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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 04, 2003 , together

with all Riders to this document.

(B) "Borrower” is ERNEST E ANDERSON AND TAMARA O ANDERSON, as tenants by the
entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender® is CHAPEL MORTGAGE CORPORATION

Lender isa NEW JERSEY CORPORATION organized
and existing under the laws of NEW JERSEY .
Lender's address is 593 RANCOCAS ROAD, P.O. BOX 550, RANCOCAS, NEW

JERSEY 08073-0550

Lender is the beneficlary under this Security Instrument.

(D) "Trustee® is AMERTITLE

222 SOUTH SIXTH STREET, KLAMATH FALLS, OREGON 97601

(B) "Note" means the promissory note signed by Borrower and dated SEPTEMBER 04, 2003

The Note states that Borrower owes Lender ONE HUNDRED TEN THOUSAND TWO HUNDRED
AND 00/100 Dollars (U.S. $110,200.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than OCTOBER 1, 2033 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrumesit, plus interest.
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(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

(X! Adjustable Rate Rider [0 Condomintum Rider [0 second Home Rider

[ Balloon Rider [ Planned Unit Development Rider X Other(s) [s

[0 1-4 Family Rider [ Biweekly Payment Rider %Egm ﬁ%‘k
(49) 'AppﬂubbLaw'mmmmmﬂhgappHuhhfederd.mwhmlm,mguhﬂom ordinances and

administrative rules and orders (that hiave the effect of law) as well as all applicahle final, non-np")eahblejudldal

opinions.
() "Community Association Dues, Fees, and Assossments” means all dues, fees, assessments and other charges
Mmmedmnmwuwthehoputybyamndomhﬂnmamdnﬂm.hmowmumdaﬂonmdmﬂn

organization.

(X) "Electronic Funds Transfor” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magneﬂcmpewmmordu.ms&ud,ormhorm:ﬂmnddlmﬂmﬂmmdebhoraednmamum. Such term
includes, but is not imited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items” means those items that are described in Section 3.

™M) "Miscellancous Procoeds” means any compensation, settiement, award of damages, or proceeds paid by any
tMrdparty(othuthmlmanupromdspﬂmduﬁewvmgudmbetheeﬂonS)fm: (1) damage to, or
destruction of, the Property; (if) condemnation or other taking of all or any part of the Property; (iif) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
™ 'mehmuw'mumhmamm&cﬂnngduagﬁnﬂﬁemymeﬂof.mdeﬁuhm,&eLm.
(O) "Periodic Payment® means the regularly scheduled amount dus for (i) principal and interest under the Note,
plus (1) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

Q "Suocessor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and () the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

of sale, the followl{ﬁ\idfuglbed property located in the
CO of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIBIT "A".
A.P.N. #: 3909-011BB-00300-000
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which currently has the address of 3113 SUMMERS LANE
[Street]
KLAMATH FALLS , Oregon 97603 ("Property Address”):
[Ctty) {Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
mgrmtandmuwymePMymdthtmermhnmmbued.mptformmmhmofmd.
Borrowet warraats and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
paywhenduetheprlnclpalof.andhtereﬂm.ihedd!widmdbytheNotemdmypmpaymeﬂchrgumdhte
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. Hewever, if any check or other
mmmwmuwmmwNmmmwwmmumwmmm.
ImMmanethnmymnnmhsequeMpaymndummeNowMthhSemuymmbemdem
one or more of the following forms, as selected by Lender: (s) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided anty such check is drawn upon an institution whose deposits are insured
byaﬁdmlagmcy.hslrmenhﬂly,orenﬂty:or(d)Elec&onlcFundsTmsfet.

are deemed received by Lender when recetved at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
mypymaﬂmpﬂdpymeﬂﬁﬁewymﬂmparﬂﬂpaymmhmhmﬁdwmmlﬁelmmw. Lender
mmmmmwmmdmmmmmm.mmwmym
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Perlodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied fands
untl] Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shalt either apply such funds or return them to Borrower. If not applied earlier, such funds will be
appﬂedmﬂmomdingpdndpalhhmundutheNmtmmedMelypdmmfmedm. No offset or claim
Mmmmmmhmmwmmmmmmmm
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
mmemmm.MWwMWmmetmmmm. i §
more than one Perlodic Payment is outstanding, Lender may apply any payment received from Borrower to the
npaymﬂoftheriodlcPaymmBlf.andmthammMewhpaymtunbepddmfuﬂ. To the extent that
mmmmmwuwmmmwdmmmmmmm
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fuynds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, & sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a Hen or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if aay; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mertgage Insurance premiumns, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, feesand
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may watve Borrower's ohligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been watved by Lender and, if Lender requires, shall furnish to Lender recelpts evidencing such payment
within such time period as Lender may require. Borrower's obligation to-make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower falls to pay the amount due for an Escrow Item, Lender may exercise ifs rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are inisured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) orin any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrew Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficlency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Chsrges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground reats on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Barrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner accepisble to Lender, but only
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so long as Borrower is performing such agreement; (b) contests the len in good faith by, or defends against
mwmwn.mmwmmmummmm&m&mm
while those proceedings are pending, but anly until such proceedings are concluded; or (c) secures from the holder
ofﬂxeﬂwmagreemmtnﬂsfacunymlmdumbordimﬂngtheMmthhSemﬂtylmumm If Lender
dethmhu&ﬂanywﬂdﬁe?mﬁykmbjedhahuwﬂchmmmodtymﬂﬂssmwhwmem.
Lender may give Barrower a notice identifying the Hen. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the len or take one or more of the actions set forth above in this Section 4.

Lmdermyreqdemowumpyaon&Mechrgefmnmdmmwiﬂuummd/mmpmﬂngm
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
memwm.mmmmm'mmnmmowm
including, but net limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (inchuding deductible levels) and for the perlods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
MWMNMWWW!OIM'SM&WW%M.M@M
not be exercised unreasonably. Lénder may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬂmchmefmﬂoodmdﬂrdmﬂm.wﬂﬂmﬂmaﬂ&xhngmﬂm;m(b)amﬂmedmgefmﬂodm
mmmmmwwmmmummmm
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
myfeuhpwedbyﬁeFeduﬂEmugmyMamgmnmAgemymmmaimm&ﬂnmﬂmofmyﬂoodm
determination resulting from an objection by Borrower.

HBmowafﬂhmmﬂnmhmyoftbewmgudMEedahw.lmdamyoanimmmwvmge.u
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
nghﬁehpﬁy.m&ewﬂuﬁofﬁeh@uiy.ayiﬂmyﬂhmdmhabﬂﬂyaﬁnﬂghmﬂdem
ar lesser coverage than was previously in effect. Barrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
byLenduunduﬂﬂsSedeMbwomaddﬂmldeNomewumbyMsSemﬂtylm&ummt. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

AﬂmNﬂdurqumdbyLendmmdeOfMpdldushaﬂbembjedmLmdu'sﬂgmm
Wmmu.mmammm,mme«ummwmuﬁ
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shail promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
mwmm,mmmbym.mmm.mmmmpmm.m
pollcysha[llnnlndeastandardmdrlgngedameandshaﬂnmehnduumortgageeand/oruanaddiﬂomlloas

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
orrepah'ofmeProperly.!fthemﬂm:ﬂonmrepdriseemomicaﬂyfeadblemdLmder'smﬂtylsnmlmed.
mmwmmm.mmmmmmmmmwmm
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work is completed. Unless an agreement
hmmmmwmmmﬂmmmmmdmmmm.mmumm
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
mwmmwuwmaummmmuﬂmmm@nﬂmdmm
Hhreﬂomﬂmumpdrhﬂmoﬂmﬂyfusﬁhmlmdu'xwmﬁywwﬂhlumd.&elmumpm
dmﬂbeapphdmthemmedbymk&mﬂyhurmmuwhﬁuwmtmm.mmmem.ﬁmy,pald
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Propesty, Lender may file, negotiate and seitle any available insurance claim and
related matters. If Barrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed. the amounts unpaid
under the Note or this Security Instrument, asid (b) any other of Borrower's rights (other than the right to amy refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under thie Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's

residence for at least one year after-the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.
7. Preservation, Maintenance and Protection of tho Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deterlorate or commit waste on the Froperty. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avold further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be respansible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a serles of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficlent
mm«muw,mummam'swummmmhﬂmdmm
or restoration.

Lender or its agent may make reasonsble entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Berrower shall be in default if, during the Loan application process,
Borrower ar any persans or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,

Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as & proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandaned the
Property, then Lender may do and pey far whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not imited to: (a) paying any sums
secured by a lien which has priority aver this Security Instrument; (b) appearing in court; and (c) paying reasonable
altorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate bullding or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take actien
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.
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Hmmmymmnmamu.mmmmmmepmummofmm. It
Borrower acquires fee title to the Property, the leasehold and the fée title shall not merge uniess Lender agrees to the
merger in writing.

10. MortgageInsrance. If Lender required Morigage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Barrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurante in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substanitially equivalent Mortgage
mmummh.mmmmpymmmwﬁmmwmu
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable,
notwithstariding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can np longer require loss reserve payments if Mortgage Insurance
mmmmmmmmwtumum)mmwmmmwmm
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
WNMWWMMMWMWM,WMM
memenﬂnmmqnhedeMMmgeImmheﬁed.mmmﬂdeam-mfmhMehmmve.mﬂ
Lmda'suqmrmmmenggelmmcemdshawordmm&mywﬂmnmembeMemBmwm
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan s agreed. Borrower is not a party to the Mortgage Insurance.

Mmtygehmmenhn&ﬁdrhﬂﬂﬁmﬂmhimamhfomﬁomﬂmwdme.mdmymmm
agreempnswnhothapuﬂeslhatahamormodifyﬂ\drrhk.orredueelm. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
Wmmmmmmmmmmmdfmmmmm
maylnveavﬂhble(wﬁchmyhdndefundsobmmd&omMmtgagehmnmprenﬂum).

Asarmkofﬂmeagrmenh.[@er.anypmcbaseroftheNote.mﬂwﬂnmm.anyreinsurer.anyoﬁer
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
hmmu)lmndm'smfmwm.mmgefmshﬂngmmﬁfymg
the morigage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurence, or any other terms of the Loan. Such agréements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

®) Anyluuhagreunentawmnotaﬂ’ecttherlghtsnorrmhu-ifany-wlthrupeottot.heMortpga
Insurance under the Homeowners Protection Act of 1998 or any other law. Theserights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or toreceive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
oppoMnﬂymmspeamchPmpmywmmﬂnwmihnbemmmphmdmlm«'suﬂsﬁcﬂm.mdedm
such inspection shall be undertaken promptly. Lender may pey for the repairs and restoration in a single disbursement
or in a serles of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
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Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security wonld be léssened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneons Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. )

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the fotal amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the

immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immetiately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Barrower, o if, after notice by Leader to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by cansing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impatrment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
arder provided for in Section 2.

12. Borrower Not Releasod; Forbearance By Lender Not & Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instruinent granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrewer or any Successors in Interest
of Barrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without Hmitation, Lender's acceptance of
payments from third persons, entitles er Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a watver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Sucocssors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and Hability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent,
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bortower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Barrower's obligations and Hability
under this Security Instrument unless Lender agrees to such release in writing. The covenents and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors‘and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absetice of express authority in this' Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted Hmits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when maled by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall canstitute notice to all Borrowers tnless Applicable Law expressly requires
otherwise. The notice address shill be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrumest shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and Limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that aity provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (s) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to fake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or 8 Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
patural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
mdmumwapmummmngmmwmmlswmmnm
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
Mw.MmmmeMWMMWMWMMm
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
hwﬁeﬂélﬂhhvemmeof&lsSewﬂtylm&mmdkmnﬂmedumyﬂmmmﬁemﬂeuof: (a)
five days before sale of the Property pursuant te any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's righit to reinstate; or (c) eniry of a

enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
dmmmuw;(c)mmwwmmmwmmm.
but not limited to, reasonable attorneys' fees, propesty inspection and valuation fees, and other fees incurred for the
mwmm'smmummmmmmwmm:mmmm
action as Lender may reasonahly require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
mmmMWMMWmmWMngﬁmroﬂowmgm.
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
muﬂdedanymchdndhhwnuponmmmmﬂmwmupodumimdbyafedudagmq.mmmﬂw
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrumen) can be sold one or more times without prior natice to Borrower. A sale might
wmammmmmum'mmnmmrmmmsmmmmm
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there Is a change of the Loan Servicer, Borrower will be gtven written:notice of the change which will
state the name and address of the new Loan Servicer, he address to which payments stiould be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Barrower will remain with the Loan Servicer or be transferred to a successor Loen Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
mmmmmdam)mmm&mmy'smmmmmsmqmmmm
alleges that the other party has breachied any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender bas notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable ar toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmentsl Condition" means a condition that can cause, contribute to, or
otherwise trigger an Envirorimental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Propesty (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substarices that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or peivate party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower bas actual knowledge, (b) arty Eavironmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notifled by any governmental or regulatocy authority, or any private party, that
mymoﬂmoﬁumwmdmﬂnmhussmmmemmkmm.mm
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleamup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Borrower's breach of any covenant or agreement in this Security Instruthent (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notioe shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; end (d) that failure to cure the default on or before the date specified in the
notico may result in acceleration of the sums secured by this Security Instrument and salo of the Property. The
notice shall further inform Borrower of the right to reinstate after acoeleration and the right to bring a court
action to assert the non-existence of & default or any other defense of Borrower to soceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
peyment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remodies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, inicluding, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusteo to execute a written notice of
the oocurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any pert of the Property is located. Lender or Trusteo shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and to othes persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public suction tp the highest bidder at the time and place and under the tarms designated
in the notice of salo in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any paroel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustoe's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' foos; (b) to all sums
socured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered
and the charging of the fee is permitted under Applicable Law.
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24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appainted hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and dutles conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Foces. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court,

26. Protective Advanoes. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 8 of this Security Instrument to protect Lender's interest in the Property and rights under this Security
Instrument.

27. Required Evidence of Property Insurance.

WARNING .

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not
pay any claim you make or any claim made against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you fafled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your
own and may not satisfy any need for property damage coverage or any mandatory Hability insurance
requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contsined in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) : (Seal)
ERNEST E ANDERSON -Borrower TAMARA O ANDERS -
Bortones Boriower
Seal)
.Bon('ower -Bom
Witness: Witness:
T
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[Spacs Below This Line For Acknowiedgment]

State of Oregon
County of KLAMATH

This instrument was acknowledged before me on ?/'5./;.00-3

by ERNEST E ANDERSON, TAMARA O ANDERSON

- _-_..\-__\ Gt
KRIBTI LREDD

NOTARY PUBLIC- OREGON .
38|°NN° 32150! -
D o SR P P S ol O
(Seal) My commission expires: ////é/&aos
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Loan Number: 219937
Date: SEPTEMBER 4, 2003
Property Address: 3113 SUMMERS LANE, KLAMATH FALLS, OREGON 97603

EXHIBIT "A"
LEGAL DESCRIPTION

Beginning at a peint 414.35 feet South of the Northwest corner of Section 11,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, said point being on the West line of ssid Section 11; thence
South 89 degrees 48' East 262.5 feet; thence South parallel with said West
section line 82.95 feet; thence North 89 degrees 48' West 262.5 feet to the West
line of said Section 11; thence North on said West section line 82.95 feet to the
point of beginning, SAVING AND EXCEPTING, however, that portion lying
within that certain roadway known as Summers Lane,

Tax Account No.: 3909-011BB-64300-000 Key No.: 550861
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PREPAYMENT RIDER
Loan Number: 219937
Date: SEPTEMBER 4, 2003
Borrower(s): ERNEST E ANDERSON, TAMARA O ANDERSON

THIS PREPAYMENT RIDER (the "Rider”) is made this 4th day of SEPTEMBER .
2003 .mdlslncotpoutedlntoandshaﬂbedounedtoamendmdsupplemem
IheMmgnge.DeedomestorSemrltyDeed(the"&cnﬂlyInsu'ument") of the same date given by the
undersigned ('Boxmwer")tosecmerepaymentofBonower’spromimxynote(the "Note") in favor of
CHAPEL MORTGAGE CORPORATION

("Lender"). TheSecnﬂtyInshumuﬁenmmbmtherpeﬂymorespedﬂuﬂyMlbedmtheSemﬂty
Instrument and located at

3113 SUMMERS LANE, KLAMATH FALLS, OREGON 97603

[Property Address]

ADDITIONAL COVENANTS. InlddiﬂonmlheeovenmumdagreemenpmadelnﬂwSecudty
Ins&mneut,BorrowerandLenderfmthermmntandagreefolhws:

A. PREPAYMENT CHARGE
The Note provides for the payment of a prepayment charge as follows:

5 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE
Ihavelherlg!ntomkepaymemsofmndpnlatanyﬂmebnfm'etheymdue.
ApaymentofPrlndpalonlyisknownasa'Prepayment.“ When I make & Prepayment,
IwﬂlalltheNoteHolderlnwrlﬂnglhatIamdoingso. I may not designate a payment
asaPrepaymemlfIhavenotmadeaﬂthemonthlypaymtsdueunderﬂ:eNote.
TheNoteHoldu'wﬂlusemyPrepaymentseoredueeﬂleamountofPﬂndpalthat
I owe under the Note. However, the Note Holder may apply my Prepayment to the
amedandmpddint&e&onthePnpaymentammﬂ.befmeapplyhgmyPrepaymem
to reduce the Principal amount of the Note. If I make a partial Prepayment, there will be
mchmgeslntheduadltesofmymomhlypaymemnnlesstheNoteHolderagreesin
writing to those changes.
IftheNotepruviduforchngulntbemmmm.mypuﬂaanpuymentmay
mducetheammnuofmymonthlypaymmaﬂermeﬂrstChngeDamfoﬂowmgmy

partial Prepayment. However.anyreducﬂonduetomypmﬂalPrepaymemmaybeoﬂset
by an interest rate increase.

OREGON PREPAYMENT RIDER Dochlegic @Pseune 800-645-1362
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If within TWENTY-FOUR (24 )monthsfmmthedatetheSecurlty

Instrumerit is executed I a full Prepayment or more partial Prepayments, I will
payaPrepaymentdnrgeTnﬂount detelml:ofd?follows:

(a) FIVE . percent ( 5.000 %)ofthe
amonntofthePrepaymmtifprepnidinfulldminglheﬂrﬂyearofthe
loan term;

o) FOUR percent ( 4.000 %) ofthe
amountofﬂ:e?repaymentlfmpaidlnfnlldMngthemondywoftbe
loan term;

(© N/A percent ( N/A %) of the
amountnfthePrepaymentlfprepddlnfullduﬂngtheﬂﬂrdywofthe
loan term;

@ N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the fourth year of the
loan term; and

© N/A percent ( N/A %) of the
amount of the Prepayment if prepaid in full during the fifth year of the
loan term.

%ESGON PREPAYMENT RIDER Page 2 of 3 Wmm 800-845-1362
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NOTICE TO BORROWER
Do not sign this loan agreement beforo you read it. This loan agreement provides for
thepaymmtofapmultyifyouwlﬂ:torqnythehanprlor to the date provided for
repayment in the loan sgreement.

BYSIGNNGBBLOW.Bomuaccchmdagmesmthetumsmdpmvmommnmmdmmh

(Seal) : (Seal)

ERNEST E ANDERSON -Barrower TAMARA O ANDERSON -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

OREGON PREPAYMENT RIDER DoclMagic @Rsoape 800-849-1362
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Loan Number: 2199837

ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Posted By Fannic Mac) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 4th day of SEPTEMBER, 2003 '
andhhmmmﬁedhbaﬂshﬂbedemdm‘mndmdmpplemmﬂan.Deedomeﬂ.m
SecurhyDeed(ﬂ:e'Semdlylm&meﬂ')ofﬁemednﬁeglmbylheundemlgned("Bprrower")toseune
Borrower's Adjustable Rate Note (the "Note”) to CHAPEL MORTGAGE CORPORATION, A
NEW JERSEY CORPORATION
cm")dmmmmmmmmmmmmhmmmuw

3113 SUMMERS LANE, KLAMATH FALLS, OREGON 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'SINTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROWER 'MUST PAY.

ADDITIONAL COVENANTS. Inaddiﬂontoﬁawvenanl:mdagreunenﬂmadeinlhe&curuy
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.050 9%. The Note provides for changes
in the interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change onthe 15t day of OCTOBER, 2005 s
and on that day every 6th month thereafter. Each date on which my interest rate could change is called
a "Change Date.”

(B) Thelndex

Beginning with the first Change Date, my Interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
hsquuohﬂmofmajmbmh,upos&dbyFmﬂeMuthmghdec&mlcmm&mmbywlephm
or both through electronic transmission and by telephone. The most recent Index fignre available as of the
date 45 days before each Change Date is called the "Current Index."

chehdethbngenvnﬂnbh.mkmlongupmdeﬁha‘threnghmmmkdmmby
tdephone.ﬂteNﬂeHolduwﬂchomeauwindaxﬂnthbueduponmmmbleinfmmaﬂm. The Note
Holder will give me notice of this choice.
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(C) Calculation of Changes

BefueeachChngeDate.theNoteHolduwmmlmhtemynewmmmbyadding
SIX AND 550/1000 percentage paints (6 . 550 %) to the Current
Index. ﬁeNo&Holda-wlﬂthmmdthemuuofthisaddiﬂonmthemamom-dgmhofone
- percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

TheNothduwﬂﬂmdetemﬂnethemoﬂoﬂhemonﬁlypaymuthwaemﬂidmtm
mpaythempaidpindpalﬂmlmexpeaedwomutheChngeDammfuﬂmmeMammmeamy
new interest rate in substantially equal payments. Thse result of this calculation will be the new amount of
my monthly paymeat.

(D) Limits on Interest Rate Changes

Ihehtereﬂnlelamreqdredtopayat&eﬂrstChmgeDaﬁawmmtbegreaterthm 12.050%
or less than 9.050 %. 'I‘heteafter.mylnteteantewiﬂneverbelnu'medoruaeasedonany
single Change Date by more thin ONE AND 000/1000 percentage points
( 1.000 %)ﬁ'omlherateoflntexutlhavebeenpaylngforthepmedhgs months. My
interest rate will never be greater than  15.050 %.

(B) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
mmﬁlypaymatbe@nﬂngmthmummhlymymmdmmmcmmmmthemﬁmy
monthly payment changes again,

(F) Notice of Changes

TheNoteHdduwﬂdeﬂvermmdlmmenmﬂuofmychmgesmmyMerwmemdtheamoum
of my monthly payment before the effective date of any change. The notice will include information required
bylawtobeglventomeandthotheﬂtleandtelephonenumberofapemonwhowﬂlamwunnyquelﬂon
I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or s Beneficial Interest in Borrower. As used in this Section
18, 'mmunPrWy'mmmyhgalmbmﬂdﬂmmtherpmy.mwng.
butmthmltedh.thmebmeﬂddhteres&&msfumdhnhondforked.mnhdfmdeed.
mmllmﬁulummctmmuwagmemem.thehmmdwhichkthemferofuﬂeby
Borrower at a future date to a purchaser.

IfaﬂormypaﬂofthePropmiyormylnmmmerpenylswldmumsfmed(or
ImerowerisnOtamhmlpumnmdahemﬂchlhtereﬂhBomwer!ssoldmh‘msfmed)
withoutlander'spuiorwduenoom.lmdumquuimm&tepaymmtmmﬂofaﬂ
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if; (a)BmowercausesmbemhnﬂmdtoLenderinfmmaﬂonreqﬂredbyLenderto

Lender determineslhtl.ender'ssecurltywﬂlnotbeimpah'edbyﬂ:eloan
mmpﬂonandﬂnttheﬂskofahreachofmycovenmtmmeememmthisSecuﬂty
Instrument is acceptable to Lender
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ToﬂleextemwmﬂuedbyAppﬂablehw.Lendermaychrgeamsomhlefeeua
condition to Lender's consent to the loan assumption. Lender also may require the transferee
mdgnmmmpuonagmmemﬂmisamphhlemLmdumdﬂnmbljgmﬂhe&msfaee
mkeeplﬂthepmmisesuﬂ'agreunenumde-m&leNoteandhﬂﬂsSecmﬂyhs&menL
BmuwﬂmﬂmembeabugnmdunduthelendﬂﬂsSemmylns&umemm
Lender releases Barrower in writing.

If Lender exercises the option to require immediate payment in furll, Lender shall give
Borrower notice of accelerstion. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
theexphaﬂonofthisperhd.LmdermaymvokeanymdiespemuedbythisSecuﬂty
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

(Seal) : (Seal)

ST E ANDERSON -Borrower 'AMARA O AND ON -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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