬂty
Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the of protecting Lender's interest in the Property and rights
under this Security Instrument; and d)takessuchactlonasl.endermayreasonablyrequiretoassure
thatl.endefsmwrestmmerpenymdﬂghmundamkSewﬂtymmenLandBomwefs
obligaﬂontopaythesnmssecmedbythisSecuﬂtyInsmxment,shalloonﬂnueunchanged. Lender may
requirethatBorrowerpnysuchreinstatementsumsandexpemesinoneormoreofthefollowingforms,
asselectedbyl.ender:(a)cash;(b)moneyorder;(c)cerﬂﬂedched:,bankcheck,umsurefscheckor
wshiefscheck,pmﬁdedmymchche&kdmmuponmmsmuﬂonwhmdepodmmmsmedby
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Bomwer,ﬁh%uﬂtylm&mmtmdobﬂgaﬁommedherebyshaﬂremﬂnhﬂyeﬂecﬂwuﬂno
acceleration had occurred. However,thisrlghttoreinstateshallnotapplyinthecaseofawelemtion
under Section 18.

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Lodn Servicer unrelated to a sale of the Note. If there is a change of
thelmnSeMeer,Bonuwumnbegiwnwﬂmmﬁwofmechangewhkhwmsmwmemmemd
addressofmenwmsm,memwwmmogaymmmwdbemdemdmyomer
information RESPA requires in connection with a notice transfer of servicing. If the Note is sold
mdmemﬂamelmkmwdbyalmsmommanmepurchasaofmeNote,the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
toasucwssorlmnSuﬂcerudmnmmumedhymeNowpurchquessomMepmﬁdedby
the Note purchaser.
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Neither Borrower nor Lender commence, join, or be joined to udicial action (as either
an individual litigant or the memberm:}’a class) that arises froni' the other% actions pu(rsuant to
this Security Instrument or that alleges that the other mbruched any provision of, or any duty
owed by reason of, this Security Instrument, until such other
(withsuchnoﬁcegivmmeompﬂancewiththerequimmcnmofSecﬂon15)ofsuchallegedbreachand
afforded the other hereto a reasonable after the giving of such notice to take corrective
action. If Applicable Law provides a time which must elapse before certain action can be taken,
thatﬂmepertodwﬂlbedeemedmbereasonableforpurposesofthiapamgm
acceleration and opportunity to cure given to Borrower ursudnt to Section 22
acceleration giver to Borrower pursuant to Section 18 be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subs
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoﬁne,kermene,otherﬂammabieortoxicpetroleumproducm,toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
mdimcﬂwmwﬁﬂséb)'EnﬂmmenmleMemmmm&mejuﬂsdwﬁonwhm
the Property is loca thatrelatetoheﬂth,saﬂetyorenvironmentalprotecﬂon; ¢) "“Environmental
Cleanup'hdudesanyresponseacﬂon,rqmediﬂacﬁon,mremovalacﬂon,asdeﬁn in Environmental
Law, and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
O oeroe! hali tlllpe.rum“p'theprez«a:mce, release of

ITOWET S not cause or t use, torage, or any
thardousSubsmnces,mmreatenmmleeseanyHamrdoum,onmmme A
Bonowershnﬂnotdo,noraﬂowanyoneehemdo,dnythingaﬂecﬂngtthmpeny(a)thatisin
vbhﬁonofanyEnvimnmenﬁllaw,(b)chhmtesanEmkonmemalCondiﬂomor(c which, due
tothepresence,use,mreleaseofaHamdousSubmnce,mamndiﬂonthat affects the
value of the Pro . 'Ihepreeedhgtwosentencesshallnutapplytothepresence,use,orstorageon
the osmauquanﬁﬂesofHanrdousSubstancesthatmgenerallyreoognizedtobe
appropriate o normal residential uses and to maintenance of the Property (Including, but not limited
to, hazardous substances in consumer products).

Bonmrmupmmpﬂygwmwmnmmﬂwof(a):inyvamvuﬂg?:&mdaﬁ,e
lamuitorotheracﬂonbyanygovemmentalorregulatory or private party Iving
mdany}hmdomSuummenvhommmmofwmmmmﬂmmge,(b any
Environmental Condition, including but not limited to, any ;g
ofreleaseofhnyHamrdousSnbstanee,andgc)anycondi neausedbytheﬂrgsence,useorreleose
of a Hazardous Substance which adversely the value of the . If Borrower
notified by any governmental or regulatory anthorig, or any private party, that any removal or other
remediation of any Hazardous Substance e Pro pro
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lendet for an Environmental Cleanup.

BF

i
:
:

mummmmmammmmmwmmmnm
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on ,shnllselltlemperlyatpnblicmcﬂontothehlghutblddn
umemmmmmmmwmmmdmmmummmm
in any order Trustee determines. Trusteennypoatpomulednllotmypareelofmehopertyby
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23, Reconveyance. UponpaymentofallsumssecmedbythisSecm'ltylnstrument,Lendershau
reqwtﬁummmwnwythcl?mpertymdshﬂlmdermmmymsmtmdaunotes
evidencing debt secured by this Security Instroment to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. lzndermaychprgesuchpersonorperwmafeeforremnveyingtherpeny,but
onlyiftheﬂeeispaidmathirdparty(suchasmemwe)forscrvlcesmndermandmedmrgingof
the fee is permitted under Applicable Law.

24. Substitute Trustee. Lendermayﬁ'gmﬂmetoﬁmeremove’rmswemdappointasucwssor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shallsucceedtoa.lltheﬁﬂe,powerandduﬂesconﬁerreduponTrusteehereinandbyAppﬂcableLaw.

25, Attorneys’ Fees. Asusedinthis&cuﬂtylm&umcntandintheNote,attomcys’feesshall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its
maymaketmderSecﬁonQOfthisfSecumyInstrumenttoprotectlmdersinterestinthePropertyand
rights under this Security Instrunient.

27. Required Evidence of Property Insurance.

WARNING

Unlessyoupravideuswithevideneeoftheinsumncecoverageasrequiredbyourconm
orloanagreemengwemaypurchasemsmnceatyomexpemewpmtectourmterest This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we maynotpayanydaimyoumakeoranydalmmadeagalnstyon. You may
htermncelmiswveragebyproﬂdjngeﬂdmcemntyouhaveobmpmpenywvemge
elsewhere. '

Youarerespomibleforthecostofanyinsmnceﬁumhuedbyus. The cost of this
insurance may be added to your contract or loan balance. the cost is added to your contract
orloanbalance,theinterestrateontheunderlyingconu'aaorloanwillapplytothisadded
amount. Theefﬁecﬂvedateofmveragemaybethedateyourpﬂorwveragehpsedmthedate
you failed to provide proof of coverage.

Thewveragewepumhasemaybewnsidmblymomapemiveﬂanhsuranceyoumn
obtainonyom'ownmdxﬁaymtmﬂstyanyneedforpmmydamagewveragemanymandamry
liability insurance requirements imposed by Applicable .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
thisSecuﬂtyInsmmentandmnnyRidermtedbyBomwerandmcordedwithlt
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{Spaoe Below This Line For Acknowisdgment
State of OREGON §

County of KLAMATH § 6
N \2(3;. , 2083
Personally appeared the above-named

a
RUSSELL J. PEI%RSONANDTHERESAL. PETERSON
andacknowledgedtheforegoinginsn'umenttobetheirvolmtatyactanddeu

Before me:

Notary Public

Collny

(Printed Name)
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The East 100 feet of Lot 5 Block 25, Hillside Addition to the City of Kiamath Falls, according to
the officlal plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM the following: Beginning at a point on the South line of said Lot 5,
from which the Southeast corner of thereof lles 48.3 feet; thence Northerly at right angles to said
South line, 2 feet; thence Westerly paralle! to sald South line 9 feet; thence Southerly at right
angles to sald South line, 2 feet to sald South line; thence Easterly along said South line 9 feet to
the point of beginning.
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Borrower: RUSSELL J. PETERSON

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 2nd of September, 2003, and is incorporated into
and shall be deemed to amend and supplement the Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower’s
Note to AEGIS WHOLESALE CORPORATION (the "Lender®) of the same date and covering the
Property described in the Security Instrument and located at:

1710 1712 JOHNSON AVENUE
KLAMATH FALLS, OREGON 97603
[Property Addrees]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Security Instrument, the following items now or hereafter attached to
the Property to the extent they are fixtures are added to the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, appliances and
of every nature whatsoever now or hereafter located in, on, or used, or im to be used in
connection with the Property, including, but not limited to, those for the p of supplying or
distributing heating, cooling, electricity, gas, water, air and light, fire preven and
apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm
dmm,saeens,blhdgshades,cumimndmrmhmds,am&edmmm,cabmem,pmeungand
attached floor coverings, all of which, including replacements and additions thereto, shall be deemed
to be and remain a part of the Property covered by the Security Instrument. All of the foregoing
together with the Property described in the Secarity Instrument (or the leasehold estate if the Security
Insu;;n;entisonaleasehold)arereferredtointhis1-4FamﬂyRiderandtheSecuﬂtyInstmmentas
the perty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and requirements
of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property without Lender’s prior
written permission.
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D. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower’s occupancy of the Property is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to
Lender all leases of the Property and all security made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to modify, extend or terminate the existing
leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph G, the word
“lease” shall mean "sublease” if the Security Instrument is on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents®) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizesIr.nderorLender'sagentstooollecttheRenls,andagreesﬂmtwchtenantofthePropeny
shall pay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents uatil
(i) Lender has given Borrower notice of default pursuant to Section 22 of the Security Instrument and
&i.]il)klmderhasgivennoﬂcetothetenmt(s)thattheRentsaretohepaidtoI.znderorlznder‘sagent.

assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (if) Lender shall be entitled to coilect and receive all of the Rents of the Property;
(iii)BormweragreesthateachtenantofthePropertyshallpayallRentsdueandunﬁaidtoLender
orLender‘sa%:ntsuponLender'swﬂttendemandtothetenant;(iv)unlessapplicab law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the costs of taking
control of and managing the Property and collecting the Rerts, incl but not limited to, attorney’s
mes,teodvefsfees,premtmonrecdwrsmnd&npakmmmwm,msmnwpmmM
taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially a ted receiver shall be liable to account
for only those Rents actually received; and (vi) Lender be entitled to have a receiver appointed
to take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficlent to cover the costs of taking control of and
mmagingmerpenymdofwuwdngmeRenu,mymndsapmdedbylzndermrsuchpmpma
shaﬂbemmehdebmdnessofBonmrmlendersewredby&eSewﬁtyhsﬁmentpmmtm
Section 9.

Borrower ts and warrants that Borrower has not executed any t of the
RmmmdMnﬁWabmﬂMﬂﬂmeythmMpmtpﬂl:;d?erdﬂng
its rights under this paragraph.

Lender, or Lender’s agents or a judicially a ted receiver, shall not be required to enter u
takeconu'oloformaintainthePmperjtybeforeoggoaﬁigrgivingnoﬁceofdefaulttr&ormwer. Howgvg:
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default
occurs. Any application of Rents shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of Rents of the Property shall terminate when all the sums secured
by the Security Instrument are paid in foll.

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement
inwhichLenderhasaninterestshnnbeabrmchundertheSecuﬁtyInsu'umentandLendermayinvolne
any of the remedies permitted by the Security Instroment.

MULTISTATE 1-4 FAMILY RIDER - Fannis Mas/Freddis Mao UNIFORM INGTRUMENT Fom 3170 101
(Page 2 of 3 Pages,

N




66976

Loan No: 3403022 Data ID: 969

BYSIGNNGBELOW,Bonoweracwpmandagreesmmewrmsandprwistomwnmnedm
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