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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be

advanced pursuant, to the Credit Agreement is €136,430.00. {C} The term of the Credit Agresment commences on the date of this Dead of
Trust and ends on September 1, 2023.

THIS DEED OF TRUST Is dated September 5, 2003, among Larry Butier and Chris Butier, as tenants by the
entirety ("Grantor™); Klamath First Federal Savings & Loan Assoclation, whose address Iis Madison Branch, 2300
Madison, Kiamath Falls , OR 97803 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”);
and Paclfic Cascades Financlal Inc., whose address Is 540 Maln Street, Klamath Falls, OR 97801 (referred to
below as "Trustee™).

Conveyancs and Grant. mmm.mmmmmmmmwmmmmn
amount of $138,430,00, from Grantor to Lender, mWhTm.fumMofLuﬂquall of Grantor's right,
titls, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
Lrglprovommm“ ot hadr: ﬂxl?lrlgr:'tllo allmum, nd'allﬂmm.ro:h v:x, andm“appum:\mumm;. all water, water rights and ditch rights (including stock in
or n ; & , royal , and to the real property, including without limitation all
minerals, oll, gas, geothermal and similar matters, (the “Real Property”) located In Klamath County, State of Oregon:

Lots 7 and 14, Pondosa, according to the official plat thereof on flle In the office of the Clerk of Klamath
County, Oregon.

The Real Property or its address Is commonly known as 16220 Hwy 66, Keno, OR 97627. The Real Property tax
Identification numberIs R618167

terms of the Credit Agresment. mmmum,mmmmmmm,mmwmmmmw
mmmnwmm.mhmmwmmbﬁmnlMummwmnptovldodh
WMWWWW,MM.MWMWNMMthmm
WMuﬂMMMMhMMuMhhMW. it ls the Intention of
GnmormdhndormltﬂlhMﬁTmmmbﬁmmmmmmmmﬁmmﬁmﬁmmwm
ﬂn&oﬁLhﬂumv&dhﬁbMdTmeM‘bﬁm.

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and Interest in and to all present
and future leases of the Property and all Rents from the Property. In eddition, Grantor grants to Lender a Uniform Commercial Code security
Intersst in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ABSIGNMENT OF RENT8 AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 QIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. m.ptumrwluprovldodlnthbDoodomeGnmahdlpaytoLendordlamomumurodbyﬂ\ls
DoodofTruututhcybecomdue,andlhnllnrlothndhaﬂmlymmperfomallofﬁrm‘aobﬂgaﬂomundertho&edh
Agresment, this Deed of Trust, and the Related Documients.

Possession and Maintenance of the Property. Gramorwﬂmemnmr'upomlonamimofﬂnPropertyahallbegovomodbyﬂ\e
following provisions:

Possession and Use. Until the ocourrence of an Event of Default, Grantor may (a) remain in possassion and control of the Property;
(b} use, operets or manage the Property; and (o) collact the Rerts from the Property. The following provisions relats to the use of
the Property or to other fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grartor shall meintain the Property in good condition and promptly perform all repairs, replacements, and
maintanance necessary to pressrve s value.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
oftheProperty,ﬂnmhuboennom.obnouﬂon,manufmu,mmo.mmmdhpoul,rolomorthmtonodroleueofany
HazardouStbmmobyanypomnon,mdor,abomorfromﬂuProporty: (b} Grantor has no knowledge of, or reason 1o balieve
that there has been, except as previously disclosed to and acknowiedged by Lender in writing, (I} any bresch or violation of any
Environmental Laws, () any use, generation, manufacture, storage, treatment, disposal, release or threatensd releass of any
Hazardous Substance on, under, about or from the by sny prior owners or ocoupants of the Property, or (i) any actual or
threatenad litigation or claims of any kind by any person relating to such matters; and (c} Except as previously disclosed to and
acknowiedged by Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shalt
m.m,mnufwuro.mn,hatdhpouofmnhmmyHmrdomSubotnmem,undof,cboutorfromtheProperty;and
{§) any such activity shall be conductsd In compliance with all applicable federal, stats, and local laws, regulations and ordinances,
including without limitation all Environmaental Laws. Grmauﬂwrlznundormdiummmuponﬂnﬁopmytomakeauch
lnapooﬂommdm.athmor'tuporm,uhndumaydoomappmprhutodoumhnoompﬂaneoofﬂnhopmywmlﬂm
ssction of the Deed of Trust. AnylmmcﬂomortabmdobyhndorahdlboforLondor'-pupoouoliyandshallnotbecmtruod
tocromanympomlblttyorlablltyonﬂnpanofundertoenmorwmyoﬂmpomn, The representations and warranties
contalned herein are based on Grantor's dus diligence In investigating the Property for Hazerdous Substances. Grantor hereby (e)
releases and walves any future claims against Lander for indemnity or contribution in the event Grantor becomaes liable for cleanup or
other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lander against any and all claims, losses, liabilities,
damqu,pondﬁu,andexpemuwﬁchLﬂtdwmwdlmﬂymhdhcﬂy.mhlnwsuffamdthgﬁomabumhofmlaoectlonof
the Deed of Trust or as a consequence of any use, generation, manufacturs, storage, disposal, release or threatened release occurring
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pﬂortoGnnmr'cowmanorlnumthﬂnPropeny,mﬂmornotmosmwuorlhouldhmboonknownto Grantor. The

ngmﬂﬂi:;cmndﬂnmggfnm:mdh:::dmhdo?hﬂ:nmmw,'lnllluvlvoﬂnpaymofthoIndetmdnuaand
satisfaction reconveyance n Dead rust shall not be affected by Lander’ uis|

i ! o b . by 8 acquisition of any interest in

Nulsance, Waste. Gmmorahaﬂnotcm.eonductorpemﬂtmynuhamnoreomnit,pormn,ouuffsranymlpplngoforwamon
ortoﬂuProputyoranyportlonofﬂnProporty. \Mﬂ\outﬂnithgﬂnmaﬂtyofﬂnfongohg,ennmrMHnotnmow,orgumw
anyotl‘nrpartyﬂnmmrﬂnov-,anyﬂmber,M(Mudmollmdgn),eoal,ehy,mﬂa,soﬂ,grawlorrockproducuwhhout
Lender's prior written consent.

Removal of improvements. GmmowlmtdundlnhormanylmpmvommfromthoRodProponwamoutLondor'aprior
written consent. As a condition to the removal of any Improvements, Landsr may require Grantor to make arrangements satisfactory
to Lender fo replace such Improwmomwmlmmmomofnbmmal value.

Lender's Right to Enter. LendorandLonder'aagonuandnpruontaﬂmmaym“ponﬂnﬂulProponyutdlumueﬁmto

ﬁndm:q_dﬂlrmmandwlmmﬂnﬂodPmponyforpwpo.uofernmor'seompllamwlﬂ\ﬂntomandcondluomof

Compliance with Governmental Requirements. Grantor shail promptly comply with all laws, ordinances, and regulations, now or
hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good
faith any auch law, ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as
Granmrhunoﬂﬂodunderlnwﬂtlngpdormdolnglomdlolonuu, in Lender's sole opinion, Lender's interests in the Property are

wm Londormayroqdroeramnrmputadoqummﬂtyorammbom, reasonably satisfactory to Lender, to protect
r's .

Duty to Protect. Gramrawmmlﬂnrmabmdonormmuthndodﬂnﬁm. Grantor shall do all other acts, In addition to
ﬂnaeacuﬂ;otforﬂnbowlnﬂiumﬂon,whhhﬁomﬂnchammﬂmofﬂnﬁmnmrononablynoceuarytoprotoctand
pressrve Property.

Due on Sale - Consent By Lender. Londermay,atLondor'sopﬂon,doclarolmmodnalydmandpoyabloallmmuodbyﬂihboodof
Tnmuponﬂnulootum,wlﬂwuthndor‘lprbrwﬂtunoomom,oflllorlnyputofﬂnﬂulPropony,orunylmnctlnﬂuRoal
Property. A'uleortramfor'mumﬂnconvwnmeofﬂulﬁomoranydd\t,ﬁﬂoorlnwmlnﬂnﬂnlProporty:wheﬂnrloqal,
beneficlal or equitabls; whether voluntary or involunitary; whether by outright sale, deed, instaliment sale contract, land contraot, contract
for deed, lsasshold Interest with a term greater than thres (3) years, lease-option contract, or by sale, assignment, or transfer of any
bomﬂchlkmmhmtomylmdmmholdhgﬂﬂo‘mﬂnﬂodmny,orbymymmcﬂwdofconwyanceofanlnmrmlnﬂwenoal
Property. However, this option shall not be exercised by Lender if such exercise s prohibited by faderal law or by Oregon law.

Taxss and Liens. ThofouowlngprovhbmnhﬂngwﬂuummdlhmonﬂnﬁoponyanmdﬂilDoedofTruot:

Payment. Grantor shall pay when due (and In all svents prior to delinquency) all taxes, spacial taxes, assessments, charges (including
water and sewer), fines and impositions levied againet or on acoount of the Property, and shall pay when due all claims for work done

Right to Contest. Granmmuywlﬂ:holdpaymntofanytnx,uuumom,orclalmlncomc’donwlﬂwagoodfalﬂ\dbpuuoverﬂn
obﬂgaﬁontopay.aobnguhndor'shwmlnﬂanportybmthopammd. If a lien arises or is fllsd as a result of nonpayment,
Gmmrahalwldinﬂfmon(is)daylafmﬁnlonadmor,Ifullonhﬂled,wﬂﬂnﬂfuon(15)dmaﬂ:orernmhaanoﬂooofﬂn
ﬂllng,aecuroﬂ\odllchargooftlnlhn,orlfnqmnadbyundor,depooltwlﬂmLmdorcuhoralufﬂclentcorpomlumybondor
othermudtylaﬂnfmwwwtdulnanamouuoufﬂebmtodbchamﬂnlhnphuanymandattomm'fou,oroﬂnrcharges
that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
saﬁcfyanyadmoludgmontbofonenfommomugalmtﬂnﬁopony. GrahmrshallnameLondoruanaddIﬂonaloblnoeunderany
surety bond fumished in the contest proceedings.

Evidenoe of Payment. Gmmrmdlmnmwmmummmmwoimmwmmmum
ahunlr:tuﬂtorhoﬁnampdmoownummlofﬂcldmddlvormLondorntanyﬂmoawrlttmmmomofﬂnummdmmm
against the Property.

Notice of Construction. Granmraha!mﬂfyw\dunbanﬂfmﬁmdmbofoumyworkhoommd,anyurvicuare
ﬁrnbhod,oranymmﬂabmswplodtoﬂnﬁom.ﬂanymhanlc'olbn, materiaiman's lien, or other lien could be assarted on
account of the work, services, or materials. GrumormeonuquutofLonduﬂmhthmduudvunmmamuuﬂafmwto
Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Inswance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorumermonareplueonnntbuhforﬂnf\.llllwabhvaluecmrlnadllmprovommonﬂnﬂoalPropertylnanumount
sufficient to avoid application of any coinsurence clause, and with a standard mortgagee clause in favor of Lender, together with such
other hazard and Hability insurance as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
rousonablymombletoundsrandluuodbyaoonipanyormpanbamoomblyaocoptnblctoundu. Grantor, upon request of

stipulations that coveragss wlll not bs cancelled or diminished without at least thirty (30) days prior written notice to Lendsr. Each
insurance policy also shakl inckude an endorssment providing that coverage in favor of Lender will not be impaired in any way by any
act, omisslon or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency ss a special flood hazard ares, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, within 45 days after notics is given by Lendar that the Property is located in a special flood hazard area, for the
full unpaid principal bahncoofﬂ\obanandwprbrlbmonthopropertyucwlngﬂnIoan,uptothomaxlmu'n policy limits set under
the National Floed insurence Program, or as otherwise required by Lender, and to maintain such Insurance for the term of the loan.

Application of Proceeds. Granw.hdlpronmﬂynoﬁfyunduofmylouordammmﬂnﬁopeny. Lender may make proof of loss if
Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, et Lender's
elootlon,roooiwuﬂnﬁnﬂnmudsofuwhwmuﬂapﬂyﬂnmodswﬁnnducuonofﬂnlndobudmu,paymantof
any lien affacting the Property, or the restoration and repair of the Proparty. if Lender elects to apply the procesds to restoration and
repalr, GnmrshallnpakornplmﬂndamaoodordutroyodImprovomonuhammuﬂcfmrytowider. Lender shall, upon
utlafactoryproofofunhmndmn,payorrdnmemmﬂomﬂnprooudaforﬂnnmmbhemofmpalrwmtonﬂonﬂ
Grantor is not in default under this Deed of Trust. Any prooesds which have not been disbursed within 180 days after thair receipt
mdchhLmd«hunotcomﬂthdtoﬂnnpalrormtomﬂonofﬂnPropenylhanbem.dﬂrlttopnynnyunomtowlngtoLender
underthllDoodoannt,ﬂnntopoyneoruodlntarut,andﬂnromaimler,Ifany,shallboappledtoﬂnprlmlpalbalancoofthe
Indebtedness. HLmduholdawmodalfurpaymomhMofﬂnlndobhdmu,ouchwocudulhdlbopalderamoru
Grantor's interests may appear.

Complianoce with Existing indebtedness. During the period in which any Existing Indabtednass described below Is in effect, compllance
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the
Insurance provisions under this Deed of Trust, to the extent compliance with the tarms of this Deed of Trust would constitute a
duplication of Insurance requirement. if any procesds from the insurance bacome payabis on loss, the provisions in this Deed of Trust
fordlvblonofproceodalhallapplymlytothatporﬂonofﬂnprwud.mtpuyabhtoﬂnholdoroftlnExhthqlndebmdmu.

Lender's Expenditures. If Grantor fails (1) to kesp the Property free of all taxas, lisns, sscurity Interests, sncumbrances, and other claims,
(2} to provide any required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation to maintain
Existing Indebtedness in good standing as required below, than Lender may do so. It any action or proceeding is commenced that would
materially affect Lender's Interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
belleves to be appropriate to protect Lender's interests. All expenses incurted or pald by Lendsr for such purposas will then bear interest at
thermchargedunduthocredltAgroomontfmmthodnalmurrodorpaldbyumrmﬂndateofropaymentbyerantor. All such
expenses will bacome a part of the indebtedness and, at Lender's option, will (1) be payable on demand; (2) be added to the balance of
theCrodltAgreomntandboapporﬂomdamngurﬂhpayabhwlﬂuwlmtﬂmmtpwmenumbooomdnd\ﬂmomr (a) the term
of any applicable insurance policy; or (b) the remaining term of the Credit Agresment; or (3) be treated as a balloon payment which will
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beduoundpayablentthe(:rothgmmm'ommrlty. ThoDoodoanntahowﬂlucmpamntofMamom. The rights provided
forlnthhparaguphnhalbohoddlﬂonwanyoﬂ\orrlqhnoranynmodumwhlthondumaybeonﬂﬂodonaccoun;?anypdofamt.

:.nzuuchwﬂonbyLondoruhallnotboeomtnnducwhgﬂ\odofmnnoumbarwldertrananymmdyﬂmnmmbewouldhave

Warranty; Defense of Title. ﬂnfollowlngpmvhbmrdaﬂngtoownonhlpofﬂanponymnpanoftthudomest:

Title. Grantor warrants that: (a)GrmtorhoHtaoodandmrhnbhﬂﬂeofmordtoﬂanportyhfullmplo,frooandclnrofall
kmwomunhamucﬂwﬂsmﬂnumwhﬂnﬂulﬁmduorbﬂonorhﬂnmIndobtodnousocﬂonbeloworln
myﬂﬂohmamemloy,ﬂﬂonpoﬂorﬂmlﬂﬂoopﬂonhlmdlnhwrof.undmbv.Londorlnoomocﬂonwithﬂicbeedof
Trust, and (b)Grmrhuﬂanﬂqht,power,andauthodtymmcunmddolwrﬂ\labudoanmemdor.

Defense of Title. Stbjoctwﬂnmpﬂonlnﬂnwaphabow,GramorwmmnmdwlllfouwrdofondﬂntltlotothoPmperty
against tha lawful claims of all persons. lnﬂnmwmnmwmbeommmdmmarm'sﬂuomm
lrlurutoiTmutuorLcndormdefﬂ\bDoedole‘un,Grqntorlhalldofondﬂnacﬂonatennwr'loxpem. Grantor may be the
nomlnalpmyhluchproeoodlm,bmhndershdbouﬁﬂodmparﬂcbmhﬂnwwndlngandwbonwmmedlnhpwoudhg
by counssl of Lender's own cholce, and Grantor will deliver, or causs to ba delivered, 10 Lender such instruments as Lender may
request from time to time to permit suth participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promiees. Allpromlus,agmmm.andmwnomGranmrhumadelnﬂilbudometohallsurvmmoxewﬂon

and delivery of this Deed of Trust, shall be continuing in nature and shall remain in.full force and affect until such time as Grantor's
Indebtedness Is paid in full.

Existing Indebtedness. Thofdbwhgpmvbbmeomsnhuﬁdﬂhclndobudmumapanofmbudome

Existing Lien. ThoIlonofml.DoodoanntmuﬂnqtheIhdobtodnoumaybemondaryandhfuiortoanomtlngIlon. Grantor

exprullycovonnmandagm.mpw.ormmihopaymontof,moE:duﬁnglmbudnucandmptmmanydefaultonauch

:mm, any default under the instruments evidencing such indebtedness, or any default under any security documents for such
[ ness. .

No Modiification. Grmtorlhallmtentorlmoanymmomwlthﬁnhouuofanymorlum.dudoftmn,oroﬂmucurny
awumemwﬁchhnpdoﬂtyowﬂhbudoanmbywﬂohﬂmmmhmodﬂod, amended, extended, or renewad without
the prior writtan consent of Lender. Gmmrnhdlndﬂmmmraoooptmyfunnadnmumdermyluchmumyagmmem
without the prior written consent of Lender.

Condemnation. ThofdbwhgprovbbmmlnﬂngtoemdommﬂonwoendnmmaputofﬂhbudMTm

Proceedings. Ifmypmeoednoheondomnﬂonbﬂbd,GmmshdpmnpﬂymﬂfyLmd«hwﬂﬂng,andGramorlhnllprompﬂy
teke such stsps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
pmeudlno,bmhnd«ahaﬂbomﬂﬂodmpuﬂcbatolnﬁnprocudngandmbenpnumodInﬂupmeoodlngbyoounulofluown
cholco.nndGramnrwllldallworcauutobodollwndwLondermhlmtrumnumddocumenuﬂonumwberoquutodby
Lender from time to time to permit such participation.

Application of Net Proceeds. HllloranypartofthoPmponyheondemnodbyomlnemdomdnpmcudlnmorbyanyprocoodlngor
purchuelnllouofcondemnnﬂon.Londormayatlnoloctlonroqdnﬁutaﬂoranvporﬂonofﬂumtprooudaofﬂnawardbeupplhd
to the indebtednees or the repalr or restoration of the Property. mnotprocood'ofﬂnawardlhallmanﬂnawudapraymentof
allruaonabbcoata,w,udm'hulnunodbmiwLoMorheonmﬂonwlﬂmﬂncmdomnbn.

Imposition of Taxes, Fess and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shall executs such documents In addition to this Deed of Trust
and take whatsver other action is requestsd by Lendsr to perfact and continus Lender's ilen on the Real Property. Grantor shall
reknburuLondorfOfdluxu,udncrlbodbobw,tooeﬂmwlﬂlaumlncu'rodhmordlng,porfocﬂmorconﬂnulngﬂ\hDood
of Trust, including without limitation all taxss, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxss. The following shall constitute taxes to which this section appiies: (s) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (b) & specific tax on Grantor which Grantor Is authorized or
required to deduct from payments on the Indebtsdness secured by this type of Deed of Trust; (c) a tax on thie type of Deed of Trust
chargeable against the Lender or the holder of the Credit Agreement; and (d) @ specific tax on all or any portion of the Indebtedness
or on payments of principal and Interest made by Grantor.

Subeequent Taxse. i any tax to which this section applies s enactad subsequent to the date of this Deed of Trust, this svent shall
have the same sffect as an Event of Default, and Lender may exsrcise any or all of its avellable remedies for an Event of Default as
provided below unless Grantor either (a) pays the tax before it bacomes delinguent, or (b) contests the tax as provided above In the
TnmandMWMWWM\Md&hN..ﬁMMWOMMMWWﬂVWwwLender.

Security Agreement; Financing Statements. The following provisions relating to this Dead of Trust as a sscurity agresment are a part of
this Deed of Trust:

Secuwrity Agresment. mmmum.mmmmnm.mofﬂnmmmmm, and
Lender shall have all of the rights of a sscured party under the Uniform Commercial Code as amended from time to time.

Security interest. UponroquutbyLnndor,Gmmlwlmmﬂmlmmmmamnhwhmmmbmmw
Lender to perfact and continue Lendet's security Interest in the Personal Property. In addition to recording this Deed of Trust In the
realpmportyrooordl,Lendarmay.nanyﬁmaMwlﬂnuthmrquu\orhaﬂonﬁomemr.ﬂhmouudcomwpam,cophoor
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upondofaut,eramordwlmombloanymndﬁoponynotaffbwdmﬂwPropertyhamannorandataplaceremnably
convenient to Grantor and Lender and make it available to Lender within thrae {3) days after recsipt of written demand from Lender to
the extent permitted by applicable law.

Addressss. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the sscurity
interest granted by this Deed of Trust may be obtained (sach as required by the UnHorm Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assursnces. At any time, and from time to time, upon request of Lender, Grantor witl make, execute and daliver, or will cause
to be made, executed or delivered, to Lender or to Lander's designee, and when requested by Lander, causs to be filed, recorded,
nﬂbd,ornmowded,uﬂncmmaybo,atawhﬂmumdhwchofﬂeumdphuuhnd«mwdumappropﬂm,unyandall
such mortgages, deads of trust, security deeds, security agresments, financing statsments, continuation stataments, instruments of
further assurance, certificates, ard other documents as may, In the sole opinlon of Lender, be necessary or desirabls In order to
effectuats, complets, perfact, continue, or preserve {a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b) the liens and security intsrests created by this Dead of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lander for
all costs and expensss incurred In connection with the matters referred to in this paragraph.

Attomney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name
of Grentor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinlon, to accomplish the matters referred to in the preceding paragraph.

Full Performance. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the
obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and
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shall execute and deliver to Grantor suitable statements of termination of any financing statsment on file evidencing Lender's security
interest in the Rents and the Personal Proparty. Anynoonvaynnceheremludbth shall be pald by Grantor, If permitted by applicable

law.

Events of Defauit. Gmntorwﬂlbolndefadtmdarﬂiabudoanntlfmyofﬂnfoﬂowlnghappon: (1) Grantor commits fraud or makes
amMﬂmhmmﬂonnmﬂmlnwmcﬂonww\hMMmmm. ﬂ\bclnlncludo.foroxmplo.afalummmabout
Grantor's income, aseets, Hlabiiities, or any other aspects of Grantor's financial condition. (2) Qraritor does not meet the repayment terms
of the Credit Agresment. (3) Grantor's action or inaction adversely affects the collateral or Lender's rights In the collataral. This can
include, for axample, fallure to maintain required Insurance, waste or destructive use of the dwefling, fallure to pay taxes, death of all
persons liable on the account, transfer of title.or sale of the elling, euaﬂonofaunlorﬂenonmddwolllna without Lender's permission,
forecloambyﬂnholdorofamﬂmlan.prthbunofhmdaorﬂndwollngprrolﬂbludpurpom.

Rights and Remedies on Default. IfanEventofDofawtoocmundorﬂﬂsDndoannt.atnnytinoﬁnreaﬂu,TmtuorLendormny
exercise any one or more of the following rights and remedies:

Blection of Remedies. AIIofLmdor'sridmandnnndluMllbecundmandmaybomhodalomormm. An election by
Ler\dortochooumyomnmodywllmtharwuufromudnganyoﬂmmmdy. I'I'Lendordoeldutolpondmoneyortoperform
anyomem'nobﬂgaﬂomundorﬂicDoodofoun.afurGrumr'lhlluntodolo,ﬁutdocblonvaanderwlllnotnffoctLonder's
right to declare Grantor in default and to exsrciss Lender's remedies.

Accelerate Indebtsdness. mwlmmmnhwmmwewmmmmmﬂnIMModm
immediately dus and payable.

Foreclosure. WIﬂ\mpocttoaHoranypnrtofﬂ\oRulepoﬂv,ﬂnTanhavothorlghttoforoeloubynoﬂceandule,and
Londershalhavoﬂnrlghttoforoelouby]wlclalfoneloum,hclﬁmmhmrﬂamwlﬂundtoﬂnhllomntprovldodby
applicable law. lfﬂlhDoodoanmllforocloudby]udlcldfoncloom,Londorwllbowﬂthdtoa]wwnomwhlchwllprovldeﬂut
Ifthoforocloourauloproeood.arohnufﬂchmtoudsfyﬂnhldgmom,omuﬂonmwhwtforﬂ\ommofﬂ\ompaldbalancoof

UCC Remediss. WlﬂlmpocttonloranypartofthePomndﬁopony,undulhalhmdlthorlghunndremodluofamwod
party under the Uniform Commercial Code.

Appoint Recsiver. Lnndeuhalhawﬂnﬂg!ntohmamdmappolnudtohkapoumlonofnllormypnnofﬂnProperty,whh
ﬂnpowwmprotoctundmomﬂnPmpony,tooporatoﬂnﬁoportypueodlnofoncbcmoruh,mdtoeolloctthoﬂonufrom
ﬂnﬁoputyandapplyﬂnprocudo,owmdabovcﬂwemofﬂnmhmhlp,agahlttholndobbdmu. The receiver may serve
without bond if permitted by law. Londnr'lrlghttoﬂnnppommofamolveuhallo:du'whcﬂnrornotﬂuapparemvalueofﬁw
Property exceeds the Indebtednass by a substantial amount. EmploymontbyLoMershallnotdlmallfyapomnfromuMngua
receiver

Tenancy at Sufferance. Imem:nmaknlnpooMonofﬂanmnyafmthoPmponyhoolduprovldodaboworLander
Mbebmnmonﬂﬂodmpmmbnofﬂummonymon default of Grantor, Grantor shall bscome a tenant at sufferance of
Lmdororﬂ\opwchuorofmoProportyundnhw,athdu'uopdon,olﬁm (a) pay a reasonabile rental for the uss of the Property, or
{b) vacate the Property immediately upon the demand of Lender.

Other Remaedies. TmooerdushalhmanyotlmrlghtornnndyprovldodlnﬂtbDeodoanmorﬁuCrodltAgroomentorby
law.

Notice of Sale. LondorshaﬂdermtorummbbmﬂuofthoﬁmandphcoofnnyptbllcubofthoPoraonalPropartyorofthe
ﬂmeafmrwlﬂchanypdvmuboro&nrhwmddhpodﬂonofﬂnhnomlPropeftylstobomodo. Reasonabie notics shall mean
noﬂcogivonatbutﬂfnmﬂﬂdaynbehnﬂntimofﬂnuloordbpoﬂdon. Any sale of the Personal Property may bs made in
conjunction with any sale of the Real Property.

Sale of the Property. Toﬂnmmmﬂmdbyappllcnblelaw,Grantorhenhywalmanyandallrlghtotohmﬂnl’roperty
marshalied. In exercising its rights and remedies, the Trustee or Lender shall be fres to sell ali or any part of the Property together or
separatsly, in one sale or by separate ssfes. Londuahallboontlﬂodmbldatmypwlbuhonallornnypordonofﬂwﬁoperty.

Rights of Trustse. Trustee shall have all of the rights and duties of Lender as set forth in this section.
Powers and Obligations of Trustee. 'I'hfolowlmprwhlonlrelathgmﬂ\opowmandobllgaﬂomometumpartofﬂ\lsDoodof
Trust:

sctions with respect to the Property upon the written request of Lender and Grantor: {a) join In preparing and filing a map or plat of

Obligations to Notify. Tm.lhnlnotb.obllgaudmnoﬂfyanyoﬂmpurtyofapondlmuleundorunyotlmtrustdoedowlbn,orof
any action or proceading in which Grantor, Lender, or Trustes shall be a party, uniess the action or procesding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicabie law. In addition to the rights and remedies set forth
above,wtﬂmmpoctmalwanypanofﬂnﬁopuw,ﬂnmmthalhnwﬂnﬂghtmfombynoﬂoaandulo, and Lender will
hawﬂnrlqhtmforecloubyludlelalforoeloaun,Inclﬂurcuolnoooordmoowm\mdtoﬂnﬁllemmvldedbyapplhauehw.

Suocessor Trustes. I..endor.atLonder':opdon,mayfromﬂlmtoﬂmoamolmamlorTnmutomenppolnudundor
ﬂtchoodofTru-tbyanMummouudm”kmwbdmdbyundofandmdodInﬂwofMoofthemordoroleamm
County, State of Oregon. ﬂnlmtmncntdnlloomh,lnaddlﬂontoalloﬂnrmmuroqdndbymtelaw,ﬂnnamuofthoorlginal
Lendof,Tnm,andGramor,ﬂnbookandpagowhonﬂisDudometbmordod.mdﬂnnamemdaddrmofﬂwmcuaor
trustes, and the instrument shell be executed and acknowledged by Lendsr or its succassors In interest. The successor trustee,
wlﬂmoutconvwmoftluﬁbpony.lhlllamoudwluﬂnﬂﬁo,powu,mdduﬁuconforroduponﬂnTnnuolnﬂ\IsDudoanm
and by applicable law. ThhproeodtnforuhﬂmﬂonoanmeMmmtoﬂnwwonofaloﬂmpmvllbmforlubcﬁmﬂon.

Notices. AnynoﬁcanqukodmbogMnuﬂorﬂuDoedomet.hcluclngwlﬂ\omnmluﬂonanynoﬁooofdohurtandanynoﬂceofub
shall be given in writing, andlha!boofhoﬂwwhonmunllyddl\nnd,Mnnactualyrooelvodbvulofaulmlla(uriouoﬁnmhoroqulred
bylaw),whondopooltodwimamﬂomﬂymowiuqowmghtoouﬂu,or.tfmdbd,whondopoﬂhdlnﬂwUriudStMmall,uﬂm
clm,corﬂﬂodorrodamndmlllmmpdd,dinctodmﬂuoddrumchownnwﬂnbogkwngofﬂiaboodofmm. All coples of
mﬂcuofforoclosunfromtlnholdorofanylhnwhichhupdorltyovorﬂ'hDoedoanntahallbommLondor'aaddms,ushown
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near the beginning of this Deed of Trust. AqypononmaychmhborhoraddmofornotleumduﬂiaDoodoanmbngngformal
writunnoﬂcotoﬂnothupmonocpﬂm.op.oﬂﬂngﬂutﬂnmofﬂumﬂobmcham-ﬁnm'loddma. For notice
purpoun,Grammnumkupmmmnwﬂmofﬁmmr'lcmm. Urﬂulottnmbeprovldodorroqurodbylaw,
Ifihorolarmroﬂlmomeramor.anynoﬁoqglvonbyLu\dortoanvGrambdumedtobemﬂeodvanmallGranbn. it will be
Grantor's responeibllity to tell the others of the notice from Lender.

Moerger. ThcronhallbommorgerofﬂnhmmtorutnhquatodbymhDoodoanntwlﬂ\anyoﬂ\orhtorestorutatelnﬂn
Proportyatanyﬂmehddbyorforthebomﬂtofundulnmycapoclty,wlmoutﬂnwrlthneonwttofundor.

Govemning Law. MMMTMWIMMWMthmm“mdeﬂMMM
Oregon. Tthoodoan.thabunmhdbyhmhrhthoMofOnoon.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the Jurisdiction of the courts of Klamath
County, State of Oregon.

Jolnt and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that sach Grantor signing balow Is responsible for all obligations in this Deed of Trust.

Ssverablity. IfaeomﬂndoﬂutanyprovldonofthloDoodoanuthmtvdldorlhouldmtboonfomod,ﬁmhctbyluolfwlllnot
mean that the rest of this Deed of Trust whl not be valid or enforced. Thonfon,aooutwlllonfomﬂnmtoftheprovidomofmla
DudofTrultmnlfqpmvlclonofﬂ'hDoodoan-tmaybofnmdmbolnvulldorumnforoubb.

Successors and Assigns. smbcttouwllmlntlommtodlnﬂilDudoanltonrmfuoiGrm"hmmt,ttheodoannt
lhnnbeundlnguponmdm.toﬁnbomﬁtofﬂnparﬂu,ﬂ\drmnmdmlqm. if ownership of the Property becomes
vested in & person other than Grantor, Lmdor.wlthoutmtoarnmnr.maydualwlﬂmﬁmrltor'llwuuonwlﬂ\nforemtomla
DeedoanutandtheIMobbdnmbywwofbrboumorommbnwlﬂwmnhumenmthmﬂnoulgaﬂomofthhDoodof
Trust or liabllity under the indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. Alpnnluhlhl'Mdmwmhlﬂanmmhmm.MuMmmm
by any party against any other party.

Walver of Homestead Exemption. Gmntorhorobyrehuuandwdvulﬂrlghuandbwnﬂuofﬂnhanuuadmmpﬂonlamoftm
State of Oregon as to all indebtedness secured by this Deed of Trust.

Definitions. The following worda shall have the following meanings when used In this Deed of Trust:

Beneficlary. The word "Beneficiary” means Klamath First Federal Savings & Loan Assoclation, and its successors and assigns.

Borrower. The word "Borrower” means Larry Butler and Cheis Butler and includes all co-signers and co-makers signing the Credit
Agreement.

Mmmm. The words "Credit Agreement™ mean the credit agreement deted September 5, 2003, with credit Bmit of
$136 .00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agresment is September 1, 2023.

Deed of Trust. The words "Deed of Trust” meen this Line of Cradit instrument among Grantor, Lender, and Trustes, and includes
wlﬂwutlhiuﬂonulmlgmnmmducuitylmnotptwhlomrdaﬂmmﬂnhmlPropertyandRonh.

Environmental Laws. Thowords'ElemonulLum'momanyandnlm.fodonlmdbealmml.rooulllﬂomandordlnancu
relating to the protection of human health or the environment, including without limitation the Comprshenaive Environmental Résponse,
Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section 9601, et 8e8q. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 {("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, ot seq., or other applicabla state or faderal laws, rules,
or regulations adopted pursuant thereto or intanded to protsct human health or the environment.

Event of Default. Hnwprdo'EvontofDofaut'momanyofﬂnmofdefmmforﬂ\lnﬂ\hbudofmmhﬂnmmof
default section of this Deed of Trust.

Existing indebtedness. ﬂanl'Exhﬂmhdebudmu'munﬂnhﬂebndnulducﬂbodlnﬂanlﬂmemwowdmofﬂﬂs
Dead of Trust.

Grantor. The word “Grantor® means Larry Butier and Chris Butler.

Hazardous Substances. The words "Hazardous Substances” mean matsriale that, bacause of their quantity, concentration or physical,
chemlcalorhfocﬂomchlrncmﬂoo,mnyomorpouamorpounﬂal hazard to human heailth or the enviconment when
Improperly used, treated, stored, disposed-of, gensrated, manufactured, transported or otherwise handied. The words "Hazardous
Substances” are used In their very broadest senee and Include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,
petroleum, Including crude oil and any fraction thereof and asbestos.

improvements. Thoword'lmpmwmenu'mamdlo:dlﬁ\gundmunlmprowm,bdldnou.m,mobkhomuafﬂxodon
ﬂnRadHomny,fwliﬂu,nddlﬂom,nplmmoﬁuwdoﬂmcomMnﬁonmﬂnﬂulPropmy.

indebtedness. Thoword'lndebudmu'mmaﬂpﬂmlpal,mmandoﬂmamm,mmdmmbhunduﬂnmedt
Agresmeant or RdmdDocumenu.too-ﬂmwfuunnmwdlof,ommbmof,modlﬂctdomof,eomoldaﬂomofnndlubaﬂtuﬂom
for the Credit Agreement or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations
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or expensss incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such
amounts as provided in this Deed of Truet.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Association, its successors and assigns. The words
'luecmonorudgnl"munanymonorcompmﬂutaequlruanylmuuthﬂna'odlthgmmem.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
heroaf&rownodbyernmor,mdmworhomfmuwnchodorafﬂudtohﬂodﬁopcrty;togeﬂnrwitlnll.ccuslom,pam,and
nddltlomto,alnplmmmof,mdallubctlwuomfor,unyofmhpropony;mdwgoﬂmwlﬂlalprocoodo(holudlngwittmut
Ilmlnﬂonalllmuramoprooudaandrofundoofpnmhm)fmmanyuleoraﬂmdhpodﬂonofﬁnProperty.

Property. ﬂnw«d'?roporty'mumoolbcﬂvnwﬁnﬂodﬁopertyandﬂnmlhopony.
Real Property. The words "Real Property” mean the real property, intereats and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean alf promissory notes, credit agresments, loan agresments, environmental
sgreements, guaranties, sscurity agreements, mortgages, deeds of trust, security deeds, collatera! mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executsd in connection with the indebtedness.

Rents. The word "Rents" means afl present and future rents, revenues, Income, issues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustse® means Pacific Cascades Finanola! Inc., whose address Is 540 Main Street, Klamath Falls, OR 97601
and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGEB HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before you read It. This loan agreement provides

forthopatymomofapomltylfyou to repay the loan prior to the date provided for repayment in the lean
agreement.

INDIVIDUAL ACKNOWLEDGMENT

:’. mll SENES

STATE OF 0'\'%‘_,“ ) g 99Z6SE 'ON
,a )88 L LaNw

COUNTY OF __\ A a,wutb"l\’ ) ; .

On this day before me, the undersigned Notary Public, personally appesrsd Larry Butier and Chris Butier, to known to be the individuals
described in and o exscuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as r free and voluntary act and

Given und offlols ' day of M@mg )
; : 4 p Residing at <> 0D "Nodus ornsf }wﬁusc

Notary Public In and for the Stif My commission expires. 11—~ 2—0 .6
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REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have beei. paid in full)

To: , Trustee

The undersigned Is the legal owner and hoider of all Indebtedness secured by this Dasd of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
oanutormnuamtoanyappﬂcabbmm,tocamolﬂn&odhAgnmm.oclndbvﬂmDudoanm(whbhhdellvoredtoyou
togsther with this Dead of Trust), and to raconvey, without warranty, to the parties’ designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Pleasa mail the reconveyance and Related Documents to:

Date: Beneficlary:
By:
He:
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