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[X_] It box is checked, this mortgage secures future advances,
THIS DEED OF TRUST is made this 27TH dayof AUGUST + 20 03, between the Grantor(s),

MICHAEL D. THEIN

(herein "Borrower"), STEWART T1TLE GUARANTY COMPANY
(herein "Trustee”) and the Beneficlary, BENEF I1CI1AL OREGON INC.

a corporation organized and existing under the laws of DEL AWARE whose addrees is '
1346 CENTER DRIVE, SUITE D, MEDFORD, OR ©7601
(herein "Lender™).

WHEREAS, Borrower is indebted to Lender in the principal sum of $ 36,000.00 , Of 80 much

thereof as may be advanced pursuant to Borrower's Revolving Loan Agreement dated  AUGUST 27 , 2003

and extensions and renewals thereof (herein "Note"), providing for monthly installments, and interest at the rate and
under the terms specified in the Nots, including any adjustrhents in the interest rate if that rate is variable, and providing
for a credit limit state in the principal sum above and an initial advance of$  36,000.00 ;

TO SECURE to Lender the repayment of (1) the indebtedness evidenced by the Note, withinterest thereon,
including any increases if the contract rate is variable; (2) future advances under any Revolving Loan Agreement; (3) the
payment of all other sums, with interest thereon, advanced-in accordance herewith to protect the security of this Deed of
Turst; and (4) the performance of the covenants and agreements of Borrower herein contained, Borrower in
consideration of the indebtedness herein recited and the trust herein created, irrevocably grants and conveys to Trustee,
in trust with power of sale, the Ilollowing described property located in the County of

KLAMATH State of Oregon:

LOT 10 IN BLOCK 1 OF ORIGINAL PLAT OF KLAMATH RIVER ACRES,
ACCORDING TO THE OFFICIAL PLAT THEREQOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.TAX
MAP OR PARCEL 1D NO, : 300831C0-1000

OR147541
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TOGETHER with all the improvements now or hereafter erectsd on the property, and all easements, rights,
gpﬁ.n;eﬁ_ﬁk.andg'enq%bjoqtpowevertotherightsandauthoritiesgivenhu'eintoLendertocollectmdapply such
rents), all of whichghall “.de'eﬁ'iedtobeandremainapartoftheprop&tycovcred by this Deed of Trust; and all of
the foregoing,togefh«withsddproperty(orthelemeholdestateifthisDeedofTrmtisonaleasehold)are
hereinafter referred to as the "Property”;

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
mnveymePropww.mdthattherpeﬂyhmmcumbmd,mfmmmbmnmdmriBmwm covenants
thatBorrowerwarrantsandwillddendgenerallythetitletotheProportyaanimtallclaimsanddemands.subject to
encumbrances of tecord.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note, including any variations resulting from changes in the Contract Rate, and late
charges as provided in the Note, ’

2. Funds for Taxes and Insurance. Subject to applicable law or waiver by Lender, Borrower shall pay to Lender on
th‘edaymonthlypaymentso!pﬁncipqlandintarestmpnyabl_emdertheNoto,mtﬂtheNoteispaidinfull,a sum
(herein "Punds”) equal to onetwelfth of the yeerty tates and assessments (including condominium and planned unit
development assessments, if any) which may attain priority over this Desd of Trust, and ground rents on the Property,
if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonsbly estimated initially and from time to time by Lender on
the besis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or
deed of trust is such holder is an institutional lender.

HBorrowerpays_FlmdstoLender,thoEundsghallbeheldinaninsﬁnrtionthedepoaitsorwcomtsofwhich are
insmedor‘guaranteedbyaFederalorsuteagancy(includinglgnderiflenderisswhminsﬁtu&on).lmdarahaﬂ apply
the Funds to pey said taxes, asseasments, insmnce‘premimns-mdgrqmdrents.hndermaynot charge for so holding
mdapplyi.ngthethds,andyzingmidawomtmvmﬁyingmdwmpi]inga&d%enﬁmdbﬂh,tﬂeslmder
peys BerrowerintarestontheFlmdsmdappﬁcablelmvpennitaImdm*tomakeswhncharge. Borrower and Lender
may agreeinwriﬁngattheﬁmeofexecuﬁonofthisDeedofTrmtthltinterﬁtontheFundssha]lbepaidto

Funds was made. The FlmdsmpledgeduaddiﬁonalmrityforthosumsaecmdbythisDeedofTﬂm

H the amount of the Funds held by Lender, together with the future monthly installments of Funds peyable prior to
thedmdatesoftams,nmmts.insumnceprenﬁmnsmdgromdrents,shaﬂexceedtheamomtrequiredtopay said
taxes,amesments,insmancepmmiumamdmundrentsastbzyfalldue,suchuoemahnllbe.atBorrowar’s option,

fall due,Borrowershallpaytol.endernnyamountneoesaarytomakeupthedeﬁciencyinoneormoropaymentsas
Lender may require.

Funds hddbyl.ender.lfunderparagmphl7hu'eofthePropertyissoldorthePropertyisotherwisewquiredby
Lender, Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any
Funds heldbyLenderatthetimeofapplicaﬁonasacreditagainstthemimssecuredbythisDeedofTﬂlst.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Notemdparagraphslmd2hemeofshallbeappliedbyl.enderﬁrstinpaymentofamomupayabletoLender by
Borrower under paragraph 2 hereof, then to interest payable at the applicable Contract Rate, and then to the principal of
the Note.

4. Prior Mortgages and Deeds of Trust: Charges; Liens. Borrower shall perform all of Borrower’s obligations
undermymortgage,deedoftrustorothu'sacm-ityasreomentwithalienwhichhaspriorityovarthisDeedof Trust,
including Borrower’s covenants to make peyments when due. Borrower shall pay or cause to be paid all taxes,
asseesments and other charges, fines and impositions attributable to the Property which-may sttain a priority over this

-- — --Deed of Trust, and leasehold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvemerts oW existing or hereafter ‘erected--on- the--Praperty-
inmredagainstloesbyﬁre,hazardsincludedwithinthoterm'extendedeovmge,'andswhotﬁerhazardsasl.endar
may requireandinsuchamounmandforwchperiodsasl.endermayrequire.

Theinmmcecnn-ierprovidingthoinmmceshnllbochosenbytheBorrowersubjecttoapprovnlby Lender;
provided,thntwchapprovalahnﬂnotbemrusomblywithheldAﬂinsmmcepoﬁcismdrmewdsthereofshaﬂboin
a formacoeptabletoLenderandshallincludeastandardmortgageclameinfavorofmdinaformacceptableta
Lender. Lenderahalllnvetherighttoholdthepoliciesmdrenewalsthereof,subjecttothptumsofmymortgage,
deed of trust orothersecurityagreomentwithalienwhichhasprim'ityoverthisDeedomest.

Inthobvuntoflos,BomwetshangivepmmptmﬁcetothoinsurmcecarﬁermdLmdar.lmdermaymake proof
of loas if not made promptly by Borrower.

UnlessLenderandBorrowerotherwiseapeeinwriting.insuranceproceedsshnllbeappliedtorestorationorrepair
of thePi'opertydamaged,iftheresbomﬁonorrepairiseconomica]lyfeadblemdLender‘ssecuﬁtyisnotlemened.If
the restonﬁonmmpnirisnmwommimﬂy!usiblemlmdefsmnitdebeImed,theinsuranceproeeeds
shell be appliedtothemssecmedbythisSecm-ityInstrument.whatherornotthendue,withanyexcesapaidto
Borrower, If Bmmwarahndomtherpeﬂy,mdomnﬂmswuwithin%daysamﬁcefmmLmderthntthe
insurance carrier has oﬂeredtosettleaclaim.thenImdermaycollecttheinsmneepmceeds.Lendermayuaethe
proceeds to repeir or restomthePropertyortopnysmnssecwedbythisSecuﬁtyIns&tment.whetherornotthendm.
The 30-dsy period will begin when the notice is given.

UnlesLenderandBorrowerotherwiseagreeinwriting.myapplicationofproceedstoprincipnlshallnotexl:end or

proceeds resultingfromdamagetothel’ropm'typriortotheacquisitionahallpusstol@ndortotheenentofthesums
secured by this Security Instrument immediately prior to the acquisition,
08-22-02 DOT - OR147642
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6. Presetvation and Maintenance of Property; Leaseholds; Condominioms; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impeirment or deterioration of
the Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of
Trust is on a condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under
the declaration or covenants creating or governing the condominium or planned unit development, the by laws and
regulations of the condominium or planned unit development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
then Lender, at Lender's option, uponnotics to Borrower, may make such appearances, disburse such sums including
reesonable attorney’s fees, and take such action as is necessary to protect Lender’s intereét. It Lender required mortgage
insurance as a condition of making ths loan secured by this Deed of Trust, Borrower shall pay the premiums required
to maintain such insurance in effect until such time as the requirement:for such insurance terminates in accordance
with Borrower’s and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursiant to this paragraph 7, with interest thereon at the applicable Contract Rate,
shall become sdditional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of ‘payment, such amounts shall be payable upon notice from Lender to Borrower requesting payment
thereof. Nothinig contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonsble entries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lisu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or-other seturity agreement
with a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by lender to any successor in interest
of Borrower and all other parties who are of who hereafter may become secondarily liable shall not operate to release,
in any manner, the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required
to commence proceedings against such successor or refuse to extend time for payment or otherwise modity
amortizationofthesumssecm'edbythisDeedofTrmtbyreasonofanydemandmadebytheorigiml Borrower and
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint
and several. Any Borrower who cosigns this Deed of Trust, but does not execute the Note, (a) is consigning this Deed
of Trust only to grant and convey that Borrower’s interest in the Property to Trustee under the terms of this Deed of
Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other
Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the
terms of this Deed of Trust or the Nots without that Borrower's consent and without releasing that Borrower or
modifying this Deed of Trust as to that Borrower’s interest in the .

12, Notice. Except for any notice required under applicable laiv to be given in another manner, (a) any notice to
Borrower provided {or in this Deed of Truat shall be given by delivering it or by mailing such notice by certified mail
addremedtoBorroweratthoaddreaastatedintheNoteoratmwhotheraddresasBorrowermaydeaignatebynoﬁce
to Lender as provided herein, and (b) any notice to Lender shall be given by certified mail to Lender’s address statsd
herein ortosuchotheraddresaslmdermaydeaignatebynoﬁcetoBormwerasprovidodhemin.Anynotioeprovided
for in this Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner
designated herein.

13. Governing Law; Severability. The stats and local laws of the jurisdiction in which the Property is located shall
apply except where such laws conflict with Federal law in which case Federal law applies. The foregoing sentence shall
not limit the applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed
of Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of "Trust
or the * Note which can bé given sffect without the conflicting provision, snd to this end the provisions of this Deed of
Trust and the Note are declared to be severable. As used herein "costs”, "expenses” and "sttorneys’ fees” include all
sums to the extent not prohibited by applicable law or limited herein. )

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust, if
requested, at the time of execution or after recordation hereof.

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in
connection with improvements made to the Property.

16. Transfer of the Property. If Borrower sells or transfers all or any pert of the Property or an interest therein,
excluding (a) the creation of a lien or encumbrance subordinate to this Deed of Trust; (b) a transfer by devise, descent
or by operation of law upon the deeth of a joint tenant; (c) the grant of any leasehold interest of three years or less not
containing an option to purchase; (d) the creation of a purchase money security interest for household appliances; (¢) a
transfer to a relative resulting from the death of a Borrower; (f) a transfer where the spouse or children: of the
Borrower become an owner of the property; (g) a transfer resulting from a decree of a dissolution of marriage, legal
separation agreement, or from an incidental property settiement agreement, by which the spouse of the Borrower
becomes an owner of the property; (h) a transfer into an inter vivos trust in which the Borrower is and remains a
beneficiar), and which does not relate to transfer or rights of occupancy in the property; or (1) any other transfer or
disposition described in regulations prescribed by the Federal Home Loan Bank Board, Borrower shall cause to be
submitted information required by Lender to ovaluste the transferee as if a new loan were being made to the
transferee, Borrower will continue to be obligated under the Note and this Deed of Trust unless Lender releases
Borrower in writing
08-22-02 DOT OR147543
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It Lender does not agree to such sale or transfer, Lender may daclare all of the sums secured by this Deed of Trust td’ be
immediately due and payable. If Lender ezercises such option to accelerate, Lender shall mail Borrower notice of
acceleration in accordance with paragraph 12 hereof, Suchnotiooshn,llprovideaperjodofnotlemthm%daysfrom
the date the notice i mailed or delivered within which Borrower may pay the sums:declared due. If Borrower fails to
pey such sums prior to the expiration of such period, Lender may, without further notice or demand on Borrower,
invoke any remedies permitted by peragraph 17 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, or as otherwise required by law,
upon Borrower's breach of any covenant or agreement of Borrower in this Deed of Trust, including the
covenants to pay when due any sums secured by this Deed of Trost, Lender prior to acceleration shall give
notice to Borrower as provided in paragraph 12 hereof speci ying: (1) the breach; (2) the action required to
cure such breach; (3) a date, not less then 10 days from the date the notice is mailed to Borrower, by which
such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
aotice may result in accelerstion of the sums secured by this Deed of Trust and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the nonexistence of a default or any other defense of Borrower to accelerstion and
sale. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option, may
declare all of the sums socured by this Deed of Trust to be immediately due and payable without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 17 including, but nat limited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall
cause such notice to be recorded in each connty in which the Property or some part -thereof is located.
Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to
the other persons prescribed by applicable law. After the lapse of such time as may be required by
applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in such order as Trustee may determine, Trustee may postpone sale of all or any parcel of the
Property by public announcement st the time and place of any previously scheduled sale, Lender or
Lender’s designeec may purchase the Property at any gpale.

Trusteo shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence
of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following
order: (2) to all reasonable costs and cxpenses of the sale, including, but not limited to, reasonable Trustee's
and attornoys’ fees and costs of title evidence; (b) o all sums secured b), this Deed of Trust; and (c) the
excess, if any, to the person or persons legally entitled thereto.

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s accelerstion of the sums secured by this Deed of
Trust due to Borrower’s breach, Bormwerahaﬂhavetberigbttohavemyproceedingabegmbyhndertoenfom this
Deed of Trust discontinued atanytimepriortotheearliertooocuroftheﬁtthday before sale of the Property pursvant

08-22-02 poT OR147544
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REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has priority
over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one of this Deed of Trust, of any default
under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed of Trust,
REAENRERIRRRRINRR %«

U15463920-011Nes5

LINE/CRDT INSTRY MICHAEL D. THEIN -Borrower
REF# De3-5s7g10
US Recordinge

T e -Borrower
STATE OF OREGON, ____.JACKSON County ss:
On this_ 27TH day of __ALGUST ,2_03 ,personally appeared the above named
MICHAEL D. THEIN and acknowledged
the foregoing instrument to be HIS voluntary act and deed.
(Official Seal) Before me:
JH Notary Public
REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by this Dead of Trust, have been paid in full. You are hereby directed to cancel said note or notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Deed of Trust to the person or persons legally entitled thereto.

Date:

(Space Below This Line Reserved For Leader and Recorder)
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