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(Line of Credit Instrument)

1. DATE AND PARTIES, The date of this Deed of Trust (Security Instrument) is .AUgust 25,2003

mdmepuﬁes,mdraddressesmdmxidenﬁﬂmﬁonmmbm.ﬂrequired.mmfoﬂm:
GRANTOR:

hoﬂ:'g; 8%1Balaku and Kathleen L. Balakas, husband and wife; whose address Is 1233 PACIFIC TER, KLAMATH FALLS,

Duw,mwmwmmm,mmmemm.mummm
acknowledgments.

TRUSTEE:

Michael G. Magnus, Esq.
10700 SW Beaverton-Hillsdale Hwy
Beaverton, OR 97006

LENDER:

USAA FEDERAL SAVINGS BANK("USAA FSB") LENDER IS BENEFICIARY
10760 McDERMOTT FREEWAY
SAN ANTONIO, TX 78288-0558

. CONVEYANCE.Forgoodandvaluablecomida'aﬁon,thereoeiptandmfﬁcimcyofwhichiaacknowledged.andto

thM(&ﬁmmw)mm'smmmmmmmcmmmmly
grants, conveys &nd sells to Trustee, in trust for the benefit of Lender, with power of sale, the following described
property:

See Exhibit A, which le attached to this Deed of Trust and made a part of this Deed
of Trust as If fully set forth hereln.

The Real Property tax Identification number Is R188139.

The property is located inl ..........cceeeucrreennernn Kiamath e Bl et een s s e aereneees
(County)
.................. 1233 Pecific Ter ..., cererrsesennnaten iamath Falls ..., Oregon .......87601. .
(Address) (City) (ZIP Code)

Together with all rights, easements, appurtenances, royalties, niineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and ail existing anid future improvements, structures, fixtures, and replacements that may
now, oralanytlmeinthefumre,bepmtofﬂ:emlmdesdibedabove(allreferredtoas'Property").

. MAXIMUMOBLIGAO'IC')IONLIMIT.ThewtalpﬂncipﬂamonﬂtsecumdbyﬂlisSeauitylnsmmuatmyomﬂmshhu

not exceed $.10:000:00 e, . This limitation of amount does not include interest and other fees
and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to advances made under
thetermsofthisSewﬂtyhsumwpiomlmda’ssewﬂtyandmperfommyofthewvmwnmimdmmh
Security Instrument.

SECUREDDEBTANDFUIUREADVANCES.Thetum'SemredDebt'isdeﬂmdufoHaws:
A.Debtinmrredunda'thetmmofallpronﬂseorynote(s). contract(s), guaranty(ies) or other evidence of debt
dembedbdwmdﬂﬁd:ex@dm,rmewah.mdtﬁcﬁomorsubm.(%mrdemdngmmwm
it is suggested that you include items such as borrowers’ names, note amounts, interest rates, maturity dates, etc.)

That Note dated 08/26/2003 in the original principal amount of $10,000.00 exscuted by [Borrower(s):] MARTIN
gQIBOgII-ZAOKOABs' KATHLEEN L. BALAKAS to USAA FSB as Lender bearing and having a Maturity Date of
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6.

7.

10.

11.

y . i
C.Alladditlonalmadvaneedandapemesinwn'ed Lender for insuring,
Propertyanditsvalueandanyothernmsadvmcedas

PAYMENTS.Gmtoragreesmataupaymmmda'ﬂleSecuredDebtwmbe when due and in accordance with the
terms of the Secured Debt and this Security Instrument. ' paid

Sewﬂtylmmmandhastherlglntoirrcvocably » convey, and sell the Property to Trustee, in trust, with power of
me.&mrdnwmmﬂmmy.hmm&%,gwptmrmmbtmofm. po

PRIORSECURI'I‘YIN'I‘ERES’I‘S.Wlﬂnegardtoanyother » deed of trust, security agreement or other lien
dmmt&nmdapﬂmmﬁyhmmmmmy.mw:
A.Tomakeallpaymumwhendueandtoperformorcomplywithalloovmanm.
B. To y deliver to Lender any notices that Grantor receives from the holder.
C. Not to mymodiﬁcaﬁmorenmsimof.mrwmqueumyﬁlmmadvmmdamymteoragrem
secured by the lien document without Lender’s prior written consent.

uﬁlitiesa:dGotherchargeurelating mhm'due Lenda'um' metor’lmvi Léadier copics of
R to ' . may require to pro to es 0
g recexptseviglencingGrantor’spayman.GmtorWiUdefendﬁﬂcgpwﬂw
Wag;immddm&uw@dm&hﬁmofmwngyv%m&mlw&mwm,an
Lender, rights, claims or defenses Grantor ¢ against es w r or materials to
nnmtainwedorhnprovethegroperty. sy i

DUE ON SALE OR ENCUMBRANCE. Lender may, at its on, declare the entire balance of the Secured Debt to be
immediately due and le upon the creation of, or contract thecreaﬁon-of,nnlylim.euannbrme,mferoraale
of the . This is subject to the restrictions m federal law (12 C.F.R. 591), as spplicable. This
covenant run with the Property and shall remain in the Secured Debt is paid in full this Security

Instrument is released.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will the Property in condition

and make all ﬂmmremon?‘lﬁneoeuary.Grantorshallnotcomhor ow any waste, i , OF
keep the Property free of noxious weeds and . Grantor agrees that the

Lender wler’s agents , at Lender’s enter the ity at reasonable time for the pu f.

the orl"fndamder"sshau%esmtormﬁce' @ﬁgiheﬁmeofmahﬁm o D achable purmaes 1S
themmimpecumafthehopmyshmumﬂrelyform'& and Grantor will in no way rely on
Lender’s inspection.

AUTHORITY TO PERFORM. Imerfailswperfomanydutyormyofﬂ:ecovenantsoomahwdinthisSeanity
.Lmdamw,ﬁmommﬁw.pmfomwmwmemmbepafomd.mmwappohumaummeym
fact to sign Grantor’s name or pay mmmtnwessaryforperfommce.lmda’sﬂﬁg-wpuformforﬁmrshaunot
create an obligation to perform, and *s failure to rm will not preclude mm}'oﬂmﬂa’s
other rights under the law or this Security Instrument. any construction on the Property is i
inareasonablemapner.lmdermaymkeaﬂmpsnwmarympmtectlmder’uewrkymterestmtherpeny. including

.ASSIGNMENTOFLEASESANDRMS.Grmormvmablxm.wWeysMSdhwm.hmlstforthe

ﬁﬁtﬁaﬁdﬁ.uMWWﬂMMﬁﬁMWhM%myﬁmwmém,
cases, other written or verbal agreements use of an 0 , including
an miomany modifications or substitutions of such A to as "Leases") and rents, issues

y , renewals, (
and ﬁu(aurefmedmas'km').GmMorwiﬂpmmpﬂypmvideImderwithmemdeom ies of all existing
and Lmses.Grantormayoollect.reeeive,mjoyandusetheRaxtssolongasGmtorisnotci?ldefmﬂtunduthe

Grantor agrees that this ummwyeﬁwﬁvebawmmepudswmisSequWMrw
that this assignment is ve a8 to third parties when Lender or Trustee takes . action prescribed by law, and
that this assigriment will remain in effect guy redemption period until the Sécured Debt is satisfied, agrees
that Lender or Trustee take actunal ofthepmfertywdﬂlwttheneeesdtyofeommmcinglegalacdonand
that actual possession is to occur when Lender, or ta agent, notifies Grantor of default and demands that any
tenant pay all future Rents directl to Lender. On receiving notice of default, Grantor. will endorse and deliver to Lender
any payment of Rents in spomiqnandwillmeeiveanyRentsintrustforlmde:andwﬂlmt e the
with other funds. Any amounts collected will be as in' this Security Instrument
wmthatnodefqﬂtaimam{wthemoranyxpplicable law. Grantor also agrees to maintain and

LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Grantor agrees to comply with the
ofmyleaseifthisSecnrltylnsuumentisonalmehold.IfthePro_pertyincludesaunitinacondomininmoris

of a lannedtmitdevelopmuu('PUD'.Grantoragmestothefouomng:(i)The includes not only the
ol &aibedabove.butalsomundivin:&dinﬁerestincatahcomnnnelmtsmd 'tiesoftheeondominiu);nor
.Mmymmﬁmemmmehmowm’mmmmom()'vﬂm%mo:u f the
Grantor 4) '8

wmmnumandfaciﬁﬁesmdthenses.beneﬂmand&meeedsofthatimaem
duﬁesundcrﬂ:eeovenants,b-lawa,orregulaﬂonsof condominium or PUD; (iii) Grantor take such actions as are
reasonabletommthatany WIETS aswdaﬂonorequivalentenﬁtymaintaimapubﬂchabﬂityimurmciﬁducymd
a"master"m'bhnket"pohcymﬁerpeﬁypmvidhgmsumcewvmgengamnhubyﬂm.hamdshcl

the term "extended cov 'mdmyoﬁahm&.hdudﬂﬁtmlmﬁdm.%mﬂﬂmdx.ﬁomwm
Lmderrequiresinsummnaoceptableinform, amount, extent of coverage to . . .
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14.

16.

17.

18 .

19.

DEFAULT. Grantor will be in default if obligatedontheSecu:edDebtfailntomahepaymt hen due.
Glmtorwﬂlbeindemutifabreadlocmnm it

Instrument or any document
for the ofuuting.securtngorgtmnntyingtheSeunedDebt.Agoodfaithbdlef Lender that Lender at an
mnmmeﬂgmﬂwwﬁmontheSew:edDebtorthatth?pmspeaofanypaymaxto¥

the value of the Property is i constitute an event of default,
REMEDIESONDEFAULT.Msomeinstm.federﬂmdmtelawwmrequimLmderm Grantor with notice
of&eﬂghm-cmnmomumﬂmmdmaggmbﬂshﬁmethﬂesforfomosmacﬁom. ect to these limitations, if
any, Lender accelerate the Secured tandforeclmethisSecurityInmminamamprovidedbylawif
Grantor‘is in t. ‘ T .
Attheoptionoflmder.alloranypmoftheagreedfeesandchargee accrued interest and shall bécome

il
it
I

immediately due and paysble, after giving notice if required by law, upon the
thewaﬂa.{naddiﬁon,pﬂjndersbaubemledtoauthermdigpm by law, the terms of the Secured
Sewrﬁhmumnmdanyrelateddocmnmts.haecordmwiﬂnppﬁcablehwmdm

have ﬂgtntoforeclowbypowerofsale,or,atitsopﬂon.Lmdershallhavetherighttoforeclowby
foreclosure.

E;?

Ifthereisadefanlt.Tmteehbnu.inaddiﬁonmanyothapennitwdremedy
sell the Property as a whole or in parcels at public auction to the bidder for cash and convey
oo e o o e i i+ o e ey

(] , terms of sale a on sold as
applicable law in effect at the time of the proposed sale.

Ud saleoftheprmanﬁdﬂtomemextmtmtprgl;ifm hw,Tmsﬁf:ﬁllmake%deﬁva:ﬂneedtotherpu:ﬂ
sold which (] ute title to the purchaser, » charges costs, to Lender
madmmrrepm,taxu,mmm.um paﬂ o

and interest on the Secured Debt, the surplus, if any, to Grantor, Lender purchase the Property. The
g e wrplus, if gy .

:
é
5
g
a

é
!

|

in any deed of conveyance shall be of the facts set forth therein
Sy, whaher o ot sty o o, o S o e Lender Jn ol to ll reedies rovided. . aw
. Or 1 y set . of any sum or on
Secured Debt after the is due or is accelerated or after foreclosure shall not constitute a

are
waiver of Lender’s right to complete cure of an exisﬁngdeﬁxﬂt.ﬁnotemwimng' remedy on Grantor's
defmlt,Lmdadoesn&waiv%‘snghtmluuwm’i'dathemadefmﬂtiﬂtmnﬂmum {gain

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION ‘COSTS. Except when
mbth.mammpaydloflmda'nwifw
.Gmrwﬂﬂwpaymdmdmymmincunedbylmdaforlnmﬂng.hspwﬁng, or
otherwise protecting the and Lender’s security interest. These expenses will bear interest from the date of the
payment until paid in full at merestheffeaaspmvidedinthetermoftheSecuredDebt.GmMagrees
m%comandmincumdbylmderincpnecﬁng. or protecting Lender’s tights and remedies under
%hlnau'unmr.l'hisammmkyinchlde,bmisnot i to, attorneys’ fees, court costs, and other legal
m. Smltjhsumnhﬂlrunahriﬂeﬂqotunﬂl‘mleqsed.Granloragmes__topayforhnyreeordaﬁoncostsof

ENVIRONMENTAL LAﬁAND HAZARDOUS SUBSTANCES. As used inﬂlismi(ﬁ) Exvair?nmenml L:z
hmitaﬁnnn complmve Envuonmal R“ml Commaﬁon - CERCI“LQ

U.S.C. 9601 et s¢q.), and all other federal, state and local laws, regulations, ordinances, court , attorney general

inions or veleaasconmmgthepublichealth.safety.wdfare.environnmorahamdoussubstance:md(z)

Substance means any toxic, radioactive or hazardoys material, waste.gllutantoreomamlnamwhichhas
characteristics which render the substance dangerous or potentially dangerous to

cavironment. The term includes, without limitation, aglsubm defined as " material,"” "toxic substances,"

"hazardous waste” or "hazardous substance” under any Environmental Law.

Grantor represents, warrants and agrees that:

A.Bxceptaxpreviouslydisclosedandacknowledgedinwﬂﬁngtolmda,noHazardousSubmnceisorwillbelocated,

: stored or released on or in the Property. This restriction does not ly to small quantities of Hazardous Substarices

Bﬂmtare 'ymmaged%w fori?wriﬁngto%éﬂnto mofthe tehant have been and
.Exeeptasgwwuxl y r and every ¢ , &re,
shall inmhme' with &ny le Environmental Law. - .

C. Grantor shall im y notify Lender a release or threatened release of a Hizardous Substance docurs on, under
or about the Tty ot there aviolaﬁonofanyEnviromntalhwcomuningﬂmepmy.Innwhanevent.
Grantor shall take remedial action in accordance with any Environmental Law.

D. Grantor shall immediately Lmdahwrﬁngumnmhnmmmbdiwemmhmym

any

tbreatenedinvess'gﬂ.chhn,or relating to the release or threatened release of
Substance or the laﬁonofmyEnvmm.

CONDEMNATION, Grantor will give Lender notice of pending or threatened action, by private or public
entities to purchase or take any or all of the eonﬂaﬂon.mﬂnmtdonnin,ormy meanstr::mr
mnhoﬂmLendammvenemGrmmr'snameMmyofmeabovedumibedwﬁomordﬁm.Gnnnorassigmto
Imdathepmceedsofmyawalﬂorclaimfordmgesoonﬂxtqdwithamndaﬂmﬁonnr'othamkingoﬂnoranypartof
Property. Such mwedsshaubewnﬁduedp?mummdwﬂlbeappnedupmﬁdedmmh&wﬂwlm&mt.m

0 agypﬂorq\ongage,‘qeedofuupg. security agreement or other lien

INSURANCE. Grantor shall Property insured agsinst loss by fire, flood, theft and other hazards and risks reasonsbl
asmciatedwiﬂlme-Pmputyﬁtoitstypeandlecaﬁon.Thhblzsurameshnﬂbemaintainedinﬂleamo‘mtsandfor‘thz
peﬂodathatl.enderrequires.Whatlmdamguires uant to the preceding two sentences can change during the term of

. insurmcewdm inmranceshallbechoaenbyGrantormbjecttoLender’sapproval.
which shall not be unreasonably .IfGrantorfailatomaintainthe'coveragedeomibedabove.Imdermay.at
Lem‘!er’soption,obtaineoveragetoprotectlmdcr'srlghtsinthePropatyacegrdingﬁothetamofthisSecuﬂty

"loss payee clause.” Grantor immediately notify Lender of cancellation or termination of the

. shall have the right to hold the policies and renewals. Lender requires, Grantor shall immediately give

mlmdumrquguofpﬂdpmmdmwﬂmﬁm.Upmm.mmywimmﬂnemﬂwwme
insurance carrier Lmder.lmdermaymakeproofoflossifnotmadeimmediaﬁelybmetor.

Allins%liciaandrmewahsbaﬂbe le to Lender and shall include a standard "miortgage clause” and
where applicable,

(page 3 of 5)

(5805 ©1994 Barkars Bystarma, tnc., St. Cloud, MN Form UBAAREDT-OR 6/8/4002 : : - v




21.

27.

nl

the & lii:esched;ﬂegpayment 3 k payment
. negradylmder.Gmntors to any insurance es. and proceeds from
damageﬁaﬂ:e% acquisition shall pass to toﬂaea:tentoftheSeun’edDebtinnnediately%rethe

.ESCROWFORTAXESANDNSURANCE.UMO&MMMM&WMGrantorwﬂlnotbe

required to pay to Lender funds for taxes and insurance in escrow.

ﬁnmciﬂsmunuuoermmaﬂmLmdamaydeunmmblymmy.Grm:agreawm any
additional documents or certifications that Lender consider necessary to perfect, continue, and preserve Grantor’
obﬂgaﬂommderthiuSeunltyhmtmmmdLmd;:yﬁmstmsontherpmy. P ’

Grantor does not agree to y lisble on the Secured Debt. If i Insu'mnmnsewresagmmntybetween
Lenda'dermor,Gmmragmeswwajvemyﬁ%Ltgatmypmmtlmder bﬂl{ﬁgmyacﬂonorclumagaimt
Grantor or any party indebted under the obligation. rights include, but are not
one-aeﬁonlaws.GmnoragnthatLenderandany to this tylnsmme‘ntmy'extemd.modifyormakeany
change in the terms of this ity Instrument or any of debt without Grantor’s consent, Such a change will not
Mme&morﬂm&eﬁmof&isSemiwhmm.mduﬁumdbmdthewﬂtyhmmemd
and benefit the successors and assigns of Grantor and Lender.

Security . this
debt,Grantordoessoonlgeto mr'sm?mmﬁmoﬂm Debt and

- APPLICABLE LAW; SEVERABILITY; INFERPRETATION. This Security Instrument will be governed by

apphcablefedaallawmdﬂxelawofthestateofTexaawithomregardwmnﬂu ing the conflicts of laws,
forlmregmdlngmemwdonmdmfommofmeummralpmpaty.whidlwm ernedbythelawofg
situlofthem. WWWBWMMMMW.MSmgmM
amended or ty any agreement

%
5
7
g
!
i

the singular shall include the plural and . i
InstrumemareforeonvenienceonlyandmmttobeuaedtointapretordeﬁneﬂletamofthisSemﬁtylnmumem.
Time is of the essence in this Security Instrument.

.SUCCESSORTRUSTEE.Imder,atL&nder'soption.mayﬁnmﬁmetoﬂmeremoveTmsteemdappointamweuor

EY

trustee without other formality than the desi in writing. The successor trustee, withont conveyance of the
I;Prgperty.shall&d,toallthetiﬂe,powermd_ confa'red . ey

g
|
5
E
)

NOTICE. Unless otherwise required by 1aw, sty notice shall bé given by delivering 1t ‘or by mailiig it by first class il
to the appropriate party’s address on page 1 of this Security Instrumient, of to any other address designated"s
Noﬁcetoonegrantorwiﬂbedeanedtobénodcetoaugmngrs.’ o OF 10 my % ‘

RmERS.Thewvmmmdagremuafmhofmeﬂdusdmibedbdomemrpomedhuomd lement and
amend the terms of this Security Instrument: i

-------------- A------n-uu--o-------o------o---.'-.------.--------u-----c.-.-.-.--u--n.-----u---'-------o---------.-----------o-a--.1---'.-.---.--------

OTHERT‘ERMS.Hchwked.thefonowingmappﬂcabhmthisSemﬂtyhmunm: ‘

DumofCredlt.TheSwuredDebtindudesarevolvhgﬂneofcreditpmvision. Although the Secured Debt may be
reduced tQ a zero balance, this Security Instrument will remain in effect untit released.

Dwm.mwmmmowmmmrmmofmm
on the Property. . . . .

L_.lI‘!xtureFlllng.Gmmm%amﬁwmmmmm,&mrmmmmmmm
Mmmmmmmmmw.mmmw-muaﬂmm
andmycarbon,’photbgfaphicorotherrbpmducﬂonmaybeﬁledofmordformnposuofArtlcle9oftheUnifonn
Commiercial Code.

O Additional Terms.

(page 4 of 5)
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87031
SIGNATURES: By signing below, GrmmrqgreesmthetermmdcovmanueomaimdinthisSbcuﬂtyInmmandinmy
.GtammﬂsgachowledgameiptofampyofthewﬁtyhmuHmtmmednesmedmpagel.

- <; /Buk, AS M-

eoseshosse ).MA.R ‘N'G.EALA‘R‘AS. ............................. (']‘).ui;
s -
ACENOWLEDGMENT:
STATEOF .QREGON........ooevveereeennn, » COUNTY OF ....hl.nm ﬁ;t:h ................... .} 88.
by VARTIN G, EALAIA odged before me tis .. 2.7 day O SNGNAT. .y BB,

STATE OF .QREGON co or ... [ e mastny

} ss.
:yhhm?sm%wéedgedbefomme day o QyuIT...,. 2005

(Notary Public)
LiNDA L. moreHOUSE

STATEOF .QREGON.......coovveeeeirerenene » COUNTY OF ....verernrrninnnnnnienersssescsassssnesessens } ss.
(rivid  This instrament was acknowledged before me this .................... A8y Of ..oeeiiriiiiiirnnenrrennrcsceneereereereseeens
¢ BY vvererereniesnenens pereseenseneerararsnene rereesneteesaeens reecerereesarenenes Grreraestsrenegar et pnrasagesnenesrnaevrnens
My commijssion expires:
y M --------------------------------------- NesuoyeassrenarnonesassesavutassPunEnY
(Notary Public)
STATEOF .QREGON .. ..o s COUNTY OF .....eeverrirecerernieessssesnenssssnessesnens } ss.
GMa=D  This instrument was acknowledged before me this .................... ABY Of veeeiiiriiernnnineririsssseneeersessesesennones
DY et e e e s e et seeeea e e et
My commission expires
S —
(Notary Public)
REQUEST FOR RECONVEYANCE
(Not 1 bo completed until paid in full)
TO TRUSTEE:
Themdmignedistheholdaofﬂxemteormtesmredbyﬂﬂsbeedoanm.Saidnoteornotea.togathawithall
other indcbtedness secured by this Deed of ‘Trust, have been paid in full. You-are hereby directed to cancel this Deed of
i heteby under this Deed of
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EXHIBIT A

LEGAL DESCRIPTION

That certain real property, with the tenements, hereditament and appurtenances thereunto belonging or in any way
appertaining, situated in Klamath County, State of Oregon, described as follows, to wit:

Lot 2 in Block 52 of HOT SPRINGS ADDITION to the Clty of Klamath Falls, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon.

*** Derivation - grantor and grantee names only as shown on recorded document **
*** Being the same parcel conveyed to
Martin G. Balakas and Kathleen L. Balakas

From Lyon R. Davison and Teresa I. Davison
by virtue of a Deed date 6/22/01 recorded 8/23/01 In Deed Book M01, Page 43111 In County of KLAMATH *




