g
8

I 4

FECOIATN ST e 67369

& WHEN RECORDED MAIL TO: Bate Of Orgon, Cowny of Klamath
Klamath First Federal
Consumer Loan Cenrter 2nd Foor VolMOBPg_ﬂﬁ
714 Main Street Linda County Clerk
Kiamath Falls , OR 97601 Fee$ oo # of Pgs c

SEND TAX NOTICES TO: U

Gary D Phillips
Linda R Phillips

5501 Gatewood Dr : ME 5’{(14[

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum princlpal amount to be
advanced pursuant to the Credit Agreement is $50,001.00. {C} The term of the Credit Agresment commences on the date of this Deed of
Trust and ends on September 1, 2023,

THIS DEED OF TRUST is dated September 5, 2003, among Gary D Phillips and Linda R Phillips, as tenants by the
entirety ("Grantor™); Klamath First Federal Savings & Loan Assoclation, whose address Is Shasta Branch, 2943
South Sixth Street, Kilamath Falls , OR 97603 (referred to below somstimes as "Lender” and sometimes as
"Beneficlary”); and Pacific Cascades Financlal Inc., whose address Is 540 Main Street, Klamath Falls, OR 97601
{reforred to.below as "Trustee”).

Conveyance and Grant. mnw.mm,mnmuhmmwmsma,zm.hmwwm
amount of $50,001.00, from Grantor to Lender, Grantor conveys.to Trustee for the benefit of Lender as Beneflolary all of Grantor's right,
title, and interest in arid to the following described real property, together with all existing or subsequently erected or affixed buildings,
Improvements and fixtures; all easements, rights of way, and appurtenances; ell water, water rights and ditch rights (including stock In
utilities with ditch or irrigation rights); and all other rights, royaltiss, and profits rel 1o the real property, including without limitation all
minerals, oll, gas, geothermal and similar matters, (the "Real Property”) located In Klamath County, State of Oregon:

Lot 46, Block 3, Tract No. 1064, FIRST ADDITION TO GATEWOOD, according to the officlal plat thereof
on file In the office of the Clerk of Klamath County, Oregon.

The Real Property or its address Is commonly known as 5501 Gatewood Dr, Klamath Falls, OR 97603. The Real
Property tax identification number Is R675666

Revolving Line of Credit. wy,hmmmmmmwmmm.mdMomwm,uM
ometmnnmlghﬁmmmmwmﬂCMMGmumudmmmmﬁn

Gramorprmnﬂyudgmtoundu(alsoknownu&ncﬂehrylnﬁhDoodofTruat)dlofGnntor'nﬂght,ﬂﬂo,lndlntoratlnandtodlprmnt
and future [eases of the Property and all Rents from the Property. In addition, Grantor grants to Lender & Uniorm Commerclal Code security
Interest in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS QIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performancs. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Credit
Agreement, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Uss. Until the occurrence of an Event of Default, Grantor may (s) remain in possession and control of the Property;
(b) use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930,

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Complianoe With Environmental Laws. Grantor represents and warrafits to Lender that: (a) During the period of Grantor's ownership
of the Property, there has besn no use, generation, manufacture, storage, treatment, disposal, release or threetened release of any
Hazardous Substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or resson to believe
that there has been, except as previously disclosed to and acknowledged by Lender In writing, (1) any breach or violation of any
Enviconmental Laws, (i} any use, generation, manufacture, storage, trestment, disposal, reisase or threatened release of any
Hazardous Substance on, under, lboutorfromﬂnPropinybyanyprlorownmoroewpmofﬂanpony, or (i) any actual or
threstened litigation or claims of any kind by any perscn relating to such matters; and (c) Except as previously disclosed to and
acknowiedged by Lender in writing, {I) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
uss, generate, manufacture, store, treat, disposs of or relsase any Hazardous Substance on, under, about or from the Property; and
(i) sny such activity shall be conducted In compliance with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such

other costs under any such laws; and (b) agress to indamnify and hold harmiess Lander against any and all claims, losses, liabllities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, relsase or threatened release occurring
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prior to Grantor's ownership or Interest in the Property, whoﬁerornotthoumowuorshwldhmboenknowntoenmor. The
provisions of this section of the Dead of Trust, Inchndlngﬂuobllglﬂonmlndomlfy,lhalllurvmmopwmontofﬂnlndolmdnm and
ﬂnuﬂofaoﬁonmdroconveyane-ofﬂnhnofﬂ\hi)udoanutundahnllnotboaffocudbyunder'uaequhlﬂonofnnylnwmin
the Property, whether by foreclosure or otherwise. *

Nulsance, Waste. Grantor shall not causs, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals {including oll and gas), coal, clay, scorla, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Gnmor.halnotdomolllhwromovcanylmpmvommfromﬂnRanropeuyMﬂsoutLondor'spﬂor
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangemsnts satisfactory
to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon ths Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposss of Grantor's compllance with the terms and conditions of
this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in effect, of all governmental authoritiss applicable to the use or occupancy of the Property. Grantor may contest in good
feith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Gramorhunoﬂﬂodunderlnwdﬂngprloftodolnglolndsolongn,hLondor'soolooplnlon, Londer'llntomulnthoProportyaro
not jeopardized. Londormuynqdreenmortoponndoqummumyorulwotybond, mnonablyluﬂlfoctorytobndor.mprotoct
Lender’s Interest.

Duty to Protect. Grantor agrees nelither to abandon or leave unattended the Property. Grantor shail do all other acts, in addition to
thoummfordubowhthhueﬂon,wNehfmmﬂnchlrmrunduuofthoPropcrtyuromnonablynoomuytoprmotand
preserve the Property.

Due on 8ale - Consent By Lender. Lender may, at Lender's option, deciare immediately due and payable all sums secursd by this Deed of
Trust upon the sale or transfer, without Lerider's prior written consant, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfar® means the conveyance of Real Property or any right, title or Interest in the Real Property; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, Installmant sale contract, land contract, contract
for deed, leasehold interest with a term greater thah three (3) years, lsase-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Rea! Property, or by any other method of conveyance of an interest In the Real
Property. However, this option shall not be exercissd by Lender if such exercise Is prohiblted by faderal law or by Oregon law.

Taxes and Liens. The following provisions rolaﬂngtoﬂletaxuandlhmonﬂnProportyam part of this Deed of Trust:

Payment. Grantor shall pay when due (and In all svents prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), fines and impositions levisd against or on account of the Property, end shall pay when due &l claims for work done
on or for services rendered or material furnished to the Property. Grantor shall maintain the Property fres of all lisns having priority
owroroqualtoﬂulnurntofbndorumluﬂlbDoodoannt,omptforﬂnllenoftaxuandmmmnunotduo, except for the
E:d'ﬂnglndohhdm.nfumdmbelow,andemptuod\orwhc provided in this Deed of Trust.

Right to Conteet. Grlnmmaywlﬂ\holdpaymomofmyux.mmm,orchlmInconmcﬂonwlﬂ\aaoodfalthdhpuuomﬂ\o
obﬂgnﬂontopay,lobnguundor'lmmlnmoﬁopertyhnot]oopardud. Ifallonarlluorlaﬂlodunmultofnonpaymont,
Grantoruhallwthlnﬂfmn(15)dmafurﬂnllonarlmor,rfaIlonlaﬂhd,wiﬂﬂnﬂftoonﬁﬁ)dayaaftorGramhumﬂooofﬂn
ﬂllng,ucuroﬁndhcharooofﬂnlon,orlfroquuudbyunder,depoartwlﬂmLondorcuhoralufﬂclontoorporausuretybondor
od'lermityuﬂqfacmwmundorhmlmomnwfﬂdontwdhchmomelhnplmnnymandmnm'fou,orothorchams
thatcoddaocmuamultofafomdocuroorubunduﬂnllon. Inanyeonust,GrantoruhaldohndluolfandLondaranddmll
satisfy any adverse judgment before enforcement against the Property. Grantor shalt name Lender as an additional obligee under any
surety bond furnished In the contest proceedings.

Evidence of Payment. Gramorahallupondomundhrnllhmundnruﬂahcmwwldqneoofpammofﬂnﬂmwmmmomlnd
lhallauﬂ\oﬂzoﬂnapproprhuuowmmonnlofﬂchltodoﬁwrtoLmdoratanyﬁmawrltttnmumontofﬂnuxuandmmmm
against the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen (15) days before any work Is commenced, any services are
furnished, or any materials are supplied to the Property, if any mechanic's flen, materiaimen's flen, or other Hen coukl be asserted on
account of the work, services, or materials. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such improvements.

Property Damage Insurance. ThofollowlngprovlulomulaﬂngtohnuﬂngﬂuﬁopertyuolplrtofthhDoodoanm.

sufficient to avold application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such
other hazard and llability insurance as Lender may reasonably require. Policies shall be written In form, amounts, coversges and basis
reasonably acceptable to Lender and issusd by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, wik deliver to Lender from time to time the policies or certificates of ineurance In form satisfactory to Lender, including

nct.onﬂubnordofqultofenntororanyoﬂwpmn. Should the Real Proportybhlocatedlnannmdulonmdbymblrocmrof
the Federal Emergsncy Management Agency as a speclal flood hazard area, Grantor agrees to obtain and maintain Federal Flood
insurance, if aveliable, within 45 days after notice is given by Lender that the Property Is iocated in a speclal flood hazard area, for the
full unpaid principal balance of the loan and any prior lians on the property securing the loan, : to the maximum policy limits set under
the National Flcod Insurance Program, or as otherwise required by Lender, and to maintsin such insurance for the term of the loan.

Application of Prooseds. Grsnmrlhanprompﬂynoﬁfyundorofanylouordam.gotom Property. Lender may make proof of loss if
Grantor falls to do so within fifteen (15) days of the casusity. Whether or not Lender's security is impaired, Lender may, at Lender's
olocﬂon,roedvoandrotahﬂnprocoadnofnnvltmnncoandapplyﬂnproooodntoﬁonducﬂonofﬂnIndebtodnm,pavmontof
anyllonaffocdngthoPmporty,ormorutonﬂonlndmpdrofmoPropeny. Hundordocutoapplymopmeomwmtonﬂonand
repair, Grantor shall repalir or nplacoﬂndunagodadomyodlmpmwnmhamanneruﬁlfactorytohndcr. Lender shall, upon
ntlcfnctoryproofofuuchoxpondlmre,payorrdmbumernmorfromthoproooodoformnnonabheootofrep&lrorumraﬂonlf
Grantor Is not jn default under this Deed of Trust. Anypmeoedlwhlahhavonotboondbbunodwiﬁin 180 days after their receipt
andwhlthondorhunotcomnitudtotlnrepllrorrutontbnoftmﬁopuwthullbouudflmmpayanylmountowlngtoundor
under this Deed of Trust, then to pay accrued intsrest, and the remainder, if any, shall be appfied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment In full of the Indebtedness, such proceeds shall be paid to Grantor as
Grantor's interests may appear.

dupiication of Insurance requirement. If any proceeds from the insurance become payable on loss, the previsions in this Deed of Trust
fordlvlalonofproooodl-hallapplyonlymthatporﬂonofmoproooodsnotpaynbbtoﬂnholduofthoExkthglndobtodnua.

Lender's Expenditures. I Grantor falls (1) to keep the Property free of all taxes, iiens, security Interests, encumbrances, and other claimas,
(2) to provide any required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation to maintain
Existing Indebtedness in good standing as required below, then Lender may do so. If any action or proceeding is commenced that would
materially affect Lender's interests In the Property, then Lender on Grantor's behalf may, but Is not required to, take any action that Lender
belleves to be appropriate to protect Lender's Interests. All expenses incurred or paid by Lender for such purposes will then bear Interest at
ﬂnraucharuedundcrﬂnCrothgrnmmfrommdmlncumdorpddbyLandertoﬂ:edmofrepaymombyGrantor. All such
expenses will become a part of the Indebtedness and, at Lender's option, will {1} be payable on demand; (2) be added to the balance of
the Credit Agreement and be apportioned amang and be payable with any instaliment payments to become due during elther (a) the term
of any applicable insurance policy; or {b) the remaining term of the Credit Agreement; or (3) be treated as a balloon payment which will
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be due and payable at the Credit Agreement’s maturity. The Dead of Trust also will secure payment of these amounts. The rights provided
forlnﬂﬂspuawaphahulbolnaddlﬂonmmymrﬂghuoranyumodlutowhlehLmdormaybomﬂtlodonoeooumofanydefaut.
AnyauohucﬂonbyLondorlhallnotboeomtruoduourhgﬁndofaultloutobarLonderfromanyrumdyﬂmltoﬂnrwluwouldhwo
had,

Warranty; Defense of Title. Tlnfollowhgprovlllomrdaﬂngwownonhlpofﬂn Property are a part of this Deed of Trust:

Title. Grantor werrants thst: (a) Grantor holds good and marketable title of record to the Property in fee simple, fres and clear of all
lisns and encumbrances other than those set forth in the Real Property description or In the Existing Indebtedness section below or in
any title Insurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender in connection with this Deed of
Trust, and (b) Grantor has the full right, power, and authority to executs and deliver this Desd of Trust to Lander.

Defense of Title. Subjact to the exception in the paragraph above, Grantor warrants and will forever dsfend the titls to the Property
against the lawful claims of all psrsons. In the svent any action or procseding is commenced that questions Grantor's title or the
Inwutomefuoerdorm\dorﬂmDoodofTrust,GrumorshalldofnndﬂnactlonltGmntor'l expense. Grantor may be the
nomlnalpu-tyhluchproeoodlng,butLtndorshallboontltlodtopnrﬂclpmhtlnprocudhgmdtoborepruontodlnﬂnprocooding
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promisss. Al promises, sgresments, and statsments Grantor has made in this Deed of Trust shall survive the execution
and delivery of this Desd of Trust, shall be continuing in nature and shall remsin in full force and effect untll such time as Grantor's
Indebtedness is paid in full.

Existing indebtedness. The following mMmMm Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indsbtedness may be secondary and Inferior to an existing lien. Grantor
oxpnulyeownmandagmammy,ormtoﬂnpaymentof,ﬂuExlsﬂnglndobudnouandtoprmntanydofaultonluch

ness, any default under the instruments evidencing such indebtedness, or any default under any security documents for such
Indebtadness.

No Modifloation. Grantorlhallnotonurlntoanyaoroemontwlﬂ\ttnholdorofanymortgago,doodofuust,oroﬂmucurlty
agreement which has priority over this Deed of Trust by which that agreement Is modified, amended, extended, or renewed without
the prior written consent of Lender. Grantor shall neither request nor accept any future advances under any such security agresment
without the prior written consent of Lender.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proosedings. If any procesding In condemnation Is flled, Grantor shall promptly notify Lender In writing, and Grantor shall promptly
takoluchmpcumaybonoeouuymdofondﬂnacﬁonandobtalnﬂnmrd. Grantor may be the nominal party In such
proeoodlno,meandwlhalboonﬂtbdmparﬂclpaulnmproeoodlngandtoboreprmnudhmoproeoodhgbyoounulofluown
choice, and Grantor will deliver or cause to be defivered to Lender such instrumisnts and documentation as may be requested by
Lender from time to time to psrmit such participation.

Apploation of Net Proceeds. IfaHOrunypartofthoProputylseondommdbynmlncntdomalnpmeodlnmorbymyproeoodlngor
purchmlnNouofcondemnatlon,Londumcyltluohcﬂonuquiromatallbranyporﬂonofﬂnnatproeoodaofﬂnawnrdbluppllod
totlulnd'bhdnmormorepulrormmnﬁonofﬂnﬁoporty, ﬂnn.tproceodlofthoawardlhnllmnnﬂ\oawardafurplmntof
all reasonable costs, expenses, and sttorneys’ fess Incurred by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fess and Charges By Govemnmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Cuwrrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust
nndtakewhmvorotlnracﬂonhroquuudbyhndormporfoctandeonﬂnuoundor'ﬂlononmﬁod Property. Grantor shall
relmburse Lender for all taxas, as described below, together with all expenses incurred In recording, perfecting or continuing this Deed
of Trust, including without imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust,

Subssquent Taxes. lfanytuxmwhlehﬂ!hlocﬂonapplluhmcudlubuquomtothodmofﬂ\hDeodofTruat,thhovontlhul
havoﬂnumoffoctnanEwntochftult,mdLmdermaymmluanyornlloflumllablomedlufbrlnEvcntofDofaultn
provided below unless Grantor either (a) pays the tax before it becomes delinquent, or {b) contests the tax as provided above in the
Tnxu-ndl.lmucﬂmanddoponluwiﬂ\Londorcuhoratufﬂdommrpontowrotybondoroﬂmucurltyuﬂmcmrymundu.

Security Agreement; Financing Statements. ThofolowlngprovhlomrelaﬂngmﬂﬂaDoodofTruutulucurltyogroomontarsapartof
this Deed of Trust:

Security Agresment. ThblrmmentlhalleomtlumaSocurhyAqnmmmtho extent any of the Property constitutes fixtures, and
Londorshallhmnllofﬂnﬂghtnofammodpartyund«ﬂnUnHom Commercial Coda as amended from time to time.

Security interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action Is by
Lender to perfect and continue Lender's security interest In the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exscuted counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon defauit, Grantor shall not remove, sever or detsch the Personal Property from the Property.
Upon default, Grantordmllusunbloanyhnonulﬁop«tynotafﬂudmmProportvlnamannornndutaphocm.onably
convenient to Grantor and Lender and makse it available to Lender within three (3} days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security
lnuratnnmdbytthoodofTruutmnvbaobtaimd(oaohuroqulrodbyﬂroUnHonnConmerclulCodo)mumtodonﬂnﬂm
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. ﬂnfolowlngprovhlomrohﬂngwfurm«uuumneunndlttomoy-ln-factlrolpartofﬂﬂ.Doedof
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and deliver, or will cause
to be made, executed or dellvered, to Lender or to Lehder's designes, and when requested by Lender, cause to be filed, recorded,
refiled, or rerecorded, nmecuomaybo,atwehﬂmuandInouchofﬂeumdplacuuwtdormaydumnppromm,anymdull
such mortgages, deeds of trust, security deeds, security agreements, financing statements, continuation statements, Instruments of
further assurance, certificates, and other documents as may, in the sole opinlon of Lender, be necessary or desirable in order to
sffectuats, complete, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agresment, this Deed of Trust, and the
Related Documents, and (b) the liens and sscurity interests created by this Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Uniees prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for
sucoaumdowhanodlnconmcﬂonwmmomlmnfundwhﬂ\hpammph.

Attomey-in-Faot. it Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expensse. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's sttorney-in-fact for
the purpose of making, executing, delivering, flling, recording, and doing all other things as may be necsssary or desirable, in Lender's
sole opinion, to sccomplish the matters refsrred to in the preceding paragraph.

Full Performance. It Grantor pays all the Indebtedness whenduo,tonnlnmﬂnerodltllneaoooum.wmmdupeﬂmullﬂn
obligations imposed upon Grantor under this Deed of Trust, Lender shall oxecumanddellvortoTrumoaroquutforfullroeonveyameand
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shall execute and deliver to Grantor suitable statements of termination of any financing statement on fils evidencing Lender's security
Interest in the Rents and the Personal Property. Any reconveyance fee required by law shall he paid by Grantor, if permitted by applicable
law.

Events of Default. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes
a material misrepresentation at any time In connection with the Credit Agreement. This can Include, for example, a false statement about
Grantor's income, asssts, Rabllities, or any other aspects of Grantor's financlal condition. (2) Grantor doss not meet the repayment tarms
of the Credit Agresment. (3) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can
include, for example, fallure to maintain required Insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of ali
persons llable on the account, transfer of titls or sale of the dwelling, creation of a senlor lien on the dwelling without Lender's permission,
foreciosure by the holder of anothar lisn, or the use of funds or the dwelling for prohibited purposes.

Rights and Remedies on Defauit. IfanEvontofDofaultoownundertl'rhDoodofTrunt,atanvtlmethorufur,TrumorLondermay
exercise any one or more of the following rights and remedies:

Election of Remediss. Al of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Londortochooumymromodywﬂlnotbarhndwfromuulng any other remedy. If Lender decides to spend money or to perform
any of Grantor's cbligations under this Deed of Trust, after Grantor's failure to do s0, that decision by Lender will not atfect Lender's
right to declare Grantor in default and to exercise Lender's remedies.

Aoccslerate Indebtedness. Lender shall have the right at Its option without notice to Grantor to declare the entire Indebtedness
immediately due and payable.

Foreclosure. With respect to all or any pert of the Real Property, the Trustee shail have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by Judicial foreclosure, In either case in accordance with and to the full extent provided by
applicable law. K this Deed of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which wiil provide that
if the foreclosure sale proceeds are insufficient to satisfy the Judgment, execution may issue for the amount of the unpaid balance of
the jJudgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commerclal Code.

Collect Rents. Londorlhallhaveﬂnrlght,wlﬂloutmﬂootoenntortoukopoambnofandmnnmﬂnhopenymdeonoctﬂn
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
hfl.rﬂnraneoofﬂlllrlght,LmdormayroqulroanyunantormruurofﬂnPropcrtytomakopaymont-ofrontoruufoudlrocﬂy

Appoint Reosiver. Llndulhnllhlvaﬂnrlghttohavoarooelvuappolmodtotakopoumbnofaloranypnnofﬁo?roperty, with
ﬂnpowertoprouotlndpruomﬂnPropony.toopeutothoProponyproeodlngforoelolureornlo,lndwoonectﬂmchtafrom
thcProportymdlpplymoproooeda,mmdabavothooonofthorooclvmhlp,qalmﬂ\olndebudnu-. The recsiver may serve
without bond if permitted by law. Lender'lrighttoﬂmoappoh‘hmmofnrooolmshallo:dltwhm«ornotﬂulpparomvalmofh
Property exceeds the Indebtsdness by a substantial amount, EmploymontbyLmdorlhhllnotdllqualrfyapononfromuMngua
receiver.

Tenancy at Sufferance. HGramorrﬂminahpocmdonofﬁnProportylftorﬂnProputyhlolduprovldodubavoorL-nder
ottmrwlubooomuonﬂﬂodmpocmalonofﬂnﬁopertyupon default of Grantor, Grantor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonable rerital for the use of the Property, or
{b) vacate the Property immediately upon the demand of Lendar.

Other Remedies. Trustee or Lander shall have any other right or remedy provided In this Deed of Trust or the Credit Agresment or by
law.

Sale of the Property. Toﬂncxuntpormlttodbyappllcablelaw,GrantorhorebvwnlvuanyandallrlghtstohmﬂnProporty
marshalled. In exercising its rights and remediss, the Trustes or Lender shall be fres to sall all or any part of the Property together or
separately, in one sale or by separate sales. Londorlhallboontﬂ:lodtobldnanypubllculoonallounyporﬂonofﬂnPropeny.

Attomeys® Fees; Expensse. lfLondorlnlﬂtuuuanynultoracﬂontonnforoelnyoftmurmsofmbbudomet. Lender shall be
ontltladtomovorsuchuumuthoeouﬂmayadjudgorouonablonmmoya'fouatu'lalanduponunyappod. Whether or not any
eourtwdonlohvolwd,andtoﬂnoxm'tnotpfohlbmdbth,allreuonabhexpemuLandorincunﬂminLumr'soplnlonam

legal expenses, whather or not there is a lawsult, including attorneys’ fess and expenses for bankruptcy proceedings (including efforts
to modify or vacate any automatic stay or injunction), oppnll.andanymﬂclpatodpo:t—judgmemeolbcﬂonmvbu,ﬂnemof
searching racords, obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees
forﬂ\oTrum,tommmpmmudbynpplleabh law. Grantor also will pay any court costs, in addition to all other sums provided
by law.

Rights of Trustee. Tmlueshallhmallofﬂ\oﬂghuandduﬂuofunduumforﬂ\Inthlcuoﬂon.
Powers and Obligations of Trustes. Thofolowlngpmvhlomnlaﬂngtomcpowmundobﬂgaﬂomomeoampanofﬂ\hDudof
Trust:

Powers of Trustee. InlddtﬂontoallpoworlomeearlshguammarofIaw.Tmenhalhmﬂnpow«toukoﬂnfoﬁowlng
acﬂomwlﬂ\mpoctmﬂnﬁopcnyuponmewﬂnmnqumofundoranderamr: (a)johhpmpnrlnqundﬂllngamaporplatof
ﬂ\oRoalPrthv.hdudlngmododlcaﬂonofmouoroﬂmﬂghutoﬂnpublh: (b)jolnlnqranﬂnganyemmontormaﬂngany
restriction on the Real Property; and (c) joln In sny subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligations to Notify. Trum.hlllnotboobllgludtonoﬂfyanyoﬁnrputyofapmdlnguhundoranyoﬂnru'undoodorllon,orof
any action or proceeding in which Grantor, Lender, or Trustes shall be a party, uniess the action or proceeding is brought by Trustee.

Trustss. Trustee shall mest all qualifications required for Trustes under applicable law. In addition to the rights and remediss set forth
above, wiﬂmmpecttoallorunypurtofﬂnProporty,ﬁeTrunnqhall havoﬂnrlgh,ttofoncloubynotleoandlde, and Lender will
have the right to foreclose by judicial foreclosure, lndﬂwcaulnaeeordmwm\andmlhomlommpmvidedbyappllubhhw.

Succsesor Trustes. Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustee appointed under
thluDoodoanmbyanlnmnmoxocutodandlcknowbdgodbyLondornndmoocdodlnﬂloofﬂeoofﬂnnoordorofnamm
County, State of Oregon. The Instrument shall contain, In addition to all other mattars requlrodbymllw,ﬂnnamuofthooﬂghal
Lond.r,Trultoo.nndGnmor,ﬂnbookmdmewhemﬂ\lsDndoannthncordod.lndthenmandaddrouofthoauceouor
tmstoo,mdﬂnlnnrumntlhdlboox.cuudandncknowkdpodbyundorormlueemslnlnurut. The successor trustee,
wlﬂroutoonwyanooofﬂnProp«ty.lhallluwudtoallﬂnﬂﬂo,power,lndduﬂuconfornduponﬂnTmmlnthoodoanm
and by applicable law. This procedurs for substitution of Trustes ahallcovwntoﬂnmlualonofaﬂoﬂnrproﬂalmforsubcﬂhﬁon.

Notices. AnynoﬁcoroqulrodtoboglvcnundorﬂllsDoodomect,lncbdwwMIhnlmﬂonanynoﬂeoofdehultundanynoﬂcoofulo
shall be given In writing, and shall be effective when actually defivered, when sctually received by telsfacaimile (unless otherwise required
by law), when deposited with a naticnally recognized overnight courier, or, if malled, when deposited in the United States mall, as first
chu,corﬂﬂodorroghw.dmnllpoctnqopnpald.dlrocudtoﬂnaddruua.hownmrﬂnboginnlnqofﬂrhbndofmm. All coples of
notices of foreclosure from the holder of any fien whlchlulprlodtyowrﬂ'llsbndofTru.tlhallbeunttoLondor'naddma,umown
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near the beginning of this Deed of Trust. Anypmmayehqnoohhorhuadamfornoﬂeuundermhbndomeltbngmhmd
wdtunnoﬂoomﬁooﬂmpu'onorpum.lpoolfw'gﬂmﬂnpurpouofﬂnnoﬂechtoehmgompeuon'saddma. For notice
purposes; Grantor agrees to keep Lender informed at all times of Grantor's. current address. Unleas otherwise provided or required by law,
Ifthmhmonthanoneemntor.mmﬂeodwnby'hnduwnnvemhdumodwbonoﬂoeghnntoallannton. it will be
Grantor's responsibility to tell the others of the notice from Lender.

Miscsllanscus Provisions. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. WhatbwrltunlnthoodoanmandlnthoRdcudDommonthnntor'lonﬂnmmwlmLondor
conoemning the matters covered by this Deed of Trust. To be sffective, any change or amendment to this Deed ‘of Trust must be in
writing and must be signed by whoever will bs bound or obligatad by the change or amendment.

mm,mmmdmmmmnummmdmmmmu
PUrposes. mmmmmmmmmm.m,mmummm.

Caption Headings. Caption headings in this Deed of Trust are for convenisnce Purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. mushaubonomergcrofthoinwmoromwuudbyﬂﬂlDoodomelththanycmorlntorntormlnﬂn
ProportyltanvﬂmeholdbyorforﬂnbomﬂtofLondorlnanyc.pecity,wlﬂloutthowrrttmeonuntofundor.

Governing Law. ThhDndoanuthbooovmdbylndedlnlmmmmhwmdhhmofﬂnsmof
Oregon. mmmmmmmww«hmmam.

Cholos of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath
County, Stats of Oregon.

Joint and Several Liability. All obligations of Grantor under this Dead of Trust shall be joint and ssveral, and all references to Grantor
shall mean each and every Grantor. Thltmumﬂutoeoherantorligingbolowlcmporulbloforulloblluatlomhthhboodoanm.

No Walver by Lendet. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender does
80 in writing. mehctmlthndordohyloroniutomrdunnyrlghtwlllnotmomthlthduhngImupthltrlght. If Lender
doss agree in writing to give up one of Lender's rlahu,ﬂ\atdounotmonnenmrwlllnothmwoomplywlﬂmﬂnoﬂmprovlslonl
of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not
have to get Lender's consent again if the stuation happens again. Grantor further understands that just because Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
waives presentment, demand for payment, protast, and notice of dishonor.

Severabillty. IfacourtflndamatanyprovlllonofﬂihDoodofTruuthnotvalldorohouldnotbouﬂoreod,mltfactbyluoﬂwlllnot
moanthatthorutofthllDoodof'l'_rustwlllnotbovalldoronforeod. Therefors, a court will enforce the rest of the provisions of this
Deed of Trust even if & provision of this Deed of Trust may be found te be invalid or unenforcsable.

Sucocessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Dead of Trust and the Indebtedness by way of forbearsnce or extension without releasing Grantor from the obligations of this Deed of
Trust or Hability under the Indebtedness.

Time ls of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. Alp.rlhﬂnihlnDudolTnmhaﬁywdnﬂnﬂthwMﬁdhmynﬂoh.M.weomemuﬂn
by any party sgainet any other party.

Walver of Homestsad Exemption. Gnmorhonbyrohummdwalvuaurlghuandbmoﬂuofﬂnhommodmmpﬂonhwnofthq
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Definttions. The following words shall have the following meanings when used in this Dead of Trust:
Beneflolary. The word "Beneficiary” means Klamath First Federal Savings & Loan Association, and its successors and assigns.

Borrower. The word "Borrower” means Gary D Phillips and Linda R Phillips and: includes all co-signers and co-makers signing the
Credit Agresment.

Credit The words "Credit Agreement™ mean the credit agresment dated September 5, 2003, with credit limit of
$60,001.00 from Grantor to Lender, together with all renewals of, extsnsions of, modifications of, refinancings of, consolidstions
of, and substitutions for the promissory note or agresment. The maturity date of the Credit Agreement s September 1, 2023.

Deed of Trust. The words "Deed of Trust" mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without limitation all assignment and sscurity Interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws”™ mean any and all state, federal and local statutes, regulations and ordinances
relating to the protsction of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendmsnts and
Reauthorization Act of 1986, Pub. L. No. 89-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Canservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intsnded to protect human heaith or the environment.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of
defauit section of this Deed of Trust.

Existing indebtedness. The words “Existing Indebtedness™ mean the indebtedness described in the Existing Lisns provision of this
Deed of Trust.

Qrantor. The word "Grantor™ means Gary D Philiips snd Linda R Phillips.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quentity, concentration or physical,
chemical or infectious characteristics, may causs or poss a present or potential hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufacturad, transported or otherwise handied. The words "Hazardous
Substances® are used in thelr very broadest sense and Include without limitation any and all hazardous or toxic substances, materisls
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” aiso includes, without limitation,
petroleum, including cruds oil and any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improverhents, bulidings, structures, mobile homes affixed on
the Real Property, facilities, additions, repiacements and other construction on the Real Property.

indebtedness. Thoword'hdcbtodrms'mmdwlncbal.humtnndoﬂmumounu,cm:ndoxpemupwaﬂomdorﬂ\o&odn
Agresment or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agreement or Related Documents and any amounts expended or advanced by Lerider to discharge Grantor's obligations
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amlnanbdbyTnmuorLondumonforeoGunw'lobuglﬂomunduﬂwhDoodoanut,togeﬂnrwmInwm uch
amounts as provided in this Deed of Trust. one

Lender. Thoword'Londor'mmKlmﬂ\FlmFodonISlvm& LoanAuoclaﬂon.ltllueeouonmdmlqm. The words
'lmmouormium'munmypononoroommvﬂmtlcqulmanvlnunctlnﬂn&odltm:mmom.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hemftorownodbyGrantof,andnowofhemftormdndorﬂﬂudwthoﬁnlﬁopeﬂy;homwmallaeeoulons, parts, and
addlﬁonlm,ulrephcomonuof,andnlwbcﬂmlomfor,anyofaudiproponv;ondtom.rwmullprm(lncludlngwiu'oout
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Praperty” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Relsted Documents® mean all promissory notes, credit sgreements, loan agresments, environmental
agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hersafter existing, exscuted in connsction with the Indebtedness.

Rents, The word "Rents™ means all present and futurs rents, revenuss, income, issues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustes” means Pacific Cascades Financial Inc., whose address Is 540 Main Street, Klamath Falls, OR 97601
and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
ITS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agresment before you read Iit. This loan agresment provides
for the payment of a penaity If you to repay the loan prior to the date provided for repayment in the loan
agresment.

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _(MREGaq) )
COUNTY OF __ i< |y wrath )

On this dey before me, the undersigned Notary Pubfic, ponondlyappundcmbmmmumnnﬂlbo,tomoknown
IndeuahducrlbodlnandwhooxocuudﬂnDoedofTrun.and acknowbdgodﬂntthoyslgnodtheboodoanutuﬂmlrfruond
act and deed, for the uses and purposes therein mentioned.

FOR FULL RECONVEYANCE
. B bnly when obligations have been paid In full)
To: . Trustee
mundmlmedlaﬂnbgalowmrmdholdorofllllmmnmundbyihluDoedo'l‘Trutt. All sums secured by this Deed of Trust
have been fully paid and satisfied. Younrohorebydmud,uponpaymmttoyouofanymsowhgtoyouundorthotorrmofﬂrhboed
oanm«:rmumttoanyappllcabloltum,tocanoolmeCredltAgmmontmuredbyﬂilDudoanm(whlchchcllov:rodmyo

togoﬂmwiﬂnthhboodofTruct),nndtorooonvoy,wlthmwammy,tothoparﬂudulqmudbyﬂntemofthlsDnd
estats now heid by you under this Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Bensficlary:
By:
Its:
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